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STATE OF OREGON,

o’clock ..___M., and recorded in
[reel/volume No. ___ .- on page
and/or as fee/file/instru-

KLAMATH_FALLS._ OR.. 976,0’1,.

By » .

. — " L : ,,l‘ 'H»."”M —~ o " - . - ~

- THIS TRUST DEED, made this...... 5t ____ gay of ___AUGUST 19.38 between

BILL E. HOBSON AND_RHONDA L..BOBSON, husband and wifs

— - e : » as Grantor,

ASPEN TITLE & ESCROW, INC. e as Trustee, and
WILLIAM M. ZWER AND ILUMINADA M.  ZWER, husband and wife ’

; ‘ ' e e’ ‘ as Beneficiary,

. R "WITNESSETH:

L rantor irrevocably grants, batdaz'm, sells and conveys to trustee in trust, with power of sale, the property in
Klamath Counz . described as: T

Lots 33 and 34, NEW DEAL . TS,.L n the County. of Klamath, State of Oregon.
CODE 41 MAP 3809-35CCTL6300 T T e o T o

[

THIS. TRUST DEED.IS JUNIOR AND: SUBORDINATE TO- CONTRACT DATED OCTOBER 1, 1983,

to‘o!barvn’!htﬂud ingular the ¢ ts, heredit £ bullmrﬁmudallo!&rri‘hhthereuntobelminéorinnnywisemw
ora. appertaining, and the rents, ixsues and profits therect and all tixtures now or hereafter attached to or used in conmection with
: FOR THE PURPOSE OF SECURING PERFORMANCE of sach agr of grantor herein ined and pay of the sam
of _SIXTEEN THOUSAND FIVE HUNDRED SEVEN AND. 36/100~——~————————m e e _____ 2777
—=($16,507.36) """ Dollars, with inferest thereon according to the terms of a promissocy
note of even date herewith, payable to bensticiary or order and mads by grantor, the tinal payment of principal and interest hereof, if

n0¢ sooner paid, to be due and payable .. SEPTEMBER 5, ,3%2001 .

The date of maturity of the debt secured by this instrument is the date, stated above, on which the final installment of the note
becomes due and payable. Should the grantor either agree fo, attempt to, or actuzlly sell, convey, or assign all (or any part) of the prop-
erty or all (or any part) of grantors interest in it without first obtaining the written consent or approval of the beneficiary, then, at the
beneficiary's option®, all obligations secured by this instrument, irrespective ol the maturity dates expressed therein, or herein, shall be-

::s:o immediately due and payable. The execution by grantor of an sarnest ag t** does not 7 a sale, conveyance or
grument. co

To protect the security of this trust deed, grantor agrees:
1. To protect, preserve and maintain the property in good condition and repair; not fo remove or demolish any building or im-
;mltocoauzﬁtorpemﬁ!mwuuofthompatry.
2. To complete or restors promptly and in good and habitable condition any building or improvement which may be constructed,
damaged or destroyed tlereon, and pay when due n'll conts incurred therefor.

4. To provide and continuously maintain insurance on the buildings now or beregiter erected on the propert{tgﬂ’ﬁﬂﬁ Fal

damage by fire and such other hazards as the beneficiary may from time to time require, in an amount not less than $ - —.L SO LE )
written in 7 ptable to the beneticizry, with loss payable to the latter; all policies of insurance shall be delivered to the bene-
ticiary as soon as insured; if the grantor shall fail for any reason to procure any such insurance and to deliver the policies to the beneticiary
at least tifteen days prior to the expiration of any policy of insurance now or hereaiter placed on the buildings, the beneficiary may pro-
cure the same at grantor’s expense. The amount collected under any lire or other insurance policy may be applied by beneficiary upon
any indebtedness secured hereby and in such arder as benoticiary may determine, or at option of beneliciary the entire amount so collected,
or any part thereof, may be released to grantor, Such application or release shall not cure or waive any default or notice of default here-

5. To keep the property iree from construction ljens and to pay all taxes, assessmonts and other charges that may be levied or
assessed upon or against the property before any part of wich taxes, assessments and other charges becomo past due or delinquent and
promptly deliver receipts therelor to beneficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums,
liens or other charges payable by grantor, either by direct payment or by providing beneficiary with tunds with which to make such pay-
ment, beneficiary may, at its option, maks payment thereol, and tho amount so paid, with interest at the rate set forth in the note
secured hereby, together with the obligations described in paragraphs 6 and 7 of this trust deed, shall be added to and become a part of
the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereot and for such payments,
with interest as aforesaid, the property hereinbefore dexcribod, as woll as the grantor, shall be bound to the same extent that they are
bound lor the payment of the obligation horein described, and all such pay 1s shall be i diately due and payable without notice,
and the nonpayment thereo! shall, at the option of the beneliciary, render all sums secured by this trust deed immediately due and pay-
able and constitute a breach of this trust deed.

