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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (8) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced

pursuant to the Credit Agreement is $7,000.00. (c) ThetermonheCmdltAgrm\tconmencesonmadmaofﬂﬂsDeedomestandendson.My
25, 2008.

"Grantor”); WESTERN BANK, Frankiin, P.C.

Box 1226, Bend, OR 97709-1 Lender” and sometimes as "Beneficiary™);
and AMERITITLE (referred to below as "Trustee”).

CONVEYANCE AND GRANT. ermmmmmthmMMMMmuwwof&Ws
ht, tie, and interest in and to the following described real property, subsequentty

i“gprovetmm and fixtures; all easements, rights of way, and eppurtenances; all water, water rights and ditch rights (inclu
or krigation rights); and all other hts, royalties, and profits relaﬂngtotherealpmpenx including without limitation alt
and simllar matters, located In TH County, State of Oregon (the *Real Property”):

LOT 11, BLOCK 7, TRACT 1042 TWO RIVERS NORTH, KLAMATH COUNTY OREGON.

The Real Property or its address is commonly known as 11 SKOOKUM COURT TWO RIVERS NORTH,
CRESCENT, OR 9§7733. The Real Proparty tax identification number is R163414,

rigm.me.andlnuwmandbdpfesemmd
GmnbrmLendwaUMomCommddCodesewmylmestmme

DEFINITIONS. The following words shal! have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of

Tmamhmmmﬂgsammmmchmmmau:mmmmducwe. Mmmmnummsmwmmumtnw
money of the United States of America.

Beneficlary. The word ‘Bemﬂduv'mamWESTERNBANK. a division of Washington Mutual Bank.itssumorsandassigm WESTERN
BANK.adNbionolWashlngtonMumdBam(dsobrefetrodbn'l.ender‘lnmbeedoﬂma.

Borrower. meword"Bonowet"meanseachmdevuypemonoranﬂlydgNngﬂowdltAgmmindudngMﬁnmﬁnﬁaﬂonFﬁEDL
REIGLES and ALETHA S REIGLES.

The matu;
indexing, adjustment, renewal, or renegotiation,

Deed of Trust. TT\ewords'DeedotTmst'mnthlsDeedomestannngGrm. Lender.andTnme.andincmdethhomﬁtﬁm:md
asdgmmmmdaecunlylnmmstpmvlsbnsMaﬂngwﬂnPasondemmdm

Grantor. The word "Grantor” exacuting this Deed of Trust, lnwdngmmomlinimionALEl’HASRElGLEs
3 Mlmm&edtwbsigmngmoeedoﬁmstodyb

Grum:‘aimawinmeﬂmandPetsondem
owemnoﬂmwwldodbyoommctorlaw.

Guarantor. Theword"Guaramol"meansnndIwudammmnwmugumwm.mdmnmdmnpmm
connection with the indebtedness.

Improvements. The word "improvements™ means and includes without mitation eff existing and future Improvements, buildings, structures,
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mobile hoimes affixed on the Real Property, faciiies, additions, replacements and other construction on the Real Property.

Indebtedneas. The word *Indebtedness® means afl principal and intarest payable under the Credit Agreement and any amounts expended or
adv:neodbyLendubdhchugeob&gaﬂomo!@mbformmmbyTnmorLendenucztomeongaﬂomof@mmrundaﬂis
Deed of Trust, together with intarest on such amounts es provided In this Deed of Trust. Specifically, without fim¥*ation, this Deed of Trist

ueuunmmmmmmmbmmmmwwmumcomﬂumanmeterms

overages, other charges, and any amounts expended paragraph,
shall not excead the Credit Limit as provided In the Credit Agreement. It {s the Intention of Grantor and Lender that this Deed oi Trust

mmmmmmmwmmm&mwml.ptoﬂ!e&odtl.lmltaspmvldadaboveand
any Intermediate balance.

Lender. The word "Lender” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns.

Peraonal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal properly now or hereafter owned
by Grantor, and now or hereafler attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,

and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant® section.

