6785 TELEGRAPH. RD.
BLOOMFIELD HILLS, MI 48301

22944

DEED OF TRUST poan ID: EM06S

K~49560-5

. THIS DEED OF TRUST (“Security Instrument®) is madeon ~ July 31&t, 1996
Julia L. Relson, A Single woman Lo

("Borrower”). Themustee I8 g1amath County Title Company

("Trustes”). The beneficlayy is Fizst Pinance

which is orgmized and existing under the laws of Oragon , and whose

address is 6785 Telegraph Road #400, Bloomfield Hills, MI 48301
("Lender*). Borrower owes Lender the principal sum of

8ixty Right Thousand and no/100

Doltars (US. § 68,000,00 ).
This debe is evidenced by Borrower's nots dated the sams date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if nos paid eatlier, due and payable on Septembex 1lst, 2026 .
This Security Instrument secures 1o Lender: (a) the repayment of the debt evidenced by the Note, with integest, and all renewals,
extensions and modifications of the Note; (b) the paymem of all other sums, with interest, advanced under paragraph 7 to
protect the securiry of this Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustes, in trust, with power of
sale, the following described property located in Klamath Couaty, Oregon:

Lot 4€ Block 4 of Txact No. 1007, Winchester, according to the official

lat thereof on file in the office of the County Clerk, Klamath County,
gon .

Item #: 3509-11CD-7600 )
which has ths address of 4703 Mamorie Lang, Klamath Falls [Sereee, Chry),

Oregon 97603 (Zip Code]  (“"Property Address”);
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TOGETHER WITH all the improvements now or heresfier erected on the property, and all easements, appurtenances, and
fixures now or hereafter a part of the property. All replacements and. additions shall also be covered by thiz Sacurity
Instrument. All of the foregoing is referred 1o in this Security Instrument s the "Properry.*

BORROWER COVENANTS that Borrower is lawfully seised of the estate haveby conveyed and has the right to grant and Y
coavey the Property and that the Property is unescumbered, except for encumbrances of racord. Borrower warrants and will
defend generally the title to the Property agsinst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenzurs for national use and non-uniform covensots with limited
variations by furisdiction to constitute a uniform security insrument ¢covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Bomwa'shnllpmmptlypaywhendue(he
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are dus under the Note, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may amain priority over this Security Instrument a$ a lien on the Property; (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premivms,
if any; (e) yearly morigage insurance premiuma, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of morngage insurance premiums, Thess itoms are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time o tme, 12 U.8.C. Section 2601 ef seq. ("RESPA"), unless another law that appliee 1o the Funds
sets a lesser amount. If 50, Lender may, at any time, collect and hold Funds in an amount not 1o exceed the lesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law,

The Funds ghall be held in an institution whose deposits ave insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Itemns. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Bscrow Items, upless Lender pays Borrower interest on the Funds and spplicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless aspplicable law provides otherwise. Unless an agreement is made or
applicable 1aw requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 10 Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpese for which each
debit 1o the Funds was made, The Funds are pledged as additional security for all sums secured by this Security Insrrument.

If the Funds held by Lender exceed the amouqrs permitted to bs held by applicable law, Lender shall account to Borrower
for the excess Funds {n accordance with the requirements of applicable law, If the amount of the Funds held by Lender at any
tims is not sufficient 1o pay the Escrow Items when due, Lender may 5o notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more then
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Propesty, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agxinst the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides othexwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, 1o eny prepayment charges due under the Note: second, to amounts payeble under pacagraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Nots,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold paymenrs or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall prompdy furnish to Lender all notices of amowms to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the paymen: of the obligation secured by the Hen in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends agsinst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; ¢r (¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to
this Security Instrument, If Lender deterinines that eny part of the Property is subject to & lien which may attain pricrity over
this Security Instrument, Leader may give Borrower a aotice identifying tho lien. Borrower shall satisfy the lien or take one or
more of the actions sat forth above within 10 days of the giving of notice.
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which shall not be unreascnably withheld. If
opﬂon,obmneovmgempmmmiﬂmmmmmymmxﬂmwlmpwm

. Allinsumcepollniuandrenswalnhallbeweeptablewwetm:hﬂlincludumndudmmtmecunx.Imdu'
muhavethulghtwholdthcponc!e:mdmcwah.Ulmdumquku.nomwamnpmﬂyﬁwmmwmmdpuof
paidpremiumsmdmcwﬂnoticea.lntheevamoflon.Bonowernhallgivepmmptnoﬁcetothcimummﬂermdlm.
Lender may make proof of loss if not made promptly by Borrower.

