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~ REAL ESTATE MORTGAGE FOR OREGON

' THIS MORTGAGE is made and

cﬁtcred into By - DAVID B OYLEY an’d"MABGA.HHE W, OYLEY

residing in___ KLAMATH County, Oregon, whose post office

address is h Falls , Oregon 97603 _, herein
called «Borrower,” and the United States of America, acting through the Farmers Home‘Administmion‘. United

States Department of Agﬁéulmm; whose mailing address is ,2_‘ 316 S- outh $i x;h Street, Suite C,

W , . herein called the %ovemmem." and:,
- WHEREAS Borrower is indebted 10 the Government, as evidenced by one or more promissory note(s) of assumption
agxe.cm_em(s)‘oi' any shared appreciation of recapture agreement, herein called “note.” which has been executed by Borrower, is
payable to the order of the Government, authorizes acceleration of the entire indebtedness at the option of the Government upon
any default by Borrower, and is described as follows: . ° S

coomn D o e : Due Date of Final
Date of Instrument * T R ' Principal Amount Installment

(The interestrate for limited resource farm ownership or limited resousce operating Joan(s) secured by this instrument may
be increased as provided in the Farmers Home Administration regulations and the note.)

And the note evidences a loan to Borrower, and the Government, atany time, may assign the note and insure the payment
thereof pursuantto the Consolidated Farm and Rural Development Act,or Title Vofthe Housing Act of 1949, or any other statutes
adiministered by the Farmers Home Administration;

And it is the purpose and intent of this instrument that, among other things, at all times when the note is held by the
Govemment, or in the event the Govemnment should assign this instrument without insurance of the note, this instrument shall
secure payment of the note; but when the note is held by an insured holder, this instrument shall not secure payment of the note
or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage to secure the
Govemment against loss under its insurance contract by reason of any default by Borrower;

And this instru also secures the recapture of any deferred princi and interest or of any interest credit and subsidy
which may be granted to rsuantt042U.S.C. §§ 1472 (g)or 1490a, respectively, orany amount

iati redimopursuamto7USC.§2001.

the Government, 0T inthe
event the Government should assig i i f th ure prompt paym

the note and any renewals and exten thereof and any a i the note is held by

aninsured holder, to secure performance of Borrower s agreement herein to indemnify | ernment against

itsi contract by reason of any default by the Borrower, and (€) inany eveat i ure the prompt
ances and expenditures made by the Govemnment, with interest. as hereinafter i

of every covenant and agreement of Borrower contained hereinorinany supplementary agreement, Borrower does hereby grant,

bargain, sell, convey. mortgage and assign with general warranty untothe Government 'follow‘ing property situated inthe State

of Oregon, County(ies) of Klamath® =

After recording return to: Farm Service Agency
2316 South Sixth Street, Suite C
Klamath Falls, OR 97601




‘Wherevar ‘Farmers Home Administration®, FmHA", *Rural
Economic and Community Development”. "RECD", *Agricufturai
servation Service®. or "ASCS" may appesr,
parimynt of Agriculture is substituted.

it 3 g

‘See Attachment A: RealEstate Description

together with all rights (including the right to mining products, gravel, oil, gas, coal or other minerals), interests. eascments,
hereditaments and appurtenances thereunto belonging, the rents, issues, and profits thercof and revenucs and income therefrom
(including any Govemment payments contingent on an agreement to restrict the usc of the land), all improvements and personal
property now or later attached thereto or reasonably necessary to the usc thereof, including, but not limited to, irrigation systems,
including pumps, motors, electrical panels, pipe, sprinklers, and other accessories pertaining thereto; milking, milk handling, and milk
storage systems, and other accessories pertaining thereto; manure handling systems; livestock feeding systems; ranges, refrigerators,
clothes washers, clothes dryers, or carpeting purchased or financed in whole or in part with loan funds, whether or not attached to the
real estate; all water, waterrights, water certificates, water permits, water allotments, and water stock pertaining thereto, no matter how
.evidenced; and all payments at any time owing to Borrower by virtue of any sale, lease, transfer, conveyance, or condemnation of any
part thereof or interest therein-all of which are herein called “the property”; :

TO HAVE AND TO HOLD the property-unto the Government and its assigns forever in fee simple.

