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) E{mm OF DEED OF TRUST By signlng below as Grantor. l irrevocably grant, bargain, sell and convay to Trustés, in trust, with power of sale, the

@iowmg property, Tax Account Number g saa04 . located in Kicmath County, State of Oregon,
ERvoparticularly descrivedas follows: .- i LR R

n THE' SOUTHEASTERLY 145 2 FEET OF THE NORTHWESTERLY "17 8 FEET OF. LOT 46
~ OF HOMEDALE, ACCORD!NG TO THE ﬂrFIC(AL PLAT THEREOF ON FILE 'IN THE
OFFICE OF THE COU?\TV CLERK OF KLAMATH COUNTV OREGON,

or as dsscribed on Exhibi( A, whichis attachéd hefaro ﬁnd by thié réfeéence incorporated harein, and all Bulldings andother improvements and fixtures
now or later locatad on the Property (all referred to in this Deed of Trust as “the Propany'). 1'also hereby assign to Lendsr eny existing and future fsases
and rents frem the Property as additional sectrity ¥of thil debt dastribed below. 1 agee that I wiil bs Isgany beund by ail the terms stated in this Deed
of Trust.

2 DEBT SECURED. This Deed of Trust sacures the following;
m a. The payment of the princiﬁii.' Intéreéi.::éreﬁitvéépdrtlif’ées‘;:late charges,-attomeys’-fees. (including any on appsal or review), collection

costs. and any and all -othar. ar’nomte. owing' under 98 note: with an original principal. ameunt of $ 658 ,844.35 |, dated
‘August 14, 1886 - gigned by Daen A Paugh and Halen A Peugh

: ("Borrowsr™)
and payable to Lendar, on which the last psymen: le dve _August 25 A 2011 ', as woll as the following obligaticns, if any
‘(coHechaly'Nota') | . ! T

and any extansions and renswels of any length. The wnms ‘UNE OF CREDIT INSTRUMENT" do not apply to this Deed of Trust if this paragraph 2.a. is
checked, unless paragraph 2b. is also checked. ’

D o. The payment of all amoums that are paysb!e to l.em‘,sr at any time under a
dated ,-and any amendmems thereto (Credit Agrasment”), signed by

: (‘Borrower”). The Credit Agreement is for a revolving line of credit undsr
wh{ch Borrower may cbtain (in accordance with ths torms of tre Credit Ageement) ong or more loans from Lendsr on one or more occasions. The
maximum principal amount to ba advanced and outstand!rg at qny one time pursuant to the Credit Aresment is $

Tha term of the Credit Agresment conslsts of n iniﬂal penod of ten years, which bagins: on the above-indicated date of tha Credit Agresment,
during which advances canbe obtained by BOWOW. fcuowed by afepayment’ per!odof Indetermlnats tength during which Borrowsr must repay ali
amwmsowingtoLenda Wb e

This Deed of -Trust secures tha performance of tha Credit Agrasment, the payment of all Ioans payable to Lender at any time undsr the Credit
Agreament, tha payment of all interost, credit repert fess, late charges, membership fees, attorneys’ fees (including any on appeal or review),
coilection costs and any and alt cther amounts that ara payabla to Lender at any time under the Credit Agreement, and any extensions andrenewals
of any Iangm

c. This Deed of Trust also secures the payment of all other sums, with interest thareon, advanced under this Deed of Trust to protect the
sacurity of this Deed of Trust, and the performance of any covenants and agresments under this Deed of Trust. This Dead of Trust aiso secures the
repsyment of any future advances, with interest thereon made 'u Bofrowsr under this Deed of Trust.

Tha interast rate, payment terme and balance due under the Note or Credit Agreement or both, as epplicable, may be indexed, adjusted, renewed or
) renegotiated in accnrdance with the tetms 0? the NG ie Aﬂd the Credlt Agresmant and any extensions and renswals of the Note or Credit Agreement
or both, as applicebls, . N R

Aﬂerrecordmg. reumto: - - 7 et e ‘THiS SPACE FOR RECORDER USE
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3 INSURANCE, LIENS, AND UPKEEP.

311 will keep the Property insured by companies acceptablo to you with
fire and theft insurance, flood insurance if the Property is located in
any area which is, or hereafter vill be designated. as a specia! flood
hazard ares, and extended coverage insurance, if any, as follows:

FARMERS INS

The poticy amount will be enough to pay the entire amount owing on the
debt secured by this Dead of Trust or ‘the inswrable value of the
Property, whichever is less, despite any "co-insurance”™ or similar
provision in the policy. The insurance policies will have your standard
loss payable endorsement. No one but you has a mortgage or Hien on the
Property, except the following "Permitted Lien{(s)":

_NONE

32 | will pay taxes and any debits that mlght bacome a lien on the
Property, and will keep it free of trust deeds,’ mongages and fiens, other
than yours and the Permitted Liens just described. . .

3.3 | will also keep the Property in good condition and repair end will
pravent the removal of any of the improvements.