UnlmLendaandBomwerodmwisaagmeinvniﬂnx.inmnncepmceedlmubeappuedtomtomionorrepairofm
Pmpenydmpd,ifmenmradononepairisecommicanyfeumemdwder'sm:ﬁtyisnouwened.lfmcrumnﬁcnor
xq)nirisnoteconomiuuyfmibleorlmdﬁ'smilywomdbclm.thninmmeepromdsshaﬂbeappliedwthcmms
securedbythisSecuﬂrylnsment.whethuornotmmdue.withanympaidmnorxcwer.!fBomwerabandoxuthc
Propmy,crdoesnotnnswerwithin:ideysanotlcefmmmdenhatmcinmmwﬂethnoﬁmdmsmle:claim,vhen

i roceeds. Lender may use the proceeds to repair or restore the Property or {0 pay sums
then due. The 30-day period will begin when the notice is given.
riting, eny application of proceeds to principal shall not extend or
poatpomtheduodmof:hcmomhlypaymmmfmedminpmmhsldeorchangcthnammmtoftbepaymmxs.lf
mderpmgrapthxhc?mpcxryisacmﬂmdbyuuder.Bomwer'sﬁghtwmyinmmcepoliciesandpmcwdsmulﬁng&om
dmmmmepmpettypﬂormthcacquisiﬁonshallpmwLendcrmmcemofthemmssecmedbythisSeaMtylmmm
immediately prior to the acquisition.

6. Omnm.hsmﬁmmmmmdondmem;nmwu’smnmpﬂmﬂm:mms.
Bomrower shall occupy, embush,mdusemepropmyunomwu'spﬁndpdmsi&neewimm;mydaysaﬁmmeumnionof
thisSeanilyInmxmmtmdshaueonﬁmwtoocouyytthropmyuBomwu’spﬁncipﬂmldmforatlemoncymaﬁcr
thedmofoempmcy.unlml.endetomctwiseagreuinwriﬂng.whlchwnumchaunotbeunrcuomblywithhdd. or unless
exteguaring clrcumstances exist which are beyond Borrower’s control. Borrower shall oot destroy, damage or impair the
Property, allow the Property to deteriorate, of commit waste on the Property. Borrower shall be in default if any fosfeiture
acﬁnnorpmding,whethm’civilorerlminzl,Bbegunmmianda'saoodfaimjudgmamcouldmaﬂtinforfeimmofthe
PmpenyorothmisemazcﬂallysmpainhellencrwadbymisSecuﬂtylnsmmorLeoder'ssecnﬁtymm.Bomwermay
msuchadefaﬂtandreinsme,aspmvldadinpmgmphls.bycmsinsthcacﬂanorpxoceedingtobedimissedwithanm:xg
that, in Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Propeny or other material
impﬁrmentofm:nenmnedhymismmymmummorlmdn’smﬁtymm. Borrower shall also be in default if
Bommower, during ths loan application process, gave materially false ot inaccurate information or starements to Lender (or failed
mpmﬁ&bmduwimanymwﬂnmfomaion)inoonnecdonwlththeloanevidcncedbytthote. including, but not limited
w.mmﬁwsmwﬁunmw'smpmofmmmuamumm. If this Security Instrument is on a2
lmwold.norrowetshalleomplywnhanthepmviﬁomofmelm.IfBorraweraoquim fee titls 10 the Propeny, the
leasehold and the fee title shall not merge unless Lender egrees to the merger {o writing.

7.Pmtectionoﬂ.ender'smghummmpmy.lfmmwamuwpcrfommecovmmumdagmtswmamdm
mIsSecurltylnm\nnent.orthexeisalegnpmceedinsmatmayslgniﬂunﬂyaﬂeamdefsﬂghtsmmmm(mrhasa
pmeeu!inginbmkmpwy.pmbne.foreondmnuimorforfeimeonoeniomhwsorreguuﬁom),!hml.zndcrmnydomd
payfnrwhmmisnecwuympmwctthevﬁuaofmepmpertyand!.ender’srighuintherpeny. Lender's actions may
inclndcpayinganynnmseanedbyaﬁmwmhhzspﬂoﬁwwams@mylmmm,appwingmm.pm
momblemmcys'mmmmmemmm@m.mmwmmm&ﬁmwmw
7, Lender does not have to do so.

