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HEVOLVING CREDIT DEED OF TRUST

_ 'LINE OF CREDIT MORTGAGE
THIS DEED OF TRUST CONTAINS A DUE ON-SALE PROVISION AND SECURES INDEBTEDNESS UNDER ACREDIT AGREEMENT
WHICH PROVIDES FOR A REVOLVING LINE OF CREDIT AND MAY CONTAIN A VARIABLE RATE OF INTEREST. THE MAXIMUM
AMOUNT TO BE ADVANCED PURSUANT TO THE CREDIT AGREEMENT-IS $.50,000.00

: THIS DEED OF TRUST Is'made this_._30th day of July 1996
among the Tmstor Richatd Howard Marlatt Snd Judith J. Marlatt

— — (herein “Borrower™),
~_Aspen Title & Escrow, Inc." - o (herein “Trustee™),

and the Beneficiary, dit Ilnion

a corporation.organized and sxisting under the laws of _the United States of America
whose addressis ___3737 Shasta Wav. Klamath Falls, Ozggon 97603

(herein *‘Lender").

IN CONSIDERATION of the mdebtedness herem recnted and the trust herein created;

TO SECURE to Lender: '

{1) - Therepayment of all indebtedness due andto become due under the terms and conditions of the LOANLINER® Home Eaquity
Plan Credit Agreement and Truth-in-Lending Disclosures made by Borrower and dated the same day as this Deed of Trust, and
all modifications, amendments, extensions and renewals tharsof (herein ‘‘Credit Agreement ). Lender has agreed to make
advances to Borrower under the terms of the Credit Agreement, which advances wili be of a revolving nature and may be made,
repaid, and remade from time to time. Borrower and Lender contemplate a series of advances to be secured by this Deed of
Trust. The total outstanding principal balance owing at any one time under the Credit Agreement (not including finance charges
thereon at a rate which may vary fromtime to time, and an¥‘other charges and collection costs which may be owing from time
to time under the Credit Agreement) shali not exceed__FIFTY THOUSAND AND NQ/]100 DOLLARS ~
($.30,000.00 ', That sum is referred 1o herein as the Maximum Principal Balance and referred to in the Credit Agreement
as the Credit Limit. The entire indebtedness under the Credit Agreement ifnotsoonerpaid, isdueandpayable__ 25
‘years from the date of this. Dead of Trust.

(2) = The payment of all othef sums advanced in accordance herewith to protect the security of this Deed of Trust, with finance

.7 chargas thereon at a rate which may vary as described in the Credit Agreement.
. (38)_ The performance of lhe covenants ‘and’ agreer ents of Borrower herein contained;

BORROWER irrevocably grants and‘conveys to, Tmst ,in trust ‘with power of sate, the following described property located in

the County of _Klamath : 6'of Qregon ;

ThégivNotth' 121--feet3'6f"f"LotS‘ 'vand"Z;f'Blcck-"I2,5 'HOT‘SPR'INGS ADDITION TO THE
CITY OF.L ‘(LAMATH FALLS, An-the! County of amath, St:ate of Oregon. EXCEPTING

whichhasme gadresso; 1147 East Street L
v Klamath Falls, (cm - i Oregon 97601 — (herein "Propeﬂy Address™);

ustis \n a leaseho!d) are hereinafter referred toas the “Property"
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This Propeny includes Borrower's unit and all Borrower s nghts in the ‘common elements of the condommuum project.
This Property is in a Planned Unit Devalopment known as

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyad and has the right to grant and convey the|
and that the Property is unencumbered, except for encumbrances of record. Borrower covenants that Borrower warrants and will defend
generally the title to the Proparty against all claims and demands, subject to encumbra.nces of record.

Borrower and Lender covenant and agree &s follows: .

1. Payment of Principal, Finance Charges and Other Charges Borrower shall promptly pay when due all amounts borrowaed
under the Credit Agreement, ali finance chargss and applicable other charges and collection costs as provrded in the Credit Agreement.
- - 2. Fundsfor Taxes and Insurance: Subject to applicable law, Lender; at Lender’s option, may require Borrower to pay to Lender
‘on the day monthly payments of principal and finance ¢harges are payablg under the Credit Agreement, until all sums secured by this
Deed of Trust are paid in full, a sum (herein "Funds")equai to one-twelfth of the ysarly taxes and assessments (including condominiym
and planned unit development assessments, it any) which may attain priority over this Desd of Trust, and ground rents on the Property,
if any, plus one-twelfth of yearly premium Instaliments for hazard insurance, all as reasonably estimated initially and from time to ime
by Lendar on the basis of assessments and bills and reéasonable estimates thereof. Borrower shall not be obligated to make such payments
of Funds to Lender to tiie extent that Borrower makes such payments to the holder of a prior mortgage or deed of trust if such holder
is an institutional Lender.

