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ASSIGNMENT OF ESCROW ACCOUNT

THIS ASSICNMENT OF ESCROW ACCOUNT Is entered Into among (referred fo below as "Borrower");
address Is 803 Main Street, Klamath Falls, OR 97801 (referred to below as “Grantor”); and :

"kandenhx Patricia L Hubbard

GRANT OF SECURITY INTEREST. For valuable consideration, Grantar jolntly and severally assigns and grants to bisubas sty Ll aTd
the Collateral to sscure the Indebtedness end agrees that Xmzstex shall have the rights siated in this Agreement with respect to the Collaterat,
in addition to &l other righta which W may have by law. she

DEFINITIONS. Tho following words shall have the following meanings when used In this Agreemsent. Terms not otherwise defined in this Agreement
shall have the meanings atiributsd to such terms in the Uniform Commercial Code. All references io dollar amounts shall msan amounts in lawful
monsy of the United States of America.

Agreemeni. The word "Agresment” means this Assignment of Escrow Account, as this Assignment of Escrow Account may be amended or
modified from fime to time, together with all exhibits and schedules attached to this Assignment of Escrow Account from time to time.

Borrower. The word "Borrowsr" means each and every person or enlity signing the Note, including without limitation .
Buyer. The word "Buyar" means Norman R. Ivie, whose address is P.O. Box 152, Fiddletown, Ca 95629,

Collateral. The word "Collateral® means all of the Grantor’s right, title and interest in and to the Escrow. In addition, the word "Collateral” includes
all of the following:

() All property held in the Escrow and all proceeds from the Escrow, including without limitation all property, whether real, personal or mixed;
all monay and monsey equivalents; afl accounts and general iniangiblas; alf checks, drafts, notes, chatte! papaer, securities and instrumants,
whather negotiable or non-negotlable; all deposits, certificates of deposils, and passbooks; all documents of title and warshouse receipls; &ll
claims, rights to money, insurance proceeds, refunds, choses In action, and other things in action; together with all other things of valus
whatsoever, whethar now existing or hereafier placed in the Escrow.

(b) All records relating to any of the properly described in this Collateral ssction, whether in the form of a writing, microfilm, microfiche or
electrenic media.

Escrow. The word "Escrow” means: Escrow Number 28383/3202 with Amerititie established In connection with the sale of the Property
from Pairicla i.. Hubbard to Norman R. Ivie.

Escrow Agent. The words "Escrow Agent” mean Amerititle, whose address Is 222 S. 6th Strest, Klamath Falls, Or 97601.

Event of Defaull. Ths vords "Event of Default® mean and include without limitation any of the Events of Defauit set forth below in the section titied
"Evenis of Defauit.”

Grantor. The word "Grantcr” means Scuth Velley State Bank. Any Grantor who signs this Agreement, but does not sign the Note, is signing this
Agresment only fo grant a securly interest in Grantor's interast in the Collateral to Lender and is not personally liable under the Note except as
otherwisa provided by contract or law (e.g., personal liability under a guaranty or as a surety).

indebledneas. The werd “indsbledness™ means all principal and interest payebls undar the Note and any amounts expendad or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender fo enforce obligations of Grantor under this Agreement, togather with
interest on such amounts as provided in this Agreement.

Lender. The word "Lender” means South Valley Siate Bank, ils successors and assigns.

Mote. The word "Note™ mearns the promissory nole or credit agreement dated July 24, 1996, in the original principal amount of
$33,677.60 rom Borower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consofidations of, and
substitutions for the promissory note or agreament.

Properly. The word "Property” means the following described reat property, and all improvemants thereon, located in Kiamath County,
State of Oregon:

See attached exhibit A
Real Property. The words "Real Property” mean ths property, interests and rights described above in tha "Property” section.

Related Documents. The words "Related Documents™ mean and include without imitation all promissory notes, credit agreements, loan
agreements, environmantal agresments, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agresments and
documents, whether now or hareafter existing, executed In connection with the Indebtadness.