Anyammmtsdisbmedbyl.mderunderthispmgraph7shﬂlbwomeddkionaldcbtofBorrowctsewredbymis
Securitylnmumem.UnlessBormwaandLmdermetoothcrtmofpaymm.thmmom:uhanbwinmfmm:he
dueofdnbmsemtnm:NowmenﬂMbepayable.Mmmmst,uponnoticcfmml.mdertonomwe:reqmﬁng

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to majntain the mortgage insurance in effect. 1f, for any reason, the
mofgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required o
obwneovuuembamﬁanyemﬂvﬂmxwmemwmmpmﬂouﬂymeﬂw.uacoutmhstmiallyeqmvﬂmtothe
cost to Borrower of the mortgage insurance previously in effect, from an alernate mortgage insurer approved by Lender. If
submﬁallyeqn!vﬂmmngsgeinmeeoovmeismtavaﬂable,Bomwenhlllwtolmdueachmomhammequalto
ona-twﬂmxofmcymlymgngeimmepmniumbmpaidbysmwuwhmmeinmmeeeovmelapsedorcmedto
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance, Loss reserve
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paywenzs may no longer be required, 2 the option of Leader, if mortgage

that Lender requires) by an insurer spproved by again becomes
i 10 maintain mortgega insurance

{nsurance ends io accordance with any writtsn

10. Candunmﬂon.’l‘hc?rooeedsof
condemnarion or other taking of any part 0

shall be to Lender.
Inssdevmtofamalmk!ngoftheP:operty,thepmceedsshanbeappuedtothcmmgmnedbyxhhmﬂtyI_nmumeng
whethnornotmmdm.withmemesspaidmnonower.Inmeeventofapardalxakmgohhepwmwmch
market value of the Property immediately before the taki ismnlmorm:hanthemomnoﬁhemmmmd
Instrument immediately before the taking, unless rrower and Lender otherwise agree in writing, the sums
mmﬂqmmmummbymewmofmmmmmm the following fraction: (a)
amount of the sums secured immediately before the taking, divided by (b) the i
befomthetaking.Anybalmnesb.anbepaidtononov{cr.lntheevmo{aparﬂalnkins
market value of the Property immediately before the i3 less than the amoun: of the sums secused immediately before the
taking,unlmnomwumdl.mdetothstwiseagreein ﬁngornnlmapplicablelawomnwisepmvidu.meproceedsshau
beappuedwmzmmsemuedbymlss@dtymuumn thea due,
If the Property is abandoned by Borrower, f i
awudorsenlendaimfordunuu.mmerfaﬂswmpondm
Lendser is mthorized to collect and apply the proceeds, at its option,
mredbymissmwmmm.whmerornotmmdne.
Unless Lender and Borrower otherwlse agree in writing, any & lication of proceeds to pri 'galnhallmteandor
postpone the due dats of the monthly p {n and 2 or change the amount of such payments.
alyer. Extension of the time for payment or modification
in interest of Borrower shall

commence proceedings against
of the sums secured by this Security
successors in inrerest. Any forbearance
exercise of any right or remedy.
12. Suceessors and Assigns Bound; Jaint and Several Liability; Co-signers, The covensnts and agreemens of this
shallblndandbeneﬁtthemmcessorsmdwignsoflcndeundmower.subjecttothcpmmionsof
17. Borrower's covensnts and shall be joint and several. Any Borrower who co-gigns this Security
Instrument but does not execute the Note: n)isoo-ligning!hlsSecuﬂtyMWOﬂywmormzc.grm!anveymn
Borrower's intevest in the Property under the terms of this Security Instrument; (b) is not personally obli 10 pay the sums
'mgmm;md(c)ammmmmmomnomwum toextend,modig',forbeuor
with regard to the terms of this Security Instrument or the Note i that Borrower's conseat,
.KthslommredhythlsSecudtylnmumentilmbectwalawwhichsetsmaxinmmlomcharges,
retad so that the interest or other loan charges co i
.men:(a)mymchloanchargeshnnbeMncedbythcamauntnzoess

prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Semﬁwm&ummshanbegimbydmvuh%gorbymﬂm
mmaﬂunlmuppucablelawreqmmmohnmhermmhod.T‘hnnodceshallbedimetedwme perty Address
Lender shall be given by first class mail to
Rorrower. Any notice provided for in this

given as provided in thus pare, .
Law; Severability. This Security Instrument shall be governed federal law and the law of the
the {5 located. In the evens thar any provision or clause of thi Security Instrument or the Note
conﬂictswithn&plieublelsw.su conmctshlllnotaffectomaprovlaionsofthlsmﬁtyInsmxmcmorﬂ:eNotewhichmbe
gi»:en efteambvlvi out the coaflicting provision. To this end the provisions of this Security Instrument and the Note are declared
0 eV e.

16. Borrower’s Copy. Borrowsr shall be ven one conformed copy of the Note and of this Security Instrument.

l7.TrmterotthMrn nllmereulnnnmwer.lfallorm%gmofthemmmyoramvinminn
is s0ld or transferred (or if a bene 2l interest in Borrower is sold or transferred and Borzower is not a natural person) without
Lendet'spnotwﬂmoonsam,Lmdamuy,atiuopﬂon.mgﬂnimmedhmmmmtlnﬁﬂofmmumedbymh .
s:ctggxylnsmmm.uowevu,thlsopﬁomhallnotbeexmlwd yLmderifexerciseispmhibiwdbyfedmllawuofthedm
0 Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. ’l‘hanotieuhallrmvldeapeﬂodofnot
leuq:msoaayaﬁomthedmmenoﬂuisdenmedormnedwhhinwhkhsomwermnstpsyal sums secured by this
Semntylmuumm.Hnomwufaiumwthmmmpdormmnupm“rmupaiod.lzndermaymvohemymdiu
mwwmmmwmudmmdmkmm
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contions, Bomower l hav the £ight 1 lave
of: s (O as
er of sale oontained in the

contimie unchanged. Upon reinstatement by Borrower, Instrument and the
hereby shall remain fully effective as if no accelerstion had occurred. However, this right to reinstate shall
not apply in the case of acceleyation under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Immnnan)mybewldoneormoreumeswithmpﬂormﬁcemnorrower.Au_lcmaymultinachm in the entity Gamown
a8 the "Loan Servicar™) that collects monthly payments due under the Note and this Securd Inmmm.%malsomaybem
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be

permit the presence, uge, dispasal, storage, or release of any

« Borrower shall not do, nor allow asyone else to do, anything affecting the

Property that is in violation of any Environmental Law. The preceding two sentences shall not apply o the presence, use, or

storage on the ofsmallquantiﬁesaf!hmdnusmbmneesthnmgenenﬂymogniae?lt,obeapptopﬁmmnormﬂ
residential uses and to maintenance of the Propexty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action
governmental or tmguﬁm or qu party involving the Pxopeﬁ and any Hazardous Subsance or Bavir
of which Borrower has knowledge. If Borrower learns, or is notified by any governmma] or regulatory amhorla;: that
auy removal or other remediation of any Hazardous Substancemaffhecdng the Property is necessary, Borrower shall promptly take

\W.
h 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
following substances: gasoline, kerosens, other flammsable or toxic petroleum products, toxic
and herbicides, volatile solvenrs, materials containing asbestos or formaldehyds, and radloactive materials, As used in
h 20, "Eavironmental Law" means federal laws and laws of the jurisdiction where the Propesty is located that
relate to health, safery or environmental protection,

NON-UNIFORM COVENANTS. Sonowa and Lender further covenant and agree ag follows:

21, Accelevation; Remedies. Lender shall give notice to Borvower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Secyrity Instrument (but not prior to acceleration under paragraph 17 unless
spplicable Iaw provides otherwise), The notice shall specify: (a) the default; (b) the action requlres to cure the defanlt;
(c) a dats, not less than 30 days from the date the notice is given to Borrower, by which the defanlt must be cured; and
(d) that failure to cure the defanit on or before the date specified in the notice may resmbk in acceleration of the
secured by this Security Instrument and sale of the Property. The notice shall further inform Boyrower of tha
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or
defense of Borrower to acceleration and sale. If the default Is not cured on or before the date
Lender, at its option, may require immediate payment In full of all sums secured by this Security
further demand and may invoke the wer of sale aud any other remedies permitted by ble law. Lender ghall be
mdtledtoeollecunuxpenmlncunesm the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys' fees and-costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to exccute m written notice of the
oceurrence of an event of defanlt and of Lendsr’s election o cause the Property to be sold and shall cause such notice to
be vecorded in each county in which any part of the Is located. Lender or Trustee shall l?vc notice of sale in the