24 If 1 do not do any of these things, you may do tham and add the cost -

to the Note or Credit Agreement as applicable. §. will pay the cost of
your daing these whenever you agk, with interest at the fixed or floating
rato charged under the Note or Credit Agresment, whichever is higher.
Even if you do these things, my faliure to do them will be a default
under Section 6, and you may still use other rights you have for tha
defauit.

4 DUE ON SALE. | agree that you may, at your option, declare due and
payabie all sums secured by this Desd of Trust if all or any part of the
Property, or an interest in the Property, is sold.or transferred. if you
exercise the option to accalerate, | know that you may use any dofault
remedios permitted under this Deed of Trust and applicable law. | know
that you may exercisa your rights under this "duo on sale pmvislun each
time all or any part of the Property, or an interest in tha Property, is sold
or transferred, whether or not you exercised vour rignts on any pravious
sales or transfers.

5. PROTECTING YOUR INTEREST. 1 wiil do anything that may now or later
be necessary to perfact and praserve this Deed of Trust and | will pay all
recerding fees and other fees and costs involved.

6. DEFAULT. it will be a default:

8.1 1f you co not receive any payment on the dabt secured by (his Deed
of Trust when it is dus;

6.2 if t commit fraud or maka any material misrepressentation in

connection with my foan application, the Note or Credit. Agreement, this

Deed of Trust, or any aspect of my line of credit. For example, it will be
a default if | give you a false financial statement, or if | do not tell you
the truth about my financial situation, about the Property that is
subject to this Desd of Trust, or about my use of the money | obtained
from you through the Note or line of credit; )

6.3 If any action or inaction by me adversely aifects your security for
the Note or Credit Agreement, including, but not iimited to, the
following:

a. If ali or any part of tha Property, or an interest in the Propeny. Is

sold or transferred;

b. If | fail to maintain required insurance on ths Propeﬂy.

¢. if | commit wasto on the Property or otherwise destructively use
or fail to maintain the Property;

d.iftdle;

o. If | fail to pay taxes or any dabts that might become a lien on the
Property;

f. If | do not keep tha Property free of deeds of tmst. mortgagss and
liens, other than this Deed of Trust and other Permitted Liens | have
already told you ebout;

g. If i bacoma insotvent or barkrupt;

h If any person forecloses or declares a forfelture on the Property
under any land saia contract, or forecloses any Permitted Lien or
other lien on the Propsrty; or

.. It 1 fall to keep any agreement or breach ths warranties,
representations or covenants | am making to you In this Daed of
Trust about hazardous substences on the Property,
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7. YOUR RIGHTS AFTER DEFAULT. After a dsfeult, you will have the
following rights end may use any one, or any cembination of them, at any
time.
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7.1 You may dsclare the entire secured debt immediately due and
payable all at oncs without notice.

7.2 Subject to any limitations impased by applicabla law, either bafore
or after a sala of the Property under a judicial foraclosure, of before a
sale of the Proparty by advertisement and sals, you may sue for and
recover from Borrowsr all amounts remsining under the Credit
Agreement, under tha Note, and under this Deed of Trust.

7.3 You may foreclose this Deed of Trust under gpplicable law either
judicially by suit in equity or nenjudicially by advertisement and sale.

7.4 You may have eny rents from the Property collscted and pay the
amount recsived, over and above costs of collection and other lawful
axpenses, on the debt secured by this Daed of Trust.

7.5 | will bo liable for all reasonable collection costs you incur, to the

-full-extent allowsd by law. if you feraclose this Deed of Trust either

judiciaily by suit in equity or nonjudicialiy by advertisement and sals, |
will also bs:lisble for.your reasonable attorney fess including any on
appeal or review

7.6 You may use any other rights you have under tha law, this Dead of
Trust, or other agreements, includmg but not timited to any Note or
Credlt Ag'eement

8 HAZARDOUS SUBSTANCES.

8.1 Except as previously disclosed to you in writing, | represent and
warrant to you that no hazardous substance is stored, located, used or
produced on the Property, and that to the best of my knowledgs, after
due and diligent inguiry, no hazardous substance is stored, located,

- used or producsd on any adjacent Property, nor has any hazardous

substance been stored, located, used, produced, o released on the

- Property or any adjacent property prior to my ownership, possassion of

control of the Property.

8.2 1 will not cause or permit any activity on the Property that directly
or Indirectly could result in the release of any hazardous substance
onto or undsr the Property or any other property. | agres to provide
writters notice to you immediately when i become aware that the
Proporty or any adjacent propsrty is being or has been subjected to a
rolease of any hazardous substance.

8.3 You ang your reprasentatives may enter the Property at any time for
the purpese of conducting an environmental eudit, committing only
such injury to the Propsrty as may be necessary to conduct the audit.
You shal! riot be required to remedy any such injury or compensate me
tharefor. | shall cooperate in all respects in the performance of the
audit. | ehall pay the costs of the audit if either a default exists under
this Deed of Trust at the time you arrange to have the audit performed
or if the audit reveais a dafault pertaining to hazardous substances. if |
refuse to permit you or your representatives to conduct an
environmental audit on the Property, you may specifically enforce
performance of this provision.