Sellar. The word "Saller™ means Patricia L. Hubbard.

BORROWER'S WAIVERS AND RESPONSIBILITIES. Except as olhorwise requiced under this Agresmant or by spplicable law, (&) Borrower agress
that Lendar nead not tell Bomower about any action or inaction Lender takes In connection with this Agreement; (b) Bowrower assumes the
responsibllity for being and keeping inforined about the Collateral; and (c) Borrower walves any defenses that may arise because of any action or
inaction of Lender, incluging without limitation any failure of Lendsr to realize upon the Cotiaterat or any delay by Lender in reslizing upcn the Collateral;
and Borrower agrees to remain liable under the Note no matter what action Lender takes or fails to take under this Agreement.

GRANTOR'’S REPRESENTATIONS AND WARRANTIES. Granlor warrants that: (a} this Agresment is exscuted at Borrower's request and not at the
request of Lender; (b) Grantor has the full right, power and authority 1o enter into this Agresment and to pledge the Collateral to Lender; (c) Grantor
has eslablished adequate means of oblalning from Borrower on a continuing basls Information about Borrower's financial condition; and (d) Lender
has made no reprasentation to Grantor about Borrower or Borrower's creditworthiness.

GRANTOR'S WAIVERS. Grantor waives all requiremants of presentment, protest, demand, and nolica of dishonor or non-payment to Grantor,
Borrower, or any other party to the indebledness or the Collateral. Lender may do any of the following with respect to any obligation of any Bomrower,
without first oblaining the consent of Grantor: (a) grant any extension of tima for any payment, (b) grant any renewsl, (c) permit any modification of
payment terms or cther terms, or (d) exchange or release any Collateral or other security. - No such act cr failure to act shall affect Lender’s rights
against Grantor or the Collaterai.

and

If now or hereafter (a) Borrower shall be or becoms insoivent, and (b) the indebledness shall not at all times until paid be fully secured by collateral
pledged by Borrower, Grantor hereby forever waives and relingulshes in favor of Lender and Borrower, and their respective successors, any claim or
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right 1o payment Grantor may now have or hereaﬂef heve or acquire against Boowar, by éubrbgaﬁon or otherwise, so thal at no time shall Grantor be
or become a “craditer” of Borrower within the meaning of 11 US.C. saction 547(b), ‘or any succsssor provision of the Fedsral bankruptey laws.

RIGHT OF SETOFF. 1 grant to Lender a conlractual possessory securily interest in, and hereby assign, convey, defiver, pledge and transfer to Lender,
all my vight, fitle and Interest in and lo alt my accounts with Lender (whether checking, savings, or some other account). This includes all accounts |
hold jointly with somaone elss and all accounts | may open In the future. Howaver, this doss not include any IRA or Keogh accounts, or any trust
accounts for which the grant of a sacurity inferest would be prohibited by law. | authosize Lendsr, to the extent psrmitted by applicable law, to charge
cr seloff all sums owing on the Indeblednass agalnst any and afl such accounts.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor represants and warrants {o Lender that:

Ownerzhip. Grantor is the lawful owner of tha Collateral, subject to no llens or encumbrances except as disclosed to and acceplad by Lender in
witting prior 1o execution of this Agresment. The Collaleral reprasants a bona fide sals of the Property from Setter to Buyer. The Coliateral reflects
afl the materal terms and condiiions of the salo. There are no oral or written agreements which vary the terms of the Collateral and which have
not been placed in escrow.

Right to Assign. Grantor has the full right, power and authority to enter into this Agreament and o assign the Collateral.

No Further Aselgnment. Granior will not sell, assign, encumber or otherwise dispose of any of Grantor's rights in the Collateral except as
provided in this Agresmant.

o Defaults. There are no defaulls existing under the Collateral, and there are no offsets or counterclaims fo the same. Grantor will strictly and
promptiy parform sach of the terms, conditions, covenants and agreements in the Collateral contained on Grantor’s part to be performed, if any.

