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" ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS:IS» DATED JUNE 24, 1996, between Brown Resources, Inc.; whose address is
8200 Squaw Fiat Rd, Eonanza, OR - 97623 (referred to below as "Grantor”); and Soulh Valiey State Bank, whose
address Is 801 Maln Street, Klamzth Falls, OR 87601 (referred to below as "Lender").

ASSIGNMENT. For vsiusble consideration, Grantor assigne, grants a continuing security interest in, end
conveys to Lender ali of Grantor's right, title, and interest in and to the Rents from the following described
Property locafed in Klemath Counly, State of Oregon: ’

PARCEL 1: Lots 8,.9, 10,11 and 12 of Bluck 9, FIRST ADDITION TO CHILOQUIN, according to the
official plat thereof on file in the office of the County Clerk of Kiamath County, Oregon.
PARCEL 2: Lols 15 and 15A, Block 9 of the Supplemental Plat of Lots 14, 15 and 16, Block 9, FIRST
ADDITION TO CHILOQUIN, accerding lo the official plat thereof on file in the office of the County Clerk
of Klemath County, Oregon. = |~ ' ‘
DEFINITIONS. Tha following words shall have the following méanings whan used in ihis Assignment. Terms not olharWise defined in this Assignment
shall have the meanings aftributed 1o such terms In tha Uniforsn Commercial Cods. Al refsrences to doliar amounts shall mean amounts in lawlu!
money of the Uniiad States of America, = 1 .0+ ¢ Lo
Assignment. The word "Assignment” meané [his Assignment of Rents betwsen Granfor and Lefider, and includes without limitaion &l
sssignments and securlly inferest provisions ralating fo the Rents. )
Event of Defaull. Tha words "Event of Default” mean and include without iimitation any of the Evants of Dafeult sei forlh below in the saction fited
"Events of Default.” L )

Grantor. The word "Grantor” means Brown Resources, inc..

indebisdness. The word "Indeblednass™ means all principal and interest payabls under the Note and any amounts expended or advanced by
Lender to discharge obligations of Granter or expenses incurred by Lendsr to enforca obligalions of Grantor under this Assignment, together with
interast on such amounts as provided in this Assignment. In addition to the Note, the word "indebtednass” includes all obligations, debts and
Habilities, plus Inlerest thereon, of Grantor to Lander, or any one or more cof them, as well as all claims by Lender against Grantor, or any ons or
more of them, whelher now exisling or hereafler arising, whether refatad or unrelatsd to the purpose of the Note, whether voluniary or otherwise,
whather dus or not dus, absolula or contingent, liquidated or unliquidated and whether Grantor may be iable individually or jointly with others,
whather obligated as guarantor or otherwise, and whethsr recovery upon such Indebledness may be or hereafter may become bamed by any
statule ot limitations, and whather such Indebtednass may be or hereafter may becoms atherwise unenforceable.

Lander. The word "Lender” Mea(ns ‘Sputh Valley Staia Bank, is $UCCessors and assigns.

Nota. The word "Note" means ihe promissory nole or cradit agreement dated June 24, 1996, in the original principal amount of
- $128,003.47 from Grantor to Lender, together wilh all renewals of, extansions of, modifications of, refinancings of, consolidations of, and

substitutiens for {he promissory nole or agreement. . - & :

Property. The word “"Property” msan;.the real properly, and all impravements thereon, described above in the "Assignment” section.

Rsal Property. The words "Real Property” mean the property, interasts and rights described abova in the "Property Definition” section.

Relslod Documents. The words "Related Documents” mean and includs without mitation aft promissory noles, credit agreaments, loan
agreaments, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and all ofher instruments, agreements end
documsnts, whether now or hereafler eacisti_ng. executad in connection with the Indebledness. o

- Rents. The word "Rents” means all rents, fevenues, incoms, issues, profils and procseds from the Property, whether due now or latsr, including
without limilation all Rents from all leases described on any exhibit afiached fo this Assignment.

THIS ASSIGNMENT IS GIVER TO SECURE (1) PAYWMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS

OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: .

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Rslatod Document, Grantor shall pay to Lender all amounts
secured by this Assignmant as thay become dus, and! shall strictly psrfcem all of Grantor's obligetions under this Assignment. Uniess and untd Lender
exercisas iis right to collect the Rents as provided below and so long as there Is no default under this Assignment, Grantor may remain in possassion
and control of and opserate and manage the Properly and collect the Rents, provided that tha granting of the right to collect the Rents shall not
eortsﬁtuﬁe Lenaar’; consent to the uss of cash collateral in a bankruplcy procesding. ’
GRANTOR'S REPRESENTATIONS ARD WARRANTIES WITH RESPECT TO THE RENTS. Wih respact 1o the Rents, Grantor represents and
warmants {o Lender that: h : ’ c
Ownership. Grantor is eniitiod to receive the Renils free and clear of all rights, loans, fions, encumbrances, and claims except as disclosed to and
accepied by Lender in writing.