1f Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are insured
or guaranteed by a Federal or state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said
taxes, assassments, insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing
said account or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable
‘law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this Deed of Trust
that interest on the Funds shall be paid to Borrower, and unless such agreement is made or apphcabla law requires such interest to
be paid, Lender shall not be required to pay Borrower any Interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debitto the Funds was made.
The Funds are pledged as additionai security for the sums secured by this Deed of Trust.

if the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, sither prompitly repaid to Borrower
or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be sufficient to pay taxes,
assessments, insurance promiums and ground rents as they fall due, Borsower shall pay to Lender any amount necessary to make up
the deficiency in one or more payments as Lender may require.

Upon payment in full of all sums secured by this Deed of Trust Lender shall prompﬂy refund to Borrower any Funds held
by Lender, If under paragraph 22 hereof the Property is sold or the Property is othérwise acquired by Lender, Lender shall apply, no
later than immedigtely prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a cradit against the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicabls law provides o!herwlse. all payments received by Lender under the Credit
Agresment and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under
paragraph 2 hereof, second, (in the crder Lender chooses) to any finance charges, other charges and collection costs owing, and third,
to the principal balance under the Credit Agreement.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations under any
mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust, including Borrower’s covenants
to make payments when due. Except to the extent that any such charges or impositions are to be made to Lender under paragraph 2,
Borrower shall pay or cause to be paid all axes, assessments and other charges, fines and impositions attributable to the Property which
may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any. Within five days after any demand by Lender,
Borrower shall exhibit to Lender receipts showing that ali amounts due under this paragraph have been paid when due.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term “‘extended coverage,”’ fioods, and such otherhazards as Lender may require and in such
amounts and for such periods as Lender may require. Unless Lender in writing requires otherwise, the policy shall provide insurance
on a replacement cost basis in an amount not less than that necessary to comply with any coinsurance percentage stipulated in the
hazard insurance policy, and the amount of coverage shall be no less than the Maximum Principal Balance pius the full amount of any
lien which has priority over this Dead of Trust.

The insurance carrier providing the insurance shall be chosen by Borrower subjsct to approval by Lender; provided, that
such approval shall not be unreasonably withheld. All insurance policies and renewals thareof shall be in a form acceptable {o Lender
and shall include a standard mortgage clause in favor of and in a form acceptable fo Lendsr. Lendsr shall have the right to hoid the
policies and renewals thereof, subject to the tarms of any mortgage, deed of tiust or other security agreement with a lien which has priority
over this Daed of Trust.

in the event of loss, Borrower shali give prompt notice to the insurance carrier and Lender. Lender may make proof of loss
it not made promptly by Borrower. All insurance proceads are hereby assigned to Lender and shali be paid to Lender to the extent of
all sums secured by this Dead of Trust, subject to the tarms of any mortgags, deed of trust or security agreement with a lien which has
priority gver this Deed of Trusi. Unless Lender and Borrower othsrwise agree in writing, insurance proceeds shall be applied to restore
or repair-the Property, if it is sconomically feasible to do so.

*- {f the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to collect
and apply the insurance procaseds at Lender's option either to restoration or repair of the Property or to the sums secured by this Deed
of Trust.

6. Presarvalion and Maintenance of Property; Leasehoids; Condominiums; Planned Unit Developments. Borrower shall
kesp the Property in good repair and shall net commit waste or permit impairment or deterioration of the Property and shail comply with
the provisions of any lease if this Deed of Trust is on a leasshold. if this Deed of Trust is on a unit in a condominium or a planned unit
development, Borrower shall perform all of Borrower's obligations under the declaration or covenants creating or governing the
condominium or planned unit development, the by-laws and regulations of the condeminium or planned unit development, and the
constituent documents.