Related Documents. The words "Related Documents® mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other i nts, agr and
documents, whather now or hereafter existing, executed in connection with the indebtadness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Trustee” means AMERITITLE and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND

ORBLIGATION OF BORROWER UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the full power, right, and authority to enter into this Deed of Trust and to hypothecate the Property; (c) the
provisions of this Deed of Trust do not conflict with, or result in a default under any agreement or other instrurent binding upon Grantor and do not
result in a violation of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from

Borrower on a continuing basis information about Borrower’s financial condition; and (e) Lender has made no representation to Grantor about
Bomower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor walves all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action ageinst Grantor, including a claim for deficiency to the extent Lender is otherwise entitied to a claim for
deficiency, before or after Lender's commencement or completion of any foreciosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by this

Deed of Trust as it becomes dus, and Borrower and Grantor shall strictly perform afl thelr respective obiigations under the Credit Agreement, this Deed
of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
govermned by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remaln in possession and conirof of the Property, (b) use,
cperate or manage the Property, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to other
Emitasions on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830.

Duty to Maintaln. Grantor shall maintain the Propesty in tenantabla condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Harardous Substances. The terms "hazardous waste,” "hazardous substance,” “disposal,” "release,” and "threatened release,” &s used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1880, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 89-489
("SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or requiations adopted pursuant to any of the foregoing. The terms
*hazardous waste® and "hazardous substance” shall also include, without imitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warants to Lender that: (a) During the period of Grantor's ownership of the Property, thera has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, axcept as previously disclosed to
and acknowledged by Lender in writing, () any use, generation, manufacture, storage, treatmert, disposal, reiease, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation o claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous wagte or substance on, under, about or from the Property and (i) any such activity shafi be
conducted in compilance with all applicable federal, state, and local laws, reguletions and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor suthorizes Lender and its agents 1o enter upon the Property to make such inspections and
testa, at Grantor's expense, as Lender may deem eppropriate to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or fiability on the
part of Lander to Grantor or to any other person. The representations and warranties contalned herein are based on Grantor's due difigence in
investigating the Property for hazerdous waste and hazardous substances. Grantor heraby (a) releases and waives any future claims against




Lender for indemnity or contribution Inhmm&ambmmslm‘brcbamporom;eosm under any such laws, and (b) agrees ©
indemnify and hold hmunwmmwmdmdm.bmmhs.dm. pendﬂes.mdexpemeswmchl.andumaym«
lndrecﬂywstnlnorwﬁermlﬂngkomnbtmhofﬂisswﬂonofmDeedomestornsaoonsequenceounyuse,genemﬂon.mamtaﬁum,
storage, cﬂsposal,releaseormmnedmbmocwnmgprbrto Grmbrsowrmshlporlnmlnmeﬁom,wheﬂmormm\emmor
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obiigation to indemnity, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Dead of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shail not demolish or remove any Improvements from the Real Property ‘without the prior written consent of

Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender % replace
such Improvements with Improvements of at least equal value,

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to atiend 10
Lender’s interasts and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust,

Compilance with Governmental Requirements, Grantor shai) promptly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occuparncy of the Property. Grantor may contest In good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lander's sole opinion, Lender’s interests In the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satistactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above In this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior written consant, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or transfer” means the conveyance of Real Property or any right, tile or Interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, loase—option contract, or by sale, assignment, or transfer of any beneficial Interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
inciudes any change In ownership of mora than twenty-five percant (25%) of the voting stock, partnership interests or limitod liability company interests,
a3 the case may be, of Grantor. However, this option shall not be exarcised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges {including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's Interest in the Property is not Jeopardized. if a lien arises or s filed as a resuft of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notica of the filing, secure the discharge of the ben, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
fo discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreciosure or sale under the fien. In
any contest, Grantor shall defend itself and Lender and shall satisly any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obiigee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall

authorize the appropriate governmental official to deliver to Landamwﬂmamﬂtenstmmofmmxesmdmmagains:m
Property.