Right o Assign. Granlor has the full right, power, and authority to enter into this Assigriment and to assign and convey the Rents to Lender.
P‘lfo mwmﬂ! Granlqrhas pbt pmvfousty assigned or conveyed the Rents In any other person by eny instrument now in force.

'H};Fuﬂher Tr‘mster Grantor will not sell, éSsign'. encumber, or otherwise dispose of any of Grantor’s rights in the Rents excep! as provided in
Agreament.

LENDER'S RIGHT TO COLLECT RENTS. - Londer shal have tha right at any time, and even though no defautt shall have occurred under this
Aslgnmen(, to collect and racsive the Rents. _For this purpose, Lender is hereby gi‘ven and granied the following rights, powers and authority:

Notice fo Tenants. Lender may send noticas to any and all tenants of the. Properly advising them of fhis Assignment and dirscting all Rents 1o be
paid directly to Lander or Lender’s agent. PR ope . " nsto

" "Enfer tha Property. Lender may enter upon and take posseseion of the Property; demand, collact and recelve from 1ha tenants or trom any other
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Insttute and carry on all legal,Brocesdings nocassary for the protaction of the Propely, including such

ossession of the Propery; collect the Rents and ramove any tenant or tenants or other persons

Waintain the Property. Lendér may enler uponthePropedy to maintain the Propedty dnd keep the same in repair; to pay the costs thereof and of

afl sarvices of all employess, including. their equiprmient, &nd of all continuing costs and expensss of maintaining the Property in proper repatr and

;.;ronqiﬁcn. and aiso to pay alf faxes, assessmonts and. waler utllities, and the promiums on fire and other insurence effected by Lender on the
; 4 ;

Complianca with Laws. Lerider may.do any and all things to exacute and comply with the laws of tha Stats of Oregon ang also all other laws,
tules, orders, ordinances and requiremsnts of all other governmental agencies affecting the Property.

Lease the Propeity. Lsnder may rent or lsase the whole or any part of the Property for such term or ferms and on such conditions as Lendsr
may deem appropriats. : T : :

Employ Agents. Lendor méy engage ‘éuch agent or agents as Ler;dér may deem appropriate, either in Lender’s name or in Grantor's nams, {0
rent and manage the Property, inciuding the collection and application of Rents.

Other Acts. Lendsr may do all such other things and acts with respsct to the Property as Lender may deam appropriate and may act exciusively
and solely in the place snd slesd of Grantor and to have all of the powers of Grantor for the purposas statad above.

Ko Reguirement ta Acl. Lender shall ot be requirad to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and axpenses incurred by Lender in connection with the Property shall be for Grantor’s account and Lender may
pay such costs and expenses from the Rants. Lander, in its sole discrelion, shall determins the application of any and all Renl!s received by it
however, any such Rents receivad by Lender which are not applied to such cosls and expanses shall be applied fo the Indebtedness. All expenditures
made by Lender under this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignmant, and
shall be payable on demand, with inlerest at the Nola rate from dale of expenditure until paid.

and otherwise parforms all the obligab’on; imposgd upon Grantor under this

EXPENDITURES BY LENDER. If Grantor fails fo comply with any provision of this Assignment, or if any action or proceeding is commanced that would
malerially affect Lender's interests in the Property, Lender on Grantor's behall may, but shall not be required 1o, take any action that Lender desms
appropriale. Any amount that Lender axpands in so doing will bear interest at the rate provided for in the Nats from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses, at Lender’s eplion, will (a) be payable on demand, (b) be added to ths balance of the
Note and be apportioned among and be payabls with any installment payments to bscoms dus during either (i) the farm of any applicable insurance
policy or (i} the ramaining ferm of the Nole, or (c) be treated as a balloon payment which will ba dus and payable at the Note's maturity, This
Assignment also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may ba entitiad on account of the default. Any such gction by Lendar shall not be construed as curing the dafault so as fo
bar Lender from any remady that it otherwise would hava had.

BDEFAULT. ) Each of the following, at Ih_e opﬁdn of Lender, shall constitule an event of dafault ("Event of Default”) under this Assignment:
Default on Indebledness. Failurte,bf Grantor to make dny payment when dus on tha Indebtadness. - .

Compliance Default. Feilure of Grantor to comply with any other term, obligation, covenant or condition contained in this Assignment, the Note or
in any of the Relatad Documents.. B .

