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Dollars (U.S. $45 000 00 Y, together with interest, This debt‘ is'evidenced by Borrower’s note dated the same
date as this Secumy Instrument ("Note"), whxch provxdcs for monthly payments, with the full debt, if not paid earlier, due
and payable on September 1, 2026 . This Security Instrument secures to Lender: (a) the repayment of
the debt evidenced by the Note, with ‘interest, and all rencwals, extensions and modifications; (b) the payment of all other
sums. with initerest, advanced under Paragraphi8 10 protect the secumy of this’ Sea;nty Instrument; and (c) the performance of
Borrower’s bow)enants ‘and’ agreements under ihns Secuﬁty Instrument’ an_d the Note. For these purposes, Borrower irrevocably
grants and conveys to Trustee, in tmsé wnil; pchr ‘of sale, the, follo in dwcribed
A fir = »u’lu‘)x. 4 o‘m EAR 'g“ii‘
(SEE'EXHIBET: "A”/ATTACHED): 11! 3 ?'

Priiie Lol nesioga HRUI a8 9i62 0 M/HILU[

i “py en Beilaga ol Uarz awbiod wd Davisos sewreind by
e s i)

aguhe wedin To duli ; i Bugsatls o

H
o sl o

o Hibw  viumg it o oy it o angibhb
i}‘}/i"’)’ﬂ 3 cenr rsbisd a1

fivgpy eliiostm 03 183} ’m b N,."._v‘l sS4t stdaeag

[

OREGON DEED OF TRUST weon  Original - Record
M003-10R




e R ot
[

. em"‘%“" mmpplyh}aw{m 2061 Hantland K'lamath FaHs, OR 97601 . .

i ,’g' 08 N

TOGE'I'HEanhalltheimprovememznowoqhemﬁererectedonthepmpeny andalleascnwmx.nghts apputm-
and rents, allofwhichnhallbedeemdtobeandremnmapmoflhepmpenycovemdbythis Security Instrument. Al of the
foregoing, together with such property (or the leasehold estate if this Sec\mty Instrument is on a leasehold) are called the
"Property.”

Borrower covenants that Borrower is lawfully seised of the estaxe hcrcby eonveyed and has the right to mongage
grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and covenants that Borrower will defend generally the title to the Property against all claims and demands, subject to
encumbrances of record. Borrower further warrants, represents and covenants as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest indebtedness
and all other charges evidenced by the Note.
2. Funds for Taxes and Insurance. If required by Lender, and subject to applicable law, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; and (e) yearly mortgage insurance premiums, if any. These items are called *Escrow Items.” Lender may, at any
time, collect and hold Funds in an amount not;to exceed the maximum amount a lender for a federally related mortgage loan
may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974, as amended from
time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If
80, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(mcludmg Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applymg the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower: interest on the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax
reportmg service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give
to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was madc. The Funds are pledged as additional security for all sums secured by this Security
Instrument. '

If the Funds held by Lcnder exmd the amoums permitted to be held by applicable law, Lender shall account to
Borrowcr for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender at any time is not sufficient to pay. the Escrow ltems when due, Lender may so notify Borrower in writing, and, in
such’ case Borrower. shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve momhly payments, at Lender’s sole discretion.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under Paragraph 18, Lender shall acquire or sell the Propeny Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. All payments of principal and interest received by Lender shall be applied as provided in
the Note. If Borrower owes Lender any late charges, or other fees or charges (“other charges”), they will be payable upon
demand of Lender. Unless prohibited by law, the application of payments may be affected by the imposition of other charges.
Therefore, payments of other charges, whether paid to Lender in addition to the monthly payment or separately, will be
applied in a manner at the absolute discretion of the Lender. Borrower agrees that Lender may apply any payment received
under Paragraphs 1 and 2, either first to amounts payable under Paragraph 1, or first to amounts payable under Paragraph 2.
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other charges, fines and impositions attributable to the Property which
leas ehold paymerits of ground vénts? if Ay 01157 of ;r:§grff 1wl i
time'to time; and in sich’amount and for suek periods s Lender miy require,
*’~". The insurance camctprovidmg thé insurance shall bé'éhok;i by Borrower sub
at such approval shall not be unredsonably withheld. If the Borrower fails to maintain

