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“THIS DEED OF TRU
1994 . The grantor Is ' R 3 PP

s i L R ~'(‘Borroy-ier?)L‘Thetrust’eeisAMERIIm&,_a;1 Oreaon
Lorporatian R ("Trustee"). The beneficlary is
, which Is organized and existing

Vunder_tne‘lav&sfot;_washingrm S .+ and whoss address is
SEATTIE, WA 98101 ' SR .

Bonower owes Lender the principal sum of (] RTY-SEVEN: ED

. [X_HI 5
_00/100---~" ___Dollars (U.S.$ 137,600.00 ~ ). This debt is evidenced by Borrower's
note dated the same date as this Security Instrument ("Nate”), which provides for monthly. payments, with the full debt, if not
paid earlier, due and payable on Februaryiet, 2026 oo This Security Instrument
secures to Lender: (a) the repayment’ of the'debt evidenced by the Note, with interést, and all renewals, extenslons and
modifications ot the Note; (b) the payment of all other sums, with Interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the !

. THE. OFFICIAL, PLAT THEREOF O FILE . IN.THE . OFFICE. OF THE CQOUNTY: CLERK OF KLAMATH
COUNTY, OREQON.

PR SRt ikt M ,'..)' :
[V wiiE o pdnise 1op-
97603 . ('Property Address"); .
1B Code] T

TOGETHER WITH all the improvements now o hereafter eracted on the propeny, and all easements, cppurtenances, and
fidures now or hereafter a part of the property. Al replacements and addions shall also be covered by this Security
Instrument. AlloftheforegoingisrefenedtohtﬁsSeaﬁykwmasﬂw Property.*

aohnowsacovemmmmsdmbla#}fwnyiubedaunmhﬁwquwmnasmngm:ogramm
comathPmpenyammmmaHopenybumnamma.exeeummdmad Borrower warrants and will
dmmgqm@;ymempto:mpmm_agw-pnmm_ ds; subject 1o any encumbrances of record.
. THIS SECURITY INSTRUMENT comblries uniforim cavenants for niationai iis

Q@@N_-,gmle Family - Fannle Mas/Freddle Mac UNIFORM INSTRUMENT Form 3038 8/90 (page 1 of 4 pages)
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mmu.mw Ppay when due the principal | of and
bject toamﬂmwdverbyhnd«,ﬂomtbuﬂp&ytounduonnwday
monthly payments are due under the Note, unti] the Note Is pald in full, a sum (Funds’) for: (a) yearly taxes and assessments which may. attain
priotity over this Security Instrument as a lien on the Property; (b)youiyhmboldpnymmmgroimdnimon‘mmny.imy:(c)m
hazard or property i premiums; (d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and ()
any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in liey of the payment of morgage insurance
premiums. These items are called "Escrow ftems.* Lender may, at any time, colleot and hold Funds in an amount not to exceed the maximum -
amount a lender for a federally related mortgage loan may require for Be or's under the federal Real Estate Settlement ..

Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et 8eq. (‘'RESPA"), unless ancther law thet applies to the Funds .
sets a lesser amount. !f so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ftems or otherwise in

accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federat agency, instrumentality, or entity (including Lendesr, if
Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow tems. Lender may not charge
Borrower for holding and applying the Funds, fly lyzing the account, or verifying the Escrow Rems, unless Lender pays
Bomrower interest on the Funds and rmits Lendar to make such a charge. However, Lender may require Borrower to pay a
one-time charge for an inde ting, service  Lender in connection with this loan, unless applicable law provides

i i v to be paid, Lender shall not be required to pay Borrower any interest
Borrower and Lender may agree in writing, however, that interest shali be paid on the Funds. Lender shall give to
, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to

Funds are pledged as additional security for all sums secured by this Security Instrument.

