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| . DEED OF YRUST
THIS DEED OF TRUST IS DATED JUNET%JQSG, among Brown Resources, Inc., whose address is 8200 Squaw
Fiat Rd, Bonanza, OR 97623 (referred to below as "Grantor"); South Valley State Bank, whose address is 801
Main Street, Klamath Falle, OR. 87601 (referred fo. below comelimes es “"Lender” and somelimes ss

"Beneficiary”); and William P. Brandsness, whose addrese is 411 Pine Sireel, Kiamath Falis, OR 97603
(referred to below as "Trustee"). o

COMVEYANCE AND GRANT. For valusble conslderstion, Grantor conveys fo Trustse for the benefil of Lender as Beneficlary al of Grantors
right, tille, and intarest In and lo the following. described real propery, together wilh all existing or subsaquently erected or effixed buildings,
improvements and fixiures; all easements, rights of way, and appurterances; afl waler, water rights and dilch rights (including stock in utitities with ditch
or iigation rights); and aB other rights, royalties, and profils selating 1o ths real , including without imitation all minerals, oil, gas, geotharmal
o e B o ronalh Gounty, tate of Oregon (the - Réal Propearty )

PARCEL 1: Lols 8, 9, 10, 11 and 12 of Biotk 9, FIRST ADDITION TO CHILOQUIN, according fo the

official plat thereof on file In the office of the County Clerk of Kiamath County, Oregon.

PARCEL 2: Lots 15 and 154, Block © of the Supplemental Plat of Lots 14, 15 and 16, Block 9, FIRST

ADDITION TO CHILOQUIN, according o the official plal thereof on file in the office of the County Clerk

of Kiamath County, Oregon. =~ - : :
Grantor prosently assigns 1o Lander (also known &5 Beneficiary in this Deed of Trust) all of Grantor's rght, fills, and infer=st in and fo all present and
future leases of the Properly and all Rents from 1ha Properly. - In addilion, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Properly defined below. -~ -7+ N e . :
DEFINITIONS. The following Worcs shall have 11 following maanings when used in this Doed ¢f Trust. Temms not olherwise defined in this Deed of
Trust shall Kave tho meanings attributed 1o such ferins in the Uniform Commercial Cods. Adl raferences fo doflar amounts shall mean amounts in fawful
money of the United States of America. o ;

Beneficlery. The word "Baneﬁdary" means South Vafigy State Bank. its suecessors and assigns. South Valley State’Bank also is referred to as
"Lender” in this Deed of Trusk T B -

Deed of Trusl. The words "Dasd,of Teust* mean thls Doad of Trust améng Grantor, Lender, and Trustee, and includes without limitation &ll
assignmant and security inlerest pr_ovislons relating to the Personal Property and,Ren!_s. ’

Giantoc. The word "Grantor means any and all persons and enlitiss exacuting this Dead of Trust, Inciuding without limitation Brown Resources,
Inc.. RN R

Guaranior. The word ‘Guarantcr' magans and includes without limitation eriy and all guaraniors, surefies, and accommedation parties in
connection with tha Indsblsdness.. ) : o :

Improvemenis.  Tha word Timprovements® means and Includes without imitation all existing and future improvements, buidings, structurss,
mobile hames affixed on the Real Property, mﬁﬁes; additions, replacemsrits and other construction on the Real Property.

indebledness. The word "Indabledness” means alf principal and inierest payable under the Note and any amounts expended or advancad by
Lender to discharge obligations of Grantor or expensas incurred by Trustoe or Lender o enforca obligations of Grantor under this Deed of Trust,
togather with inlerest on such amounts as providad in this Deed of Trust. in addition lo tha Note, tha word "Indebtadness” includss all obligations,
debts and liabiities, plus Interest thereon, of Grantor to Lander, or any one or more of them, as well as &l claims by Lendar against Grantor, or any
one or. more of them, whether now exsling or hersafter arising, whother related or unrslated to the purpose of the Note, whether voluntary or
ctherwise, whather due or not due, absolule or contingent, liquidatad or unliquidatad and whether Grantor may be liable individually or joinfly with
others, whether obligatad as guarantor or ciharwise, and whether recovery upon such Indebledness may be or hereafier may become barred by
any statute of limitations, and whether such Indeblednéss may ba or hereafter may becoma otherwise unenforceable.

Lender. The word "Lender” means South Valley Stale Bank, its successors and assigns.

Nola. The word "Nets" means the Noté dated June 24, 1995, In the principal amount of $128,003.47 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Nots. The malurily date of the Nola is April 1, 2000.
Tha rate of interest on tha Nofa is subject to indexing, adjustment, renewal, or renagotiation. - T

Personal Property. The'words "Pessonal Properly™ mean all equipment, fixtures, and other articles of personal property naw or hereaflar owned
by Grantor, and now or hereafier atlactied or afited lo the Real Property; togslher with all accessions, parts, and additions to, af replacements of,
and afl substlutions for, any of such property; and together with all procsads (including without timitation all insurance proceeds and refunds of
pramiums) from any sa's or othor disposition of the Property. .

Properly. The word "Proparty” maans coliectively the Real Proparty and the Personal Property.
Resl Properly. The words Res! Property” mean the property, interes!s and righls described above in the "Conveyance and Grant™ section.