may, at its option, obtain coverage to

including, without limitation, ‘
' Unless Lender and Borrower othérwise agree in'writing, i
of the Property damaged, if the restoration or repair is economi
restoration or repair is not economically’feasible or Lender’s ‘ X
plied to ns secured by this Security’ Instrument, whether or not thien due, with any excess paid to Borrower.
" Unless Lender and Borrower otherwise agree in writing; ‘aty application of proceeds to principal shall not extend or
postpone the due date of the monthly Payments referred to in Paragraphs 1 and 2 or change the amounts of the payments. If
under Paragraph 18 the Property is acquired by ‘Lender,’ Botrower's tight ‘to any insurance policies and proceeds resulting

from damage to the Property prior to the'acqiiisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition, © oo ’
.The provisions of this Paragraph 5 concerning the payment, disbursement or application of insurance proceeds shall
apply to any insurarice proceeds covering the Property whether or ot (i) Lender is a named insured, (i) the policy contains a
mortgage clause or (ili) Lender has réquired Borrower to maintain the insurance. - Borrcwer authorizes and directs any insurer
to list Lender as a loss payes on any paymexit o ‘insurénce proceeds upon Lénder’s notice to insurer of Lender’s interest in the
" In the event of loss,’ Borrower shall ‘give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. v .o oo

. ‘ s option either to restoration or repair of the Property or to
the sums secured by this ST | |
6. ° Preservation seholds; Condominjums; Planned Unit Developments. Borrower

‘ ‘ i , impairment or deterioration of the Property.
ything affecting the Property that is in violation of any law, ordinance or government regulation
applicable to a residential property, and Borrower shall comply with the provisions of any lease if this Security Instrument is
on a leasehold. If this Security Instrument is On a unit in a condominfum or a planned unit development, Borrower shall
perform all of Borrower’s obligations under the declaration or covenants creating or governing the condominium or planned
unit development, the by-liws and regulations of the condominfum or planned unit development, and constituent documents,
Unless Lender and Borrower otherwise agree in writing, all 'awards, payments or judgments, including interest
thereon, for any injury to or decrease in the value of the Property received by Borrower will be used to restore the Property or
applied to ‘the payment of sums secured by this Security Instroment, whether or not then due, with any excess paid to
Borrower., Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
owe }}emb intervention into any
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ii.

or fa ide Lender with
i to. Borrower), in connection with the Joan
(il oo wli o0 aid [R N o [N AR
'ql‘f Bon'ov:"ci- fails to pe!rform the.covenants and agreements contained
1y, Instrument, or there s a legal proceeding that may significantly affect [ eader’s rights in the Property: (such as
: Jn bankrupty, probate, for condemnation, forfeiture or fo.enforce laws or regulations), then Lendes may do and
pay for whatever is necessary to protect the Value of the Property, and Leader's rights in the Property. Lender's actions may
include. paying any sums secured by a lien which has priority. over this Security. Instrument, appearing in court, payi
Bortower’s éxpense, p: value or other
expert opinions or reports unless prohibited by law. o
b Any amounts disbursed by Lender under this Paragraph 8 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon demand of Lender.
9. ... Mortgage Insurance. If Lender required. mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums’ required t

requirement for the insurance terminates in ' er
upon and inspections of the Property, provided

10.  Inspection. Lender may make T ca nab] :
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor as related to Lender’s
interest in the Property. o , ‘
11. ~ Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other security agreement with a lien which
has priority over this Security Instrument, o