It the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of applicable law. I the amount of the Funds held by Lender at any time is not sufficient to pay the
Escrow ltems when due, Lender may 30 notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make
up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Bomrower any Funds held by Lender.
i, under paragraph 21, Lender shall acquire or seli the Property, Lender, prior to the acquisition or sale of ths Proparty, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides ctherwise, all payments received by Lender under paragraphs 1 and 2 shall
be applied: first, to any prepayment charges due under the Note; sacond, to amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which may
attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations in the manner
provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly fumish to Lender all notices of ower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has
payinent of the obligation secured by the lien in a manner
enforcement of the lien in, legal proceedings which i H
holder of the lien an agreement satisfactory to Lender subordinating the lien o this Securily Instrument. i Lender determines that any part of the
Property is subject to a lien which may aftain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien,
Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

"~ 5. Hazard or Property Insurance. Borrower shall keep the improvements now existin,

i IR
: 01Zbg5h:

coverage described above, Lender may, at Lender's option,
paragraph 7.

All insurance policies and renewals shall be acceptabls o Lender and shall include a standard mortgage clauss. Lender shall have the
Tight to held the policies and renewals. If Lendar requires, Borrower shall promptly give to Lendar all receipts of paid premiums and renewal
notices. In the event of loss, Borrower shall give prompt notica to the Insurance carrier and Lender, Lender may make proof of loss if not made
promptly by Borrower.

Unless Lender and Borrower otherwisa agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration of repair is econamically feasible and Lender's socurity ls not lessened. if the restoration or repair is not economically
feasible or Lender's security would be | d, the i p pplied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settlo a claim, then Lender may coliect the insurance proceeds. Lender may use the proceeds to
repair or restore the Property or to pay sums secured by this Sacurity Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Property is
acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall
pass io Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protaction of the Property; Borrower’s Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sbdy days after the execution of this Security Instrument and
shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shail not be unreasonably withheld, or uniess extenuating circumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damage or impair the Property, aliow the Property to deteriorate, or commit waste on the Property. Borrower
shall be in defauit if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could resutt in
forfeiture of the Property or ctherwise materially impalr the lien created by this Security instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or p ding to dismissed with a ruling that, in
Lender's good faith determination, preciudes forfaiture of the Borrower's interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to
the Property, the leasshold and the fee title shall not merge unless Lender agrees to the merger in writing.

Lender may take action under thia paragraph 7, Lender doas not have to do sa. .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Securly Instrument.
Unlesa Borrower and Lender agree to other terms of Payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
the mortgage insurance coverage
bstantially equivalent to the

yearly mortgage insurance premium being paid by Botrower when the insurance

coverage lapsed or ceased to be in effect™ Lender will accept, usa'snd retain these payments as a 1oss reserve In lieu of mortgage insurance.
Loass reserve payments may no longer be required, at the option of Lender; it mortgaga insirance coverage (in the amount and for the period that
Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance
with any written agreement between Borrower and Lender or applicable law.
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Loan #: 01-965-567269-¢

. Unleas Lender and 'Bonomr otherwise. a,
of the monthly payments referred to |

of this Security
and (c) agrees that Lender and any other
orms of this Sacurity Instrument or the Note

Prepayment without any Prepayment charge under the Note.
. Notices. Any notice to Borrower provided for in this Securlty Instrument shall be
mail unless applicable law requires use of ancther method, The niotice shall be directed to th
designates by notice to Lender. Any notice to Lender shail be @iven by first class mail to Lender's address stated herein or any other address
Lender desi

ignates by notice to Borrower, Any notice provided for In this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided In this paragraph, . . ) . :

ng Law;

provisions of this Security Instrument and the Note are d
18. Borrower’s Copy. Borrow
the

option,
exercised by Lender if exerclse is prohibited
If Lender exercises thig option,
from the date the notice is delivered or mailed within which Bo by this Security Instrument. ¥ Borrower fails to
pay these sums prior to the expiration of this period, Lender may by this Security Instrument without turther notice
or demand on Borrower.
8, Borrower shall have the right to have enforcement of this
8 (or such othar pericd as applicable law may specify for
in this Security Instrument; or (b) entry of a judgment enforcing
sums which then would be dus under this Security Instrument

paragraph 17, L
19. Sale of Note; Change of Loen Servicer. The Note or a partial interest in the Note {together with this Security Instrument) may be sold
one or more times without prior notice to Borrower. A sale may resultin a ¢ ‘Loan Servicer) that collects monthly
> under the Note and’this Security Instry, i
the Note, I thete is a changa of th
and apj p 1 ‘wilf.