Relaled Documents. The words "Relaled Documents™.mean and inciuda without limitation all promissory noles, credit agreements, loan
agreements, environmental agreements, guaranties, security agreemants, morigages, deads of trusl, and afi other instruments, agresments and
documents, whather now or hereafter existing, executed In connection with the indeblednass.

Rents. Th_e_ word "Rents" maans al present and future rents, revenues, incoms, issues, royalties, profits, and other benefits derived from the

- Trusies. The word Trustee” means William P. Brandsness and any substituts or succsssor truslees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEK AND ACCEPTED
ON THE FOLLOWING TERMS: o

PAYi!m PERFORMANCE. Excep! as otherwise provided in,t:hiis’ Dec omes). Grantor shail pay to Lender afi amounis secured by this Daed of
Trust'as they become due, and shall strictly and in a timely manner pedorm all"of Granlor's obligations under the Note, this Dead of Trust, and the
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POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agreas that Granior's possession and use of the Property shali be govemad by the
‘Possession and Use. Untll the occurrence of an Event of Default, or unti Lender exercises fis right to collect Rents as provided for in the
‘Assignment of Rents form exscuted by Geantor Ins connaction with the Proparty, Grantof may (8) remain in posssession and conirol of the Property,
(b) use, opavate or manage X1 ; Property. ) i isions relate {o the use of the Properly or
to other Emitations on 1he Properly.

VICLATION. OF APPLICABLE LAND USE LAWS

ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPR

VERIFY gOPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR
ORS 30.930.

Duty to Maintaln, Grentor shali maintain the Property in tenantable congition and promplly perform all repairs, replacements, and maintenance
nacessary to preserve its value. )

Substancas. The terms "hazardous waste,” “hazardous substance,” "dispesal,” "releass,” and “hreatened release,” as used in this
Desd of Trust, shall have the same meanings as sat forth in the Comprahensive Environmental Response, Compensalion, and LighiRy Act of
1580, as amended, 42 U.S.C. Section 9601, et s6q. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 93-433
("SARA"), the Hazardous Malsrials Transportation Act, 49 U.S.C. Section 1801, ot seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Saction 6901, el seq., or other applicable state or Federal laws, rules, or requiations adopted pursuant o any of the foregoing. The lerms
*hazardous wasle" and "hazardous substance™ shall ‘also Include, withaut Emfation, petroloum and petroleum by-products or any fraction therect
and asbestos. Granior represents and warmants to Lender thal: (a) During tha period of Graritor's ownership of the Propery, there has been no
uss, generation, manufaciure, storage, reatment, disposal, relaase or threatensd release of any hazardous waste or subslance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to befiave that there has been, except as praviously disclosed to
and acknowledged by Lender in wriling, (i) any uss, ganeration, manufacture, storege, treatment, disposal, release, or threatened release of any
hazardous waste or subslance on, under, about or from the Propsrly by any prior owners of occupants of the Property or (i) any sctual or
threatered litigation or claims of any kind by any person relating to such matlers; and (c) Except as previously disclesed to and acknowledgad by
Lendar in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manutacture,
store, treat, dispose of, or releasa any hazardous waste or substanca on, undss, about or from the Property and (i) any such activily shafl be
conducted in comgliance with &l applicable fodersl, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordirances deseribed above. Grantor authorizes Lender and its agants fo enter upon the Property to make such inspections and
tosts, at Grantor's expense, as Lerder may desm appropriate to delermine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shal be for Lender’s purposes only and shall not bs construed o creata any responsibility or kiabiiity on the
part of Lender to Grantor o to any other person. The representations and warranties coniained herein are based on Grantor’s due diligence in
investigating the Property for hazardous waste and hazardous s! 3 any future claims against
Lender for Indamnity or contribution in the event Grantor becomes fiable for cleanup or other costs undar any such laws, and (b) agrees to
indemnify and hold harniess Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which 1 ender may directly of
Indirectly sustain or suffer resuiting from a breach.of this section of the Deed of Trust or &s & conseguance of any use, generation, manufacture,
storage, disposal, release or Ihreatsned release occurring prior o Grantor's ownership or interest in the Property, whather or not the same was of
should have been known to Grantor, The provigions ‘of this seciion of the Deed of Trust, including the obligation to indemnify, shatt survive the
pavmant of the Indebledness and tho satisfaction and reconveyance of the lien of ihis Dased of Trust and shall not be affected by Lender's
acquigition of any interest in the Property, whether by foreclosure of otherwise,

Nuisance, Waste. Grantor shail not cause, conduct or permil any nuisance nor commil, permit, or suffer any stripping of or waste on or to the
Property or any poition: of the Properly. Without limiting the generality of the foregoing, ‘Grantor will not remove, or grant to eny other party the
right to remove, any timber, minerals (including ofi anqsk;as). sofl, grave! of rock products without the prior wiitten consent of Lender.

Remove! of Improvements. Grantor shall not demolish 6 remova any Iinprovaments from the Real Property withoul the prior writien consent of
Lender. As a condition to the removal of any Improvements, Lendar may requirs Grantor to make arrangements salistactory to Lender to replace
such improvements with Improvements of at least equal value. '

Lender's Right to Enter. “Lender and iis aganls and represeniatives way enter upon the Raal Property al all reasonable timss o attend to
Lendar’s interasts and o inspect the:Properly for purposes ot Granior's compliance with the terms and conditions of this Daed of Trust.