pud

b licable law to Borrowsr and to other persons cribed by a; le law. After the time
eablz l:gvl: Trustee, without demand on Borrower, ahall the Pro a‘t' c auction to the highest

|
bidder at eﬂemdp&umﬂunderthﬂermdmgnmdlnthonoﬂmolsaletnoncormoreparcelsandinmordu-

'l‘msuedetermins.Tmsteemaypouponesaleofnllormpmelo!the?mpurtybypubﬂeannomemcmntheﬁme
nndp!moh?g-ﬁmﬂously scheduled sale. Lender or its designes may purchase the Property at any sale.

Trustee ver to the purchaser Trustee's deed conveying the Property without any covenant or
expreséed or implied. The recitals in the Trustee’s deed shall ba prima facle evidence of tha truth of the statements ma
therein. Trustes shall apply the proceeds of the sale in the following order: (a) to all of the sale, including, but
not limited to, reasonable 's and attorneys’ feas; (b) to all sums secured by this Instrument; and (c) any
excess to the person or persous legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
mounveymmmmmmwummmmnmmmmamﬁmm
Instrument to Trustee. Trustee shall reconvey the Pro without warranty and without charge to the person or persons legally
enritled o i, Such person or persons shall pay any I COALs.

23. Substitute Trustee, Lender may, tims to tims, remove Trustee and appoint a successor tustes to any Trusee

mwmmwnggymdmehm.memmmmwmm&le,poweranddudes
W
’ Fees. As mmmwmmmum'mm'fm'mmmmmmm-
appeliate court. Form 3038 8/20
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25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Insrument, the covensnts and agreements of each such rider shall be incorporated into and shall amend and supplemant
ths covensats and agreements of this Security Instrument as if the rides(s) were a part of this Security Instrument.

[Check applicabls box(es)]
Adjustable Rate Rider Condorinfum Rider 1-4 Family Rider
Graduated Payment Rider Plannad Unit Development Rider Biweekly Payment Ridar
Balloon Rider Rate Ireprovemenr Rider Second Home Rider
VA Rider Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesses .
_’QMMA_MMW (Sea)
ia L. Nelzon -Borrower

(Seal)
“Barrower

(Seal)
-Borrower

STATE OF OREGON, Comnty ss:
On this 31st day of July . 1996 » personally appeared the above named

JULIA L. NELSON - ’ and acknowledged
the foregoing ingtrurnent to be her voluntary act and deed.

My Commission Expires: June 8, 1999 - Beforeme: * gye Nova

Sue Nower

Notaty Publie for Orégon




ADJUSTABLE RATE RIDER

(LYBOR Index - Rate Caps) Lean #: BMOES

THIS ADJUSTABLE RATE RIDER is made this 31st day of July '

1996 , and is incorporated imto and shall be deemed to smend and supplement the Mortgage, Deed of Trust
or Security Deed (the "Security Insrrument®) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Nota (the *Note®) to

First Finance

(the "Lender*) of the same date and covering the property described in the Security Instrumear and located at:

4701 Memorie Lane, Klamath Falls, Oregon 97603
[Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender farther covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 5.500 %. The Note provides for changes
io the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the first day of March ., 1997 ,adonthx
day every sixth month thereafter, Each date on which my interest rate could change is called & "Change Date."

(B) The Index

Beginning with the first Change Date, my interesr rate will be based on an Index. The “Index” is the average
of {nrerhank offered rates for six-month U.S. dolim-denominated deposits in the London market ("LIBOR"), as
published in The Wall Streer Journal. The most recent Index figure available as of the first business day of the
wonth immadiately praceding ths month in which the Change Date occurs is called the "Current Index.”

Ifdw!nduisnolonzerwmnble.xhaNomHoldetwinchoowamhdexthniabmduponcompmble
informatian. The Note Holder will give me notice of this choice,

(C) Calculation of Changes

Before each Change Dae, the Note Holder will calculate my new interest rate by adding Six and three
eighths percentage point(s) ( 6.375 %) to the Current Index.
'meNowHoldorwmmenmundmemultofthisadditiontorhenemonc-eighthofonepmepoim

0.125%). Subject 1o the limits stared in Section 4(D) below, this rounded amount will be my new interest rate
until the gext Change Date.