or permit the presance, use, disposal, storage, or rel any H dous
anyone else to do, anything affecting the Property that is in violation of any
perty of small quantities of

regulatory agency or
knowledge. i Borrower learns, nta
Substance affecting the Property is neceasary, Borrower shalf promptly take all necessary [ 5
As used In this paragraph 20, *Hazardous Substances* are those substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, kerosens, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
contalning asbestos or formaldehyde, and radioactive materials. As used n this paragraph 20, ‘Environmenta! Law® means
aws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further cavenant and agree as follows:
21. Acceferation; Remedies, Lender shali give notice to- 1

Pagb3ote: TO BE RECORDED-
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mammauw.mummmﬁwﬁ&mmhﬁmmfmm sorded th sach courity
- which any part of the Property-is: located: . Lender or:Trustes shail:give motice ofssle: In the mennet preecribed:by spplicable law to
Botrower and. to other: persons: prescribed:by sppiicable taw.:: After the tims Tequired by appiicable law, Trustee, without demand on
- Borrower,: shall seil the. Propeity at public auction:to:the highest bidder-at the time snd place:and undes the torms designated in the
mdn&hmmmmmmwm Trzsteo determinbe. - Trustes may: postpone sale of all or any: parcel of the
- Property by msmmmmpmmmamund«umdwgmmymm

eonvcylng Plopcny -lyoovanantcrmmmy expressed or
lmplbd. WWNMTWtMMMmmMMdMMMMWMMn Trustee shall apply

" the procesds of the sale in.the following crder: (s) to all expenses of ths sals, including, but not limited to, reasonable Trustee's and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitied to it.

2. Upon payment of all sums secured by this Security instrument, Lender shall request Trustee to reconvey the
Property and shall sumrender this Security Instrument and all notes evidencing debt 'secured by this Security Instrument to Trustee. Trustee shall
- reconvey the Property without warranty and Londor ohall chatge Borrowor s mlem fee In an amount allowed by applicable law. Such person or
persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to ﬁme remove Trume and appoint a successor trustee to any Trustee appointed
h der. Without yance of the Property. the successor trusteo aha!l succeed to all the true, power and duties conferred upon Trustee
hereln and by applicable law.

- 24, Attorneys’ Fm As used in this Sccurky lnstrument and in the Noto 'momays 1000' shall Include any attorneys' fees awarded by
annppolldo court, -
. 25. - Riders to thh SQeumy Im‘mnmm. H one or moro rldem ara cxecutod by Bonower and recordod together with.this Security
Indrumom. the covenants and agreements of each such: rider shall.be incorporated into and shall amend and supp 1t the ts and
. agreaments of this Security Instrument as if the rider(s) were a part of this Secumy Inwumom. [Check applicable box(es)]

- [X) Adjustable Rate Rider .. - -:{77) Condominium: R!der SOREE : [] 14 Family Rider

R Graduated Payment Rlder S il § Planned Unit Developmem Rider " [ Biweekly Payment Rider
[ BalloonRider .. . . o ol Rate lmprovemem Rider. (3)'Second Home Rider

x Qm*Jr(s) (swcifyl Oonstruqtim Addendum ‘Rider, “Addendum to Adj ustable Rate Rider

Bl H M

S aomar, Ry

- ’93"'5"3 f’\%’w§ enEMd
‘ EA/AY 0O "

i — ‘5{;:"1 ..- ﬁa
WITNESS my hand and ofﬂcial seal amxed the day and year In this canlﬂcate above written.

5 re

sy : L - Beforeme .
MyCommlsélonexplres 5":""’7‘7‘ AJ M /‘Mﬁy D SHARKG

k:fgvovo.n

s
Porarner oo

TO TRUSTEE:

. The undersigned. is the holderotmanoteomotessaundbymsbeed ‘of Trust. Said note or notes, together with all
}-QmerlndwtednesssecurodbytmsuaeddTmst.mmnpaidhm You are hereby directed to cancel said note of
..notes-and this Deed. of: Trust; which:are deliverad.hereby; and to reconvey, wmmwanamy anmeasmenowheldbyyou
f‘underthisDeedotTmmomepetsonorp«sonslegdryer\NGdMO

woiinn 24T \‘n I TRt yiIeD D

' "REQUEST, F(!)RRECONVEYAN,

HE A RaPI

30, Betimil tose fed gﬂ?t;;‘.:w i
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. ADJUSTABLE RATE RIDER
~_Interest Rate Cap
Lean, #01-965-567269-6