LENDER'S RIGHTS AND OBLIGATIONS WITH RESPECT TO THE COLLATERAL. Lender may nolify the Escrow Agent at any time of this
Assignment. Grantor agrees that such Escrow Agent wiil not pay any amount owing to Grantor from the Escrow, other than tc Lender, so long as this
Agresment is in effect. This Agreament will remain in effect until (a) there is no longer any Indebledness owing o Lender, and (b) Grantor, in writing,
has requested from Lender a releasa of this Assignment. Grantor hereby authorizes and directs the Escrow Agent to pay and deliver to Lender all sums
of money and other Collateral payable to Grantor from the Escrow and to accapt the receipt of Lender for any such paymant or delivery of Coflateral.
The Escrow Agent shall be under no obligation to defermine that any Indebiedness secured by this Agresment is owing or to see to the application of
any sums of monay paid to Lender, and the recsipt of Lender shall constitule & complete acquitance to the extent of any payment made to Lendar by
the Escrow Agsnt until Lender shall notify the Escrow Agent in writing that the Indebtedness is no longer owing to Lender.

ATTORNEY-IN-FACT. Grantor hereby irrevocably appoints Lender as Grantor's irue and fawful altorney-in-fact, with full power of substitution, (a) to
demand, collect, raceive, receip! for, sue and recover all sums of money angd other Collateral, which may now or hereafler become due, owing or
payable from the Escrow; (b) to executs, sign and endorse any and all claims, instruments, recsipls, checks, drafts or warrants issued in connection
viith tha Collateral and to seitle or compromisa any and all claims arising under the Collaterel; (c) in the place and stead of Grantor, to exacute and
defiver its releasae and acquittance in connaction with the Collateral; and (d) to fils any clalm or claims or to take any action or institute or take part in
any proceedings, either In ils own name or in the name of Grantor, or otherwisa, which in the discretion of Lender may seam {o be necessary or
advisable. This power is given as security for the Indabtednass, and the authority hareby confarrad Is and shall be irevocable and shali remain in full
fores and effect until renounced by Lender.

EXPENDITURES BY LENDER. If not discharged or pald when due, Lender may (but shall not be obligated to) discharge or pay any amounts required
to ba discharged or paid by Grantor under this Agreemant, inciuding without limitation all taxes, kiens, securily interests, encumbrances, and other
claims, at any time levied or placed on the Collateral. Lender also may (but shall nol be obligated to) pay all costs for insuring, maintaining and
preserving the Collateral. All such expenditures incurred or pald by Lender for such purposes will then bear interest at the rate charged under the Nole
irom the date incurred or paid by Lender to the date of repaymant by Grantor. Al such expenses shall become a part of the Indebledness and, at
Lender’s option, will (a) be payable on dsmand, (b) be added to the balance of the Note and be apportioned among and be payabla with any
instatimant payments to become dua during either (i) the term of any applicable Insurance policy or (i) the remaining term of the Note, or (c) be
freated as a balloon payment which will be due and payabla at the Note's maturity. This Agreement also will secure payment of these amounts. Such
right shall be in addition to all other rights and remadies to which Lender may be entilled upon the ocewrrence of an Event of Default.

LIMITATIONS ON OBLIGATIONS OF LENDER. Lendar shall use ordinary reasonable care in the physical preservation and custody of any Collateral
in its possession but shafl have no other obligation to protect the Collateral or its value. In particular, but without timitation, Lender shall hava no
tesponsibility for the collsction or protection of any Collatera! or incoms from the Escrow; for the preservation of rights against the Buyer, the Escrow
Agent or against any other persons; for ascertaining any amounts, exchanges, offers, tenders, or simitar matters relating to the Escrow; nor for informing
the Grantor about any of the above, whather or not Lendar has or is deemed to have knowledgs thergof.

EVENTS OF DEFAULT. Each of the following shall constitute an Event of Defaull under this Agresment:
Defaull on Indebledness. Failure of Borrower to make any payment when dus on the Indebtedness.

