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é‘fecmﬁy instrument’) 'i"s-‘rﬁ‘adébna;JULY, 29_,. 1996 . The grantoris

' THIS DEED OF TRUST i

IR : : R Borrower").
Thetrusteais. Aspen Title & Escrow, Inc.. =~ . . = . ((-'rrus:ee')r..)
The beneficlaryls South Valley:State'Bamk, ..~~~ . which Is organized and
exlsﬁnog under thelaws of an ﬁreg.on Bank_m7g ‘Corporation . , and whose address

is P O Box 5210, Klamath Falls, OR97601 = '~ . .. (Lender”).
Bormower owes Lender the principal sumof Fifty Six Thousand Three Hundred Dollars and

no/100 T R " Dollars (U.S. $56,300.00 ). This debt is
evidenced by Borrower's note dated the same dste as this Security Instrument ("Note?. which provides for monthly
payments, with the full dabt, if not paid earfier, due and payable on August 1, 20626 . This Security
instrument sacures to Lender: (2) the repayment of the debt evidenced by the Note, with interast, and all renewals,
extonsions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Securily instrument; and (c) the performance of Borrower's covenants and agreements
under this Security instrument and the:Note. . For this purposs, Borrower Imevocably grants and conveys to Trustesg, in
trust; wmé power of sele, the following described property located in K1 amath

County, Oragan: oo oo o T I

. SEE'ATTACHED EXIBIT A"

which has thoaddress of 328 ROGERS STREET .~ KLAMATH FALLS
o ey (civ}
Oregon’ 97601 _(*Property Address”);
[Zp Code) . T, A

TOGETHER WITH &li the improvements now or hersafter erected on the propaity, and all easements,
appurtenances, and fixtures now or hereaiter a part of the property. Al replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing ls referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seised of the estata hereby conveyed and has tha right to grant
and convay th Prc and that the Property 1 unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Propesty against all clalms and demands, subject to any
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THIS SECURITY INSTRUMENT combmas uniform covenants for national use and non-untform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

 UNIFORM COVENANTS.- Borrowar and Lender covenant and agres s follows: - ;

71 Payment of Principal and wst; Prepdyment end Late Charges. Bofrower shall promptly pay when due
uNz principal of and Interest 6n tha debt évidenced by the Note'dnd ahy prépayment and late charges due under the
e L I NIV I CO T LN R VI L E e R AN B T

- 2. Funds for Taxes:and Insurance. :Subjett to applicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day maonthly payments are dus under the Note, unti! the Note is pald In full, a sum ("Funds") for: (a)
yearly taxes and assessiments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly fiood insurance premiums, ifany; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provislons of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow ems.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a iender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. "RESPA”), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basls of current data and reasonable estimates of expenditures of future Escrow items or otherwise in
accordance with applicable law.

The Funds shall be held In an Institution whose depostts are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be pald cn the Furds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to ba held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable iaw. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow items when due, Lender may so notify Borrower in writing, and,
In such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficlency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Sacurity Instrument, Lender shall promptly refund to Borrawer any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agalnst the
sums secured by this Security Instrument.

3. Application of Paymients. Unless applicable law provides otharwise, all payments received by Lender under
paragraphs 1 and 2 shall be appited: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to intsrest dus; fourth, to principal due; and last. to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these chligations in the manner provided In paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shal! promptly furnish to Lender all notices of
amounts to be pald under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any llen which has priority over this Security instrument unless Borrower: (g)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptabls to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the hokiar of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determinas that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lendsr may give Botrower a notice identifving the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Boirower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower falls to maintain coverage described
- gbove, I:;’nder may, at Lender’s option, obtaln coverage to pratect Lender’s rights in the Property In accordance with

~ paragraph7.: e e i ,

RPN
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Ali Insurance policles and renewals shall be acceptable to Lender and shail Include a standard mortgage clause.
Lender shall have tha right to hold the policles and renewals. if Lender requires, Borrower shall promptly give to Lender
all receipts of pald premiums; 1the ovent of loss, Borrower shall give prompt notice to the

nder, Bomowesr.

