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DEED OF TRUST

T B TR UREA94T1-8 , '
. THIS DEED OF TRUST. ("Security Instrument") Is made on.- AUGDST, 14, 1996 . The grantor i
RANDOLF BATLEY and SANDRA BATLEY - medeon AUGDSE. 14 . 3 ® granforts

("Borrower®).
rustee”).
which is organized and

Thatrusteels. Kiamath County Title Co. ,
The beneficlary Is SOUTH: VALLEY STATE BANK, . L , :
existing under the faws of ' an Orec{on, Banking Corporation .~ ° , and whose address
is PO Box 5210, KLAMATH FAL S5, 0R 97601 PR, {("Lender?).
Borrower owes Lender tha principal sum of Sixty Eight Thousand Dollars and no/100

o R ‘ Dollars (U.S. $68,000.00 ). Thisdebtis
evidenced by Borrower's note dated the same date as this Security Instrument ("Note”), which provides for monthly
payments, with the full debt, if not pald eariler, due and payable on  September 1, 2026 = . This Security
Instrument secures to Lender: (a) the répayment of the debt evidenced by the Note, with Interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements
- under this Security Instrument and the Note. :For this ptirpose, Borrower irevocably grants and conveys to Trustee, in
= trust, with power of sale, the following described property located in. Klamath
i County, Qregon:. s

The Southuesterly one-half 6f Lot 1 in-Block 40 of Hot Springs Addition to
City ‘of Klamath ,a’l;'l-s*agcording‘;;,tp the official plat thereof on file in the
office of the County Clerf of Klamath County, Oregon.

- ACCOUNT NO: ~ 3809-28CA-12000

which has tho address of 3;.1976gHURoN;smEﬁ'fff: e KLAMATH FALLS

R SR RO SR L cop SRR o .
Oregon 97601~ (Propeity Addrass); =~
 meGede) TN

TOGETHER WITH all the imf:ro\:éiﬁenié now 6r ﬁereaﬁer erectedvo'n the pfopeny. and all éasemsnts.
appurtenances, and fixturas now.or hersafter a part of the property. All replacements and additions shall also be
covared by this Security Instrument. All of the foregolng Is referred to in this Security instrument as the *Property.”

\ BORROWER COVENANTS that Borrowar Is lawfully selsed of the estate hereby conveyed and has the right to grant

\() and Convby the Property and that the:Property is‘unencumbered; except f6r encumbrances of record. Borrower

T warrants and will defend generally the titie to the Property agalinst all ciaims and demands, subject to any
encumbrances ofrecord. . . | .. | LA s T :
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THIS SECURITY INSTRUMENT combines unform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real propenty.
. UNIFORM.COVENANTS.: Borrower.and Lender.covenant.and agree as follows: - . -
- | 1.-Payment of Principal ahd Interast; Prepaymment and Late Chisrges. Borrower shall promptly pay when due
;\?e principal ofand interest oh the debt évidshced by the Note arid ‘any prepayment and iate charges due under the
Ota.,-.; T R P L PUTIUN  T R ;2_,5;1,—{‘?»:“—." vEeteT ERIE R
i-2. Funds for Taxes end insurance. Subjectto appiicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note,; until the Nots:is paid in full, a sum (*Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and () any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These ltems are called "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from fime totime, 12U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If $0, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be heid In an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lendershall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lendér pays Berrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or appiicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or eamnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on'the Funds. Lender shall give to Borrower, without charge, an'annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additiona} security for all sums secured by this Security Instrument.

If the Funds hetd by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notity Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve manthly payments, at Lender’s sole discretion.

Upan payment in full of all Sums secured by this Security Instrument, Lenider shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior to the acquisition
or sale of the Proparty, shall apply any Funds hald by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. -

3. Application of Pasyments. Unless applicable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be appiied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, o Interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attaln priority over this Security Instrument, aid leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manrer provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them an timie directly to the person éwed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph.- If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments. - -

