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THIS DEED OF TRUST (‘Securty instriment) is made
1996 . Thegrantoris GERA ~NORRIS and B2

. ('Borrower*). The trustes is AMERTTITIE, an Oregon
Corparation o ("Trustee®). The beneficiary is
‘ : ' : » which is organized and existing

WASHINGTON MUTURL BANK
under the laws of Washington . _.andwhose address is
: WA _9810] . S i

Borrower owss Lender the principal sum of & 00/100~--

Dollars (U.S.$.112,050.00." ). This debt is evidenced by Borrower's
note dated the same date as this Security Instrument ("Note”), which provides for monthly payments, with the full debt, it not
paid earlier, due and payable on September 1st, 2026 This Security instrument
secures to Lender: (a) the repayment of the debt evidenced by the.Note, with Interest, and all renewals, extensions and
modifications of the Note; {b) the payment of ali other 8ums, with Interest, advanced under paragraph 7 to protect the security

- of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument
and thie Note. For this purpose, Borrower Irevocably grants and conveys to Trustes, In trust, with power of sale, the following

describad propeity located In _KIAMATH .~ - - , . County, Oregon:

("Lender’).

- FILE. IN 'THE: OFFICE OF -THE - COUNTY. CLERK OF KLAMATH: (C + OREGON,

which has the adress of _ 16014’ RTVEREDE. RoaD
orty Address);

Orgon___ojeod T ks

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fdures now or hereafter a part of.the property. All-replacements and additions shall also be covered by this Securtty
instrument. All of the foregoing Is referred to in this Security Instrument as the *Property.*

~ BORROWER COVENANTS that Borower Is lawtully seised of the estate hereby conveyed and has the right to grant and
. convey the Property and that the Property is unencumbered, axcept for encumbrances of record. Bomower warrants and will
defend generally the titie to the Property againslall clalms and demands, subject 10 any encumbrances of record.
<~ -THIS SECURITY INSTRUMENT comibines urifoin covenants for natioral e’ 8nd non-unlform covenaris wah fimited
- varigtions by]urlsdicﬂon to gomum;; unlformsecumymm cavedngreal pqoperty. - .

OREQON - Single.Famlly - Fannie Mae/Freddle Mac UNIFORM INST:‘U"ENT Form 3038 9/90 (page 1 of 4 pages)
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i?ﬁmm Borrower 4 covenant and agree as follows; - : R SIS

et~ PRYMOM © %mmm” and Late Charges.. Boirower shail promptiy pay when due the principel of and
interest on the debt evidenced by the Note and any prepsyment and late charges due underthe Note, - -0 -~ - O ’ ’

2. Funds for Taxes and insurance. to applicable law or to a written waiver by Lender, Borrower shall pay to Lencsr on the dey
monthly payments are due under the Note, until the Note ie paid in full, a sum (Funds’) for: (a) yearly taxes and assessments which may sitsin
priority over this Security Instrument as a lien on the Propesty; (b) yearly leasshold payments or ground fents oh the Property, If any; (c) yearly
hezard or property insurance premiums; (d) yearly flood insurance premiums, if any; (o) yearly mortgage insurance premiums, if any; and ()
any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow ltems." Lender mey, at any time, coliect and hold Funda in an amount not to exceed the madmum
amount a lender for a federally related mortgage loan may require for B r'e nt under the federal Real Estate Settlement
Procedures Act of 1974 as amended from time to time, 12 U1.8.C. Section 2601 et seq. ("RESPA'), unless another law that applies to the Funds
sets a lesser amount. if so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount ofthundn due on the basls of current data and reasonable eatimates of expenditures of future Escrow ltems or otherwise In

dance wi —;.-:," ble law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, if
Lender Is such an Institution) or in any. Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a
one-time charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires intereat to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Boirower and Lender may agree In writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not sufficient to pay the
Escrow tems when due, Lender may so notify Borrower in writing, and, in such case Borrower shell pay to Lender the amount necessary to make
up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lende:’s sole discretion.

 Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.
if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2 shall
be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and last, to any late charges due under the Note.

. 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which may
attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Bormowar shall pay these obligations in the manner
provided in paragraph 2, or if not paid In thet manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly fumish to Lender all notices of amounts to be pald under this paragraph. if Borrower makes these payments directly, Borrower shall
prompty furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any llen which has priority over this Security Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation secured by the lisn in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
enforcoment of the lien in, legal proceedings which in the Lender’s opinion operate to p t the entf: it of the lien; or (c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the
Property Is subject to a lien which may eftain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

.- 8. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereatfter erected on the Property insured
against loss by fire, hazards included within the term "extended coverage® and any other hazards, including floods or flooding, for which Lender
requires Insurance. This | 1co shall be maintained in the ts and for the perlods that Lender requires. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be unreasonably withheld. Hf Borrower fails to maintain
coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights In the Property in accordance with
paragraph 7. .