Notice of Construction. Grantor shall mﬂlyLandernlemﬁfhsen(is)daysbehmwwomlscommnced.myseMcesmm:nbhed,ormy
materials are supplied to the Property, if any mechanic’s lien, materialmen's tien, or other lien could be asserted on account of the work, services,

or materlals. Grantor will upon request of Lander furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay tha
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and malmtain policles of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid appication of any
colnsurance clause, and with a standard morigagee clause in favor of Lende, together with such other hazard and fiability insurance as Lender
may reasonably require. Policios shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptabile to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not ba cancelled or diminished without at jeast ten
{10) days' prior written notice to Lender. Emhlnwnmmkydsoshdhﬂudammpmmmwmmmmnd«m
not be impairad in mywaybywuxonisﬁonmddmdmmqmpum Should the Real Property at any time become located
Inmmdedgnmdwmokmrofmemmmew”aWﬂmdhazudama. Grantor agrees to obtain and
maintain Federal Flood Insurance to the extent such Insurance is required by Lender and is or becomes available, for the term of the loan and for
the fult unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever is less,

Application of Proceeds. Grantor shall promptly notiy Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repalr, Grantor shall repair or replace the damaged
or destroyed Improvements in a manner satisfactory to Lander. Lender shall, upon satisfactory proot of such expenditure, pay or reimburse
Grantor from the proceeds for the raasonabie cost of repair or restoration If Grantor is not In default under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after thelr receipt and which Lender hes not committed to the repalr or restoration of the Property shal
be used first 10 pay any amount owing to Lender under this Dead of Trust, then to pay accrued interest, and the remalnder, if any, shall be

applied
to the principal balance of the Indebtedness. if Lender holds any proceads after payment in full of the Indebtedness, such proceeds shall be paid
fo Grantor as Grantor's interests may appeer.




will (a) be payable on demand, (b) be added
payments to become due during elther (1) the term of
freatoed &s a balloon payment which will be due and
Agreement's maturity. This Deed of Trust also will secure payment of these amounts. The rights provided for In this paragraph
any other rights or any remadies to which Lender may be entitied on account of the dafault. Any such action by Lender shal not
be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.
WARRANTY; DEFENSE OF TiTLE. The following provisions relating to ownershlp of the Property are a part of this Deed of Trust,

Tile. Grantor warrants that: (a) Grantor holds good and marketable tile of record to the Property in fee simple, free and clear of al fiens and
encumbrances other than those set forth In the Real Property description or in any title insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender In connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Deed of Trust to Lender,

in lieu of condemnation,
or the repair or restoratio
and attorneys' fees incu

IMPOSITION OF TAXES, FEES AND CHAR
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such decuments in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for al
taxes, as described below, together with all expenses incurred In recording, pertecting or continuing this Deed of Trust, including without imitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute taxes o which this section applies: (a) a specific tax upon this type of Deed of Trust or upon alf or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from
payments on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lander or the
holder of the Credit Agreement; and (d) a spaecific tax on all or any portion of the Indebtedness or on payments of principal and interast made by
Borrower,

Subsequent Taxes. If any tax to which this section applies Is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effact as an Event of Default (as definad balow), and Lender may exercise any or all of fts available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax nquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficlant corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions telating to this Deed of Trust as a security agreement ate a part of
this Deed of Trust,

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property, In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, fila executed counterparts, copies or reproductions of this Deed
of Trustas a financing statement. Grantor shajl reimburee Lender for alf expanses Incurred in perfacting or continuing this security interest. Upon
detauh.Gnmorshanassunblevausondepenylnnmnnerlndunplm nablyeommm&nnbrandmderandmn
available to Lender within three (3) daysanermeelptotwﬂmndumndfmmunder.

Addresses. The mailing addresses of Grantor (debtor) and Lander (secured party), from which information concerning the security interest
gmmsdbythlsDeedolTrustmaybeobtdned(eachasraqulrodbymeumform(:ommerdal(:ode).masstatedonmmstpageotmisoeedof

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part ot this Deed
of Trust.

R, Certificates,

may, in the sole opinion of Lender, ba necessary or desirable in order to effectuate, complete, perfect, continue, or

Grantor and Borrowar under the Credit Agreement, this Deed of Trust, and the Related Documents, and (b) the

ated by this Deed of Trust as first and prior llens on the Property, whether now owned or hereafter acquired by

