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LINE OF CREDIT INSTRUMENT

THIS DEED OF TRUST is made this 5t day of __ August 1996 ,among the Trustor,
LUCILLE M. NELSON ,whose mailing address is the property

address (herein "Borrower"), and GREG M. HINING ,whose mailing address

is NC0373 CHARLOTTE NC 28288 (herein "Trustee"), and the

Beneficiary, FIRST UNION HOME EQUITY BANK, N. A. 3nationalbanking

association organized and existing under the laws of the United States of America, whose address is
CONS-14 0381 CHARLOTTE, NC 28288 (herein "Lender”).

This Deed of Trust is given to secure the outstanding and unpaid obligatory loan advances made pursuant to the
Note and made after this Deed of Trust is delivered for record to the recorder of the county in which the below
described real property is located. The maximum amount of loan indebtedness, exclusive of interest thereon,
which may be outstanding at any time and which Is secured hereby shall mot at any time exceed
$ _ 28,100.00 . The entire indebtedness evidenced by the Note, if not sooner
paid, will be due and payable on ___August 4 2016

TO SECURE to Lender the repayment of the indebtedness evidenced by the Note, with interest thereon; the payment
of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this Deed of Trust:
and the performance of the covenants and agreements of Borrower herein contained, Borrower does hereby grant and

convey to Trustee in trust with power of sale the following described property located in the County of
KLAMATH » State of Oregon:

See attached legal description

which has the address of 404 WASHINGTON KLAMATH FALLSOR 97601
. (Street) (City) (Sate)  (Zip Code)

(herein "Property Address™);

TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances and rents all of which shall be deemed to be and remain a part of the property covered by this Deed of

Trust; and all of the foregoing, together with said property (or the leaschold estate if this Deed of Trust is on a
leasehold) are hereinafter referred to as the "Property.”

Any Rider ("Rider") attached hereto and executed of even date is incorporated herein and the covenant and

agreements of the Rider shall amend and supplement the covenants and agreements of this Deed of Trust, as it
the Rider were a part hereof.

Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant and convey
the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower covenants that

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to
encumbrances of record.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest indebtedness
evidenced by the Note and late charges as provided in the Note. This Deed of Trust secures payment of said Note
according to its terms, which are incorporated herein by reference.
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2. Application of Payments. Utiless applicablé law provides othc'rwike{ all payments received by Lender under the
Note and paragraph 1 hereof shall be applied by Lender first to interest due on the Note, second to any outstanding late
charge or other fee due on the Note and then to principal due on the Note. .

3. Adjustable Rate Loan. This Mortgage secures a Note which provides for changes in the interest rate as more
particularly described in said Note,

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations,
under any mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust,
including Borrower’s covenants to make payments when due. Borrower shall pay or cause to be paid all taxes,
assessments and other charges, fines and impositions attributable to the Property which may attain a priority over this
Deed of Trust, and leasehold payments or ground rents, if any.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage®, and such other hazards as Lender
may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form
acceptable to Lender and shall include a standard mortgage clause in favor of and in a form acceptable to Lender.
Lender shall have the right to hold the policies and renewals thereof, subject to the terms of any mortgage, deed of trust
or other security agreement with a lien which has priority over this Deed of Trust.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice
is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is

authorized to collect and apply the i proceeds at Lender’s option either to restoration or repair of the Property
or to the sums secured by this Deed of Trust.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of
the Property and shall comply with the provisions of any lease if this Deed of Trust is on 2 leasehold. If this Deed of
Trust is on a unit in a condominium or a planned unit development, Borrower shall perform all of Borrower’s obligations
under the declaration or covenants creating or governing the condominium or planned unit development, the by-laws
and regulations of the condominium or planned unit development, and constituent documents.

o4

7. Protection.of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Deed
of Trust, or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then
Lender, at Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums, including
reasonable attorneys’ fees, and take such actions as is necessary to protect Lender’s interest.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon from the date of disbursal, at the
Note rate, shall become additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and

ayment, such amounts shall be payable upon notice from Lender to Borrower requesting
payment thereof. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take any action
hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property,

provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related
to Lender’s interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender subject to the terms of any mortgage, deed of trust or other security agreement with
a lien which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Leader Not a Waiver. The Borrower shall remain liable for full
payment of the principal and interest on the Note (or any advancement or obligation) secured hereby, notwithstanding
any of the following: (a) The sale of all or a part of the premises, (b) the assumption by another party of the Borrower’s
obligations hereunder, (c) the forbearance or extension of time for payment or performance of any obligatioa hereunder,
whether granted to Borrower or a subsequent owner of the pro; » and (d) the relcase of all or any part of the premises
securing said obligations or the release of any party who assumes payment of the same. None of the foregoing shall
in any way affect the full force and effect of the lien of this Deed of Trust or impair Lender's right to a deficiency

Jjudgment (in the event of foreclosure) against Borrower or any party assuming the obligations hereunder, to the extent
permitted by applicable law.