OBPTBET LTI s

U WEE e B I

AMEDE SURNEI Hanryan i

o [HS ADJUSTABLE RATE RIDER Is mada this 8th . dayof August.. ... .. . ,1996 ,andIs incorporated into
and shall be deemed to amend and supplement the Mongage,oaed of ,ngt_!;gg}§gcymy Deed (the “Security Instrument®) of the same
date given by the undersigned (the "Borrower®) to secure Bomrower's Adjustable Rate Note to _ WASHINGTON MUTUAL BANK, a
Washington Corporation NV s . (the “Lender")
of the same date and covering the property described In thé Securty fnstrument and located at o
6413 HARIAN DRIVE, KIAMATH FALLS, OR 97603~ '~~~ - ot
EANER : Coo o nnr yis - (Property Address)s: i

- THE NOTE CONTAINS. PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE SUBJECT
~ .TO THE LIMITS STATED IN THE NOTE. IF THE INTEREST RATE INCREASES, THE BORROWER'S

- . ’ 'MONTHLY PAYMENTS WILL BE HIGHER.. IF THE INTEREST RATE DECREASES, THE BORROWER'S
2 . MONTHLY-PAYMENTS Will. BE LOWER. ... A I R ; . .

'THE INTEREST RATE AND MONTHLY PAYMENTS WILL REMAIN THE SAME FOR THE
FIRST.YEAR . - ... . _OFTHELOANAND WILL BE:ADJUSTED EVERY YEAR THEREAFTER.

]

RS RALEID S PR AT T SIS BSOS R ) Ot O SIS0 P TT B SUER  HEURTEER R -

;ADDITIONAL COVENANTS. -; In addition to the-covanants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows: . IR Rl - s . :

suion anT oo SR WG [ Bl
h £ST.RATE AND MONTHLY PAYMENT, CHANG!
The:Note-pravides.for: antinitial; interest: rate of <
monthly payments, as follows: v

EE PR R

i

3 RS ER LT HA
A ATE.

¥

%1 The;Nota: provides for changes in the interest rate and the

LRERIRANNS. 1 T A

4. INTEREST RATE.AND MONTHLY PAYMENT.CHANGES: ... .+ s oo oo -

(A) Change Dates ‘

The interest rate | will pay may change on the lst day of_Auqust, 1997 , and on
that day every 12th month thereafter: Eachdate ‘on which my interest rate could changs is called a “Change Date".

(B) Theindex . .- * [~

Beginning with the first Change Date, my Interest rete will be based onthe 1. Year Treasury Securities Index
(the "Index"), which i the weekly average yield an United States Treasury securities
adjusted to a constant maturity of 1 year, as made available by the Federal Reserve
Board. o ' BRI
The most recent applicable index figure available as of the date 45 days before each Change Date is called the "Current Index*.

If the appiicable index is no longer available, the Note Holder will choose a new index which Is based upon comparable
information. The Note Holder wiil give me notice of this choice.

(C) Calculation of Charges

Before each Change Date, the Note Holder will calculate my new interest rete by adding TWO & SEVEN-EIGHTHS
percentage points ( 2.875 %) to the Current Index. The Note Holder will then round the result of this addition to the nearest
one-eight of one percentage point (0.125). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid principal that |

am expected to owe at the Change Date in ful on the maturity date at my new interest rate in substantially equal payments. The result of
this caiculation will be the new amount of my monthly payment.