All insurance policles and r Is shall be | ptable to Lender and shall include a standard mortgage clause. Lender shall have the
right to hold the policies and renewals. if Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. In the event of loss, Borrower shall give prompt notice to the Insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or repalr is not economicaliy
feasible or Lender's security would be lessened, the insurance p ds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any paid to 8 . KB abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settie a claim, then Lender may coliect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. f under paragraph 21 the Property is
acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leassholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days after the tion of this Security nstrument and
shall continue to occupy the Property as Borrower's principal resldence for at least one year after the date of occupansy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control. Be shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower
shall be in default if any forfelture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or ctherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or pr ding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender's security interest. Borrower shall also be in default it Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Bormower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to
the Property, the leasehold and the fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights In the Property. If Borrower fails to perform the covenants and agreements contained in this Security
Instrument, or thers is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture or to enforce laws or regulations), theh Lender mey do and pay for whatever is necessary to protect the
value of the Property and Lender's rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority
aover this Security Instrument, appearing in court, paying reasonable sttorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

" Any amounts disbursed by Lender under this parsgraph 7 shall becorne addiionst debt of Borrower secured by this Securlty Instrument.
Unless Borrower and Lender agree to other terms of payment, thaee amounta shall beer interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notloe from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the morigage insurance In effect. i, for any reason, the mortgage i g
required by Lender lapses or ceases 1o be In effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
mortgage insurance previously In effect, at a cost substantially equivalent to the cost to Borrower of the morigage insurance previously in effect,
from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shail
pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance

ge lepsed or d to be in sffect. Lender will accept, use and retain theso payments es a loss reserve in lisu of mortgage insurance.
Loss reserve payments may no longer be required, at the option of Lander, ¥ morigage insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintaln mortgage insurance in effect, or to provide a loss reaerve, until the requirement for mortgage insurance ends in accordance
with any written agreement between Borrower and Lender or applicable law.
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n , Londac or i3 agent .wnwummymmmshm [Lender shall give Borrower notice
m&wxm%mmh M‘“ SEFSRUAG ot amitesit g ek i S s D
o mem";g o cloim demages; direct or consequantiel, in connection with any condemnation or
«ather.taking of eny.part of the Propecty, or Sonveysnce condemnation, are;hersby essigned and shall be peid to Lander. :
24 11t In.the event of a total taking of the. Properiy, the. prooseds shail be applied 1o the sume sscured by this Sacurlly Inetrument, whether or not
then_due, .with. any excese paid to Borrower,- I the .everit of & partial taking; of the Property In which the i market value of the
Y b rbdorom”tuklngboqullb‘or M,,ﬂmhmwmd;mommundbyms.cuw instrument immediately bafore the
taking, unless Borrower and Lender otherwise agres in writing, the sums sscured by this 8ecurity Instrument shall be reduced by the amount of
the pr Mmm;:(&-ﬂ-mmdMWﬂmMWbofornhoaklng. divided by (b) the fair
ropomlmmodmlybdonﬂnumg.sknybdmuhdlbopddto Borowsr. -in the event of a partial
market value.of the Property immediately before the taking is less than the emount of the sums secured
taking, uniess Borrower and Lender otherwise agree in writing or unless applicable law ctherwise
suma secured by this Security Instrument whether or.not the sums are then due. . )
i the Property is abandoned by Botrower, or if, after notice by Lender to Barrower that the condemnor offers to make an award or settie a
claim for damages, Borrower falls to responid to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
the proceeds, at its option, either to restoration or tepalr of the Property or to the sums secured by this Security instrument, whether or not then
Unless Lender and Borrower otherwise.agree in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments
11. Borrower Not Released; Forbsarance By Lender Not a Walver.
of the sums secured by this Sectirity Instrument granted by Lender to any su
of the original B r or B ’ int

remedy.

maoum;mmmmu-bmmcmm. The ants and agr: ts of this Security
the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
g nts shall be joint and several, Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this Secutity
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
without that Borrower's consent.