Default in Favor of Third Pariles. Should .Bon'ower or any Grantor default undsr any loan, extension of credit, sacunty agresment, purchase or

agreement, or any other agreement, in favor of any other cradilor or psrson that may malerially affect any of Borrower's property or
Borrower’s or any Grantor's ability to fepay tha Loans or perform thelr raspective obligations under this Assignment or any of the Relaled
Documents. . " oad ‘

False Statements. Any warranty, representation or statement mads. or furnished to Lender by or on behalf of Gantor undsr this Assignment, the
Nole or the Related Documants s faise or mfgslegding in any malerial respact, either now or at the time made or furnished.

Defeclive Coilateralization. This Asségnment or any of ihe Related Documents ceases 10 be in full forca and effect (including faiiure of any
collateral dot;uments to croatea valid and perfacted secuiity interest or lien) at any time and for any reasoit.

Other Defaulls. Failure of Grantor to comply with any term, obligation, covenant, or condition contained in any other agreement between Grantor
and Lender. L R AT :

inscivency. Tha dissolution or termination of Granfor's existence as & going business, 18 Insoivency of Grantor, the appointment of a receiver for
any part of Grantor’s property, any assignment for the benefit of cretitors, any typa of credilor workout, or the commencemant of any proceeding
undar any bankrupicy or insolvency laws by or against Grantors . e

Foreclosure, Forfelture, atc. Commancement of foreclosura or forfaifure proceedings, whether by judicial proceeding, self-help, repossession or
any ather method, by any creditor of Grantor or by any governmantal agency against any of tha Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor.as to ihe validity or reasonableness of tha claim which is the basis of the foreciosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to

. .Events Affeciing Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor diss
“or becomas incompetent, or ravokes or disputes the validity of, or iablity under, any Guaranly of the Indsbtedness. Lender, at its option, may, but

" shall it be required fo, pormit the Guarantor’s estafe fo ascume unconditionzlly the obligations arising undsr the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event of Default., - . . T

Adverse Change. A malerial adverse change)occurs Iﬁ GEanfor’s ﬁnéncial 'coridiﬁon, or Lender believes the prospect of payment or performance
of the Indebtedness is impaired. ey e

Insecurity. Lender in good faith deems itself inSacuie. R .

Right to Cure. if such a failwra is curabla and it Grantor has not been given a notice of a breach of the same provision of this Assignment within
the pracading twelve (12) months, it may be cured (and o Event of Defaull wil have ocgurred) if Grantor, after Lender sends writien notics
demanding cure of such failure: (a) cures the failure within fifleen (15) days; or (b) if the cure requires more than fifleen (15) days, immediatsly
inifiates steps sufficient fo cure the failure and thereafier continues and complatss all raasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT. Upon ths occurrence of any ,:Evant of Default and at any time thereafter, Lender may exercise any one or
more of ihe following righls and remedies, in addition 1o any cther rights or remedies provided by law:

Accelerate Indeblsdness. Lender shall have tho right at its option without notice to Granlor to deciare the entire Indeblednass immediately due
and payable, including any prepayment penally which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collsct the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lendse’s costs, against the Indebledness. In turtherance of this nght, Lendor
shall have ali the rights provided for In the Lender's Right to Collect Sacticn, above. If tha Rents are coliected by Lender, than Grantor krevocably
dosignales Lender as Granlor's altorney-in-fact to endorse instruments received in payment thereof in the name of Grantor and to negotiale the
same and collact the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the obligations for
-which tha paymenls.are mads, whether or not any proper grounds for the demand existed. Lendsr may exarcise its rights under this
subparagraph either in person, by agent, or through a receiver. :

Appolnt Recelver. Lender shall have the right to have & receiver appointad to take possassion of all or any part of the Property, with the power to
protect and preserve the Property, to opsrate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceads, over and above the cost of the recelvership, against the indebladness. The recsiver may serve without bond if parmittad by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebledness by &
subslantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Femedies. Londer shall have all other rights and remedies provided in this Assignment or the Nots of by law.

‘Walver; Elecilon of Remedies, A walve# By any parly of a'breach of a provision of this Assignment shall not constitute a waiver of or prejudica
< -1he pashfs ights otherwise to demand stirict compfiance with that provision or any other provision. Elsction by Lender to pursue any remedy shall
; ~*ndt dxclude pursuit of any other remedy, and an elsction to make expenditures or take sction io perform an obligation of Grantor under this
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Assignment after failure of Granter to peﬁ&m shall not affect Lender’s right to deciara a dsfault and axercise its remedies under this Assignmaent.