(D) Limit on interest Rate Changes
Except as provided In any Addendum or Rider to this Note, the rate of interest | am required to pay shall never be increased or
decreased on any single Change Date by more than _TWO percentage points ( 2.000%)

from tho rate of interest | was paying immediately prior to that Change Date, and my Interest rate shall never be greater than
NINE & 950/1000--- percent ( 9.950 %).

s iPagetof2
952A (REV 6-04)
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(E) Eﬂoéllvo Date ofChlngn ) '
My new. interest rate wlll on each Change Date, I will pay the amount of my new monthly payment beginning
omhdfl:st monthly payment date’ anar the Chande Date until the amount of my monthly payment changes again.
{F) Notice of Changes
The Note Holder will mail or deliver to me a notice of any changes in my | lmerast rate and the amount of my monthly payment
before the eﬂectlve date of any change The notlce wlll lnclude lnformatlon net;ulred by |aw to be glven me and also the’ tltle and

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instriment I8 amended to read as follows

Transfer of the Property or a Beneficlal Interest in Borrower.: If all-or any part of the Property or any intsrest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borower is not a natural person) without Lender's prior
written consent, Lender may; at S option; require Imimediéte payiment in-fill of-all'surhs secured by this Security Instrument. Howaever,
this option shall iot-be éxercised by-Lendar if-exercise Is’ prohibted by federal law ds of the date of this Security Instrument. Lender
also shall not-exércise’this option iff (a) Borrower ¢alises 1o’ b siibmitted to-Lender ‘information required by Lender to evaluate the
intended transferea as if a new loan were being made to the transteree; and (b) Lénder réasonably detarmines that Lender’s security will
not be impaired by the loan assumptlon and that the rlsk of a breach of any covenam or agreement in this Security instrument is
acceptable to Lender. 3 N

To the extent permitted by applloable law, Lender may charge a reasonable fee as a condltlon to Lender's consent to the loan
assumption. Lender may also require the transferee to sign an assumption agresment that is acceptable to Lender and that obligates
the transferee 1o keep all the promises and agreements made In the Note and in this Security Instrument. . Borrower will continue to be
obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the daté the notice Is Talled or deliverad within which Borrower must pay all sums
secured by:this Security Instrument. .if Borrower falls to’ pay these sums prior to the expiration of this perlod Lender may: invoke any
remedies permitted by this Security [nstrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the tarms and covenants'contained in this Adjustabie Rate Rider.:

After recording, mail to: - riies
WASHINGTCN MUTURL,
1oan Servicing -
P.0..'Bex: 91006 SASOBO4
Seattle, WA 98111:"

0l DOREGIDM A BV
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Toén $01-965-567269-6

THISADDENDUMTO ADJUSTABLERATERDBI h,mmm_dﬂdm 1995__
mnwmwmmwwmmmmmmmmwm deedonrus,or
deed to secire debt (the "Securlty Instrument’), of the same date which has heen given by the undersigned (the "Borrower’) to secure
BocrowersAd]ustableRateNoteofmemdm(u'n'Note') asmodiﬁedbydeendwntoAdmstebleRateNotedmesemedate

(the "Lender"),

whlch Security Instrumem covers the property dwcrlbed therein and located at the address shown below (the “Property™):

WW 97608 .. o s
v s ;g.».(PmpenyAddress IR

Defined terms in the Note or the Secumy Instrui'nent shall heve the svamemr'r'\eén‘lng when used herein. To the extent that this

Addendum conflicts with the terms and conditions set tonh Imhe Seourlty‘ yInstrument or in-the Ad]ustable Rete Rider, the terms and
condnions set forth in thjs Addendum shall contral: -/ : PR

IN ADDITION TO THE PROVISIONS SET FORTH IN THE ADJUSTABLE RATE RIDER, THE

ADDENDUM TO ADJUSTABLE RATE NOTE PERMITS THE BORROWER TO CONVERT THE

BORROWER'S ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY
. AMORTIZING LOAN. e g .

: ‘ v el Seotnool om0 i, ; : . b T . :
ADDITIONAL COVENANTS The Note provides for, an Initial interest.rate and for changes in the. interest rate and the monthly
payments as set forth in Section A of the Adjustable Rate Rider. In addition, Sections A through F of the Addendum to Adjustable Rate
Note permit the Borrower to convert the Borrower's adjustable rate Ioan into a fixed rate, level payment fully amortizing loan:in the
manner described below. - Accordingly, and.in.addition 10 the covenants and.agreements contained in the Security Instrument and the
Ad]ustable Rate Rlder. Borrower and Lender further covenant and-: agree as follows:.