. Unless prohibited by law or agreed 10 the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses




| ‘8,, i

incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. H&mmrfﬂbmdouwotﬂnﬂngammdhlnmepmedlng paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor appoinis Lender as Grantor's attormey-in-fact for the

of making, executing, delivering, filing, recording, mddolngd!mthlngaumaybeneemuyordeslmble. in Lender's sole opinion,
accomplish the matters referred to in the preceding paragraph. :

nt, and otherwise performs all the obiigations
and deliver 1o Trustee a request for full reconveyance and shall execute and
rmination of any financing statement on file evidencing Lender’s sacurity interest in the Remts and the
Personal Property. Any reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defaulr) under this Deed of Trust: (a) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can include, for example, a false
statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition, (b) Grantor does not meet the repayment
terms of the Credit Agreement. (c) Grantor's action or inaction adversely affects the collateral for the Credit Agreement or Lender's rights in the
collateral. This can include, for example, fallure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of at

persons liable on the account, transfer of title or sale of the dwelling, creation of a fien on the dwelling without our permission, foreciosure by the hoider
of another lien, or the use of funds or the dwaelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occummence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payabls, including
any prepayment penalty which Borrower wouid be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judiclal foreclosure, in either case in accordance with and to the full extent provided by applicable law. 1f this Deed
of Trust Is foreciosed by Judicial foreclosure, Lender will be entitied o a Judgment which will provide that if the foreclosure sale proceeds are
Insufficient to satisfy the judgment, execution may issue for the amount of the unpald balance of the judgment.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Londer shall have the right, without notice to Grantor or Borrower, to take possession of and manage the Property and collect the

Rents, including amounts past due and unpald, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In

furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If

the Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in

p! the proceeds. Payments by tenants or other users to Lender in
nts are made, whether or not any proper grounds for the demand
n, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to

perty, 10 operate the Property preceding foreclosure or sale, and 1o collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from sefving as a receiver.

Tenancy at Sufferance. If Grantor remains In possession of the Property after the Propexty is sold as provided above or Lender otherwise
becomes entitied to possaession of the Property upon default of Grantor, Grantor shali become a tenant at sufferance of Lender or the purcheser of

the Property and shall, at Lender's option, either (a) pay a reasonable rantal for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustse or Lender shall have any other right or remedy provided in this Deed ot Trust or the Credit Agreemant or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
ich any private sale or other Intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least

ton (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor and Borrower hereby waive any and all rights to have the Property
marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free to sefl all or any part of the Property together or separately, in
one sale or by separate sales. Landefshanbeenﬁﬂedmbldatanypubncsdeona.lloranyporﬂononheﬁopeny.

Walver; Election of Remedles. A waiver by any party of a breach of a
the party’s rights otherwise to demand strict co

provided in this Deed of Trust, the

and an election to make

Attorneys’ Fees; Expenses. NLenderlnsﬂunaslnysultormomoanfommyotmemomusoeedoﬂmaLendershalbeemiﬂedm

mmw&wmuhmmﬁp@mnﬂmm‘mummmmm Whather of not any court action is involved,

allmasonablewlncumdbyLmdwchhlnhndu‘sop&ionnmyamy&mbrﬂnpmmnolbmastume

panonhelmmpmonmmmmmnmmmmmmm

without lirmitation, however subject to any limits under applicable

attorneys’ fees for bankruptcy proceedings (including efforts to modify or

vacate any attomatic stay or injunction), appeals and any anticipated post-judgment collaction services,the cost of searching records, obtaining

title reports (including foreciosure reports), surveyors’ reports, appraisal fees, title insurance, and fees tortheTrustee.tomemmpemmadby

applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of tha rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. InadditlonioalpmaotTmstaeanasanmmroHaw,Tmsteeshaﬂhavemepowertotakemetonowingacﬁomwim
respect to the Property upon the written request of Lender and Grantor: (a)jolnlnpnepnringnndﬁnngamaporplmotmRequpeny,
lndudngmededlcaﬂonotstmetsoromerngmswmepubﬁc; (b)jolnlnganﬂnganyemmormaﬁngmyrmbdononmeﬂwhopm
and (c)]olninanywbordinaﬁonoromeragreermﬂaﬂecﬁngwsDeedotTmstotﬂnanolLsndarunderuﬁsDeedotTnm
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Obiigations to Notify. Trustee shall mbdobﬂgmdwnomyanyomerplnyoupendngmundarmomuuustdeedorlmoroi action
orptoceednghwtichGmnbr.Lmder,or'mmesha!beapmy,umesstmambnorpmceednglsbmugtnbymm i

Trustes. mmmdquaiﬂwomnquhdmmmeundermlubblaw. lnaddﬁonmmngh:sandmmdessahmm
umhmspeutodlormypanofthePropeny.ﬂnTmsﬁseshathﬂnﬂngofomdosebynoﬂoeandsale. and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicabile law.