"In the event of a total taking of the Property,

agree in writing, the
.of the proceeds multiplied by the following fraction:
divided by (b) the fair market value of the Property
In the event of a partial taking of the Property in
. taking is less than the amount of the sums secured
immediately before the taking, agree in writing or unless applicable law otherwise
provides, the proceeds shall be applied to the Security Instrument whether or not the sums are then duye.
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
the sums secured by this Security Instrument, whether or not then due.
' Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of such payments;
12. " Borrower Not Released; Forbearance By Lender Not a Waiver; Acceptance of Partial Payment. Extension of the
time for payment or modification «of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any successor in interest of Borrower shall not operale to release, in any manner, the liability of the original
Borrower and Borrower’s successors in interest. Lender shall not be required to commence p i
: - other ; by this Security Instrument by
Any forbearance by Lender on
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contained; shall ‘bind; inid mtﬁguwmmw ‘SHAIPHiré to; mmp%divé" g "Ledider and Borrowe:
subject:to:the provisionsof Parafraph!17: tiereof. All éovensiits and agrecinenty wer'shall be’ ]oint ‘and-several. Anly
Borrowsy who' signs this’ Security Instrument; ‘but d6es' not-exccute!thé: No g this Security Instrurent only to
mortgage, grant and convey that Borrower’s interest in the Pmpertyto‘lxnddr derthetermofthszeenrrty Instrument, (b)
is fiot pérsonally liable'on the ‘Note ‘or under this’ Seeurity’ Instrunient; and'(c) agréée thit Lender and any other Borrower may
agree'to'extend;' modify, forbear or make any aneommodauons v}ith regard to the terms of thrs Security Instrament or the Note
wnhout that Borrower’s cotisent: ™
14. - 'Notice. Except for any’ notice required under applicable law to be given in another manner: (2) any notice to
Borrower provided for in this Secunty Instrument shall be given by delrvenng it or by mailing such notice by first class mail
addressed to the Property Address or to such’ other address ‘a3 Borrower may designate by notice to Lender as provided herein,
and (b) any-notice to Lender shall be given by first class mail to'Lender’s address stated herein or to such other address as
Lender may designate by notice to Borrower as provided herein. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower of Lender when given in the manmer designated herein,
15. Governing Law; Severabillty "Thic state and locat laws apphcable to-this Security Instrument shail be the laws of the
jurisdiction in which the Property is:located. The foregoing séntence shall not limit the applicability of federal law to this
Security Instrumenit. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisrons ‘of this Security Instrument or the Note which can be given effect without
the conflicting provision, and to this erid thie’ pmvrsrons ‘of this Security Instrunent and thé Note are declared to be severable.
As used herein,: eosts " "expensee and anomeys fees” ificliide’ all sums to the extent not prohibited by applicable law or
limited herein.

16. Borrower’s Copy. Borrower shall be fumrshed a copy of the Note and of this Security Instrument at the time of
execution or after recordation hereof. - -

17. Transfa'ofthel’ropeﬂyoraneneﬁdal!ntmlnnomwmIfalloranypanoftherpertyoranymterstmn
is sold or transferred (or if a beneficial’ intérést in Borrower is sold of transferred and Borrower is not a natural person)
without Leénder’s prior written consent; ]..endermay atits option, require nnmedrare payment in full of all sums secured by
this Security Instrument. However, thrs opnon shall not be exemsed by Lender if exercise is prohibited by federal law as of
the dane of this Security Instrument.

“1f Lender exercises this option, Lender sha!l give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails'to pay these sums prior to'the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.
18. “Acceleration; Remedies. Except as provrded in Paragraph'17 hereof, upon Borrower's breach of any covenant or
agreement of Borrower in this Security Instrument, mcludmgtheeovenantstopaywhendueanysumssecuredby this Security
Instrumient, Lender prior to acceleration shall give' notice to' Borrower as provided in Paragraph 14 hereof specifying: (1) the
breach; (2)theact!onreq|uredtocuresuchbread1 (3) adate, notlessthanlOdaysfromthedatethenoneelsmaﬂedto
Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice ‘may result in acceleration” of the sums secured by this Secunty Instrument foreclosure by judicial proceeding or
advertisement and sale of the Property.’