13. Loan Charges. Hf the loan securad by this Security Instrument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitted limits,
then: (e} any such loan charge shail be reduced by the amount r ary to reduce the chargs to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making & direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
propayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any netice to Lender shall be given by first class mail to Lender's addross stated herein or any other address
Lender designates by notice to Borrower, Any notice provided for in this Security instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph. . e

15. Governing Law; Severablilty. This Security instrument shall be governed by federal law and the law of the jurisdiction in which the

located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security instrument or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to be severable,

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or & Beneficial Interest In Borrower. if all or
transferred (or if a beneficial interest in d Bol
Lender may, at its option, require immediate payment In full of all sums s
exercised by Lender if exercise Is prohiblited by federal law as of the date of this Security Instrument.

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice Is deliversd or malled within which Borrower must pay alf sums secured by this Security instrument. If Borrower falls to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinuad at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may

sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgme

ment. Those conditions are that Botrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Securlty. Instrument, including, but nok fimiéd to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assurg that the lien of this Security Instrument;:Lender's rights in the Property and Borrower's obligation to pay the sums secured by this
Security Instrument shajl continue unchanged, Upon tinstatement by Borrower, this Security instrument and the obligations secured hereby shall
remain fully effective as if no acceleration had occufred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest In the Note (together with this Security Instrument) may be sold
one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the *"Loan Servicer) that collects monthly
payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note. I thers is a change of the Loan Servicer, Borrower will be given wiitten notice of the change in accordance with paragraph 14 above
and applicabla law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contaln any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the p , Use, disposal, storage, or rel of any Hazard,
Substances on or in the Property. Borrower shail not do, nor allow anyone else to do, anything affecting the Property that is in violation of
Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any govemnmental or
regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual

\8, ¢ otified by any governmenta} or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property fs necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law,

As used In this paragraph 20, *Hazardous Substances® are those substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials. As ussd in this parsgraph 20, ‘Environmental Law* means
federal laws and laws of the jurisdiction where the Propetty Is located that relate to health, safoty or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:
21. Acceleration; Remedies. Borrower prior 10 acceleration

Mhmhmmm
Teasonable attorneys® fees and costs of title
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Implhd. mmmmrm-mmummmmuuma
‘mmammmmmm (a) to all.expenses of the sale,
momuyu foes; (b)hm.ummdwmwnylmmd(c)my

22. Reconveyance. Upon payment of all sums secured’ by this Security Instrument, Lender shali request Trustee to reconvey the

Property and shall surrender this Security instrument and ai! notes Mdanclng dabtuourodbytﬁls Security Instrument to Trustes. Trustoe shall
monveymoProponywlthomwarumymduudonhallm.B feeinan nt allowed by applicable law. Such person or
persons shalt pay any recordation costs.

23. Substitute Trustes. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustes appointed

h der. Without ¢ y a!ﬁloPmPOW.ﬂwwoouwrmahansumodballmehﬂe power and duties conferred upon Trustee
herein and by applicable law,

24.. Attorneys' Fees. AsuudlnhhSocurﬂylnwumemandlnMeNote ‘attorneys’ fees’ shall include any attomneys’ fees awarded by
anappellmooun. s

25. RldenblhbSoeumylMumm ﬂoneovmoroddmmtxocubdby“ and ded together with this Security

)

Inwumant. the covenants and agreements of each such rider shall be. incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) wers a part of this Security Imtmmom. [Check spplicable box(es)]

= . [X] Adjustabie Rate Rider - ©=e[E7) Cond SR [} 14 Family Rider
<[] Graduated Payment Rlder [ Planned Unit Devslopme [ Biweekly Payment Rider
e Baﬂoon Rider. .= = e :Eﬂatelmprovomemﬂldar - [ second Home Rider
e EXIOM(s) lspeclfvl Addendun to Adjustable Rate: Rider:

BY SIGNING BELOW Bon'owor accepts and aomes to me terma and covanams oomalned in this Security instrument and
Inany ﬂder(s) exacuted by Borrower andracordsd it

' \Y COMMISSION NO, 048518
R memmsmmsnwn 1689

- ',192—é' personally appeared the above named

and acknowledged the foregoing Instrument to be - fhﬂ .. . volurtary act and deed.
- WITNESS my hand and official seal effixed the dsy and year in thls cenlﬂcate above written,

kjlymbo&r:mlssloﬁ expires: /[ / / 6/ 99

l‘nEa(iEsj‘,#éa'R‘EcomEYANéé
TO TRUSTEE:

meunderslgnedtsmeholderotthenotemnoteswedbymlsneedoﬂmst. Said note or notes, together with all