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends agalnst enforcement of the lien in, legal proceedings which in the Lender's opinion
opérata to prevent the enfcrcement of the Hen; or (¢) secures from the holder of the llen an agreament satisfactory to
Lsnder subordinating the llan to this Security instrument. I Lander dotsrmines that any part of the Property Is subject
to a lisn which may attain priority over this Security Instrument, Lender may give Borrower a notice Identifying the ilen.
Borrower shall satisfy the lian or take one or mare of the actlons set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keap the Improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage" and any other hazards,
including floods or flecding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably witkheld. If Borrower fafls to maintain coverage described
above, l;}nder may, at Lender’s option, obtaln coverage to protect Lender's rights in the Propetty in accordance with

Lropny

b
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In the event of a total taking of the Property, the proceeds shall be appiled to the sums secured by this Security
Instrument, whether ornot then dua, with any excess pald to Borrower. in the evertt of a partial taking of the Property in
which the falr market-valua.of the:Property immediately before the taking Js'equa! to o greater than the amount of the
suma secured; by this Security Instrument immadiately before the taking, unless Borrower and Lender otherwise agree
in wiiting, the sums secured by this Security. Instrument shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property Immediately before the taking. ‘Any balance shall bs pald to Borrower. Ir the event of a
partial taking of the Property in which the falr market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the takirig, unless Borrower and Lender otherwise agree in writing or
uniess applicable law otherwise'provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or notthe sumsarethendue. = -~ - o :

if the Property Is abandaned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or settle'a claim for damages, Borrower fails to respond to Lender within 39 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such
payments. ‘

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
intarest of Borrower shali not operate to release the lability of the original Borrower or Borrrower’s successors in
interest. Lender shall not be required to commence proceedings agalnst any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrurnent shall bind and henefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenanis and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not executs the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convay that Borrower’s Interast in the Praperty under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to exiend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borréwer's consent. '

13. Loan Charges. If the loan secured by this Security Instrument is subject to @ law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan chargés collected or to be collected in
connection with the loan exceed the permiited limits, then: (a) any such loan chargs shall be reduced by the amount
necessary io reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitied limits will be refunided to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Nots or by making a direct payment to Borrower. |fa refund rediices principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided forin this Security Instrument shali be given by delivering it or by
mailing it by first class mali unless applicable law requires uss of another method. The notice shall be directed to the
Property Address or any other address Borrower deslgnates by notice to Lender. Any notice to Lender shall be given
oy first class mafl to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for In this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided In this paragraph. = T :

'15. Governing Law; Severability. ‘ This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. -In:the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable taw, such conflict shall not affect other provisions of this Security Instnsment or the Note
which can be given effact without the confiicting provision. To'this end the provisions of this Security Instrument and
tha Note are daclared to bs severable. : '

16. Bowvower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Tranafer of the Propertyora Beneficial Interest in Borrower. If all or any part of the Property or any interest
In it s sold or transferred (or if a beneficiel Interest in Borrower is soid or transferred and Borrower is not a natural
person) without Lender's prior written consent; Lender may, at its option, require immediate payment in full of all sums

secured by this Security instrument. However, this option shall not be exerclised by Lender if exercise is prohibited by
federal law as of the date of this Securlty Instrument, :

it Lander exercises thls option, Lender shall give Borrowsr notice of accelsration. The natice shall provide a period
of not less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sums prior to the ‘expiration of this period, Lender may invoke
any remadies permitted by this Security Instrument without further natice o demand on Borrower.
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All insurance pollcles and renewais shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renswals. If Lender requires, Borrower shail promptly give to Lender
all racelpts of paid premiums and ranewal notices. In the event of loss, Borrower shall give prompt notice to the
?ﬂsgrangaﬁ_arﬂeiaﬁd Lendér.  Lander'tng iof 6F logs i not made promptly by Borrower.
_, ., nleas Lender and Borrower othefwiss agrea Iri writing, Insurance procésds shall. be applied to restoration or repair
of the Property damaged, if the festoration’or.repalr Is ecor omically feaslble and Lender's security is not lessened. If
the rastoration or ropalr Is not economically feaslible or Lender's security would be lessened, the insurance proceeds
shall be dpplied'to the sums secured'by this Sécurity Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Propérty; or does not answer within' 30 days a notice from Lender that the
insurance carrler has offered to settle a '‘claim, then Lender may collect the'Insurance proceeds. Lender may use the
procesds to repalr or restore the Property or to-pay'sums secured by this Security Instrument, whether or not then due.