The notice shall further'inform Borrower of the right to' reinstate after acceleration and the right to bring a court
action or to assert in the judicial proeeedmg the nonexistence of a breach or any other defense of Borrower to acceleration and
foreclosure. If the breach is not cured on or before the date specified in the notice, Lender, at Lender’s option may declare all
of the sums secured by this Security Instrument to be immediately due and payable without further demand and may foreclose
this Security Instrument by judicial proewding or invoke the power of sale hereby granted and any other remedies permitted
by applicable law. Lerider shall be entitled to collect all expenses of foreclosure, including, but not limited to, reasonable
attorneys’ fees (paid to ‘an ‘attorney that is ot a salaried employeé of the Lender if the original amount of the debt is $50,000
or less), court costs, and costs of documemary evrdenee, absxracts and utle reports even if the breach is cured prior to the
eomplenon of any foteclosure ‘

~'If*Lender invokes the -power ‘of sale, Lender shall execute’ or cause Trustee to execute a written notice of the
occurience of an event of default atid of Lefidér's election to'cause drerpenytobe sold. Trustee shall cause this notice to be
recorded in each county in which any part’of thi¢ Property-is locatéd: Lender ‘or Trustee shall mail copies of the notice as
prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. Trustee shall give public
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- pul hoaanmuneematthenmeandplaoeofmprevrously scheduled_

therein. Trustee shall apply the proceeds of the sale in the followmg order (a) to all expem of the sale, including, but not
limited to, reasopable Trustee’s and attorneys’ fees; (b) to all sumsseutredby this Security Instrument; and (c) any excess to
the person or persons legally entitled to it,

19, - Borrower’s Right to Relnstate. Notwu.hstandmg Lender s acccleratton of the sums secured by this Security
Instrument due to Borrower's breach Borrower shall have the right to have any. proceedings begun by Lender to enforce this
Secunty Instrument drscontmued at any: time, (prior o five (5) days (or such other period as applicable law may specify for
reinstatement) before the sale of the Property or entry. of a judgment enforcing this Security Instrument if: (a) Borrower pays
Lender all sums which would be then due under this Security Instrument and the Note had no acceleration occurred; (b)
Bouower cnres all breaches of any. other covenants or agreements.of Borrower contained in this Security Instrument; (c)
Borrower pays anorneys and Trustees’ fees in an amount not exceeding that which is permitted by applicable law and ail
court costs;. and (d) Borrower takes such action as.Lender may reasonably. require to assure that the lien of this Security
Instrument Lender’s interest in the Property and Borrower s obligation to pay the sums secured by this Security Instrument
shall continue unimpaired. Upon sucb. payment,and cure by Borrower, . this Sccurity. Instrument and the obligations secured
hereby shall remain in full force and effect as if no acceleration had occurred. This right to reinstate shall not apply, however,
in the case of acceleration pursuant to Paragraph 17.. ...

20. Assignment of Rents; Appointment of Receiver. As addrtlonal secunty hereunder, Borrower hereby assigns to
Lender the rents of the Property, provided that Borrower shall, prior: to acceleration under Paragraph 18 hereof or
ahandomnem of the Property have the right to collect and retain such rents as t.hey become due and payable.

" Inthe event of abandonment of the. Property, or in the event the Property is no longer she principal residence of the
Borrower and upon ‘acceleration under Paragraph 18 hereof Lender, in person, by agent or by judicially appointed receiver,
shall be entitled to enter upon, take possession of and’ manage the property and to collect the rents of the Property including
those past due.. All rents collected by Leader.or the receiver shall be apphed first to payment of the costs of managemem of
the Property and collection of rents, mcludmg but. not limited to, receiver’s fees, premiums on receiver’s bonds and
reasonablc atorneys’ fees, and then to the sums secured by t.lns Secunty lnstrument Lender and the receiver shall be liable to
account only for those rents actually recerved :

21. Hazardous Substancw. Borrower shall not cause or permtt tl;e presence, use, drsposal storage, or release of any
Hazardous Substances on or in the Property Bormwcr shall not.do, nor allow anyone else to do, anything affecting the

is i 0] v.. The preoedmg two sentences shall not apply to the presence, use, or
storage on the Property of small quantmq: of Hazardous:Substanoes that are generally recogmzed to be appropriate for normal
rendemral uses and for maintenance of the Property

Borrower shall promptly grve Lender wnnen notrce of any mvesugauon, ‘claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or.other remediation of any Haz.ardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedxal actions in accordance wrth Environmental Law.