Other Defauils. Failure of Grantor or Borrower to comply with or to perform any other term, cbligation, covenant or condition contained in this
Agreament or in any of the Reolated Documents or fallure of Borrower to comply with or to perform any term, obligation, covenant or condition
contained in any other agreement between Lender and Borrower.

Default In Favor of Third Pertiea. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agresment, in favor of any other creditor or person that may materially affect any of Borower's property or
Borrower’s or any Grantor's ability to repay the Loans or perform thelr respsctive obligations under this Agreement or any of the Related
Documents.

False Statements. Any wamanty, representation or statement made or furnished to Lendsr by or on behalf of Grantor or Borrower under this
Agreament, the Note or the Related Documents Is falss or misleading in any matsrial respect, either now or at the time made or furnished.

Defective Collaterafizaiion. This Agreement or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral documents to create a valid and perfected sacurity inferest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor or Borower or the dissolution or termination of Grantor or Borrower’s existence as a going business,
the insolvency of Grantor or Borrower, tha appointment of a recelver for any part of Grantor or Bomower’s property, any assignment for the benefit
of creditors, any type of creditor workout, or tha commencemant of any proceeding under any bankruptcy or insolvancy laws by or against Grantor
or Borrower. :

Creditor or Forleiture Proceedings. Commoncement of foreclosure or forfoiture proceedings, whether by judicial proceeding, seli~help,
fepossassion or any other method, by any creditor of Grantor or Borrower or by any goveramental agency against the Collatera! or any other
collateral securing the Indebtedness. This Includes a garnishment of any of Granlor or Borrower's dGeposit accounts with Lender. Howsver, this
Event of Defauit shall not apply if there is a good faith dispute by Grantor or Borrower as 1o the validity or reasonableness of the claim which s the
basls of the craditor or forfeiture procoeding and i Granlor or Borower gives Lender wrilsn riotice of the craditor or forfeiture proceeding and
deposiis with Lendar monles or a surety bond for the creditor or forfelture proceeding, In an amount determined by Lender, in its sole discretion,
as being an adequale reserva or bond for the disputs.

Evenis Afiecling Guarenior. Any of the preceding events occurs with respsct to any Guarantor of any of the Indeblsdness or such Guarentor
dies or becomss incompatent.

Adveree Change. A maleral adverss change occurs in Borower's financial condition, or Lender believes the prospect of payment or
performance of tha Indabladness Is Impaired.

insacurity. Lender, in good faith, deems itself Insecure.

Right to Cure. If any dofault, other than a Defaull en indebladnass, Is curable and it Grantor or Barrower has not been given g prior notice of &
breach of the same provision of this Agreement, it may ba cured (and no Event of Default will have occurred) if Granter or Borower, after Lender
sands writlan notice demanding cure of such defaull, (a) cures ths default within fiteen (15) days; or (b), if the cure requires more than fifigen
(16) days, immediatsly Initiates steps which Lender deems in Lendar's sola discretion to be sufficient to cure the default snd thereafler continues
and compleles all reasorable and necessary slaps sufficient to producs comptliance as soon as reasonably practical.

LENDER'S RIGHTS IN EVENT OF DEFAULT. In the evant of default under this Agresment, or if Lender reasonably deems itself insecure, Lendar may
do ona or mora of the feilowing in addtion to all other rights and remedies provided by law:

Accelarats indshiedness. Lender may declara the entire indebtedness immediately dus and payable, without notice of any kind {o Grantor.

Apgpiicetion of Escrow Procesds. Lender may obtain all funds in the Escrow from the Escrow Agant and epply them to the Indebledness. Any
excess funds remaining afler application of tha Escrow proceeds to the Indeblednass wil be paid to Grantor as tha interests of Grantor may
appear. Borrower agress, to the extent permilled by law, lo pay any deficlency after application of the proceads of the Escrow to the
indgbladness.