Attorneys’ Fees; Expensas. If Lendsr Institutes any suit or aclion to enforcs any of the terms of this Assignment, Lender shall bs entiied to
racover such sum as the court may adjudge reasonable as attomeys' foas et irial and on any appeal. Whether or not any court action is Invohed,
all reasonable expenses incurred by Lender that in Lender’s opinion sre necessary at any time for the protection of its interest or the enforcement
of its rights shall become a part of the Indebtadness payable on demand and shall bear intsrest from the date of expenditure untd repaid at the
rale provided for in the Note. Expenses coverad by this paragraph include, without limitation, howaver subject to any fimits under applicable law,
Lender's aftorneys’ fees and Lender’s legal expansss whather or not there is & lawsuit, including aftomesys’ fess for bankruplcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals and any anticipaled post-judgment collaction services, the cost of
sagrching records, obtaining title reports (inciuding foreclosure reports), surveyors' reports, and appraisal fees, and titie insurance, to the extent
permitted by applicabls law. Grantor also will pay any court costs, in addition to alf other sums provided by law.

MISCELLANEOUS PROVISIOKS. The following miscallaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Ralated Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forih in this Assignment. No alteration of or amendment to this Assignment shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment.

Appiicable Lew. This Assignmen! has been delivered lo Lender end accepted by Lender in the Stale of Oregon. This Assignment shall
b2 governed by and conclrued In sccordance with the laws of the State of Oregon.

¥ultiple Parties; Corporele Authority. All obligations of Granior under this Assignmert shall be joint and several, and all references to Grantor
shail mean each and every Grantor. This means that each of the persons signing below is responsible for all obligations in this Assignment.

No Modification. Grantor shall not anter into any agreament with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Assignment by which that agreement is modified, amended, extended, or renswed without the prior written consent of
Lender. Grantor shali neither request nor accept any fulure advances under any such security agreement without the prior writien consent of
Lender.

Severebility. If a court of competent jurisdiction finds any provision of this Assignment to be invalid or unenforceabls as to any person or
circumstance, such finding shall not render that provision invalid or unenforceabla as to any other persons or circumstances. If feasible, any such
offending provision shall ba deemed to be modifiad to be within the limits of enforcesbility or validity; howaver, if the cffending provision cannot be
s0 modified, it shall be stricken and ali other provisions of this Assignment in gt other respects shail remain valid and enforceable.

Successors end Assigns. Subjoct to ths limitations stated in this Assignment cn transfer of Granter’s interest, this Assignment shall be binding
upon and inure to the benefit of the parlies, their successors and assigns. If ownership of the Propsrty becomes vested in a person other than
Grantor, Lender, without natice to Grantor, may deal with Granlor's successors with referance to this Assignment and the Indsbtedness by way of
forbearance or extension without reigasing Grantor from tho obligations of this Assignment ot liabllity under the Indabtedness.

Time I of the Essence. Time is of the essence in the parformance of this Assignment.

Walver of Homestead Examation. Grantor heraby releases and walves ali rights and benefits ¢f the homestead exemption laws of the State of
Oregon as to all Indebiedness secured by this Assignment.

Waivers and Consents. Lender shall not bs deamed 1o have waived any rights under this Assignment (or under the Related Documents) unless
such waiver is In writing and signed by Lender. No delay or omission on the parl of Lender In exercising any right shall operale as a waiver of
such right or any other right. A waiver by any parly of a provision of this Assignment shall not constitute a waiver of or prejudice the party’s right
otherwice to doemand strict compliance with that provision or any other provision. No prior waiver by Lendar, nor any course of dealing between
Lendesr and Granteor, shall constitule a walver of any of Lender’s rights or any of Granior's obligations as 1o any fulure transactions. Whenever
consant by Lender is requirad in this Assignment, the granting of such consent by Lendsr in any instance shall not constitule continuing consent to
subsequent instances where such consant is required.

GRANTOR ACKMOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

Brown Resources, inc.

Fred Brown, Prasident

STATE OF H\&&Kﬂ
Q&%w Qi 0anks

On this _\_6-\— day of J \A&M , 193_‘2_. before me, the undersigned Notary Public, personelly appeared Fred Brown,
President of Brown Resources, Inc., and known fo me to be an authorized agent of the corporation that executed the Assignment of Rents and
acknowledged the Assignment to be the frae and voluniery act and deed of the comporation, by authority of its Bylaws or by resolution of its board of
direclors, for the usas and purposes therein mantioned, and on oath stated that he or she is authorized to execute this Assignment and in fact execuled
the Assignment on behalf of the corporation.

By, M ‘t+ 5‘\ %‘ﬁd d Reslding at Fa\\ rbaﬂK5 ¢ H [QS \< G

Notary Public In end for the State of /1 ASKQ My commission expires 0-&8-97
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of AmeriTitle the _ 26th day
of ___July AD., 1996 ar 3350 o'clock P M., and duly recorded in Vol. __M96 .
of Mortgages on Page ___ 22723

Bernetha G _Letsch, County Clerl
FEE $20.00 : ‘ ; By S