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - Freddie Maa Uniform Instrument
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mNmﬁmwmm.mmmamvmypwmmmmmm
d;eunpuidpdndpalthnlmexpectedtoowenthaChmgeDmiumuonmcMuuﬁtmeamnewmmut
malnmhmnthnyequalplymu.‘I‘beresmtofthiscnlcuhﬂanwmbemnewmnntofmymnﬂny
payment.

(D) Limits on Interest Rate Changes

Theknzrmrmlmmqutredtopaynﬁmﬁm@m;ebmwﬂlmbomﬁm 10.500 %
or less than 9.500 %. Thereafier, my interest rate will never be incressed or decreased on any
singleChzngeDatcbymomthnoncpmmepoim(1.0%)ﬁomthzmofinmlhavebecnpayingforthe
preceding six months. My ipterest rate will never be greater than 15,500 %.

(E) Effective Date of Changes

Myncwintermmmwlﬂbeoomeeﬁecdveoneach&mabm.Iwmpaytheammmofmyncwmonmly
payznmtbeginningontheﬂmmonthlypwmcmdmnﬁutheChmaDaelmﬂlmemmofmymthly
payment changes again,

(F) Notice of Changes

ThnNoteHoldctwuldelimormntomeamﬁceofmchmges!nnvimeres:mandthemmofmy
monmlypaymentbefommeeffecﬁvedamofmychmge.Thnmﬁcewﬂl!ncludeinfomdonmquimdbylawto
begivenmemdﬂwrheﬁﬂemdtelephonznumberofapmonwhowﬂlansmanyquzsﬁonlmayhave
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

’n-amterotthermpmyoranendldallntereatinnommr.Ifﬂloranypmofmepmpenyormy
intmstinitiswldorzransferred(orifnbcneﬂcinlintmstinnomwuhsoldorumsfmndandsomwuismt
am:mlpmon)withoutunder’spﬂorwﬁmmmcm,bwdermxy.umopﬁnn. require immediate payment in
ﬁxuofallsumsmuredbythlsSecudtymmxxnmt.Howwes.rhlsopﬁonshannotbcmdsedbyundcrif
exercize is prohibited by federal law as of the date of this Security Instrument, Lender atso shall not exercise this
opdonif:(a)Bomwermmmbesnbmiﬁedmlmdnhfomaﬁmmqﬂmdbymwwdmmwed

'mnsfexeeasifanzwlomwmbdngmdatoﬂmmfuu;md(b)lmdermsomblydmrminuthmlmdn's
secnrltywinnotbelmpmedbymelomumnxpﬁonmdmnmeﬁskofabmchofauywvmmtormmin
this Security Instrument is acceptable to Lendes.

To the extenr permitted by applicable law, Lender may charge a reasonable fee a5 a condition to Lender’s
consentto:hcloanmumpﬂon.Lmdamyusomq\nmthemdmmaignmmmpdnnammmans
meptabletoLendumdthuobugmmcmsfmemkeopallthepmhesmdmmmmdemmeNom
and in this Security Instrument, BmowetwﬂlcommwbeobumedunderzheNmandthlsSmﬂty
Instrument unless Lender releases Borrower in writing.

ummmmmmm@mmumwmm,mmmemmumof
melmﬂun.’I'honotieeahallprovideupctiodofnntlmthanBOdaysﬁommedmmcmﬁceisdcﬁvcudor
mmmmwmmwmmmwmmmymmm.usommumw
mmmmmwmmmdmwm.wummnmmmmwmm
Tnstrument without further notice or demand on Borrower.,

BY&MGBBwW.mewmummMWvammwmm Adjustable
Rate Rider.

3 rf’ Mrd/m"\ : (Seal)

a L. Nelson -Borrower ‘ -Borrowesr

- (Seal) (Seal)
Bomrawer ~Borrower
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title the 9th
of August AD, 19 96 a_2:42 o'clock P M., and duly recorded in Vol. ___M96
of ____Mortgages on Page.__ 24501

Bernetha G Letach, County
i N T A

Clerk
* FEE $45.00 IS WA LA