IN ADDITION to its ather rights, the Government is hereby granted a security interest in the above-described property pursuant
to ORS 79.1010 - 79.5070. :

BORROWER for Borrower’s self, Borrower’s heirs, executors, administrators, successors and assigns WARRANTS THE
TITLE to the property to the Government against all lawful claims and demands whatsoever excepl any liens, encumbrances,
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows:

(1)  To pay promptly when due any indebtedness to the Government hereby secured and to indemnify and save harmless the
Government against any loss under its insurance of payment of the note by reason of any default by Borrower. At all times when the
note is held by an insured holder, Borrower shall continue to make payments on the note to the Govemnment, as collection agent for
the holder.

(2) Topay to the Government such fees and other charges as may now or hereafier be required by regulations of the Farmers
Home Administration. A

(3) Ifrequired by the Govemment, to make additional monthly payments of 1/12 of the estimated annual taxes, assessments,
insurance premiums and other charges upoun the mortgaged premises.

(4)  Whetheror not the note is insured by the Government, the Govenment may at any time pay any other amounts including
advance for payment of prior and/or junior liens, required herein to be paid by Borrower and not paid by Borrower when due, as well
as any costs and expenses for the preservation, protection, or enforcement of this lien, as advances for Borrower's account. All such
advances shall bear interest at the rate bomne by the note which has the highest interest rate.

(5) Alladvances by the Government, including advance for payment of prior and/or junior liens, in addition to any advances
required by the terms of the note, as described by this instrument, with interest shall be immediately due and payable by Borrower to
the Government without demand at the place designated in the latest note and shall be secured hercby. No such advance by the
Govemment shall relieve Borrower from breach of Borrower's covenant to pay. Any payment made by Borrower may be applied on
the note or any indebtedness to the Government secured hereby, in any order the Government determines.

(6) To use the loan evidenced by the note solely for purposes authorized by the Government.

(7)  Topay when due all taxes, liens, judgments, encumbrances, and assessments lawfully attaching 10 or assessed against the
property, including all charges and assessments in'corinection with water, water rights, and water stock pertaining to or reasonably
necessary tothe use of the real property described above, and promptly deliver to the Government without demand receipts evidencing
such paymenits.

‘:%) To keep the property insured as required by and under insurance policies approved by the Government and, at its roquest,
to deliver such policies to the Government.

(9) To maintain improvements in good repair and make repairs required by the Government; operate the property in a good
and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans as the Government
from time to time may prescribe; and not to abandon the property, or cause or permit waste, lessening or impairment of the security
covered hereby, or, without the written consent of the Government, cut, remove, or lease any timber, gravel, oil, gas. coal, or other
minerals except as may be necessary for ordinary domestic purposes.

(10) To comply with all Jaws, ordinances, and regulations affecting the property.

(11) To pay or reimburse the Government for expenses reasonably necessary or incidental to the protection of the licn and
priority hercof and to the enforcement of or the compliance with the provisions hereof and of the note and any supplementary agreement
(whether before or after default), including but not limited to costs of evidence of title to and survey of the property. costs of recording
this and other instruments, attomeys’ fees, trustees’ fees, court costs, and expenses of advertising, selling, or conveying the property.

(12) Exceptasotherwise provided in the Farmers Home Administration regulations, neither the property nor any portion theceof
or interest therein shall be leased, assigned, sold, transferred, or encumbered, voluntarily or otherwise, without the written consent of
the Government. The Government shall have the sole and exclusive rights as morigages hereinunder, including but not limited to the
power to grant consents, partial releases, subordinations, and satisfaction, and no insured hblder shall have any ﬁghgg;ide{érimérest

B
e druttoy




such rents, profits and income for use in
Administration and the applicable regulations.
(13) Atan 'wasonab_le tirqes the Governm

at reasonablc rates and terms for loans for
» upon the Governments’s request, apply for and accept such loan in sufficjent
secured hereby and to pay forany stock necessary to be purchased inacooperative lending
loan,
(16) Default hereunder shall constitute default under any other real estate or crop or chattel securi instrument held or insured
y ty

by the Govemment and eéxecuted orassumed by Borrower, and defau; underany such other security instrument shall constitute default
hereunder.

» >

scent, dower, and curtesy.