DUEC

insurance carrier and Lender, Lender may 1 s ot made promptly by
- .- Unless Lender and.Borrowar otherwiss-agrese in writing; Insurance preceeds shall be applied to restoration or repalr
of the Property damaged, If the restoration or.repair Is econamically feasible and Londer’s security Is not lessened. If
the restoratlon or repalr is not economically feasible or Lender's security would be lessened, ths insurance proceeds
shali be applled to the sums secured by th 8 Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
Insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds 1o repalr or restore the Property.or to pay sums secured by this Securlty Instrument, whether or not then dus.
The 30-day period will begin when the notice is given. S .

Unless Lender and Borrower ctherwise agree In writing, any application of procesds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acqtilred by Lender, Borrower’s right to any insurance policies and
praoceeds resuiting from damage to the Property prior to the acqulsition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisttion. v

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaaeholds. Borrowar shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution cf this Security instrument and shall continue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Barrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to dateriorate, or commit waste on the
Property. Borrower shall be In default i any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfelture of the Proparty or otherwise materially impair the lien created by
this Security instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismisssd with a ruling that, in Lender’s good falth
determination, preciudes forfelture of the Borrower's Interest in the Property or other material impairment of the lien
created by this Security Instrument or Lendar's security interest. Borrower shall also be in default if Borrawer, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) In connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrawer's accupancy of the Property as a principal residence. If this Security instrument
Is on a leasehold, Borrower shall comply with all the provisions of the leass. If Borrower acquires fee title to tha
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lerder's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's tights in the
Property (such as a proceeding In bankruptcy, probate, for condemnation or forfelture or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender’s
rights In the Property. Lender’s actions may include paying any sums sccured by a llen which has priority over this
Security Instrumsnt, appearing In court, paying reasonable attorneys' fees and entsring on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender doss not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower securad by
this Security instrument.  Unless Borrower and Lender agreae to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payabls, with Interest, upon notice from Lender to
Borrower requesting payment. Lo

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to malritain the mortgage Insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to tha mortgags insurance previously In effect, at a cost
substantlally equivalent to the cost to Borrower of the mortgage Insurance previously in effect, from an altemnate
mortgage insurer approved by Lender. if substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yaarly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceasad to be in effact.” Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, If mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender agaln becomes available and Is obtained. Borrower shall pay the premiums required
to maintain mortgage insuranca in effect, or to provide a loss reserve, untll the requirement for mortgage Insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or. prior to an inspection specifying reasonable cause for the inspection.
- 10. Condemnation.’ The proceads of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property; or for conveyance in lieu of condemnation, are hereby
assigned and shall be pald to Lender. ... * oo R L
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In the event of a total taking of the Property, the proceeds shall bs applled to the sums sscured by this Secu
Instrument; Whethor oot then due;:with any excess pald to Borrower. In the event of a partial taking ot the Property in
which thefalr marketvaiue of the Property immediatel Is’
sums secured by this'Security Instrarmient immediately before thetaking,-unless Borrower and Lender otherwise agree
In writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds muttiplied by
the following fraction: (a) the totai amount of the sums secured immediately before the taking, divided by (bj the fair
market value of the Property immediately, before the taking. Any balance shall be paid to Borrower. in the eventofa

partial taking of the Propeity, In which the falr farket value of the Property immediately before the taking is less than the

amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree In writing or

unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security instrument
whether or notthe sums arethendus, .~ L o B

If the Property Is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a clalm for damagss, Borrower falls to respond to Lender within 30 days after the date the
notice Is given, Lender is authorized to collsct and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the duse date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. : LoD . v

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extenslon of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successorin
Interest of Borrower shali not operate to release the liability of the original Borrower or Borrrower's successors in
interest. Lender shall not bs required to commence proceedings agalnst any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising
any right or remedy shail not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Agsigns Bound; Joint and Several Uabllity; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benafit the succassors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be jolnt and several. Any Borrower who
co-signs this Security instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest In the Property under the terms of this Security Instrument; (b) Is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agreas that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan:secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the | : (8) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a pariial prepayment without any prepayment charge under the Note.