: rust, have been paid in full, Ywmhwabydlmadmcancelmma
hombyandtouww wlthwtwamtw all the estate now by you
legally entitied tmmo. :

Mall reconveyance to
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- ADJUSTABLE RATE RIDER
Interest Rate Cap
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- THIS ADJUSTABLE RATE RIDER is made'this: 6th - deyof:Auqust . -~ . 1996 ,andis incorporated into
and shall be deemed to amend and Supplement the: Mortgage; Deed of Trust, or Security Deed (the "Security Instrument’) of the same
date given by the undersigned (the *Borrower*) to secure Borrower's Adjustable Rate Note to WASHINGTON MUTUAL BANK, a
Washington tion i (the "Lender)
of the same date and covering the Propeity described in the Security Instrument and located at

16014 RIVEREDGE ROAD, KIAMATH FALLS, OR 97601

R (PropsrtyAddr'qg's)i

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE SUBJECT
TO:THE LIMITS STATED.IN THE NOTE. IF THE INTEREST PATE INCREASES, THE BORROWER'S

MONTHLY PAYMENTS WILL BE HIGMER. IF THE INTEREST RATE DECREASES, THE BORROWER'S
MONTHLY PAYMENTS WILL BE LOWER, : : :

THE INTEREST RATE AND MONTHLY PAYMENTS WILL REMAIN THE SAME FOR THE
FIRST YEAR i COFTHE LOAN:AND'_WILL BE ADJUSTED EVERY YEAR THEREAFTER.

ADDITIONAL COVENANTS. - in addition to the covenants and agreemants made I the Securlty Instrument, Borrower and Lender
further covenant and agree as follows: SRS S Leli St

A. ' INTEREST RATE AND MONTHLYPA_VMENT’OHANGES?? BT e

TheNoté' provides for' an”intlal Interost iate’ of 5.625 - %."The Note'provides for changes In the interest rate and the
monthly payments, as follows: ERISROE G EOSRRE T e s e, e e : ,

4. INTEREST RATE AND MONTHLY PAYMENT.CHANGES < - - . . ..~ ..
(A) Change Dates
The interest rate | will pay may change onthe  1st day of _Septenber, 1997 , and on

that day every 12th month thereafter, Each date on which my interest rate could change is called a "Change Date”,

(8) Theindex . - S Ty T

Beginning with the first Change Date, my irterest rato will be basedonthe 1 Year Treasury Securities Index
{the "Index"), which is the weekly average yield on United States Treasury securities
adjusted to a_constant maturity of 1 vear; as made available by the Federal Reserve
Board_ ‘ ol L L Ad

The most recant applicable Index figure avallable as of the date 45 days before each Change Date Is called the *Cument Index*,

if the applicable Index Is no longer avallable, the Note Holder will chocse a new Index which is based upon comparable
information. The Note Holder will give me notice of this cholce.

(C) Calculation of Charges

Before each Change Date, the Note Holder will calculate my new interast rate by adding TWO & SEVEN-EIGHTHS
percentage points ( 2.875 %) to the Current Index. The Note Holder will then round the resutt of this addition to the nearest
one-eight of one percentage point (0.125). Subject to the limits stated In Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would bs sufficlent to repay the unpald principal that |
ed to

em expect atthe Change Date In full on the maturity date at my new interest rate In substantially equal payments. The resul of
inia calculation will be the new amount of my monthly payment.

(D) Limit on (nterest Rate Changes
Except as provided in any Addendum or Rider fo this Note, the rate of Interest | am required to pay shall never be increased or
decreased on any single Change Date by more than _TWO percentage points { 2.000%)

from the rate of interest | was paying immediately prior to that Change Date, and my interest rate shall never be greater than
NINE & 950/1000--- : %).

WA VOB e
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..My now interestrato wil become effectiva on each Ghange Date. 1 wil pay the amount of
on the first onthiy peymentt date affer the Ghange D:
(F) Notice of Changes
The Note Holder will mall or deliver to me a notice of any changes In
before the.effective date of any'change. The notice will'include |

my new monthly payment beginning
ate until the amount of my monthly payment changes again.

my Interest rate and the amount of my monthly payment
nformation required by law to be given me and also the title and

telephone number of a person whq will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORRQWER
Uniform Covenant 17 of the Securtty Instrument is aminded 1o read as follows: '

acceptable to Lender. -

To the extent permitted by applicable |
assumpti

obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.
If Lender exercises the optlon to require immediate
provid