(20) If any part of the loan for which this instrument is given shall be used to finance the purchase, construction or repair of
Property to be used as an owner-occupied dwelling (herein called “the dwelling”™) and if Borrower intends to sell or rent the dwelling
and has obtained the Government’s consent to do 5o (a) neither Borrower nor anyone authorized to act for Borrower will, aft. i
of a bona fide offer, refuse to negotiate for the sale or rental of the dwelling or will otherwise make unavaj
toanyone because of race, color, religion, sex, national origin, age, handicap, or familial
and hereby disclaims, and will not comply with or attempt to enfo;
religion, scx, national origin, age, handicap, or familjal status,

(21) Borrower further agrees that the ] 0an proceeds be used for

i i i i i i produce an agricultura}

ce / y will be the same as the post office address shown above).
nstrument or application hereof toany person orcircumstances is held invalid, such invalidity wil] *-
not affect other provisions or applications of the instrument which canbe given effect without the invalid provision or application, and
to that end the provisjons hereof are declared 1o be severable, ’




[Corporate Seal}
ACKNOWLEDGMENT FOR lNDIVIDUALS
STATEOFOREGON . "ss.; L
COUNTYOF _KLAMATH ).
The foregoing instrument was acknowledged before me this - 23rd day of July

19_96 by DAVID B. OXLEY and MARGANNE ‘W. OXLEY," husband and wife
(Name of persons acknowledgmg )

e V.
Notary Public of and for the State of Oregon
3/17/97

My Commission expires: ___

NOWLEDGMENT FOR A PARTNERSHIP

STATEOFOREGON . V.o -
COUNTYOF - N Gl
e mforegomgmstrumemwasacknowledgedbeforemcuus S , dayof

on behalf of a partnership.
. (que; of acknqwlgdging panners), e .. .. {Name of partnership)

19

—by.

[Notary Seal]
: e Notary Public of and for the State of Oregon

" My Commission expires

ACKNOWLEDGMENT FOR A CORPORATION

STATEOFOREGON - - - Yy
COUNTY OF _ R A U
The 'f.orcgoing instfume‘m"was' acknovilédééd ‘béfofc me this : day of

(Name of Corporate Oﬂ‘ cer) ’ (Title of Corperate Officer)
e corporation, on behalf of the corporation.

o ,a. -
(Name ofCorporaban) . . _(State oflncarpqration)

[Notary Seal]

Notary Public of and for the State of Oregon




The following property situated in Section 2, Township 40
South, Range 11 East of the Willamette Meridian, Klamath
County, Oregon, being more particularly described as
follows:

Government Lots 1, 2, 3, 6, 7, and 10; N 1/2 of
Government Lot 11; Those portions of Government Lots &, 5,
and 12 described as follows: Beginning at a point on the
North line of Government Lot 4, said Section 2, Township 40
South, Range 11 East of the Willamette Meridian, Klamath
County, Oregon, which bears West along the North line of
said Section 2 a distance of 2356.4 feet from the Northeast
corner of Government Lot 3 in said Section 2, said point
being the Northwest cormer of tract described in Deed from
Melvin D. Fiegi, et ux, to Ben F. Smith, Inc., dated March
29, 1973, recorded March 30, 1973, in Volume M-73 on page
3700, Microfilm Records of Klamath County, Oregon; thence
South 407 feet; thence West 50.0 feet; thence South 618.0
feet; thence East 537.0 feet; thence Southeasterly in a
straight line 1008.0 feet, more or less, to most Westerly
point of tract described as Parcel 3 in Deed from Millet
Ranch to Ben F. Smith, Inc., dated June 27, 1972, recorded
July 7, 1972, in Volume M-72, page 7365, Microfilm Records
of Klamath County, Oregon; thence South 01° 40' East a
distance of 824.2 feet to a point thence Noxrth 88° 45' East
to the West line of Government Lot 11, said Section 2;
thence North along the West lines of Government Lots 11, 6,
and 3 to the North line of Section 2 and the Northeast
corner of Government lot &; thence West along the North line
of said Govermnment Lot &4 to the point of beginning.
TOGETHER WITH that easement recorded November 28, 1990 in
M-90 page 23616, records of Klamath County, Oregon. SAVING
AND EXCEPTING that portion contalned in the right of way of
South Poe Valley Road.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of _____Em_sgm:e_Agencv the __7th day
of _August  AD., 1996 at_9:02 _  oclock __AM., and duly recorded in Vol. M36_____ |
of Mortgages on Page _.24067

Lo Bernetha G Letsch, Cbmm;(ﬂ
FEE $30.00 ; o By _&_&h&é’&%&-‘—