Compiiance with Governmenia! Requirermants., ' Grantor shall proniply comply with all laws, ordinances, and regulations, now or hereafisr in
etfect, of :all governmental authorities applcabla io the use of occupancy -of .the- Properly, including without limitation, the Americans With
Disabilities Act. Granltor may contest in good faith any, such law, ordinance, of regulation and withhold compliance during any proceading,
including appropriate appsals, so long &s Grantor has notified Lendar in writing prior to doing so and so fong as, in Lender's sole opinion,
Lender’s interests in the Properly are not jeopardized.: Lender may require Granfor to post adequate sacurity or a surety bond, reasonsbly
satisfactory to Landar, to protect Lender’s Interest.

Duty to Protecl.  Grantor agreas neither to-gbandon nor leave unatisndad the Pr . Grantor shall do all other acts, in addition to those acls
st forth above in ihiz saction, which from the character and use of the Property are reasonably nacessary to protect and preserve the Property.

DUE 0N SALE ~ CONSENT BY LENDER. Lender.may, at iis option, declare immediately due and payable alt sums secured by this Doed of Trust
upon tha sala or transfer, without the Lendar's prior. writien consant, of all or any par of tha Real Property, or any interest in the Real Property. A "sale

or transfer” maans the conveyance of ‘Real Property or any right, title or interast thereln; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by oulright sals, dead, instaliment sale contract, land contract, centract for dead, lsasehold interest with a term greater than three
(3) years, lease—option contract, or by ssta, assignment, or transfer of any beneficial intarest in or to any land trust holding titie to the Real Property, or
by any other method of conveyance ot Real' Property-inierest. “if any Grantor fs a corporation, partnership or limited liability company, transfer also
inciudes any change in ownership of more than twenty-five percent (25%) of tha vating stock, partnership interasts or limited liability company interests,
as the case may be, of Grantor. However, this option shall nal be exarcised by Lender if such exercise is prohibited by federal law or by COregon law.

TAXES AND usus." The following proﬁslons re!gﬁng b_lhé taxes and lietis on tha Propedy are.a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all evenis prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied agalnst or on account of the Property, and shall pay when dus all claims for work done on or for services
rendered or materiai furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lendar under this Daed of Trust; except for the fien of taxes and a;sessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest In the Property Is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien Is filed, wiihin fifteen (15) days aft secure the discharge of the lien, or if
requestad by Lender, dapesit with Lender :

to discharge the iien plus any cosls and attorneys’ 2

any contest, Grantor shall defend itself and Lender and shall satisly any adverse judgment before enforcemen

.name Lender as.an additicnal obligae under any surety bond furnishad in tha contest proceedings.

Evidance of Paymant. Grantor shall upon demand furnish to Lerider salistactory evidence of payment of the taxes or assessments and shall

authorize the appropriate governmental official to dsiivar 1o Lendsr at any time a written stalement of the laxes and assessments against the
Nollce of Construction. Grantor shall nolify Lendsr at least fifteen (15) days befcre any work is commenced, any services are furnished, or any
malerials are supplied to the Property, if any mechanic's ign, materalmen’s lien, or other lien could be asserted cn gccount of the work, senvices,
or materials and the cost exceeds $1,000.00. Grantor will upon request of Lendsr fumnish o Lender advance assurances satisfactory to Lendsr
that Grantor can and wiil pay the cost of such improvamsnls.

PROPERTY DAMAGE {NSURANCE. Tha following provistons relating to insuring the Property are a part of this Dead of Trust.

Maintenance of Insurance.’ Granter shall procure and maintain policies of fire insurance with standard extended coverage endorsements on &
replacermsnt basis for the full insurable value covering all Improvemants on the Real Property in an amount sufficient to avold application of any
coinsurance clause, and with a standard morigages clause in favor of Lender. Grantor shall also procure and maintain comprehensive general
‘abity insurance In such coverage amounts as Lender may request with trustes and Lendar being named as additional insureds in such abiity
insurance policios. Additionally, Grantor shall maintaln such other insurance, including but not limited to hazard, businass interruption, and boiler
Insurance, as Lender may reasonably require. Policies shalt be writien In form, amounts, coverages and basis reasonably acceptable to Lender
.and issued by a company or. companies reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to tender from time to
“". Gme the policies of cerlificates of instirance In form saltisfactery to Lendar, including stipulations that coverages will not be cancelled or diminished
. ~withqut at loast ten (10) days' prior written notice to Lender. Each insurance policy also shali include an endorsement providing that coverage in
Jayeg otLlender will not be impaired in any way by any act, omission or default of Grantor or any other person. Shouid the Real Property &t any




timé becgine located i &n aiéa designaled by the Director of he Federal Emargancy Management Agency es a special flood hazard erea, Granior
apréss 1o cblain and maintaln Federdl Flood-Insurancs to'the exlent such insurince iarequired by Lender and is or becomes avaiabia, for the
tarmof the foan and for the ful unpald'principal bélance of the loan, or the maximum limil of coverags that Is avaliable, whichever is lass.

