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DEED OF TRUST

THIS DEED OF TRUST IS DATED AUGUST 9, 1886, among ANDREW M WAGNER and TERRY L ALLEN, whose
address Is 2345 WHITE AVE, KLAMATH FALLS, OR 97601 (reforred to below as "Grantor”); WESTERN BANK, a
divigion of Washington Mutual Bank, whose address is 421 South 7th Strest, P.O. Box 689, Klamsth Falls, OR
87601-0322 (referred to below sometimes as "Lender” and sometimes as "Beneficlary”); and KLAMATH
COUNTY TITLE CO., whose eddress Is 422 MAIN ST., KLAMATH FALLS, OR 97601 (referred to below zs
"Trustes”).

CONVEYANCE AND GRANT. For valuabls consideration, Granter conveys to Trustee for the benefit of Lender as Ben:

right, title, and interest in and fo the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all essemsnts, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other rights, roxam&s. and profits relating to the real propenx including without fimitetion all minerals, ofl, gas, geotherma!
and similar matter, focated 1 RLAMATH County, State of Oregon (the *Real Properiy™):

LOT 14 IN BLOCK 304 DARROW ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE {N THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON.

The Real Properiy or its address is commonly known as 2345 WHITE AVE, KLAMATH FALLS, OR 37601. The
Ras! Property tax identification numbar is R 633381,
Grantor presently assigns to Lender (also known as Baneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and

future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined balow,

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the moeanings atributed to such tesms in the Uniform Commercial Code. All references to dofiar amounts shall mean amourts in lawful
monsy of the United States of America.

Beneficlary. The word "Baneficiery” means WESTERN BANK, a division of Washington Mutua! Bank, its successors and assigns. WESTERN
BANK, a division of Washingion Mutual Bank aiso is referred 1o s "Lender” in this Dead of Trust.

Borrowsr. The word "Borrower” means each and every persori or entily signing the Nots, including without limitation ANDREW M WAGNER.

Deod of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitetion all
assignment and securlly Interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and aj persons and entities executing this Deed of Trust, inciyding without Ervdtation ANDREW M

RY L ALLEN. Any Grantor whe signs this Dead of Trust, but coes not sign the Note, is signing this Deed of Trust only to grant
and convey that Grantor's interest in the Rea! Property and to grant a sesurity interest in Grantor's interest in the Rents and Personal Property 1o
Lender and is not personally fiable under the Note except as otherwise providad by contract cr law.

Guarantor. The word "Guarantor” means and includes without limitation any and ail guarantors, sureties, and accommodation petties in
connection with the Indebtadness.

!mprovements. The word "Improvements® means and includes without Emitation all existing and future improvements, buildings, structures,
mrobile homes affixed on the Real Property, facilities, additions, replacements and other construclion on the Real Property.

Indebtadness. The word "Indebtodness® means all principal and interest payable under the Note and any amounls expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with intarest on such amounts as provided in this Daad of Trust.

Lender. The word "Lender” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns.
Note. The word "Nots” means tha Note dated August 8, 1995, In the principal amount of $12,550.00 from Bomower to Lender,
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togather with alf rencwals, Stansions, modifications, refinancings, and substitutions for e Nots. The maturity date of the Note is Auguss 15, 2005,
The rate of interast on tha Note is subject to indexlng, adjustment, ranewa, or renegotiation,

"Personal Property” mean all equipment, fixtures, and other articies of personal Propenty now or hereefer curer
affixed to the Real Property; togethar with all &ccessions, parts, and additions 10, a1 replzcements of,
» eny of such property; and togsther with all proceeds (including without mitazion &ll insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property,

Property. The word "Propenty” maans collectively the Real Property and the Personal Property,
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section,

Refated Documents. The words "Related Documents” maan and include without limitation &l promissory notes, credi agreements, loan
agresments, environmentel agresments, guarantias, 88CUrty egresments, mongages, deaeds of tust, and &l other Instrumants, egreaments and
documents, whether now or hereafter existing, executed In connection with the Indabtedness,

Rents. The word "Rents” means all present and future fents, revenues, income, Issues, royaltias, profits, and other banafits derived trom the
Property.