ORI . L 3

A . DPT IDN TO CONVERT TO FIXED FIATE

Notwithstanding anything to the contrary in the Adjustable Rale Nete or the Ap]ustable Rate Rider, | may choose to convert my
adjustable rate loan to a fixed rate loan as of the . 1gt- day of _September, 1997 or as of the first day
of each of the following _ 47 calendar months. Each date as of which | could choose to convert my loan to & fixed rate loan is
called a "Conversion Date".. The last possible Conversion Date Is__ . August 1st, 2001 . .1 agree conversion
will. be. subject to: (i) no payment under the Note or.Security Instrument having: bean more than thirty (30) days past due and the loan
being current and ctherwise frea from default; (i) Lender's determination that the Propaity is in satisfactory condition and that the fair
market value of the Property is not less than that set forth on the appraisal which Lender was provided in connection with the initial
making of the loan; and (i) If this is a combination construction/permanent loan, the residence and other improvements to the Property
have been completed, the loen has been fully disbursed; and principal arid interest payments have commenced (or will commence on
the next payment due date after the Effective Converaion Date as hereinefter definad).

_ If.| choose to make this conversion, | must.give the: Note Holder a writien request to convert at least ten (10) days before the next
Conversion Date (the "Efféctive Conversion Date'). 1 8ls0 must sign and give to the Lender a document (the *Modification Document",
in any form that the Lender may require, changing the terms of the Note and Security Instrument as necessary to refiect the conversion.

- The Modification Document must be signed by: ()} everyone who originally signed the Note and/or Security Instrument unless the
Note Holder has since released them in writing.from liabllity on the loan and they no longer. have an ownership interest in the Property;
(i)-anyone who has subsequently: assumed liability for.repayment of the loan unfess the Note Holder has since released them in writing.
from liability and they no longer have an ownership interest in the Property: and {iii). anyone eise with an ownership interest in the
Property.

-} may make inquiry and request verbal quotes of the custent conversion rate applicable to my loan at anytime. However, if | have
provided a written request to convert and | do not, for any reason, satisfy all requirements to conversion and return the fully executed
Modification Document to the Note Holder by the deadiine applicable under Paragreph E below, 1 will forfeit any future right to convert to
a fixed rate...In that event; the pravlsienm Mdendum shall be null and vold and my loan will remaln an ad]ustable raie loan as
provided in my Adjustable Rate Note.

bt ) v N s
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National Mortgage Association's (FNMA)publishedRequlredNetYleldfermhy(m)-yea fixed rate mortgages covered by sady
(60)-day mmdeimysdmdubd/aduﬂddwewwnmnmenmmatwaslndfmasdﬂnmmn(ﬁ)daysbeforetheEﬂeeuve
Conversion Date, plus _FIVE-EIGHTHS of one percent ( .625 %) rounded to the nearest 1/8% of
1%. if | do not cccupy the Property as my principal residence on the Effective Conversion Date, my new fixed interest rate will be
one-hiif ét'one parcent (1/2%) higher than the raté othérwise. payable if the® unpe!d balance of the Note as of the Effective Conversion
Date-exédads the then-applicable limits for purchase by FNMA; my 'naw fixed interest rate will be three-gights of one percent (.375%) -
Higher than the rate otheiwise payable:-if such Required Net Yield Is'not avaitabie, the Note Holder will determine my new, ﬁxed tnteresti
rate'by- Uslng a comparableﬂgure ‘inany event; my fixed rate wm not eered NINE & 950/1000——- :
péercent (' 9 950 %) SO :

B. DETERMINATION OF NEW PAYMENT AMOUNT

It | choose to convert to a fixed rate of interest as provided in Section'A'above, the.Note Holder. wili then determine the monthly
payment amount that would be sufficient to repay in full the principal, | am éxpected to ows, on the Effective Conversion Date, together
wnh Imerest at my new Imerest rate ln substantlalty equal payments by the maturlty date (the 'New Payment Amount?).

PAYMENT OF NEW PAYMENT AMOUNT, CONTINUATION OF FIXED RATE

Beginning with my first monthly payment that becomes due &fter the Effective Converslon Date, | will, if t have chosen the Ioregolng'
conversion, pay the New Payment Amoum as my monthly payment and the lm{erest rate | pay wlll not change from the fixed rate

ST TS
D. CONVERSION-FEE!