Appiication of Proceeds. Grantor shall promptly, nolity Lender of ‘any loss or damaga lo the Propesty if the estimaled cost of repak or
replacement exceeds $500.00. Lender may make proof of loss if Grantor falls to do so within fifleen (15) days of the casuslty. Whether or not
Lender's security is' impalred, Lendesi idy, ‘at’its” election; receive and rotain the proceeds of any insurance and apply the proceeds fo the
reduciion of the Indebtedness, payment of any ien aftecting the Properly, or the restoration and repalr of the Property. If Lander eiscls to apply
the preeseds to restoration and repair, Grantor shall repals or replace the damaged or destroyed Improvemants in a manner satistaclory to Lender.
Lender shall, upen satistaclory proof of such-expenditurs; pay of reimburse- Grantor. from tho proceads for the reasonable cost of repalr or
restoration i Granter is not in‘default under this Deed:of Trust.  Any-procseds which have not besn disbursed within 18C days aftor their receipt
and which Lender has not commitied {o the ropair. or restoration of the Properly shall be used first to pay any amount owing to Lendar under this
Desd of Trust, then to pay accrued interest, and the remainder, if any, shall be.applied to the principal balance of the indebledness. I Lender
holds any proceeds.afier payment In full of the Indsblednaess, such proceeds shell be paid to Grantor as Grantor’s interests may appear.

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass o, the purchaser of the Property covered by this
Desd of Trust at any frustee’s sala or other sala held under the provisions of this Dead of Trust, or at any foreciosure sale of such Property.

Grantor's Report on lnsurence. Upon requast of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing:. (a) the name of the insurer; :(b) the risks insured; -(c) the amount of tha policy; (d) the properly insured, the
then current raplacement value of such propsriy, and the manner of dstermining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independant appralser satisfactory to Lender dstermins the cash value replacement cost of the Property.

EXPENDITURES BY LENDER, if Grantor falis to comply with any provision of this Daed of Trust, or if any action or progeeding is commenced that
would materially affect Lendar’s Interests in tha Propery, Lender on Granlor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amaunt that Lender expends in so dolng will bear intersst at the rals provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender's option, will (a) ba payable on demand, (b) be added to the balance of
the Nots and be apporioned ameng and be payabls-with any installment payménts to become due during either (i) the term of any applicable
insurance policy o (5) the remaining term of the:Note, or (C) ba treated as a balloan paymant which wili be.dus and payabls at the Note's maturily.
This Deed of Trust also will sacure payment of ihiese amounts. Tha rights provided for In this paragraph shall be in addition to any other rights or any
remadias to which Lender may e enlitted on account of the defaull.” Any such action by Lender shall not be conslrued as curing the default so as to
bar Lender from any femedy that it otherwise would have had. *** ’ e

WARRAHYY; DEFENSE OF TITLE. Ths foncwinq provisions relating to ownership cf the Propedy are a part of this Deed of Trusl.

Title. Grantor warranis that: (a) Grantor halds good and marketable tila of record to the Property in fee simple, free and clear of &l liens and
encumbrances other than those set farth in the.Real Property description or In any.title insurancs policy, litle report, or final title opinion issued in
favor of, and accepled by, Lender in connection-wilh this Deed of Trust, and (b} Grantor has thi full right, power, and authority to execute and
deliver this Dsed of TrusttoLender. - v .o et

Dafense of Title. Subject to the axception In the paragraph above; Grantor waients and wil forever dsfend the title to the Property against the
lawfut claims of ali persons.  In the event any action or procseding s commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. . Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participale in the proceading and lo be representsd in tha procesding by counse! of Lender’s own choice, and Grantor will
daliver, or cause 1o be dalivered, to Lender such instruments as Lendsr may rsqussl from time lo Yme to parmit such participation.

Complience With Lews. Grantor warranis that tha Property and Grenlor's use of the Propsrly complies with all existing applicable laws,
ordinances, and ragulations of governmental sutherities. .

CONDEMNATION. The foliowing provisions relating to condemnalion proceedings are @ part of this Deed of Trust.

Application ot Ret Proceeds. [t ali or any par! of thé Froperiy i condemnad by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may aL.its election raguire that ali or. any portion of the nst proceeds of the award be applied to the Indebtedness
or the-repalr or restoration of the Property. The nel proceeds of ihe award shali maan the award after payment of all reasonable costs, expenses,

and attorneys' fees incurred by Trustee or Lender In connaction with the condemnation.

Proceedings. If any. proceading In condamnation is filed, Grantor shall promplly potify Lender in writing, and Grantor shall promplly take such
sleps as may ba.necessary to defend the aclion and cbiain the award,. Granior may be the nominal party in such proceading, but Lender shall be
antitied 1o participate in the procsading and 1o be represenied In tha proceading by counss! of its own choics, and Grantor will deliver or cause to
be delivarad to Lender such Insirumenis as may baragussted by it from time to time to permit such pariicipalion.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Tha following provisions relating to governmental taxes, fees
and charges are a part of this Degd of Trust: i

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such docuinants in addition to this Dead of Trust and take
whatever other action I requested by Lendar o perfect and continue Lendear's tisn on the Real Property. Grantor shall reimburse Lender for all
{axes, as describad below, together with all ekpenses incured in recording, perfacting or continuing this Deed of Trust, including without limitation
all taxes, fess, documentary stamps, and othar charges for recording or registering this Deed of Trust.