After recording, mail to:
WASHINGTON MUTUAL
P.0. Box 91006, SAS0304 .- -
Seattle, WA 98111 -
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“THIS'ADDENDUM TO ADJUSTABLE RATE-RIDER s, made thia g1y dayiot pugnat |

e .19 96
and'is incorporated into and shall be desmed:to:amend:and supplement.the’ Adjustable Rate:Rider 1o the mortgage, deed of trust, or

deed to sacure.dabt (the: *Security Instrument?),: of the:same date which:has beerr.given by.the undersigned (the "Borrewar) to secure
Borrower's Adjustable Rate Note of the samie date (the "Note"); as modified by an Addendum to Adjustable Rate Note of the same date,
to WA NGTON MUTUAL BANK ington Corporation (the "LenderY,
which Security Instrument cove bed therein and located at the address shown below (the *Property”):

-16014 RTVFEREDGE ROAD, KIAMATH FAIIS, (R 97601

O S I PR .(PropenyAddre&)'-‘»l

Defined terms in the Note or the Securﬂy Instrument shall have the same meaning when used herein. To the extent that this
Addendum confiicts with the terms and conditions aet forth in the Securlty Instrument or in the Adjustable Rate Rider, the terms and
ccnditions set forth In this Addendum shall control. - - B : e

IN ADDITION TO THE PROVISIONS SET FORTH IN THE ADJUSTABLE RATE RIDER, THE
ADDENDUM TO ADJUSTABLE RATE NOTE PERMITS THE BORROWER TO CONVERT THE
BORROWER'S ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY

ADDITIONAL COVENANTS. The Note provides for an initial interest rate and for changes in the interest rate and the monthly
payments as set forth in Section A of the Adjustable Rate Rider. In addition, Sections A through F of the Addendum to Adjustable Rate
Note permit the Borrower to convent the Borrower's adjustable rate loan into a fixed rate, level payment fully amontizing loan in the
manner described below. - Accordingly, and In addition to the covenants and &greements contained In the Security Instrument and the
Adjustable Rate Rider, Borrower and Lender further covenant and agree as follows:

A. OPTION TO CONVERT TO FIXED RATE : . .

Notwithstanding anything to the contrary in the Adjustable Rate Note or the Adjustable Rate Rider, | may chooss to convert my
adjustable rate loan to a fixed rate loan as ofthe gt day of _Qctaber, 1997 or as of the first day
of each of the following _ 47 calendar months. Each date as of which ! could choose to convert my loan to a fixed rate loan is
called a "Conversion Date’, The last possible Conversion Date 8___ September 1st. 2001 . | agree conversion
will be subject to: (i) no payment under the Note or Security Instrument having been more than thirty (30) days past due and the loan
being current and otherwise free from default; (i) Lender's determination that the Property Is In satisfactory condition and that the fair
market value of the Property is not less than that set forth on the appraisal which Lender was provided in connection with the initial
making of the loan; and (jif) If this Is a combination construction/permanent loan, the residence and other improvements to the Property
have been completed, the loan has been fully disbursed, and principal and interest payments have commenced (or will commence on
the next payment due date after the Effective Conversion Date as hereinafter defined).

if 1 choose to make this conversion, | must give the Note Holder a written request to convert at least ten (10) days before the next
Converslon Date (the *Effective Conversion Date’). | also must sign and give to the Lender a document (the "Modification Document),
in any form that the Lender may require, changing the terms of the Note and Security instrument as necessary to reflect the conversion.

The Modification Document must be signed by: () everyene who originally signed the Note and/or Security Instrument unless the
Note Holder has since released them In writing from liabliity on the loan and they no tonger have an ownership interest in the Property;
() anyone who has subsequently assumed llabliity for repayment of the loan unfess the Note Holder has since released them in writing
from liability and they no longer have an ownership interest in the Property; and (ilij anyone else with an ownership interest in the
Property.