Other Rights and Remedies. Lender also shall have all the rights of a secured parly under tha Oregon Uniform Commercial Code, even if the
Coflateral is no? otherwiss subject to such code concarning security Inferests, and the partias to this Agreement agree that the provisions thereof
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giving rights 10 a sscured parly shall nonetheless ba a part of this Agreement.

HISCELLANEOQUS PROVISIONS. The following miscsilansous provisions are a part of this Agreemant:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to tha
matters sot forth in this Agreement. No allsration of or amendment to this Agreemant shall be effective unless given in writing and signed by the
party or partias sought to be charged or bound by the alteration or amendment.

Applicahio Law. This Agreement has been delivared to Lender and sccepted by Lender in the State of Oregon. (f there is a lawsuit,
Grentor end Borrower agree upon Lender’s requast fo submit to the jurisdiction of the courts of Kismath County, the State of Oregon
This Agreement shall bs governed by end construed in eccordance with the laws of the State of Oregon.

Attornays’ Faae; Expensas. If Borrowsr does not pay the Indebledness, Lender may pay someons elss to help collect the Indebladness and to
realize on the Collaleral. Grantor and Borrower agree to pay these amounts. This Includes Lender’s altorneys’ fees and Lender's other lagal
expenses whether or not these is a lawsult, including attorneys' fess and lagal expenses for bankruplcy proceedings (and including efioris to
modify or vacate any automatic stay or injunction), appsals, and any anticipaled post-judgment collecion services. Grantor and Boower also
shali pay all court costs and such additional ‘ees as may be directad by tha court. All these amounts are secured by the Collateral.

Ceplion Headings. Caption headings in this Agreement are for convenience purposss only and are not to be used lo interpret or define the
provisions of this Agreament.

Notices, All notices required to be given under this Agreement shall be givan in writing, may be sent by telefacsimilie, and shall be effective when
actually deliversd or when deposited with a nationally recognized overnight courier or dsposited in the United Stales mail, first class, postags
prepaid, addressad o the parly to whom the notice is to be given at the address shown above. Any parly may change its address for nofices
under this Agreement by giving formal written notice to the other parties, spaciiying that the purpose of the notica is to change the party’s address.
To the extent permitied by applicable law, if there Is more than one Grantor or Borrower, notice to any Grantor or Borrowsr will constitute notice to
all Grantor and Borrowers. For notics purposes, Grantor and Borrower will keep Lender informed at all times of Grantor and Borrower's current
address{es).

Severabliity. If a court of competent jurisdiction finds any provision of this Agreement to be invalid or unenforceable as to any person or
circumstancs, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
sa modified, it shali be sfricken and all other provisicns of this Agreement in all other respects shall remain valid and enforcesble.

Successor Inferests. Subject to tha limitations set forth abova on transfer of the Collateral, this Agreement shal! be binding upon and inure to the
benafit cf the parties, their successors and assigns.

Walver. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and signed by
Lender. No delay or omission on the part of Lender in exercising any right shali operate as a waiver of such right or any other right. A waiver by
Lender cf a provision of this Agreament shall not prejudice or constitute a waiver of Lender’s right otherwise to demand sfrict compliance with that
provision or any other provision of this Agreement. No prior walver by Lender, nor any course of dealing betwesn Lender and Grantor, shali
constitule a waiver of any of Lander’s rights or of any of Grantor's obligations as to any future transactions. Whenever the consent of Lender is
raquired under this Agreement, the granting of such consant by Lender In any instance shall not constitute continuing consent to subsequent
instances where such censent is required and in ail cases such consent may be granted or withhald in the sole discretion of Lender.

BORROWER AND GRANTOR ACKNOWLEDGE HAVING READ ALL THE PROVIS!IONS OF THIS AGREEMENT, AND BORROWER AMD GRANTOR
AGREE TO ITS TERMS. THIS ASSIGNMENT OF ESCROW ACCOUNT IS DATED JULY 24, 1936,
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On this day before me, the undersigned Nolary Public, personally appeared H CJ) SA‘ZM g0~ . to me known to be the
individual described in and who executad the Assignment cf Escrow Account, and acknowladgsd that'hie or she signed the Agreement as his or her
frea and voluntary act and dead, for the uses and purpcses thersin mentioned.