7. Protectlon of Lender's Security. if Borrower fails to perform the covenants and agreements contained in this Deed of Trust,
or if any action or proceeding is commanced which materially affects Lendsr's interest in the Property, then Lender, at Lender’s option,
upon notice to Borrower, may make such appearances, disburse such sums, including reasonable attorneys’ fees, and take such action
as is necessary to protect Lender’s interest. Any amounts disbursed by Lender pursuant to this paragraph 7, with finance charges thereon,
at the rate providad in the Credit Agreement, shall become additional indsbtedness of Borrowar secured by this Dead of Trust. Unless
Borrowoer and Lender agree to othar terms of payment, such amounts shall be payable upon notice from Lender to Borrower requesting
payment thereof. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder. Any
action taken by Lender under this paragraph shall not cure any breach Borrower may have committed of any covenant or agreement
under this Desd of Trust. Borrower agrees that Lender is subrogated to &ll of the rights and remediss of any prior liener, to the extent
of any payment by Lender to such lienor.

8. Inspection. Lendar may make or cause to be made reasonable entries upon and inspections of the Property, provided that Lender
shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related te Lender’s interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or othar taking of the Property, or part thereof, or for conveyance in iieu of condemnation, are hereby assigned and shall
be paid to Lender, to the extent of any indsbtedness under the Credit Agresment, subject to the terms of any mortgage, deed of trust
or other security egreement with a lien which has'priority over this Desd of Trust, -

10. Beorrower Not Roleased; Forbearance By Lender Not a Walver, Extension of the time for payment or modification of
amortization of the sums secured by thlé Dedd of Trust granted by Lender to any successor In interest of Borrwer shall not operate
to'relsase, in any mannsr, the liability. of the  original Barrower and Borrower’s successors in intersst. Lender shall not be required to
commence proceedings against such slctsssor or refiss 10 extend time for payment or othsrwise modify amortization of the sums secured
by this Deed of Trust by reascn of any demand made by the criginal Borrower and Borrower's successors in interest. Any forbearance
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by Lender in exgroising any vight orremsdy herabindir of ntherwisd atforded by applicabls law, shali riot ba'a walver of or preciite
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11. wmwmmmzmsﬂwmmmmmammm
shill bind; & the Hgiis herswndar shall inurs to, s respective successors aiid assigns of Lendsr and Borrower, subjactto the provisions
of paregraph. 2¥:tierost; Al covenants aitd agreerrents'of-Borrowsr shall bajointand several. Any Borrower who co-signs this Deed
of Trust, but doss not execute tha Credit Agreemaent; (a)1s co-signing this Deed of Trust only to grant and convey that Borrower's interest
in the Property to Trustes under the terms of thié Deed of Trust; (b) is not personally liable under the Credit Agreement or under this
Dead of Trust; and (c) agraes that Lender afid any othar Botrower hereunder.may agree to extend, modily, forbear, or make any other
accommodations or amendments with regard to the terms of this Deed of Trust or the Credit Agreement, without that Bosrower's consent
and without releasing that Borrower or modifying this, Deed of Trust as fo that:Borrower's interest in the Property.

12. Notlcs: Except for any notice required undser applicable law-to be given in ancther manner, (a) any notice to Borrower provided
for in this Dead of Trust shali be given by delivering it or by mailing such notice by certified mail addressed to Borrower at the Property
Address or at such other address as Borrower may designate by notice to Lender as provided herein, and (b) any notice to Lender shall
be given by certified mail to Londsr’s address stated harein or to such other address as Lender may designate by notice to Borrower
as provided herain. Any notice provided for i this Deed of Trust shall be deerned to have been given o Borrower or Lender when given
in the manner designated herein. o o

13. Goveming Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of the jurisdiction in
which the Property is located. The foregoing sentence shall not limit the applicability of Federal law to this Deed of Trust. in the event
that any provision or clause of this Deed of Trust or the Credit Agreement confiicts with applicable taw, such conflict shall not affect other
provisions of this Deed of Trust or the Credit Agreement which can be given effect without the confiicting provision, and to this end the
provisions of this Desd of Trust and the Credit Agresment are declared to be saverable. As used herein, “‘costs,” “expenses’ and
“attornevs’ fees"” include all sums to the extent not prohibited by applicable law or limited herein.

14. Prior Mortgage or Deed of Trust; Modification; Future Advance. Borrower shall not enter into any agreement with the
holder of any mortgags, deed of trust or other secutity agreement which has priority over this Deed of Trust by which that security agreemsnt
is modified, amended, extendad, or renewed, without the prior written consent of the Lender. Borrower shall neither request nor accept
any future advance under a prior mortgage, deed of trust, or other security agreement without the prior written consent of Lender.