6. To pay all costs, feuandexpemolthiltmuindudin‘ thocodoiﬁtlemrchuwelluﬂnoﬂ:ereosnudwdﬂn
trustee incurred in connection with or in enforcing this obligation and trustee's and attorney’s fees actually incurred. .
7. Towhwdehdmacdmummin‘ bummmvma«w&wum;
and in any suit, action or proceeding in which the beneliciary or trustee amay appear, including any suit foc the foceclosure of this deed
of any suit or action related to this instrument, including but not limited to its validity and/oc enforceability, to pay all costs and ex-
penses, including evidence of title and the beneficiary’s or trustes's attornoy feos; the amount of attorney fees mentioned in this para-
graph 7 in alt cases shall be tixed by the trial court and in ttmannto!nnappul!romanyiudgmtordecreeolﬂ:etﬁdcourt,‘rmfor
!urtbo:lqreu to " such aun’:. nft the appellate court shall adjudge reasonable as the beneliciary's or trustee’s attorney fees on such appeal.

t is qwtually agreed that:
8, In the event that any portion or all of the property shall be taken under the right of eminent d i d.

or fon, bene-
ticiary ahall have the right, if it so elects, to require that all or any portion of the monios payable as compensation for such taking,

e




i Ty 2adasre s coen vy g ST (g veinn 8% oy 2 A DOUEE S W Taa e

A . &re.in excess of the amount. ired. to. pay all oakl mld-égnuy'n!oumcouuilypﬁdwimmudbygrm
Jn mich proceedings, shall b ps ) d applied by it tirst upon any, reasonsble costs and expenses and attorney’s fees, both
5 (e teis] aind appellite/coarty, » wutred by pineliclary.in mich proveedinds, and the balance applied upon the indcbted.-
ness becuired “harsby; ind grantos s oW sxpe ! "Sctions and excuts such instr 25 ehall be necessary
i obtalriing sschi conipensation, promiptly upon bereticlary’s Tog e LT '

.. 9. At any time and from time to time upon written reqiest beneliciary, payment of its loes and presontation of this deed and
the noto far endorsement (in case of tull feconveyances, for cancellation), without atfecting the liability of any person for the payment of
the indobtedness, trustce may () conisent to he making of any map or plat of the property; (b) join in granting any easement or creat-
ing any. restriction thereon; (c) join.in any subordination oc other agreement affecting this desd or the lien or charge thereof; (d)
reconvey, without warranty, all or any part of the propécty. The grantse In any recoriveyance may be described as the “person or persons
1sgally entitled thereto;” and tho recitala.theroin of any matters or facts ahall be conclusive proof of the truthfulness thereol. Trustee's
fees for any of the services mentioned in this paragraph shall be not legs than §5.

10. Upon any default by grantor her nder, beneliciary may at any time without notice, either in person, by agent or by a receiver
to be appointed by a court, and without redard to the adequacy of any security for the indebtodness heroby secured, enter upon and take
possession of the property or any part thereot, in ifs own name sue or otherwise collect the rents, issues and profits, including thase past
due and unpaid, and apply the same, less costs and oxpenses of operation and collection, including reasonable attornoy's fees upon any
indebtedness socured hereby, and in such order as beneticiary may determine.

11. The entering upon and taking possession of the property, the collection of such rents, issues and protits, or the proceeds of fire
and other insurance policies or 1p ion or awards for any taking or damage of the property, and the application or releass thereof as
aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done pursuant to such notice.

12. Upondetault by grantor in payment of any indebted: socured hereby or in grantor's performance of any agreemont hereunder, time
being of the essence with respect to such payment and/or perfor: , the beneficiary may declare all sums sscured hereby immediately
due and payable. In such an event the benefi iary may elect to proceed to foreclose this trust deed in equity as a mortgage or direct the
trustee to fareclose this trust deed by advertisement and sale, or may direct the trustee to pursus any other right or remedy, either at
Iaw or in equity, which the beneficiary may have. In the event the beneticiary elects to foreclose by advertisement and sale, the bene-
ticiary or the trustee shall execute i i i
tion secured hereby whereupon the trustee shall tix the time place of sale, give notice thereot
to foceclose this trust deed in the manner provided in ORS 86.735 to 86.795.