For choosing to convert my adjustable rate loan to a fixed rate loan as provlded above, | will pay the Note Holdar a conversion fee
equal to _ ZERO percent (___0.000 %) of that part of principal that, as of the Effective Converslon Date
has nm been paid | wlll pay lhe converslon fee a! least one Buslness day pﬂor to the Eﬁecnve Converslon Date.

)

Gl

E. NOTICE BY: NOTE HOLDEH : '

‘! Betore the Effective Conversion Date, the Note Holder will mail or delivef td mea notlce of my new interest rate as of the Effective’
Gonverslon Date; the amount of my New Monthly Payment; tha:amount of the conversion fee; anc = date (not latar than one business
day prior to the Effective Conversion Date) by which | must have obtained all required signatures on the Modification Document and
actually delivered it to the Note Holder. The niotice will include all information required by faw to be given me-and also the titte and -
telephone number of a person who will answer any queetlon | may have regardlng the ncxIce

F FAILUFIETOCHOOSECONVERSION . *:t‘: ST TR

' “if4:do not, at least 10 days before the last posslble Converslon Date speclﬂed in Secﬂon A above, give notice to the Note Holder
that | choose to convert my adjustable rate loan to a fixed rate loan and do the!éthér things that | must do under this Addendum within

the applicable times specified In this Addendum 1 wI|I no IOnger have the ﬁgm to conven my ad]ustable rate foan to a fixed rate loan in
the manner descnbed Inthis Addendum RETRS

G. ‘mANSFER OF THE PROPERTY OR OF BENEFICIAL |NTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument; 28 amended by the Adjusiable Rate RIder, prohiblts the Lender from whhholdlng
its consent 10 & sale or transfer of the property (or a beneficial interest In the' Barrowaer f cther than a natural person) It the purchaser or
transferee meets the Lender's standards of creditworthiness appllcable to sIm\lar new Ioens and the Lender's security would not
otherwise be impalred. :

Following conversion of my ad]ustable rate loanto a ﬂxed rate foan as provlded above, the above limitations on the Lender's right
to withhold ks consent shall no longer be applicable and the Lender may, In its sole discretion, aither: () arbitrarily withhold its consent; -
or () condttion the granting of ts consent upon the:payment-of a fee, adjustment in the interest rate payable under me Note, or such
other modifications to the terms of the Borrower's loan as the tender, in s sole discretion, may require.

cing
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THIS SECOND HOME RIDER Is made onthis | 8th _ .
and is incorporated into and shall be deemad to amend and supplement the Mortgage, Dseed of Trust or Security Deed (the

*Security Instrument’) of the same date given by the undersigned (the *Borrowaer,* whether there are one or more persons
undersigned) to secure Borrower's Note to WASHINGTCN MUTUAL BANK, a Washington Corporation ...

in addition to the covenants and agresments made in the Securlty instrument, Borrower and Lender further covenant and
agree that Uniform Covenant 6 of the Security Instrument is deleted and is replaced by the following:

6. Occupancy and Use; Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, and shall only use, the Property as Borrower's second home.
Borrower shall keep the Property available for Borrowar's exclusive use and enjoymert at all times, and shall not
subject the Property to any timesharing or other shared ownership arrangement or to any rental pool or agreement
that requires Borrower either to rent the Property or'give a management firm or any other person any control over
the occupancy or use of the Property. Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, or commit waste on the Proparty, Borrower shall be In default if any forfeiture action or
proceeding, whether civil or criminal, is,begun that in Lender's good faith judgment could resutt in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest.
Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding
to be dismissed with a ruiing that, in Lendsr's good faith determination, precludes forfeiture of the Borrower's
interest in the Property or other material impairment of the lien created by this Security insttument or Lender's
security interest. Borrower shall also be In default f Borrower, during the loan application process, gave materially
false or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note, including, but not limited to, representations conceming
Borrower's occupancy and uss of the Property as a second home. if this Security Instrument s on a leasehold,
Borrower shall comply with all the provisions of the lease. If Borrower acquires fes title to the Propenty, the
leasehold and the fee titis shall not merge unless Lender agrees to the merger in writing.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Second Home Rider.