15. Borrower's Copy. Borrower shall be furnished a copy of the Credit Agreemant and a conformed copy of this Deed of Trust
at the time of execution or after recordation hereof. ‘ ‘

16. Rehabilitation Loan Agreemant. Borrower shali fuifill all of Borrower’s obligations under any fiome rehabilitation,
improvement, repair, or other loan agreement which Borrower may enter into with Lender. Lender, at Lender's option, may require Borrower
to execute and deliver to Lender, in a form acceptabla to Lender, an assignment of any rights, claimis or deferises which Borrawer may
have against parties who supply labor, materials or services in connection with improvements mada to the Property. . s

17. Walver of Homestead Exemption. To the extent permitted by law, Borrower hereby waives the bengfit of the homestead
exemption as to all sums secured by this Daeed of Trust. ik . : ;

18. Waiver of Statutes of Limitation. Borrower hereby waives, to the full extent permiited by law, statutes of imitstion as a defense
to any demand or obligation secured by this Deed of Trust. oo

19. Marger. There shall be no merger of the interast or estate created by this Deed of Trust with any oiher interest or estate inthe
Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

20.. Notice of Transfer of the Property; Advances siter Traneter, Borrower shall giva notice 1o Lender, as provided in paragraph
12 hereof, prior to any sale or transfer of ali or part of the Proparty or.any rights in the Property. Any person to whom all or part of the
Property or any right in the Property is sold or transferred also shall be obligated to give notice to Lender, as provided in paragraph 12
hereof, promptly after such transfsr.

Even if Borrower transfers tha Property, Borrower wili continua to be obligated under the Credit Agreement and this Deed
of Trust unless Lender raleases Borrower in writing, As a condition o Lendsr’s consent to any proposed transfer or as a condition to
the release of Borrower, Lender may require that the person to whom tha Property is transferred sign an assumption agresment satisfactory
to Lender and Lender may impose an assumption fea. The assumption agresment will not entitle the person signing it to receive advances
under the Cradit Agreement.

21. Transter of the Property. Subject o applicable law, Lender shall have the right to accelerate, that is, to demand immediate
payment in full of all sums secured by this Morigage or Deed of Trust, if Barrower, without tha written conseni of Lender, sells or transfers
all or part of the Property or any rights in the Property.

It Lender exercises the option to accelerate, Lender shall give Borrower notice of acceleration in accordarnce with paragraph
12 hereof. The notice shall provide a period of not less than 30 days from the date of the notice within which Borrower may pay the sums
declared cue. If Borrower faila to pay these sums prior to the expiration of such period, Lender may, without further notice or demand
on Borrowsr, invoke any remediss permitted by paragraph 22 hereof.

22. Defauit; Termination and Acceleration; Remedies. Each of the foliowing events shall constitute an event of defauft
{*event of defauit’") under this Deed of Trust: (1) Borrower commits fraud or makes a matearial misrepresentation in connection
with this Deed of Trust or the Credit Agreement; (2) Borrower does not meet the repayment terms of the Credit Agreement; or
(3) Borrower’s action or Inaction advarsely affects the Lender's rights [n the Property secured by this Deed of Trust. If an event
of default occurs, then prior to exercising any right or remedy provided for In this Deed of Trust and priorto acceleration, Lender
prior to acceleration shall give notice to Borrower 23 provided in paragraph 12 hersof specifying: (1) the event of default; {2)
the action requlved to cure such event of defauit; (3) a date, notless than 10 cays from the date the notice is matled to Borrower,
by which such evant of dafault must be cured; and (4) that fallure to cure such event of default on or before the date specified
in the notice may reault In acceleration of the sums sacured by this Deed of Trust and sale of the Property. The notice shali further
intorm Borrower of the right to reinstate after acceleration and the right te bring a court action to assert the nonexistence of
an event of default or any cther defense of Berrower to acceleration and sale. if the event of defauit is not cured on or before
the date specified In the notice, Lender, at Lender’s option, may declare ail of the sums secured by this Deed of Trust to be
immediately due and payable without further demand and may invoke the power of sale and any other remedies permitted by
gpplicable law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided
in this paragraph 22, including, but not limited to, reasonzble attorneys’ fees.

17 Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender's slection to cause the Property to be sold and shal! cause such notice to be recorded in
each county in which the Property or some part thereof Is located. Londer or Trustee shall give notice of sale in the manner
prescribed by applicable lsw to Borrower and to the other persons prascribed by applicable law. After the lapse of such time
s may be required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and placa and under the terms designated in the notice of the sale In one or more parcels and in such order
as Trustee may determine. Trustee may posiponse sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or Lender’s deslgnes may purchase the Property at any sale.