_14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling it by first class mail unless applicable law requires usa of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by natice to Lender, Any notice to Lender shall be given
by first class mall to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed t6 have baen given to Borrower or Lender when
given as provided In this paragraph. ] ) ; ;

15. Govemlng Law; Severability. This Security instrument shall be governed by federal law and the law of the
urisdiction In which the Property Is located. In the event that any provision or clause of this Security Instrument or the
ote conflicts with applicable law, stich conflict shall not affect other provislons of this Security Instrumen: or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security instrument and
the Note are declared to be sevarable, 5 -
16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument.
17. Transfer of the Froperty or a Beneficial Interest in Berrower. Ifall or any part of the Property or any interest
in it is sold or transferred (or if a beneficial Interest in Borrower Is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument.’ Howaver, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of tha date of this Security Instrument. o
If Lender exercises this option, Lender shall give Borrower notice of accaleration.. The notice shall provide a period
of not less than 30 days from the date the notlce Is delivered ot malled within which Borrower must pay all sums secured
by this Security Instrument, If Borrower falls to pay thesa sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.
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18. Borrower's Right to Reinsiate. If Bofrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to tha earller of: (a) 5 days (or such other pericd
as applicable law may specify for relnstatement) before sale of the Props pursuant to any power of sale contained in
this.Security Instrument, or (b) entry of a judgment enforcing this Sacurity Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; () pays all expenses incurred
In enforcing this Security Instrument, Including, but Aot limited to, reasonable attorneys' fees; and (d) takes such action

A

as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums ‘secured by'this Security Instrument shall continue unchanged. Upon
reinstatement by Borrowaer, this’ Security-Instiiment and the obligations secured hereby shall remain fully effective as &
no acce!er:a:;on had occurred; -Howaver, this right to relnstate shall not apply in the case of acceleration under
paragrapn 1/. ' '

‘ 19. Sale of Note; Change of Loan Servicer. :

The Note or a partial interest in the Note {together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. Asale may result in a change In the entity {known as the "Loan Servicer’) that collects
monthly payments due under the Note and this Security Instrumant. There also may be one or mora changes of the
Loan Servicer unrelated to a sale of the Note. Ifthere is a change of the Loan Servicer, Borrower will be given written
notice of the change In accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other Information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is In violatlon of any Environmental Law. The preceding two sentences shall not apply tothe
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give ) \ )
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environimental Law of which Borrower has actual knowledge. if Borrower leams, oris notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Propenty is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardeus
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials contalning asbestos or formaidehyde,
and radicactive materials. As used in this paragraph 20, “Environmental Law" means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bomrower and Lender fuither covenant and agree as follows:

21. Acceleration; Remedies. Lender ghall give natice to Borrower peior to acceleration {oliowing Bomower's
breach of any covenant or agreement In this Security Instrument (but not prior to acceleration under parsgraph
17 unless applicable law provides otherwise). The notlce shall specity: (a) the default; (b) the action required to
cure the defauit; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified In the notice may
resuit in acceieration of the sums secured by this Security instrument and sale of the Property. The notice shali
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-axistence of a defauit or any other defense of Borrower to ecceleration and sale. lfthe defaultis not
cured on or hefore the date specified in the notice, Lender at its option may require immediate payment in tull of
ail sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permiited by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
mr revn;;dlea provided in this paragraph 21, including, but not limited to, reascnable attorneys’ fees and costs of

o avidensce. .