Any forbearance by Lender in exercising any right or remedy hereunder, or otherwise afforded by applicable law, shall
notbeawaiveroforprecludetheexcrciseofanysuch right or remedy.
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11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements herein
conta.imdshallbind,andlheﬁghuhzmundersbﬂlhumm.mempemivesuwsonmdassignsoflgndmmd
Borrower, subject to the provisions of paragraph 16 hereof. - All covenants and agreements of Borrower shall be joint
and several. Any Borrower who co-signs this Deed of Trust, but does not execute the Note: (a) is co-signing this Deed
of Trust only to grant and convey that Borrower’s interest in the Property to Lender under the terms of this Deed of
Trust, (b) is not personally liable on the Note or under this Deed of Trust, and (c) agrees that Lender and any other
Borrower hereunder may agree to extend, modify, forbear, or make any other accommodations with regard to the terms

of this Deed of Trust or the Note without that Borrower’s consent and without releasing that Borrower or modifying this
Deed of Trust as to that Borrower’s interest in the Property.

12. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Deed of Trust shall be given by delivering it or by mailing such notice by first class mail
addressed to Borrower or the current owner at the Property Address or at such other address as Borrower may designate
in writing by notice to Lender as provided herein, and any other person personally liable on this Note as these person’s
names and addresses appear in the Lender’s records at the time of giving notice and (b) any notice to Lender shall be
given by first class mail to Lender’s address stated herein or to such other address as Lender may designate by notice
to Borrower as provided herein. Any notice provided for in this Deed of Trust shall be deemed to have been given to
Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of the
jurisdiction in which the Property is located. The foregoing sentence shall not Iimit the applicability of Federal law to
this Deed of Trust. In the event that any provision or clause of this Deed of Trust or the Note conflicts with applicable
law, such conflicts shall not affect other provisions of this Deed of Trust or the Note which can be given effect without
the conflicting provision, and to this end the provisions of this Deed of Trust and the Note are declared to be severable.
As used herein "costs”, "expenses” and "attorneys’ fees” include all sums to the extent not prohibited by applicable law
or limited herein. "Attorney’s fees” means reasonable attorneys’ fees at trial, on appeal and on petition for review.

14. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note, this Deed of Trust and Rider(s)
at the time of execution or after recordation hereof.

15. Rehablilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligations under any home
rehabilitation, improvement, repair or other loan agreement which Borrower enters into with Lender. Lender, at
Lender’s option, may require Borrower to execute and deliver to Lender, in a form acceptable to Lender, an assignment
of any rights, claims or defenses which Borrower may have against parties who supply labor, materials or services in
connection with improvements made to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower, Assumption. If all or any part of the Property
or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) without Lender’s prior written consent, Lender may, at Lender’s option, for any reason, declare
all the sums secured by this Deed of Trust to be immediately due and payable. However, this option shall not be
exercised by Lender if excrcise is prohibited by Federal law as of the date of this Deed of Trust.

If Lender exercises this option, Lender shall give Borrower notice of accaleration. If Borrower fails to pay in full

Lender may invoke any remedies permitted by this Deed of Trust and applicable law without further notice or demand
on Borrower.

This Deed of Trust may not be assumed by a purchaser without the Lender’s consent. If an assumption is allowed, the
Lender may charge an assumption fee and require the person(s) assuming the loan to pay additional charges as authorized
by law,

ARTICLE II

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Upon Borrower’s breach of any covenant or agreement of Borrower in this Deed
of Trust, including the covenants to pay when due any sums under the Note secured by this Deed of Trust,
Lender, at Lender’s option, may declare all of the sums secured by this Deed of Trust to be immediately due and
payable without demand or notice and may Invoke the power of sale and may invoke any other remedies
permitted by applicable law. Lender shall be entitled to collect in such proceeding all expenses of foreclosure,

including, but not limited to, reasonable attorneys’ fees and costs of documentary evidence, abstracts and title
reports.