The 30-day period will begin when the notlce'Is giveh~

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpeone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance potlicies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender o the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. COccupancy, Pressrvation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, uniess Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating clrcumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or Impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest.  Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or Inaccurate information or statements to Lender (or failed to provide
Lender with any matsria! information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s accupancy of the Property as a principal residence. If this Security Instrument
s on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
centained in this Security Instrument, or there Is a legal proceeding that may slgnificantly affect Lender's rights in the
Property (such as a praceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or .
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender’s
rights I the Property. Lender’s actions may inciude paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.” Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest trom the date of disbursement at the Noie rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. o

8. Mortgage Insurarce. If Lender required mortgage Insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapsas or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Barrower of the mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgags insurance coverage is not available,
Borrower shail pay to Lender each month a sum equal to one-twelfth of the yearly mortgage Insurance premium being
paid by Borrower when tha insurance coveraga lapsed or ceased to be In offect. Lender will accept, use and retain
these payments as a loss reserve In lieu of mortgage insurance. Less reserve payments may no longer be required, at
the option of Lender, if mertgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an Insurer approved by Lender again becomes avallable and Is obtained. Borrower shall pay the premiums required
to maintain mortgage Insurance in effect, or to provide a loss reserve, until tha requirement for mortgage insurance ends
In accordance with any wiiiten agreement between Borrower and Lender or applicable faw.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
- 19.. Condemnation. The procesds.of any award.or claim for damages, direct.or consequential, in connaction with
any condemnation or other taking of any part of the Prapaity, or for conveyance In lieu'of condemnation, are hereby
assigned and shell. ba palkd to Lander.. R T
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Trugtes shali deliver to ahe purchaser Trustes ) deed conveying the Property without any covenant or
warranty, expressed or implied.: The recials in the Trustea's dead shall be prima facle avidencs of the truth of
the siatements made therein. Trustee ehell apply the proceeds of the sale in the 1o!lowing order: {g) to all
RPN : mited gonable Trustee’s and attornays’ fees; (b) to all sums

5 _ i \QF pereons legsliy entitied to .

22.-Re nce.: Uponpa g ured by this:§ ecurity!nstrument Lender shall request Trustee

to reconvey the Property and shall surrender this Security Instrument,and all notes evidencing debt secured by this
.. Trustee shall recol 1e Property:-without warranty and without charge to the person
.shall pay any.recordation costs.

- 23. Substitute Trustes. Lender: may from:ime to time remove Trustee and appoint a successor trustee to any
Trustea appointed hergunder. Without.conveyance of the Property, the:successor trustee shall succeed to all the title,
power and duties conferred upon Trustae hereinand.by applicable law.

24. Attomeys Foes. Asused inthis Security Instrument and in the Note, "attorneys’ fees” shali include any
attomeys fees awarded by an appellate court. s et

. 25.Riders to this Security. Instrument.. . )

If one ormere riders are executed. byﬁorrower and reoorded toge el wrth this Secunty Instrument, the covenants and
agreements of each such rider shallbe: lncorporated Into and shall amend.and supplement the cavenants and
agraoments ofthis Securrty Instrument as H:tharider(s) were a part of thls Se\,urty lnstrument [Check applicable

(EjAdjus:ab!e RatoRider . - DCondomlnIum Rider: . . [J1—4FamiyRider
UGraduated' Payment Rider - = Flanned Untt Development Rider: - Dameeldy Payment Rider
[IBalloon Rider [JRate mproi ‘, - j - [Osecond Home Rider
@mhex(s) fspecify] | Addend % R

BY SIGNING BELOW, Borrower. accepts and dgreestothetarms and covenants contained In this Security

Instrument and In any rider(s) executed by Borrower and recorded with it
Witnesses A ]

L i Sp ‘BeluwThlsUnoFoerknowtodgmom'
STATLOFOREGON ST, v J Countyss
Onthis 15th dayof. Al :
RANDOLF. BAILEY | an SANDRA BAILE L =

and acknowiedged xhe foregohg inssrumamto be' the1 r - 'voluntary act and deed.
Befcre me:

5 lx\(;()((

" - Néary Public for Oregon

OREGON~SINGLE FAMILY-FNMA/FHLMC UNIFCRM INSTRUMENT
i8C/CMDTOR//0792/3038{3-90)-L PAGE 6 OF 6




-~ LOANNO, 500098,

13. Bowvower's Right to Reinstate. 1§ Borrower meets cetaln conditions, Borrowet shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earier of: (2) 5 days (or such other period
as appilcable law may speciy for reinstatemnent) before sale of the Property pursuant to any power of sale contained in
this Security Instrument, o (b).entry of a judgment enforcing this Security Instrumentt. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note asifno
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays ali expenses incurred
in enforcing this Security Instrument including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender mayreasonat{yrequ!ra rg that the llen of this Security instrument, Lender’s rigints in the Property and
Borrower's obligation t6.1x y the sums secufed by this Security instrument shall cortinue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall rernain fully effective as if
no acceleration had occurred.: However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. - e T e )

1. Sale of Note; Change of Loan Servicer. - » :

The Note or a partial interest in the Note (together with this Security Instrument) may be 50ld one or more times
without prior notice to Borrower. A-sale may resultina change in the entity (known as the "Loan Servicer’) that collects
monthly payments due under the Note and this Security Instrurent. There also may be one or moie changes of the
Loan Servicer unrelated to a sale of the Note. I there is a change of the Loan Servicer, Borower will be given written
notica of the change in accordance with paragraph 14 above and applicable law. Tha notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, of release
of any Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyons else to do, anything
affecting the Property that is in violation of any Environmental eceding two sentences shall not apply to the
presence, use, or storage an the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Botrower shall promptly give Lender written notice of any investigation, claim, dernand, lawsuit or other action by
any governmental or regulatary agency of private party invelving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actua! knowledge. if Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remediai actions in accordance with Environmental Law.

As used in this paragraph 20, “Mazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasaline, keroseng, other flammiable or toxic
petroleum products, toxic pesticides-and herbicides, volatile solvents, materlals containing asbestos or formaldehyde,

and radloactive materials. As used in this paragraph 20, "Environmental Law® means federal jaws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

24. Acceleration; Remedies. Lender shall give notice to Borrower priorto gecaicration following Borrovwer's
breach of any covenarnt or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicabie law provides otherwise). The nctice shall specify: (a) the default; (b) the action required to
cure the default; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the
defauit must be cured; and (d) that tailure to cure the default o or hefore the date specified in the notice may
result in acceleration of the sums gecured by this Secu rty. The notice shall
further inform Borrower of the right to reinsiate after acce i i jon to assert
the non-existence of e default or any other defense of Borrower to acceleration and sale. | the defaultis not
cured on or before the date specified In the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect ail expenses incurred in pursuing
the rewedias provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

it Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurvence of an event of default and of Lender’s eleciion to cause the Property to be soid and shali cause such
notice to be recorded in each cou ! rt of the Property is located. Lender or Trustee shall give
notice of sale in the manner prascribed by appiicable law to Borrower and to other persons prescribed by
applicable law. After the time reguired by applicable law, Trustee, without demand en Borrower, shall saii the
Property at public auctionto the highest bidder at the time and place and under the terms designated inthe
notice of salp in one or more parcels and in any. order Trustee determines. Trustee may postpene sale of alior
any parcelof the Property by public announcement at the tims and placa of any previously scheduled sale.

ender or lis designoe ma purchase tha Pr at any sal i maen b
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ADDENDUM TO DEED OF TRUST

Single-Family Mortgage Program
Oregon Housing and Community Services Departmant
State of Oregon

Tha Lender intends to assign its rights under the attached Deed of Trust to the Oregon Housing and
Community Services Department, State of Oragon (the "Department”). in the avent the Department
accepts such assignment, the rights and obligations of the partiss to the attached Deed of Trust are
exprassly made subject to this Addendum. In the event of any conflict between the provisions of this
Addendum and the provisions of the Deed of Trust or Note, the provisions of this Addendum shall control.