As used in this Paragraph 21, 'Hawdous Substances are those substanees defined as toxic or hazardous substances
by Environmental Law and the followxng substances gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this Paragraph 21, "Environmental Law means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or enwronmenml pmtectron.

2. " Reconveyance. Upon payment of all sums secured by tlus Secunty lnstmment Lender shall request Trustee to
reconycy the Property and shall surrender-this Security, lnstrument and. all notes evidencing debt secured by this Security

ent m‘l‘rusgee Trustec shall reconvey, tgeg:gogergy 10Ut WagTanty, to the person or persons legally entitled to it.
Such person or persons sh any.recordatiop -cosyogpd'l‘nwteereeonveyme fee... . L
sibidurg aven Hiniie surast ol s i gt fos
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hereunder by an instrument executed and acknowledged by Lendef dfid'récbrded i the office of the Recorder of the cousity ify
which the Property is located. 'I‘heinstmmeutshallcontammenameoftheoriginal Lender, Trustee and Borrower, and the
book and page where this Security Instrument is recorded and the name and address of the successor trustee. Without
conveyance of the Property, the successor trustee shall succeed to all‘the title, powers and duties conferred upon the Trustee
herein and by applicable law. ‘ s ‘ ‘ :
24, Attorney’s Fees. As used in this Security Instrument and in the Note, "attorneys® fees” shall include any attorneys’
fees awarded by an appellate court.

Adjustable Rate Mortgage Loan Rider. attached hereto.and .incorporated herein by this .
reference.: N

IR U

*WARNING*

Unless you provide Lender with evidence of the insurance coverage as required by this Security
Agreement, Lender may purchase insuyance at your expense to protect its interest. This insurance may, but
need not, also protect your interest.!1f'the Property becomes damaged, the coverage Lender purchases ‘may
not pay any claim'you ‘miake’ o-any claim made against you. You may later cancel this coverage by providing
evidence that you have obtained property coverage eisewhere.

You are responsible for the cost of any: insurance:piirchased by Lender. The cost of this insurance may be
added to your contract or loan balance. If the cost is added to your contract or loan balance, the interest rate
on the underlying contract or loan will apply' to' this added amount. The effective date of coverage may be the
date your prior coverage lapsed or the date you failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance you can obtain on
your.own.and.may not. Saﬁstywany“qeed;:fa.,pwperfty damage coverage or mandatory. liability insurance
requirements imposed by applicable law:® «? *idw vroil R e B
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Leonard R Harris
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-Borrower

" Leonard R. Harris
‘and acknowledged
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the foregoing instrument to,be.,...
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EXHIBIT "A"
DESCRIPTION OF PROPERTY

Lot 16, Block 200, MILLS SECOND ADDITION to the City of Klamarh Falle, according

to the official plat thereof on file in the office of the County Clerk of Klamath
County, Oregon.

EXCEPTING that parcel deeded to Irma Shearer in Deed recorded in Volume 197 at
page 471, Deed records of Klamath County, Oregon, described as follows:

Begioning at the Northeast coxner of said Lot 16 and running thence West 31 feet
along the Noxth line of said lot; running thence South parallel to the East line
of said lot, 18 feer; running thence East parallel to the North lirme of said Lot,
31 feet to the East line of azid lot; running thence Morth on the East line of
gaid lot, 18 feet to the place of begipming,

K~49597
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~ - ADJUSTABLE RATE RIDER-
Cieo ., (BOR 6 month Libor index-Rate Caps)
. THIS' ADJUSTABLE RATE RIDER is widE i 1St * '+ - ** gay of August: .
1996 ., and is'inddrporaied tiaid skl bc doemed 0 aménid‘and supplement the Mortgage, Deed of Trust or Security

Deed (the "Security Instrument®) of the same date given by the undersigned (the "Borrower") to secure Borrwer's Note (the
"Note")to TMS Mortgage Inc., dba The Money Store