Succeasor Trustee. Londer, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shalt
conitein, in addition to alf other matters required by state law, the names of the original Lender, Trustoe, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowledged by
Lender or Its successors in Interest. The successor frustee, without conveyance of the Property, shall succeed to all the tile, power, and duties

conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be be sent by telefacsimilie, and shafi
be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if mailed, shall be deemed efiective when
deposited in the United States mall first class, certified or registered mall, postage prepaid, directed to the addresses shown near the
ress for notices under this Deed of Trust
ange the party's address. All coples
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lender and Trustee informed at all tmes of Grantor's cumrent address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth In this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the afteration or amendment.

Applicable Law. This Deed of Trust has been deilvered to Lend: and pted by Lender In the State of Oregon. This Deed of Trust
thanbegovomodbyandoonstmodlnmordaneommmohwsofﬂnsmd

Caption Headinga. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust,

Merger. ThemshallbenomergerofmelmerestorestmeremdbymlsDeedomestMmanyotheﬂmemstoresmeinmePropenyaxany
ﬁmehe!dbyorformebenefnofl.enderlnanycapadty, without the written consent of Lender.

Multiple Parties. All obligations of Grantor and Borrower under this Deed of Trust shall be joint and several, and all references to Bomower shall

mean each and every Borrower, and all references to Grantor shall mean each and every Grantor. This means that each of the Borrowers signing
below Is responsibie for all obligations In this Deed of Trust.

Saverabliity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
clrcumstance, such finding shall not render that provision Invalld or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceabiiity or validity; however, if the offending provision cannot be
so0 modified, it shall be stricken and all other provisions of this Deed of Trust In alf other respects shall remain valid and enforceable.

Successors and Assigns. Subject 1o the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, thelr successors and assigns. H ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deel with Grantor's successors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or fiability urider the Indebtedness.

Time Is of the Easencae. Time is of the essence in the performance of this Deed of Trust.

Wailvers and Consents. Lender shall not be deemed 1o have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. NodelayoronissbnonthepanofLonderinexardsinganyrightshalopermmawaivar
of such right or any other right. A walver by any party of a provision of this Deed of Trust shall hot constitute a waiver of or prejudice the party's
right otherwise to demandstﬂctoonpllmcemthtpmvbionormyoﬂmpmvHon. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor or Borrower, shail constitute a walver of any of Lender's rights or any of Grantor or Borrower's obligations as to any
future transactions. Whenever consent by Lender Is required in this Deed of Trust, the granting of such consem by Lender in any instance shall
ot congstitute continuing consent to subsequent instances where such consent is required.

EACHGHANTORACKNOWLEDGESHAVINGREADALLMPROVISIONSOF?HISDEEDOFTRUST.ANDEAOHGRANTORAGRESTOITS
TERMS.

Gtads g g Rant
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ACKNOWLEDGMENT

On this day before me, the undersigned Notary Pubilic, personally appeared ALETHA S REIGLES and FRED L REIGLES, to me known to be the
individuals describad executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and

25 of 90 .
d.ynesungn 4 M/,(/LOZ—

77 ;
and for the State cf _( Q % e_mi My commisslon explres___/ ~20_2297

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
To: » Trustee

The undersigned Is the legal owner and holder of alf Indebted
fully paid and satisfied. You are heraby directed,
any applicable statute, to cancel the Credit Ag

Date:

Fm=—=——— T
LABER PRO, Reg. U.S. Pat. 2 T.M. Off., Ver. 3.21 (c) 1998 CFI ProServices, inc. Allrights reserved. {OR-GO1 REIGLES.LN Li.ovL]

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of AmeriTitie the Sth day
of ___August AD, 1996 a_2:57 oclock _____EM.. and duly recorded in Vol. ___M96__
of Mortgages on Page

23854 |
Bernetha G Letsch, County Clerk .
FEE $40.00 By &%&&‘