After recording, mail to:
WASHINGTON MUTUAL
Loan Servicing
P.0. Box 91006, SAS0304
Seattle, WA 98111 -

MULTISTATE SECOND HOME RIDER - Single Famlly - Freddie Moo UNIFORM INSTRUMENT Form 3890 9/90

5 (804) TO BE RECORDED




. CONSTRUCTION TERM RIDER TO DEED OF THUST
S IR R AN (Combination Construction and Permanent Loan)
Loan #:01-965-567269-6

THIS CONSTRUCTION TERM RIDER TO DEED OF TRUST ismadethis 8th _day of Auqust .19 96 ,
andls!ncorpormadknoandshallbedeemedtoamandandsupplemamtheDoedomesloﬂhesamedate, as modified by any other
addendums or riders thereto (the *Security Instrument’), which has been given by the undersigned (the “Borrower) to secure Borrower's
Note of the same date to i on Corporation

(the *Lender?), as modified by any addendums or ridars thereto, which Security Instrament
covers the property described therein and located at the address shown below (the "Property”): ’

6413 HARTAN IRTVE, KIAMATH FAIIS, OR_97603

(Property Address)

Defined terms in the Note or the Security Instrument shall have the same meaning when used herein. To the extent that this
Addendum conflicts with the terms and conditions set forth in the Security Instrument or riders thereto, the terms and conditions set forth
inthis Rider shall control.

THE TERMS OF THE BORROWER'’S LOAN PROVIDE FOR BOTH CONSTRUCTION
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE
TO THE CONSTRUCTION LOAN PERIOD.

ADDITIONAL COVENANTS. The Lender, the Borrower, and the Borrowsr's construction contractor have entered into a
construction loan agreement (the "Construction Loan Agreement} which provides for theconstruction of a one 1o four family residence

and certain other improvements (the "Improvements”) on the Property. Accordingly, and in addition to the covenants and agreements
made in the Note, Borrower and Lender further covenant and agree as follows:

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT.

The Security Instrument also secures performance of my obligations under the Construction Loan Agreement. If | am in default
under the Construction Loan Agresment, | will also be in default under the Note and Security. Instrument, and the Lender shall be entitled
to exercise all remedies for default permitted by the Noté and/or the Security Instrument. While | am making interest only payments as

provided in the first paragraph of Section B below, the Security instrument shall be considered, for all intents and purposes, to be a
*Construction Deed of Trust".

B. PAYMENT DURING CONSTRUCTION LOAN PERIOD.

Notwithstanding anything to the contrary inthe Note or any other document related to my Loan, | will make payments of all accrued
interest on the amount of funds actually disbursed by the Lender under the Construction Loan Agreement beginning on the 1st
day of September , 1996, and on that day of each of the following 5 calendar months. | will begin
making payments of principal and interest as provided inthe Noteonthe 1gt day of March 1997 .
Notwithstanding the above, if constriction of ths improvements has been completad in accordance with the provisions of the
Construction Loan Agreement and the loan Is fully disbursed prior to the due date of any interest only payment to be made under the

immediately preceding paragraph, | will instead begin making payments of principal and interest as provided in the Note on the next
Monthly Payment Date if requested 1o do so by the Lender.

C. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD.

Any provisions in the Note and Security Instrumentt which permit me to sell.or otherwise transfer the property without paying my
loan oft in full are inapplicable until construction of the Improvements has bean completed, the loan has been fully disbursed, and | have
commenced making principal and interest payments as provided above.

D. OCCUPANCY AS PRINCIPAL RESIDENCE.

Borrower's obligation pursuant to Section 6 of the Security Instrument to use the Property as Borrower's principal residence shall
commence 60 days after construction of the Improvements have been completed.

IN WITNESS WHEREOF, Borrower has executed this Construction Term Rigeras
X. é% 7 ?2}2&2 24-27 {

WASHINGTON MUTUAL, Loan Servicing
P.O. Bax 91006, SAS0304, Seattle, WA 98111

STA;I;E:OF OREGON: COUNTY OF KLAMATH:  ss.

_AmeriTitle ' he ___13th dzy
i rd at request of AmeriTitle the _
:;_lod g":ﬂl:g:i t ™ AD, 1996 _at_3:36 oclock —_PM., and duly recorded in Vol. __M96 \

of ___ Mortgages ‘ on Page _ 24916

Bernetha G Wuﬂ)& Cler]
oA
FEE $55.00 By \6