Taxss. The following shall constitute taxes lo which Ihis section appliss: (a) a specific fax upon this typs of Dead of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Granter Is authorized or required to deduct from payments
on the Indebladness secured by this type of Desd of Trust; (c) a tax on this type of Dead of Trust chargeable against the Lender or the hoider of
the Note; and (d) & specific tax on ali or any portion of the Indebtedness or on paymants of principal and interest made by Granior.

Subsequent Taxes. If any lax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have ths same
affect as an Event of Default (as defined bslow), and Lender may exercise any or all of its available remadiss for an Event of Default as provided
below unless Grantor either-(a) pays the tax before it becomes delinquent, or - (b) contests the tax as provided above in the Texes and Liens
section and deposits with Lender cash or a stfficlent corporate surety bqn;d or other sscurity satisfactory to Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatinig to this Dead of Trust as & security agreement are a part of
this Deed of Trust. .

Security Aﬁreement. This Instrumant éhﬁuv éoné(ﬂute a éocurity agreemsant fo the extent any of the Property constitules fixtures or other parsonal
property, and Lender shali have ail of the rights of a secured party under the Uniform Commercial Code as amended from time o tims.

Security Inierest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfact and continue Lender's security. interest in the Rents and Persona! Property. [n addition to recording this Deed of Trust in the real properly
records, Lender may, at any time and without further authorizalion from Grantor, fila executed counterparts, copies or reproductions of this Deed
of Trust as a financing statemant.. Grantor shall reimburse Lender for &l expenses Incurred In parfecting or continuing this securily interest. Upon
default, Grantor shail assambla the Personal Property In"a manner and at a place reascnably convenient to Granlor and Lender and make i
available to Lender within thres (3) days afler receipt of written demand from Lender.

Addresses. The meiling dddresses of Granior (debtory and Londer (secured party), from which information conceming the security interast
grantad by this Deed of Trust may be obtainsd (each as required by the Uniform Commercial Coda), are as stated on the first page of this Deed of
Trush ; . . [P RN )

F:J?TtiER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating 1o turther assurances and attornsy-in-fact ere a part of this Doed
iy 35 ATTU ’ wing p

Further Assurances. Al any time, and from fime to time, upon request of Lender, Grantor will mske, exscuta and deliver, or will cause to be
mads, executed or delivered, to' Lender or 16 Lendor's designee, end when requestsd by Lender, cause to be fled, recordad, refied, or
rerecorded, 25 tha cese may bo; at such times and in such offices and places as Lender may dssm appropriate, any and all such morlgages,
. deads of trust, securily deads, security agreements, financing stalomants, continuation statements, instruments of further assurance, cerlificates,
* and other documents as may, In the sole oplnion of Lander, ba necessary or desirabls in order to effectuale, compiats, perfect, continus, o
preseive (a) the obligations of Grantor under the' Nola, this Deed of Trust, and tha Ratated Documents, and (b) the fiens and security interests
- created by this Deed of Trust as:frst and prior lians on the Propsrly, whether now owned or hereafler acquired by Grantor. Uniass prohibited by
. taw or agreed o tha conlrary by Lender in-wailing, Grantor shall reimburse Lender for all costs and expenses incurred in connaction with the
i -malters raferrad 0 In this paragraph. i oo o o RIS Ta .

Attomey-in-Fact. 1} Grandior-falis to do any of the things rsferred to in the preceding paregraph, Lender may co so for and in the nama of

+ .Grantor and ot Grantar's expenss. For such purposes, Granior. hareby imevocsbly appoints Lendser as Grantor’s atiomey-in-fact for the purposa
of making, executing, delivering, filing, racording, and doing.al other things as mey be nocessary or desinzble,<in- Lendar's sols opinian, ©
accomplish the matiers referred to in the praceding paragraph.-+- -~ =50 5o




FLAL: PERFORMANCE. I Granter'pays afl the Indsbledness when due, and othenwisa performs all the obligations imposed upon Grantor under this
Deed of Trust, Londer shalt executs and deliver S0 Trustse a Tequest for full vatonveyantd and shéll sxeculs and defiver to Grantor suilable stalomants
of termination of any financing statement on:fils gvidencing Landuers securily interest-inthe Renis and the Personal Froperly. Any reconveyance fes
required by law chall ba paid by Granior; ¥ permited by pplicableiaw, ~ v g e e -

DEFAULT. Each of tha folloving, at the option of Lander, shall consfiute an evan of defaiit (Event of Default”) under this Deed of Trust:
M on indebledness. Fallure of Grantor to make any payment when:dus on the indebtedness.
Default on Ofher Paymenits. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or Insurance, or any
‘ofher paymant necessary to prevant fling of or 1o effect discharge of any fen.” ’
Default in Favor of Third Parties. Should Borrower or any Grantor dafault under any loan, extension of credit, securily agresment, purchase o
sales agreement, or any other agreament, in favor of any other credifor ‘or person that may malsrially affect any of Borower's or
g;rower's or any Grantor's abiity 1o repay the Loans or perform their raspective obligations under this Deed of Trust or any of the Related

Compitanca Defaull. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Noto
or in any of the Related Documents, - - - . -

Faize Sistemenls. Any wamanty, mprésanhtién or statement made or funished to Lander by or on behalf of Grantor under this Deed of Trust,
the Nota or the Related Documants is talse or misleading in any material respect, either now or at the time made or fumished. ~

Defective Collaterailzation. This Deed of Trust or any of the Related Documents ceasss to b in full force and effect (including failure of any
coflateral documents o creats a valid and perfacied sscurity interest or lien) al any timg and for any reason.

insoivency. The dissolution or termination of Grantor's exislence as a going business, the insolvency of Grantor, the appointmant of & receiver for
any part of Grantor’s property, any assignment for the bensfit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruplcy or insolvency laws by or against Grantor.