1. As long as this mortgage is held by the Dapartment, or its SUCC8SSOrs of assigns, the Lender may
declaro all sums secured by this mortgage to be immediataly due and payable if:

a. all or part of the property is sold or otherwise transfarred by Borrowar to a purchaser or
other transferee:

()] who cannot reasonzably be expected to occupy the property as a principal
residence within a reasonable time after the =ale or transfes, all as provided in
Section 143(c) and (I)(2) of the Internal Revenue Code; or

who has had a present ownership interest in a principal residence during any part
of the three-year period ending on tha date of the sale or transfer, ail as provided
in Section 143(d) and (I}(2) of the intemal_Reverue Code (except that the
language " 100 percent” shall be substituted for "S5 percent or more” where the
latter appearsin Ssction 143(d)1) (NOTE: The thres-year pericd may be waived
by the Departmant if the original loan was financed from 1993 A Bond Series
funds); or

at an acaquisition cost which is greater than SO percent of the average area
purchase price (greater than 110 percent for targeted area residences), all as
provided in Section 143{e) and {1){2) of the { Rey ; or

iv) who has a gross family income in excess of the applicable percentage of
. applicable median family income as provided in Section 143(f) and ({2} of the
Intemna) Revaoue Code; or

Borrowaer faile to occupy the propsity described in the mortgage without prior written
conssant of the Lender or its successors or assigns described at the beginning of this
Addendum; or

Borrower omits or misrepresents a fact that is material with respect to the provisions of
Section 143 of ths Intemnal Revenue Code in an application for this mortgage.

References ere to the Internal Revenus Code as amended and in effect on the date of
issuance of bonds, the proceeds of which will be used to finance the purchase of the
mortgage, and are deemad to includs the impiementing regulations.

The Borrower understends that the agreements and statements of fact contained in the Addendum
to Residential Loan Application ars necessary ecnditions for granting this loan.

The Borrower agrees that no future advances will be made under this Dead of Trust without the
consant of the Department. :
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TTWARNING

Unlags you {the Borrowaer) provide us (the Dspsrtmant) with evidsnce of ths insurance covsrage
as required by this Deed of Trust, we (the Department) may purchase Insurance at your expense to protect
our interest. This insurance may, but noed not, &lso protect your interest. if the collatera! (the Trust
Proporty) becomes damagad, the coverage we purchase may not pay any claim you make or eny claim
made ageinst you. You may later cancel this covsrage by providing evidence that you have obteined
property coverage elsewhere.

You are responsible for
be added to your loan balance. H the cost is added to your loan balancs,
foan will apoly to this added amount. The affsctive date of coverage may be the date your prior coverage
lapsed or the date you failed to provide proof of coverage.

The coverags we purchass mey be congiderably more expensive than insurance you can cbtain on
your own end may not satisfy eny noed for property damage coverags or any mandatory liability insurance
requirements imposad by applicable law. -

The Borrower understands and agrees that the above provisions and the interest rate Set forth in the Note
shall be in effect only if this loen is purchassd by the Department or its assigns. If for any reason it is not
so purchasad, or if such purchasa is rescinded, then the above provisions shali cease to be effective and
the intarest rate may be increased to _8.00 % per annum, and the monthly installmient of principal and
interest may be increased to $498.96

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY REODISIES THE TERMS OF THIS LOAN. DO
NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTCOD I7.

1 herelyy congent to the modifications of tha terms of the Deed of Trust and Note which are contained in
this Addendum.

Date: ___ /14 /96

Borrower »

Borrower

STATE OF OREGON )
County of __Xlamath Iss

On . August 14 1996 before me, the undersigned, a Notary Public in and for'said County and
State, personally appeared the within named _RANDOLF BATLEY AND SANNRA BAILEY .
known 1o me to be the identical individuat described in and who executed the within instrument and
acknowledgad to me that _ _they sxecuted the same freely and voluntarily.

2 TESTIMORY WHERECF, | have hereunto set my hand and affixed by official seal this day and year iast
fi BT RS
NOVA
- ORl

“SUE| ; Q (\ )

NOTARY PUBLIC - GREGON e Mava

COMMISSION NO. 044490 Notary Public in and for said County and State
' 08 My Commission expires: June 8, 1999

After recciding, mail to:

SOUTH_VALLEY STATE BARE

PO BOX 5210

KLAMATH FALLS, OR 97601

. SFMP 9A (Rev. 4/36) Pags 20of 2

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title the 15th

of __ August A.D, 19 96  ar-_10:34 oclock ___AM., and duly recorded in Vol. _M26
of Mortgages ... _.on Page . .25127 .

Bernetha G @mw ; Clerk
FEE $45.00 By N A