Trustee. The word "Trustee” means KLAMATH COUNTY TITLE CO. and any substiute or Successor trusteas,

v LUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS AND PERSONAL
CURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
DER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
OHN THE FOLLOWING TERMS:

resuit in a violation of
Borrower on a continuing basis
Borrowsr (including without limitetion the cred

“anti-daficiancy” law, or any other law which
deficlency to the extent Lender Is otherwise entitied to a claim for
either Judiclally or by exerciss of a powsr of sale,

PAYMENT AND PERFORMANCE. Lender all Indebtedness secured by this
Deed of Trust s it becomes dus, ] i 18 under the Note, this Deed of Trust, and
the Related Documents,

POSSESSION AND FAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of ths Property shall be

governed by the following provisions:
Possesslon and Use. Until the occumence of an Eve

Duty to Malntaln. Grantor shall meintain the Property in tenantable condition and promptly perform all repairs, replacemeants, and maintenance
necessary 1o preserve its valua,

ned release,” as used in this

undar, about or from the Prop:
and acknowledged by Lendar in writing, (i) any uss, generation, manufacture, storaga, treatment, disposal, release, or threatened releasa of any
hazardous waste or substanca on, under, about or from the Property by any prior owners or occupants of the Property or (ii) any actual or
threatenad litigation or claims of any kind by any person relating to such maiters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
store, treat, disposs of, or releass any hazardous waste or substance on, under, perty (@) any such activity shall be
conducted in compliance with alf applicable faderal, state, and focal laws, i i i g Gimitation those laws,
regulations, and ordginances ke such inspections and
i ith thi the Deed of Trust. Any

, generation, manufacture,
whether or not tha same was or
n to indemnity, shall survive the
ednesa and the satisfaction and reconveyance of t shall not be affected by Lendars
acquisition of eny Interest In the Property, whather by foreclosure or otherwise.

Nulsance, Wasts, Granior shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or 1o the
Propetty or any portion of the Property. Without limiting the gencrality of the foregoing, Grantor will not remave, or grant to any other party the

Fight 1o remove, any timber, minerals (including oit and gas), soll, gravel or rock products without the prior written consent of Lender,
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Removal of Improvementa. Grantor énén ot demolish or ramove any ufpro{ienﬁnts from the Real Property without the prior written consent of
Lendsr. 'As a condition to the removal of any Improvements; Lender may require Grantor to make amangements satisfactory to Lendar to replace
such improvements with Improvements of at least equal valus. B

Lander's Right to Enter. Lender and its egents and representatives may entsy upon the Real Propasty at all ressonable Smes it aftend
Lender's interasts and 1o Inspect the Property for purposes of Grantor's compliance with the terms end conditions of this Desd of Trust.

Compilance with Governmental Requirsments. Grantor shell promptly comply with alf laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the usa or occupancy of the Property. Granter may contest in good faith eny such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appaals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sola opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or & surety bond, reasonably satisfactory to Lendar, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor laave unattended the Property. Grantor shall do all other acts, in addition to those atts
sat forth abova in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al its option, declare immediately due and payable all sums secured by this Desd of Trust
upon the sale or transfer, without the Lendsr's prior writien consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest therain; whathar legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for dead, leasehold interest with a term: greater than thres
(3) years, lease~option contract, or by sale, assignment, or transfer of any beneficial intsrast in or to any tand trust holding title to the Real Property, or
by any other method of convayance of Real Property interest. If any Grantor Is a corporstion, parinership or limited liability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. Howaever, this option shall not be exarcised by Lender if such exercise is prohibited by federal law or by Oregon law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Preperiy are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in ali events prior to delinguency) all taxes, specia! taxes, assessments, charges (including water and
sewer), fines and Impositions levied against or on account of the Property, and shall pay when due ali claims for work done on or for servicas
rendered or materia! furnished to the Property. Grantor shall maintain the Property free of all liens having priotity over or equal to the interest of
Lender under this Dead of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over tha obligation to
pay, so long es Lender's interest in tha Property Is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fiftean
(15) days after the llen arises or, if a flen s filed, within fifteen (15) days after Grantor has notice of the filing, sacure the discharge of the lien, or it
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or othar security satistactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreciosure or sale under the lien. In
any contest, Grarttor shall defend itsalf and Lender and shall satisty any adversa judgment before enforcement against the Property. Grantor shall
name Lendsr as an additional obliges under any surety bond furnished in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriale governmental official to deliver to Lender at any tima a written statement of the taxes and assessments ageinst the
Property.