Foreclosure, Forfalture, etc. Commencement of foreclosure or forfeiture proceedings, wheiher by judicial proceading, sett-help, repossession of
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. Howaver, this subsection chall not apply
in the event of a good faith dispute by Grantor as 1o the validily or reasorbloness of the claim which is ths basis of the foreciosure or forafeilure
pro%?fdlng. provided that Grantor givas Lender written'notice of such clalm and furnishes reserves or a surety bond for ths claim salisfactory to
Lendar. P R

Bresch of Other Agreement. Any breach by Grantﬁr under the tarms of any other agreament befween Granior and Lender that is not remedied
within any grace period provided therein, including without imftation any agreament concerning any indebledness or other obligation of Grantor to
Lender, whether exisling now or laler. = =7 © 7. i

Evenls Affzcling Guarantor. Any of ihs precading evenis occurs with respect to any Guaraniot of eny &f the Indeblednsss or any Guarantor dies
or becomnes incompetant, or revokes or disputas the validity of, or liability under, any Guaranty of the Indebledness. Lender, at its option, may, but
shall ot be required to, permit the Guaranior's-estate lo essume ‘uncondiionally the obligctions arising under the guaranty in a manner satisfactory
1o Lender, and; in doing So;, cwre the Event of Defautt, -~~~ .0 e

Adverse Change, A material advéfég change oecurs In Grantor's financial condilion, of Lendar belisves the prospect of payment or psrformance
of the Indebledness is impaired. '

Insecurity. Lender in good faith deems itself Insacure. : :

Right to Cure.. If such a fallura Is curable and if Grantor has not been given a notice of a braach of the same provision of this Deed of Trust within
the preceding twelve (12) months, It may be cured (and no Event of Defaull will have occured) it Grantor, after Lendar sends writlen notice
demanding cure of such fallure: (a) cures the fallure wilhin fiftean (15) days; or . (b) if tha cure requires more than fifteen (15) days, immediately
initiates steps sufficient to cure the fallure and thereafter continues and completes ail reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES OH DEFAULT. Upon ihs occurranoe of any Event of Defaull and at any time thefeafier, Trustes or Lender, at its option, may
exarcise any one or more of tha following rights and remedies, in addition to any other rights or remsdias provided Dy law:

‘Accelerste Indebtedness. Londer shall have the right at its option o declare the entire Indébledness immedialely due and payable, including
any prepayment penalty which Grantor would be required & pay.

Foreclosure. With respect to all or eny part of tha Real Property, the Trustee shall have the right to forecioss by notice and sale, and Lender shafl
have the right to forecicse by judiclal Toreclosure, In eilher case in accordance with and to tha full extent provided by applicable law. If this Deed

of Trust is foreclosad by judicial foreclosure, Lender will be entitled to a judgmeant which wil provide that if the foreclosure sale proceeds are
insufficient to saisfy the judgmsnt, exsd;uﬁon may tssue for ths ameunt of the unpaid balance of the judgment.

UCC Remedies. With respect 16 all or any part of the Personal Properly, Lendar shall have &l the rights and remedies of a sacured parly under
the Uniform Commercial Code. - . .

Collect Rents.  Lender shall have the right, without notice to Grantor, to take possession of and manage the Property and collact the Rants,
including amounts past dus and unpaid, and apply the st procseds, over and above Lender's costs, against the Indebledness. in furtherance of
this right, Lender may raquire any tenan! or other user of the Property to make paymenis of rent or uss fees directly to Lender. If the Renls are
coliected by Lender, then Grantor imevocably designates Lender as Granicr’s attomey-in—fact to endorse instruments received in payment thareot
in the name of Grantor and to negotiata the sams and collect the proceeds. Payments by tanants or other users fo Lender in response to Lender's
demand shall salisfy the obligations for which the paymsnts are made, whsther or not any proper grounds for the demand existed. Lender may
exercisa its rights under this subparagraph either In person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to hava a receiver appoinled 1o teke possession of all or any part of the Property, with the povser lo
protect and preserve the Property, to operate the Properly preceding fareciosure or sale, snd to colisct the Rents from the Proparty and apply the
proceads, over and above the cest of the rocelvership, against the Indebledness. Ths rocolver may serve without bond it permitied by law.
Lender’s right to the appointment of & receiver shall exist whether or not the apperent value of the Property exceeds the Indsbtedness by &
substantial amount. Employment by Lendar shall not disquelify a person from serving as a receiver.

Tenancy at Sufferanca. If Grantor remains in posssssion of the Properly aRer the Property is sold as provided above or Lender otherwise
becomas entitied to possession of the Property upon dsfault of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
the Property and shall, at Lendar’s option, either (a) pay a reasonable rental for the use of the Propery, or (b) vacate the Properly immediately
upon the demand of Lender.