Trustee shall daliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or
warranty, expressad or Implied. The recitals in the Trustee’s deed shall be prima facla evidence of the truth of the statements
made therein. Trustee shail apply the proceeda of the sale In the following order: (a) to ali reasonable costs and expenses of
the sale, Including, but not limited to, reasonable Trustee’s and attomeys’ fees and costs of title evidence; (b) to all sums secured
by this Deed of Trust; and (c) the excass, if any, to the person or persons legaily entitled thereto.

23. Borrower's Right to Relnstate. Notwithstanding Lender's acceleration of the sums secured by this Deed of Trust due to
Borrower's default, Borrower shall have the right to have any proceedings begun by Lender to enforce this Deed of Trust discositinued
at any time prior to the earlier to occur of (i) the fifth day before the sale of the Property pursuant to the power of sale contained in this
Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trustif: (a) Borrower pays Lender all sums which would be then due under
this Deed of Trust and the Credit Agreement had no acceleration occurred; {b) Borrower cures all events of default; (c) Borrower pays
all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and agresments of Borrower contained in this Desd
of Trust, and in enforcing Lender’s and Trustee's remedies as provided in paragraph 22 hereof, including, but not limited to, reasonable
attornays’ fess; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Deed of Trust, Lender’s
interest in the Property and Borrower’s obligation to pay the sums sacured by this Deed of Trust shall continue unimpaired. Upon such
payment and cure by Borrower, this Deed of Trust and the obligations secured hereby shall remain in full force and effect as if no
acceleration had occurred.

24. Rsconvsyance. This Deed of Trust secures a revolving line of credit and advances may be made, repaid, and remade from
time o time, under the terms of the Credit Agreement. When Borrower (1) has pald all sums secured by the Deed of Trust and (2) has
roquasted that the revoiving line of credit be canceled, Lender shall requaest Trustee to reconvey the Proparty and shall surrender this
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M&ﬁ@uﬁa?m”mmcewﬁh%mm ; endermayfmmtime tonme femova"rmsteesnd appoint &
auﬁ:emme toany Trustes appointedhareunder. Without conveyangeiof the. Property; thf; 8UCCESS0r frustes shall succesd to af
the title, powsr-and-dutiss conferred upon the Trustse hersin and-by epplicable law.: - ..
w28, Use of Broperty. The:Proparty is noticurrently used for. agricultural, iimber or gfazing pumosee
¢ 7. . Attomeyw'Fees. Asused Inthis Deedof Trustand in theCred*t !cgresmam “anemeys foss" shallinclude attorneys’ fess,
i any, which shall bs awardad byan apnsi!ate court.
Coo Ul REQUEST FOR NOT!CE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
' MORTGAGES OR DEEDS OF TRUST

Borrowar and Lender requast ths holder of any mortgage, deed of trust or other encumbrance with a fien which has priority

over this Deed of Trust to give Natice to Lender, at Lender’s address set forth on page one of this Deed of Trust, of any default under
the superior encumbrance and of any Bale or other foreclosure action.

N WITNESS WHEREOF, Borrower has executed t
Richard Howard Har;gtt L

Judith J. Marlatt '.
STATE OF OREGON, Klamath

_Onthis___30th day of o3 uly ' ,19_96 » personally appeared the above named
- Richard Howard Marlatt and Ju&it:h J. Mdrlagt -~ - and acknowledged

the foregomg instrumenttobe ____ thgir N voiuntaryactanddead

,,/ Ho 7

Mmﬁxb&c&mugm

WWWF&SSEPT 15,1698 .

et RgQUEST FOR HECGNVEYANCE
TO TRUSTEE:

The undersigned is the holder of rhe Cfedlt Agreemem sacured by tiis Dsed ot Trust Said Credit Agreemant, togethar with all
other indebledness secured By thisDeeli of Trust, has been pald in fulk: ‘You are hereby directed to cancel said Credit Agresment and
this Dead of Trust, which are dalivered hérety. endte rétonvey, without warraniy, all the estate now held by you under this Deed of
Tmst to the parson or persons Iegally entmed tharet

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Aspen Title & Escrow the 31st day
of uly  AD,19. 96 a__11:16  oclock _A M., and duly recorded in Vol _M96 .
of ___ Mortgages on Page _ 23140

Bernetha G. Letsch, County Cler]
FEE $25.00 By —M&QL‘_&&L__