(the "Lender”) of the same date and covering the property described in the Security Instrument and located at: .
2061 Wantland, ‘Klamath Falls:+OR 97601 -+ i i =R n :

[Property Address)

" THE NOTE CONTAINS PROVISIONS: ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
- MONTHLY PAYMENT. THE NOTE: LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN

CHANGE AT ANY ONE TIME AND THE MINIMUM AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

ADDITIONAL COVENANTS. -In-addition to the covenants and agreements made in the Security Instrument, Borrower
“and Lender further covenant and agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
"' The Note provides-for.an initial interest rate of - - 8.750 %. The Note provides for changes in the interest
‘tafe and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

1".?«"'(A) Clmnge Dates e e e e = )
""" The interest rate I will pay may change on the 1st day of March, 1997 and on the 1st
day of every 6th month(s) thereafter. Each date on which my interest rate could change is called a "Change
Date."
(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the average of interbank
offered rates for 6 month Libor  U.S. dollar-denominated deposits in the London market based on quotations of major
banks, as published by The Wall Street Journal. The most recent Index figure available as of the 20th day of the calendar
month immediately preceding each Change Date is called the *Current Index.”

if the Index is no longer available, or is no tonger published by The Wall Street Journal, the Note Holder will choose a
new index or source of index that is based upon comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by adding Five and 1 / 4
percentage points ( 5.250 %) to the Current Index. The Note Holder will then

round the result of this addition up to the nearest one-cighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

TheNoteHolderwillLhcndﬂcrmimthcamnmofthcmonmlypaymmthmwomdbesufﬁciemtorepaylheunpaid
pﬁndpalthatlamexpeaedmowculhcdmngeDminfunontheMmﬁtyDaeamyncwintumratcinmbsmnﬁaﬂyequa\
payments. mresmtofmisca!wuﬁonwmbethcncwamumnfmymm!ypaynm.

MULTISTATE ADJUSTABLE RATE RIDER wson1 Original “T*'Redord - " o 7 i el
mm.,)&,\p‘.‘,puwb .","’..‘,azv PR A




hmueumelamxequiredtopayatdwﬁmmangebmwmmt gmawnhan 9.750 % orless

than 8.750 %. Thereafter, my interest rate will never be increased or decreased on any single Change
Date by more than One perceniage point(s) 1.000 %) from
themeoflmermlhavebeenpayingforthepmdmg 6 month(s). My interest rate will never be greater
than . --14.750 %, or less than 8.750 %.

(E) Effctive Date of Changes

MyncwmtemtratewxllbecomeeffecuveoneachChangeDate I will pay the amount of my new monthly paymeni

beginning on the first monthly paymcnt date aftcr the; Changc ‘Date until the amount of my monthly payment changes again.
(F) Notice of Changes s

The Note Holder will deliver or mml to mc a’notwe of any changw in my mtemt rate and the amount of my monthly
payment before the effective date of any, payment change. The notice will include information required by law to be given me
,and also the mle. and tclcph nmbgt f; a person who will answer any,¢ quauon Imay have regarding the notice.

sl v 557 Y a0 NI

BY SIGNING BEDOW Borrow accepts and agrm 0 the !crms oggpnants&omamed in thxs Adjustable Rate Rider.

_ (Seal)
~ ~Borrower
UG 1 PRI st ubyyer ot i H - s (Seal)
“Barrower
YARTE Y PR B O R S
Sl w0 et o b sl oD L0 08N E ; e (Seal)
Peietgg PR B
(Seal)
-Borrower
ins iy
STATE OF OREGON: COUNTY OF KLAMATH:  ss.
Filed for record at request of Klamath County Title the __ 6th day
of__A“.E‘-&t_______AD l9.2.§...at_1L.QZ__o'ciock___AM and duly recorded in Vol. __M96 |

of Mortgages : on Page ___

h
. - Bernetha G Letsch, rk
FEE' $60.00 : : i By _&_&&geﬁaﬁ)__

WLTISTATEADJUSTABLEMTERIDER(W) Original - Record B T I T T
MOOBR2 r-pzaz ) 0085102257; .