Other Remedies. Trusles or Lender shall have any other right or remady provided in this Deed of Trust or the Nole or by law.

Notice of Sale. Lender shafl give Grantor reasonable nolice of the time and piace of any public sale of the Personal Properly or oi the time: afler
which any private sale or other infendad disposiion of the Personal Proporly s to b made. Reasonabla notice shall mean notice given &l feast
ten (10) days baefora the time of the sale or disposition. Any sale of Parsonal Properly may be made in conjunction with any sale of the Raal
Property. . .

Sale of the Property. To the extent parmitied by applicable law, Grantor hereby waives any and all rights to have the Property marshalied. [n
axercising its rights and ramadies, the Trusiee or Lender shal ba free to sefl all or any part of tha Praperty together or separately, in one sale or by
saparale sales. Lender shall be eniitiad to bid &t any public sals on all oc any poction of the Froparty.

Walvar; Eisclion of Romedies. A waiver by any party of a breach of a provision of this Dead of Trust shall not constitute & waiver of o prejudice
the party’s rights otherwise to demand strict complianca with that provision or eny other provision. Elaction by Lendar to pwsue any remedy
provided in this Dead of Trust. the Nots, in any Relatsd Dccument, or provided by law shell no! exciuge pursuit of any other remedy, and an
elaction to makeaxpendﬁwvsor!o!aksacbontopmmanobigaﬁondsmm‘mduwsowﬁcﬁnstaw&ﬂmo!Grarnortopeﬁmnshai
not affact Lender's right o daclare a detault and to exercise any of its remadies.

Ationneys’ Fees; Expenses. I Lendar institutes any sult or action to anforce any of ths terms of this Deed of Trust, Lender shell be entited to
recover such sum as the court may adjudge reasenable &s attorneys’ foes at frial and on any appeal. Whether or not any cout gclion is involved,
a!lraasonableaxpensasimmedbyl.enderwﬁdv!nLender%opimmmnmafyalsnyﬁmformepmtecﬁonofits'marestorthe
enforcameniofilsrigh%sshalbecomeap-aﬂo!ﬂwlndsb!edne&tpayab?sondamndandsha!beaﬂnma“hemm%smuwdabd
sxpenditura until repaid. Expenses covered by this paragraph include, without milztion, however subject to any kmils under applicable law,
Lender’s attomeys’ fees whether or not thera is a lawsull, including attorneys’ fess for bankruplcy procesdings (including elforts to modity or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment cofiection servicas,the cost of searching records, oblgining
tile reports (including foraclosurs reporis), surveyors' reports, appraksal tees, tide insurance, and fess for the Trusise, 1o the exient permitiad by
" applicable law. Granlor also will pay any court costs, in odEon to oE other sums provided by law. .
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Righls of Trusiee. Trusiss shal have all of ths rights and duties of Lender as sat forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions ralafing to the powers and obligations of Trustee ara part of this Deed of Trust.

Powars of Trustee. in addition to all powers of Trustee arising a5 a matter of law, Trustee shall have the power to teke the foliowing actions with
raspoect to the Proparly upon the writlen requast of Lender and Grantor: (a) join in preparing and fiing a map or piat of the Real Proporty,
including the dedication of strests or cther rights to the public; (b) join in granting any sasement of cresting any restriction on the Real Property;
and {c) join in any subordination or other agreement affecting this Dead of Trust or tha interast of Lendesr under this Deed of Trust.

Obligations to Noltly. Trustes shafl not be obligated to nolify any cther parly of a pending sals under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustes shall be a party, uniass tha action or procesding is brought by Trustes.

Trustee. Trusise shall meet all qualifications raquired for Trusiee under applicable law. In addition to the rights and remeclies set forth above,
with respsct o all or any part of ths Property, the Trustee shall hava the right to forsciose by nofice and sale, and Lender shall have tha right to
foreciese by judicial foreclosurs, in either casa in accordance with and to the full exient provided by applicable law.

Successor Trusiee. Lender, at Lender’s oplion, may from time to time appoint a successor Trustes 1o any Trustee appointed hereunder by an
instrument executed and acknowiedgaed by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matiars required by state law, the names cf the original Lender, Trustse, and Grantor, the book and page where
this Deed of Trust is recerdad, and tha name and address of the succassor trustas, and the instrument shall be executed and acknowiedged by
Lender or its successors in interest. The suscessor trustes, without convayance of the Properly, shell suscead to all ths titls, power, and dubies
conferred upon the Trustae in this Desd of Trust and by applicable law. This procedurs for substitution of trustes shall govern to the exclusion of
afl other provisions for substitution.

NCOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall ba in writing, may be be sent by telefacsimilie, and shall
be effective when actually defivered, or when dsposited with & nationally recognized ovemight courier, or, if mailed, shall be deemed effective when
daposited in the United Slates mail first class, certified or registered mall, postage prepaid, directed to the addresses shown near the beginning of this
Deed of Trust. Any parly may change ils address for notices under this Dead of Trust by giving formal writien notics to the other parties, specifying that
the purpose of tha notice is to change ihe parly’s address. All copies of notices of foreclosure from the holder of any fien which has priorily over this
Dsed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agress to keep
Lendsr and Trustea informad at alt timas of Grardor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Desd of Trust:

Amendmenls. This Deed of Trust, togsther with any Related Documents, constitulas the entire undarstanding and agresment of the parties as to
the matlers set forth in this Deed of Trust. No alleration of or amendment to this Dead of Trust shall be effeclive uniess given in wriling and signed
by the party or partiss sought to ba chargad or bound by the aiteration or amendment.