if Lender invokes the power of saie, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold end shsli cause such
notica to be recorded in each county in which any part of the Propersty is locsted. Lender or Trustee shall give
notice of sale in the manner presciibed by applicable iaw to Borrower and to other persons prescribed by
applicable law. Afterthe time required by applicable law, Trustee, without demand on Borower, shall sell the
Property at public auction to tha highest bidder at the time and piace and under the terms designated in the
notice of szl inone or meore parcels:and in any order Trustea determines. - Trustea may postponse ssle of all o
any parcelof the Proporty by public announcementatthe time and place of any
tender or its. designee mey purchase the Properly atany. gale. ..o 2 ,
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- Trugtee shall dellvar to the purchaser Trustes's deed conveying the Property without any covenant or
varranty, expressed or Impiled. - The recials in the Trustes's dead ghali ba prima facle evidence of the truth of
the siatements made therein. Trustee shalina‘gﬂy the proceeds of the sala in the following order: (a) to 2t
expenses of the sale; including, but aot imited to; r azonable Trustee's end attornays’ fees; (b) to ali sums
secured by thiz Securily Instrument; and (c) any excesg to tha person or. persons legally entitlec to it.

22 payment:cf all sums secured by this Security Instrument,

or persons legally entitled to It : o
_+'23. Substitute Trustee. Lehder may from time to time remove Trustee and appoint a successor trustee to any
Trustee appolnted heretnder. Without: conveyance of the Property; the successor trustee shall succeed to alf the tie,
power-and duties conferred upon Trustee heréin and by applicable law.
... 24. -Attorneys’ Feea. As used in this Security Instrument and in the Note, “attorneys' fees” shall include any
attornays’ fees awarded by an appellate court. . . - . S
- 25. Riders to this Security lnstrement.. =~~~ - .
if one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be incarporated into and shall amend and supplement the covenants and
agreen)!ems of this Security Instrument as i the rider(s) were a part of this Security Instrument. [Check applicable
~LlAdjusteble RateRider . -~ ... . [1Condominium Rider - [J1—4 Family Rider
: BGraduatéd’ Payment Rider o H] DBiweekly Payment Rider
_ OBalicon Rider .~~~ o ,,Di_ - Usecond Home Rider
Llother(s) specty] . 0 TR
BY SIGNING BELOV/, Borrower accepts dnd agrées to the tefms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with i. .
Witnesses: I ot ‘

i m,‘m;” ‘ccur 7

- SEAV GTLLTRAN

STATE OF OREGON, = . KLAMATK T County ss:
Onthis29th - day ofJuly,: 1996 -, persenally appeared the above named
CAROLYN VECCHI and SEAN GILLIMAN. .- - . ... ~

and acknowledged the foretioing Instrumisnttobe their  voluntary actand desd.

" Notazy Public for Oregon—
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ADDENDUM TO OF TRUST

Single-Family Mortgags Program
Oregon Housing and Community Sesrvices Department
State of Oregon

The Lender intends to assign its rights under the attached Deed of Trust to the Oregon Housing and
Community Services Department, Stata of Orogon (the "Department®). [n ths event the Department
accepts such assignment, the rights and obligations of the parties to the attached Deed of Trust are
exprassly meds subject to this Addendum. In the event of any conflict betwaen the provisions of this
Addendum and the provisions of the Deed of Trust or Note, ths provisions of this Addendum shall control.

1. As long as this mortgage is held by the Department, or its successors or assigns, th'e Lender may
declare all sums secured by this mortgage to be immediatsly due and payable if:

a. all or part of the property is sold or otharwise transferred by Borrower to a purchaser or
other transferee:

()] who cannot reasonably be expected to occupy the property as a principal
residence within a reasonable time after the sale or transfer, all as provided in
Section 143(c) and {I}{2) of the laternal Revenua Cade: or

who has had a present ownership interest in a principal residence during any part
of the three-year period ending on the date of the sale or transfer, all as provided
in Section 143(d) and (iN2) of ths Intemal Revonue Coda (except that the
language "100 parcent” shall be substituted for "95 percent or more™ where the
latter appears in Section 143(d)(1) (NOTE: The three-year period may be waived
by the Department if the original loan was financed from 1993 A Bond Series
funds); or

at an acquisition cost which is greater than S0 percent of the average area
purchass price (greater than 110 percent for targeted srea residences), all as
provided in Section 143(e) and {i{2) of the Internal Revenye Code: or

{iv) who has a gross family incoms in excess of the applicable percentage of
- applicabls median family income as provided in Section 143(f) and ()(2) of the
Internal Ravanue Coda; or

Borrower fails to occupy tho property described in the mortgage without prior written
consent of the Lender or its successors or assigns described at the beginning of this
Addendum; or

Borrower omits or missrepresents a fact that is material with respect to the provisions of
Saction 143 of the [ntamal Revenue Cods in an application for this mortgage.

Rafarences ars to the Intemsl Ravenus Code as amended and in effect on the date of
issuance of bonds, the procssds of which will bs used to finance ths purchass of the
mortgage, and are deemed to include the implementing regulations.

Ths Borrower understends that the sgreements and statements of fact contained in the Addendum
to Residentia! Loan Application are necessary conditions for granting this loan.

The Borrower agrees that no future advances will be made under this Deed of Trust without the
congant of the Depanment.
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our intsrest. This insurance may, but need not, also protect your interest. # the colisteral (the Trust
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meada ageinst you. You may later cancel this coverage by providing evidence that you have cbtaingd
propsrty coverage elsswhere.
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loan will epply to this added amount. The effective date of coverags may be tha date your prior coverags
{apsad or the date you failed to provids proof of coverage.
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20 purchased, or if such purchase is rescinded, then the above provisions shall cease to be effective and
the interest rate may be increased to 8.5 % per snnum, and the monthly installment of principal and
interest may bo increasad to $_432.90 .

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFES THE TERMS OF THIS LOAN. DO
NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD m.

{ hereby consant to the modifications of the tarms of the Deed of Trust and Note which are contained in
this Addendum.

Date: 7-729-96
20 2 ol
Borrower =~

~  Borrower

STATE OF CREGON )
County of Klamath \ss

on__July 29 1996 before me, the undersigned, a Notary Public in and for said County and
State, personslily eppesred tha within named CAROLYN VECCHI and SEAN GILLIHAN .,
known to me to be the identical individual describad in and who executed the within instrument and
acknowledgad to me that THEY exscuted the same freely and voluntarily.

N TESTIRIONY WHEREOF, | have hareunto sat my hand and affixed by official seal this day and year last

o ll 20C

OLIVER

R « o -
NOTARY F r—;g%%-?ggs%gﬁ Notery Public in and for said County and State
S APR. 1 My Commission expires:
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EXHIBIT "A"

A portion of Lot 2, Section 32, Township 38 South, Range 9 East
of the Willamette Meridian, in the County of Klamath, State of
Ooregon, formerly known as Lot 13, Block 8, LAKESIDE ADDITION TO
THE CITY OF KLAMATH FALLS, more particularly described as
follows:

Beginning at the Southeast corner of Lot 4, Block 8, LAKESIDE
ADDITION TO THE CITY OF KLAMATH FALLS, OREGON; thence South 480
feet for the true point of beginning; thence South 60 feet;
thence West 100 feet; thence North 60 feet; thence East 100 feet
to the point of beginning.

CODE 1 MAP 3809-32CC TL 3400

STATE OF OREGON: COUNTY OF KLAMATH:  ss.
Aspen Title & Escrow the 30th day

Filed for record at request of

of July AD., 19_96 at_3:03 oclock __P M., and duly recorded in Vol. _M9¢

of____Mortpages _  ___.._.oR0 Page _ 23043 .
Bernetha G.r\Letsch County Clejk n
FEE $50.00 By D S U NCTR S (RE I~