I may make inquiry and request verbal quotes ‘of the current conversion rate applicable to my loan at anytime. However, if { have
provided a written request to convert and 1 do not, for any reason, satisfy all requirements to conversion and return the fully executed
Modification Document tQ_@hq Note Holder by the deadling applicable under Paragraph E below, | will forfeit any future right to convert to

t;ithe provlglonof this Agdendup shall be null and void-and fmy-loan will remaln an adjustable rate loan as
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; sucr\convefslonhasboend\osan,mywmmewlllboequaltome

age ,Ion (FNMA)publlshedRequIredNetYle!dflohy(SO)—yw fixed rate mortgages covered by sixty
(60)-day manda:ory 'scheduled/actual Hetlvety commitments that was in effect as of the date fifteen (15) days before the Effective
Conversion Date, plus _FIVE-EIGHTHS _ of one percent ( .625 %) rounded to the nearest 1/8% of
1%. It 1 do not occupy the Property as my principal residence on the Effective Conversion Date, my new fixed interest rate will be
one-half of one percent (1/2%) higher than the rate:otherwise payable. if the unpaid balance of the Note as of the Effective Conversion
Date exceeds the then-applicabie: limits'for purchase by FNMA;: my naw. fixed interest rate will be three-eights of one percent (.375%)
higher than the rate otherwise payable.. if such Required Net: Yield is not-availabls; the Note Holder will determine my new, fixed interest
rata by using a comparable figure.- In any event, my fixed rate will not exceed - NINE & 950/1.000---
percent ( 9.950 %)

B. DETERMINATION OF NEW PAYMENT AMOUNT

1t | choose to convert to a fixed rate of Interest as provided In Section A above, the Note Holder will then determine the monthly
payment amount that would be sufficient to repay in full the principal, | am expected to ows, on the Effective Conversion Date, together
with interest at my new interest rate, in substamlally aqual paymems by the maturity date (the "New Payment Amount”).

C. PAYMENT OF NEW PAYMENT AMOUNT, CONTINUATION OF FIXED. RATE

Beginning with my first monthly payment that becomes due after the Effective Conversion Date, | will, if | have chosen the foregoing

conversion, pay the New Payment Amount as my montmy payment and the Imerest rate | pay will not change from the fixed rate
establlshedasoftleffecﬁveconv«alonDate :

D. CONVERS!ONFEE SR

For choosing to convert my ad]ustable rate Ioan toa ﬂxed rate Ioan as provlded abova, | will pay the Note Holder a converslon fee

equal to _ZERO percent (__0.000 %) of that part of principal that, as of the Effective Conversion Date,
has not been paid. Iwillpaytheoonversionfeeaﬂeastom business day pﬂortotho Effective Conversion Date.

E NOT|CE BY NOTE HOLDER

Before the Effective Conversion Date, the. Note Holder will mait or deliver 10.me a notice of my new interest rate as of the Effective
Conversion Date; the amount of my New Monthly Payment; the amount of the conversion fee; and a date (not later than one business
day prior to the Effective Conversion Date) by which | must have obtained all required signatures on the Modification Document and
actually delivered it to the Note Holder. The notice will include all information required by law to be given me and also the title and
telephone number of a person who will answer any question | may have regardlng the notics.

F. FAILURE TO CHOOSE CONVERSION

it 1 do not, at least 10 days before the last posslble Converelon Deate specmed in Section A above, give notice to the Note Holder
that | choose to convert my adjustable rate loan to a fixad rate loan and do the other things that | must do under this Addendum within

the applicabile times specified In this Addendum, | will no Ionger have the rlgm to conven my adjustable rate loan to a fixed rate loan in
the mmner described in this Addendum.

G. TRANSFER OF THE PROPERTY OR OF BE_NEFICIAL INTEREST IN BQRROWER

Uniform Covenant 17 of the Security Instrument, as amended by the Adjustable Rate Rider, prohibits the Lender from withhoiding
its consent to a sale or transfer of the property (or a beneficial interest in the Borrower if other than a natural person) if the purchaser or
transferee meets the Lender's standards of creditworthiness appllcable to similar new foans and the Lender's security would not
otherwise be impaired.

.Following conversion of my ad]ustable rate joan to a ﬂxad rate loan as provlded above, the above limitations on the Lender's right
to withhold its consent shall no longer be applicable and the Lender may, in its sole discretion, either: (i) arbitrarily withhold its consent;
or(il). condition the granting of its consent upon the payment of a fee, adjustment in the Interest rate payable under the Note, or such
other modifications to the terms of the Borrower's loan as the Lender, in its sola discretion, may require.

-IN WITNESS WHEREOF, Borrower: has executed this Addendum to Adjustable Reje Rider as of ay and first written above.

Lals

2 ing Qe gt
P.O. Box 91006, SAS0304, Seattle, WA 98111
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of AmeriTitle the 9th

of __August AD., 19 _96 _ a .3:56 oclock ___PM., and duly recorded in Vol. _ 196 \
of Mortgages . .. onPage. 24614
Bernetha Gmoumy C

By Moo L)

FEE $45.00