If Lender invokes the power of sale, Leader shall give written notice to Trustee of the occurrence of an event of default
and of Lender’s election to cause the Property to be sold. Trustee shall record a notice of sale in each county in which
the Property or some part thereof is located and shall mail copies of such notice and any other notice or statement in
the manner prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. After the
lapse of such time as may be required by applicable law and after publication and posting of the notice of sale, Trustee,
without demand on Borrower shall sell the Property at public auction to the highest bidder for cash at the time and place
designated in the notice of sale. Trustee may postpone sale of the Property by public announcement at the time and
place of any previcusly scheduled sale. Lenderorlaﬂer’sduigmemaypmchasetthmpertyatanysalc.
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Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or warranty,
expressed or implied. The recitals in Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable costs and expenses
of the sale, including, but not limited to reasonable Trustee’s fees and attorneys’ fees and costs of title evidence; ®) to
all sums secured by this Deed of Trust; and (c) the excess, if any, to the person or persons legally entitled thereto or
to the clerk of the circuit court of the county in which the sale took place.

18. Assignment of Rents; Appointment of Recelver. As additionat security hereunder, Borrower hereby assigns to
Lender the rents of the Property, provided that so long as Borrower is not in default hereunder Borrower shall have the
right to collect and retain such rents as they become due and payable.

Lender shall have the right to have a receiver appointed as a matter of right, which receiver may serve without bond
if permitted by law. Employment by Lender shall not disqualify a person from serving as a receiver.

Upon Borrower's default or abandonment of the Property, Lender shall be entitled to collect all rents directly from the
payors thereof, or have a receiver appointed by a court to enter upon, take possession of and manage the Property and
to collect the rents of the Property including those past due. All rents collected by the receiver shall be applied first
to payment of the costs of management of the Property and collection of rents, including, but not limited to receiver’s
fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Deed of Trust.
The receiver shall be liable to account only for those rents actually received.

19. Loan Charges. If the loan secured by this Deed of Trust is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with
the loan exceed permitted limits, then: (1) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit; and (2) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note

or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment under the Note.

20. Legislation. If, after the date hereof, enactment or expiration of applicable laws have the effect either of rendering
the provisions of the Note, the Deed of Trust or any Rider, unenforcesble according to their terms, or all or any part
ofthcsumsseanadhembymolleeﬁblc,asotherwiseprovidedinlhisDeedome’stortheNote, or of diminishing

thevalueoflxnda’smﬁty,thenlmdcr,almda'sopﬁon,maydeclmanmmssecuredbythebeedomestto
be immediately due and payable.

21. Release. AtmyﬁmwhmtheommndingbdmmredbythisDeedoanmiswo, you shall at Borrower’s
raquen.xunmttheedoanmtoBonuwerappmpﬁmlymarkedassaﬁsﬁedandsaﬁsfythisbeedof'l‘nmofrword
intthfﬁceofchudgeomebm,howcvet.Bomwerwﬂlpaythcmoordingmof!hnsaﬁsfacﬁon. Absent

Bonowcr’uequm.thisDeedoanmwillrermininfnllfomeandeffectforthcperiodoftimeindiwedinthisbwd
of Trust.

toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehytle, and raticactie:
materials. As used in this paragraph 22 'Euvimnnnntalhw'mansfede:ﬂlawsnﬂhwsofthejuﬁsdiaionwhae
mcmyklowdmmmmmm.ufay,mmmmm.

23. Waiver of Homestead. Bonuwahaebywaivesaﬂﬁghtofhowminmchopmy.

24. Substituie Trustee. laxlumyﬁomﬁmetoﬁmeabmdu’sdbauim.mdwimommornodcc.mve
mweandtppoimn&mrhumtomylhmappoimedmm. Wi:hwtcouveyanceoftbehvpmy.the

Suwessor'rmsteeshallamedtoanmetiue.powermdduﬁaconfmedupouthehmhaeinmdbyappﬁmble
law.

25. Time of Essence. Tmisofmemceofeachcovmmofthisbeedofm
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IN WITNESS WHEREOF, Borrower has exccuted this Deed of Trust.

STATE OF OREGON __Klamath COUNTY SS:

The foregoing instrument was acknowledged before me this August 5, 1996

(Date)

St fova_

by

(person acknowledging)

Notary Public
My Commission Expires
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’LEGAL DESCRIPTION ' 6

All that certain parcel of land in Klamath County, State of Oregon as more
fully described in Deed Book M70 Page 9020, ID#3809-32AB-13600 being
known and designated as metes and bounds property.