Given under my hend end oficial seal this __ Y™ dayof _ s L1996 .

ey_\una, ™ “hahg. Reslding t Kook Fedl

Notary Public in and for the State of (2;_\.},94% My commission expires___] —2 1 -9

CORPORATE ACKNOWLEDGMENT

On this day of v 19, . before me, the undersigned Notary Public, personally appeared Hal Sturg=on,
Loan OfMicer of Scuth Velley Stste Bank, and known to me to be an authorized agent of tha corporation that exscuted the Assignment of Escrow
Account and acknowiadged the Agreament to be tha free and voluntary act and deed of the corporation, by authorily of its Bylaws or by resolution of its

exacuied the Agreament on bshalf of ihe corporation.

board of direclors, for the uses and purposes thereln mentioned, and on oath statad that he or she is authorized to executs this Agreemsant and in fact

By

Residing at

Hotary Public in and for the Stale of My commission expires
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ACKNOWLEDGEMENT OF ASSIGNMENT OF ESCROW ACCOUNT

Amerititie (Escrow Agent™) hereby ackncwiedges rocelpt of a copy of the foregoing Assignment of Escrow Account from South Valiey Stale Bank
("Granior”) to South Valloy State Bank. Escrow Agent agrees that coples of all future notices sent by Escrow Agent pursuant to the Escrow wil also be
sent {o South Valley Stats Bank at ths following address: 5215 South Sixih Street, Klamath Falls, OR 97603. Escrow Agsnt further agrees that unB®
further writlen notice from Scuth Valley State Bank to the contrary, Escrow Agant will make all payments due Grantor under the Escrow directly to
South Valley Stats Bank as provided in the Assignment of Escrow Account,

This Acknowledgement of Assignment of Escrow Account is dated , 19

X
Amerititie

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.21 (c) 1998 CFI ProServices, inc. Allrights reserved. [OR-E85 HUBBARD.LN C1.0VL]




EXHIBIT "A"

A tract of land in Section 20, Township 39 South, Rarge 11 1/2 East of the Willamete Meridian,
Kiamath Coucty, Oregon, being a pertion of Lot 2, of Parcel No. 2, as shown on survey #1447, as
rezorded ic the office of the Klamath County Surveyor, 2nd beirg more pacticularly descrived as follows:

Beginring 2t a point on the Norh line of said Sestion 20, said point being North 89 degress 36 minutes
00 seconds East 143.10 feet from the N 1/4 ‘sormer of seid Secdon 20; thezce Nerth 89 degrees 36
rcinutes 00 seconds East 2518,46 fee: 1o the Northeast corner of szid section 20; tkence Soutk 00 degress
41 minutes 55 seconds East, along the East line of said Section 20, 1840.14 feer 10 the Norheast corss
of Parcel No. 1 as shown on said survey #1447; theace along the Northe:ly Line of said parcel No. 1 aad
Lot 1 cf said Parcel No. 2, West 1413.96 feet azd North 60 degrees 21 minutes 40 s2ccnds West 1226.98
feet t0 the northwest corner of Lot 1 of 5aid Parcel No.2, theace South 29 degrees 38 ainutes 20 seconds

West 750.00 fest to the Southwest cormer of said Lot 1, said Southwest corner being or the Northerly
right of way liae of the County Road; thezce North 60 degress 21 minutes 40 seconds West along said
Northerly right of way line, 60.00 feet; theace North 29 degrees 38 minutes 20 seconds East 750.00 feet;
theace North 00 degrees, 24 minutes 00 seconds West 1136.00 feet to ¢ %Mg.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title Company the 15th

day
of August AD,19_96 a5 _3:34 o'clock P M., and duly recorded in Vol. _M96 -~
of Mortgages on Page ___25224

. Bernetha Gmumy Cler]
FEE $30.00 ' By ‘6}\ (TS ot 0 .Y