13. After the trusfee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any other person so priviloged by ORS 86.753, may cure the default or default 1t the delaul
consists of a failure to pay, when due, sums secured by the trust deed, the default may be cured by paying the entire amount due at the
time of the cure other than such portion as would not then be dus had no default occurred. Any other default that is ble of being
cured may be cured by tendering the performance required under the obligation or trust deed. In any case, in addition to curing the de-
fault or delaults, the person effecting the cure shall pay to the beneliciary all costs and expenses actually incurred in enforcing
the obligation of the trust deed together with trustee's and attorney's fees not exceeding the amounts provided by law.

14, Otherwise, the sale shall be held on the date and at the time and place designated in the notice of sale or the time to which
the sale may be postponed as provided by law. The trustee may aell the property either in one parcel or in separate parcels and shall sell
the parcel or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed
in form as required by law conveying the property so sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any matters of fact shall be conclusive proof of the truthfulness thereoif. Any person, excluding the trustee, but including the
grantor and Geneficiary, may purchase at the sale. )

15. When trustee sells pursuant to the powers provided herein, trustoe shall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the compensation of the trustes and & reasonable charge by trustee’s attorney, (2) to the obligation secured by
the trust deed, (3) to all porsons having recorded liens subsoquent {0 the interest of the trustee in the trust deed as their interests may
appear in the order of their priority and (4) the surplus, it any, to the grantor or to any successor in interest entitled to such surplus.

16. Beneliciary may from time to time int a succ or s fo any trustee named herein or to any successor frustee
appointed hereunder. Upon such appoint t, and without conveyance to the successor trustee, the latter shall be vested with all title,
powers and dutiss conferred upon any frustee herein d or inted her lor. Each such appoil and substitution shall be
made by written instrument executed by beneficiary, which, when recorded in the morigage records of the county or counties in which the
property is situated, shall be lusive proot of ‘proper appoil of the trustes.

17. Trustee accepts this trust when this deed, duly ted and ack ledged, is made a public record as provided by law. Trustee
is not obligated to notify any party hereto of pending sale under any other deed of trust or of any action or proceeding in which grantor,
beneliciary or trustee shall be a party unless such action or proceeding is brought by trustee.

The grantor covenants and agrees to and with the beneliciary anxd the beneliciary’s successor in interest that the grantoc is lawtully
seized in lee simple of the real property and has a valid, unencumber ed title thereto, except.as may be set forth in an addendum or exhibit
attached heroto, and that the grantor will warrant and forever detend the same against all persons whomsoever,

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or loan agreement between them, beneticiary may purchase insurance at grantor's expense to protect bene-

ficiary’s intrest. This insurance ‘may, but need not, also protect grantor’s interest. If the collateral becomes damaged,

the coverage purchased by beneficiary may not pay any claim made by or against grantor. Grantor may later cancel
the coverade by providing evidence that grantor has obtained property coverage elsswhere. Grantor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to gdrantor’s contract or
loan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The effective date
of coverage may be the date grantor’s prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any need for property damage coverage or any mandatory liability insurance re-
quirements imposed by applicable law.

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

(a)* primarily tor grantor's personal, tamily or household purposes (see Important Notice below),

(b) for an organization, or (even if grantor is a natural person) are for business or commercial purposes.

This deed applies to, inures to the benstit of and binds all parties hereto, their heirs, legatecs, devisees, admini: ators, s,
personal representatives, successors and assigna. The term beneficiary shall. mean the holder and owner, including pledgee, of the contract
secured hereby, whether or not named as a beneticiary herein. - ’

In construing this mortgage, it is understood that the mortgagor or mortgagoe may be more than one person; that it the context so
requires, the singular shall be taken to mean and include the plural, and that generally all grammatical changes shall be made, assumed and
implied to make the provisions hereotf apply equally to corporations and to individuals.

IN WITNESS WHEREOF, the grantor has executed this j
* IMPORTANT NOTICE: Delete, by lining ou?, whichever warranty (a) or (b) Is
not licable; if Yy (o) is licable and the beneficlary is a creditor . *
@3 such word Is defined in the Truth-in-lending Act and Regulation Z, the
beneficiary MUST comply with the Act and Regulation by meking required
disc] ;:for this purpose vse Stevens-Ness Form No. 1319, or equivalent,
! compliance with the Act Is nof required, disregard this notice, e
STATE OF OREGON, County of .. Klamath
This instrument was acknowledged before me on
By BILLE. HOBSON AND RHONDA L. BOBSON

This ins_tiambﬁt Wési acknowledged before me on

©

.

-

regon .I‘{:ly afigsion expires Z:u0 27,

Filed for record ‘at request of . Aspen Title ‘& Escrow "~ - - the ___Sth day
. Auguat

- _AD,19.96_ ' o'clock ___AM., and duly recorded in Vol. _M%6
on Page._. 23815

Bernetha G letsch Counq; Cle
mny m\\g\- oA A

~of
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