PEL Account No. 247 4340-0890-2004-1525

- PRIME EQUITY LINE RIDER

THIS PRIME EQUITY LINE RIDER is made this sth day of __August 1086 » and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the same date given
by the undersigned (the "Borrower”) to secure the Prime Equity Line Agreement and Disclosure Statement executed by the Borrower
of the same date (said Agreement is referenced in the Security Instrument and this Rider as "Note") to

FIRST UNION HOME EQUITY BANK, N. A. (the “Lender") and covering the property described in the
Security Instrument and located at:

WASH!

F
(Property Address)

ADDITIONAL COVENANTS. In addition to the covenants and agrecments made in the Security Instrument, Borrower and Lender
further covenant and agree to the following additional terms and conditions:

Adjustable Rate Loan

The Security Instrument secures a Note which provides for changes in the interest rate, as more particularly described in said Note.

Maturity Date
The first paragraph on page one of the Security Instrument shall read as follows:

KNOW ALL MEN BY THESE PRESENTS: matbmderhasmadealoantomwenhemaximumindcbwdnssatanyoncﬁm
shall not exceed ___Twenty Eight Thousand One Hundred and no/100 Dollars which loan

is an open-end line of credit with an initial advance of mmwmummmws-mmmnm
Dollars ($ B2A1I91 ), evidenced by Borrower's Note and extensions, modifications and renewals thereof vhich provides for

Application of Payments
The paragraph on Application of Payments shall read as follows:

Unless applicable law requires otherwise, all payments received by Lendcnmdc:tthoteandpmgraph 1 of the Security Instrument
shall be applied by Lender in the following order: first, to pay interest then due on the Note; second, to pay delinquency charges,
if applicable, and then the remainder of the Payment to pay principal due on the Note.

Obligation To Lend
Lender is absolutely obligated under the terms of the Note to make advances not to exceed, at any one time in the aggregate, the
amount stated in the Note and Borrower has agreed to Tepay any advances under the terms of the Note. Lender’s absolute obligation
to make advances to Borrower under the Note ends when Lender terminates advances and demands rep:
obligation or prohibits additional extensions of credit under the Note or the Security Instrument. N
the right to terminate or prohibit additional advances. If Lender does not terminate or prohibit additional advances

, Lender remains
obligawdtomakeadvancestoBomwerunderthetermsoftheNotc. However, that waiver does not bind Lender if the same or a
different event occurs or is continuing at a later time. Lender®

s obligation to make advances under the terms of the Note also
terminates when the Note is terminated or advances suspended by Borrower in accordance with the terms of the Note.

Note Provisions - Conflict

In case of a conflict between the terms of the Note and the Security Instrument governing remedies of default or termination of
advances, the priority of controlling terms shall be the Note and then the Security Instrument.

Release
The paragraph on Release shall read as follows:

When the balance of all outstanding sums including finance charges and other charges, if any, secured by the Security Instrument
is zero, the Lender shall upon request of the Borrower, release the Security Instrument without a charge to the Borrower, however
Borrower will pay any costs of recordation, if any, of the satisfaction or release. Absent a request from the Borrower, the Security
Instrument shall remain in full force and effect for the term set forth above. Lender, at Lencler’s option, may allow a partial release
oftherpmyontcxmsaeeeptablcwlmdetandLmdermaychargeamleau fee.
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Bysigningbelow,Bomweraceeptsandagreutothetamsandcondiﬁomeontainedinthiskidcr.

OLiﬂzz, Fh. T lerr  (sEAL)

g 7

LUCILLE M, NELSON BOTrOWer

(SEAL)

Borrower
STATE OF OREGON
COUNTY OF KLAMATH
LUCILLE M. NELSON » whose namét IS signed to the foregoing conveyance and who
known to me, acknowledge before me on this day, that, being informed of the contents of
this conveyance, SHE executed the same voluntarily on the date the same bears date.

GNENnndamyhandmdofﬁcialthis Sth_dayof ___August

S B

" Notar¢ Public

My Commission Expires: June 8, 1999
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All that certain parcel of land in Klamath Eounty, State of Oregon as more
fully described in Deed Book M7T0 Page 9020, I1D#3809-32AB-13600 being
known and designated as metes and bounds property.

LEGAL DESCRIPTION

L

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of _Klamath County Title Co the 9th day

of August AD,19_96 a_ 11:13  oclock A M., and duly recorded in Vol. _M9&
of _______ Mortgages on Page ___2441)

Bernetha G. Letsch County Cler
FEE $50.00 By "\J\)\w\g\'b{w