8.41 will indemnify and hold you harmless from and against any and all
claims, demands, iiabilities, lawsuits and other proceedings, damages,
lossas, liens, penalties, fines, clean-up and other costs, expenses, and
attorney fees (including any >n appeal or review) arising directly o
indirectly from or out of, or in any way connected with (i) the breach of
any representation, warranty, covenant, of agreement concerning

“ hazardous substances contained in this Deed of Trust of in any other
© documant axecuted by me in connection with the debt secured by this

Deed of Trust; (ii) any release onto or under the Property of other
property of any hazardous substance that occurs es a direct or indirect
result of acts or omissions by me of my agents o indspendent
contracters; and (iii) any release onto or undsr the Property of any
hazerdous substance that occurs during my ownership, possession, of
control of the Property.

85 If you shall at any time, through the gxercise of any of your
remodies under this Dead of Trust, or by taking a deed in lieu of
foreciosure, hold title to or own the Property in your own right, you may,
at your option, convey the Property to me. | covenant and egree that |
shall accept dellvery of any instrumsnt of conveyancs and resume
ownorship of tho Property in the event you exercise your option
hereunder to convey the Property to ma. You, at your sole discretion,
shall have the right to record any instrument conveying the Property to
me and such recordation shall be deomed acceptance by me of the
Instrument and tha conveyanca.

fage 2 of 3
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a6 All of my representations, warranties, covenants and agresments
contained in this Deed of Trust regerding any hazardous substancs,
including but not limited to my egreement 0 accept conveyancs of the
Property from you and to resume ownership, shall survive foreclosure of
this Deed of Trust or acceptance by you of a daed in jisu of foreclosure.

&.7 For purposes of this Deed of Trust, the term "hazardous substance®
means any substance or material defined or designated as hazardous or
toxic waste, hazardous or toxic material or hazardous, toxic or
radicactive substance (or dosigniated by any other similar term) by any
applicable federal, state or local statute, regulation or ordinance now in
offect or in effect at any time during either the term of this Deed of
Trust or the period of time ! remain in possession, custody, or control of
the Property following either foreciosure of this Desd of Trust or
acceptance by you of a dead in lieu of forecliosure.

| agree to ali the terms of this Deed of Trust.

; Kﬁaﬂ% a. W

23145

9. SATISFACTION OF DEED OF TRUST. Whan the Note or Credit Agresment
or both, as applicable, are completsiy pzid off and the Credit Agresment, as
appliceble, is cancelied and terminated as to any future loans, | understand
that you will request Trusteo to reconvey, without warranty, the Proparty to
tha person legally entitled thereto. | will pay Trustes a reasonable fee for
preparation and execution of the reconveyance instrument and ! will record
the reconveyance at my expense.

10. CHANGE OF ADDRESS. | will give you my new address in writing
whenever | move. You may give me any notices by regular mail at the last
address | have given you.

11. GREGON LAW APPLIES. This Dead of Trust will be governed by Oregon
law.

12 NAMES OF PARTIES. In this Deed of Trust "I, "me” and "my" mean
Grantor(s), and "you" and “your" mean Beneficiary/Lender.

Granor  pgan A Peugh v

¥ A &.ZL

Grantor  yefen A Pe

Cranter Grantor
Grantor
INDIVIDUAL ACKNOWLEDGMENT
STATE OF OREGON )
—t ) 1 155 &
County of TQMd A ) Date
Porsonally appeared the above named —2230 A Psugh and Helen A Peugh
and acknowledged the foregoing Deed of Trust tobe AL » voluntary act.
GARMEN BABCOCK Wk, \ abcors)
NOTARY PUBLIC-OREGON Notary Public for Oregon

COMMISSION NO.

034373
ES MAY 4,1998

My commission expires: 57;‘ / 6‘9/

REQUEST FOR RECORNVEVANCE
TO TRUSTEE:

The undarsigned is the holder of the Note or Cradit Agresment or both, &s spplicable, secured by this Deed of Trust. The entire obligation evidenced by
tho Note or Credit Agroement or both, as applicable, togather with ail other indebiedness secured by this Deed of Trust, have been paid in full, You are
hereby directed to cancel the Note or Credit Agreement or both, as applicsble, and this Desd of Trust, which are delivered herewith, and to reconvey,
without warranty, sli the estate now held by you undes the Deed of Trust ta the person or parsons Isgally entitled thereto.

Date: Signature:
STATE OF OREGON: COUNTY OF KLAMATH: sS.
Filed for record at request of Klamath County Title the _ 15th day
of __ August AD,19_96  a__10:34 oclock A M.. and duly recorded in Vol. _M96 .
on Page 23143

of _____ Mortgages

Bernetha G fgtsch, County Cle
: FEE $20.00 By —
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