Annusl Reports. If the Property is used for purposes other than Grantor's residence, Grantor shalt furnish to'Lender, upon request, a ceriified
statement of nat operating income recalved from the Property during Grantor’s pravious fisca! year in such form and detail as Lender shall require.
"Net operating incoms™ shall mean all cash rocelpis from the Propsriy less all cash expenditures made in connection with tha operation of the
Propeny.

Applicable Law. This Ceed of Trust has been delivered 10 Lender and accepled by Lender in the Stete of Oregon. This Deed of Trust
shait be governed by and construed in accordance with the laws of ihie State of Oregon.

Caption Headings. Caplion headings in this Deed of Trust ase for convenlence purposes onyy and are not to be used lo interpret or defing the
provisions of this Deed of Trust.

Merger. There shall ba no merger of tha Inlersst or esials created by this Desd of Trust with any other interest or estate in the Propasty &t any
tima held by or for tha benefit of Lender in any capacity, without the writlen conseni of Lender.

Multiple Parties; Corporate Authority. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and every Grantor. This means that each of the Bomowers signing below is responsiblo for all obligations in this Dead of Trust.

Saverabiiity. If a court of competant jurisdiction finds any provision of this Deed of Trust to be invalid or unenforcsable as to any person or
circumstance, such finding shell not render that provislon invalid or unanforceabls as to any other persons or clrcumstances. it feasible, any such
offending provision shall ba deemad to be modified to be within the limits of enforceability or validiy; however, if the offending provision cannct be
so modified, it shall be stricken and all other provisions of this Deed of Trust in all othar respécts shall remain valid and enforceabls.

Succeszors and Assigns. Subject (o the limilations slated in this Deed of Trust on trenster of Grantor's interest, this Deed of Trust shali be
binding upon and inure to the benefit of tha parties, their successors and assigns. if ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's succassors with reference to this Dead of Trust and the Indebledness by
way of forbaarance or extension without releasing Grantor from the obligations of this Daed of Trus! or liability under the Indebledness.

Thine Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers end Conzents. Lender shall not be deemed fo have walved any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a welver
of such right or any other right. A waiver by any party of a provision of this Dead of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any ofhier provision. No piior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constilule 2 welver of any of Lender's righls or any of Grantor's obligations as to any fulure transaclions.
Whanaver consant by Lander i3 required In this Deed of Trust, the graniing of such consent by Lender in any instance shall not constiule
continuing consant (o subsequart Inslances whsre such consent is required.

COMMERCIAL DEED OF TRUST. Gmn!oraweasmwnderthmwsowcoﬂwisaeomm deed of trust and that Grantor wil not chenge
ﬂxansaofltn?mp«tywimmdar'spﬂwm

WMAWFJVIHGﬁEADMﬂEPWWSOFmSDEEOFTRBST AND EACH GRANTOR AGREES TO ITS

= “CORPORATE ACKNOWLEDGMENT
sureor___A\GSKG
) %&m e Faickbanks

R 19q bsfore ma, lhe undarsignsd Notary Public, personally eppeared Fred Brown,

ne., knownlomaiobeanauthwizadagerﬂofihseapuaﬁonlha!exsaﬁsdmeosedomestand

wimaw!odoedﬂ!abeedomesHobemafreeandvoluntaryactanddeedofulaoumﬁm.byauﬂuﬁyditsﬁawsubyrssdubmofdsboardof

chrdclors, tor tha ytes and purposes tharein mantichad, and on oath stated that he or she i5 authorizad to exascute this Deed of Trust and in fact
exscuted the Deed of Trust on behall of the corporalion, .

o Mital Read oo v o dosma . Firbanks  Alaska
Wmnmmammsemu A\Q&m L Wyew \0-a%-K7




" REQUEST FOR FULL‘RECONVEYANCE
s g'p ba used only when obligations have been paid ir fufl) -
The undersigned I the legal owrier and holder of all indebledness secured by this Deed

wiite

L darsigned Is the : Desd of Trust. All surns secured by this Deed of Trust have bsen
{ully peld and satisfiad.’ You ere heraby direcled, upon payment 1o'you of ahy sums owing 1o you under the terms of this Desd of Trust or pursuant to
any appiicable statute, to cancel the Note sacured by this Dead. of Trust {which Is'dsiivered to you fogsther with this Dasd of Trust), and to reconvey,
without warranty, to the parties designated by the tarms of this Daed of Trust, fhe estele now held by you under this Dead of Trust, Please maf the
reconveyance and Relatad Documents to: -

ste: _ ’ H Beneficlary:

.
x;

LASER PRO, Rag. LS. Pat. & T.M. OfL., Ver. 3.21 {£) 1698 CF{ ProServies. | Htights regerved. [OR-G01-BROWKRESLN C1.OVL]

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of : Amex:ifritie the _.26th day
of __July AD, 19.96 _ a 3550 o'clock PM., and duly recorded in Vol. _M96
of —__ Moxrtgapes onPage 22717 . .

Berpetha G Letsch, County Clerk
FEE $35.00 " By Q»M{\Q{