Notice of Constructlon. Granior shall notify Lender at least fiitean (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lisn, materialmen's llen, or other lien cotld be assented on account of the work, services,
or materials, Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lander that Grantor can and will pay the
cost of such improvemsnts.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Deed of Trust.

Malntenance of Insurance. Grantor shall procure and maintain policies of firo insurance with standard extended coveraga endorsements on a
replacement basis for the full insurable value covering all iImprovements on the Real Property in an amount sufficient to avoid applicetion of any
coinsurance clause, and with a standard mortgages clause in favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. Policles shall be written in form, amounts, coverages and basis reasonably acceptable 1o Lender and issued by a
company or companles reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form satisfactory to Lender, including stipulations that coveragss will not be cancelled or diminished without at least ten
(10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property at any ime becoms located
in an area designated by the Director of the Federal Emergancy Management Agency &s a specia! fiood hazard area, Grantor agrees 1o obtain and
maintain Federal Flood Insurance to the extent such insurance is required by Lender and is or becomes available, for the term of the ioan and for
the full unpaid principal balance of the loan, or the maximum limit of coveraga that s avaliable, whichever is less.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
falls to do so within fifteen (15) days of tha casualty. Whether or not Lender's security Is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of the Indabtadness, payment of any fien effecting the Property, or the
restoration and repair of the Property. If Lender elects to apply the procseds to restoration and repair, Grantor shall rapair or replace the damaged
or dastroyed Improvemaents in a manner satisfactory to Lander. Lender shall, upon safisfactory proot of such expenditure, pay or reimburse
Grantor from the procesds for the reasonable cost of repair or restoration if Grantor is not In default under this Deed of Trust. Any proceeds which
have not besn cizbursed within 180 days after thair receipt and which Lender has not comwvited to the repair or restoretion of the Property shail
be used first to pay any amount owing 1o Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shail be epplied
to the principal balanco of tha Indebtedness. if Lender holds any proceeds after payment in full of the Indebledness, such proceeds shall be paid
to Grantor &s Granto's interests may appear.

Unexplred Insurance at Sale. Any unexplied insurance shall inura 1o the bensfit of, and pass to, the purchaser of the Propeity covered by this
Deed of Trust at any trustes's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LEMDER. if Grantor fals to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender's intarests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems sppropriate. Any amount that Landsr axpends in so doing will bear interest at the rate providad for in the Note from the date incurrad or psid
by Lender to the data of repaymant by Grantor, All such expensas, at Lendar's option, will (a) be payable on demand, (b) be edded to tha balance of
the Note and bs apportioned among and ba payabla with any instaliment paymants to becoma dus during elther (f) the term of any applicable
Insurance policy or (i) tha remaining term of the Note, or (c) be treated as a batloon payment which will bs due and payable at the Note's maturity.
This Desd of Trust also will sscure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lendar may be entitted on account of the dafault. Any such action by Lender shell not be construsd as curing the default so as to
bar Lender from any remsdy that it otherwiss would have had,
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WARRANTY: DEFENSE OF TITLE. The folowing provisions relating 1o ownership of tha Property are & part of this Deed of Trust

Tile. Grantor warrants that, (a) Grantor holds good and marketabls title of record to the Propetty in fee simple, free and clear of &fl fens and
encumbrancas other than those set forth in the Reai Property description or in any titls insurance policy, title report, or final titls opinion issued in
favor of, and accspted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authorily to execute and
deliver this Daad of Trust to Lender. .

Defense of Titls. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the tile to the Property against the
{aswiul claims of all persons. In the event any action or procesding is commencad that questions Grantor’s title or the interest of Trustes or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceading and to be represented in the proceeding by counsal cf Lender's own choice, and Grantor wii
daliver, or cause to ba delivered, to Lander such instruments as Lender may request from time to time to permit such participgtion.

Complizncs Whh Laws. Grantor warants that the Property and Grantor's use of the Property complies with ali existing applicable laws,
ordinances, and regulations of governmental euthorities.

CONDEMMATION. The foliowing provisicns relating to condemnation proceadings are & part of this Dead of Trust.

Application of Nat Procecds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in fieu of condemnation, Lender may at ts election require that all or any portion of the net procseds of the sward be applied to the Indebtedness
or the repair or restoration of the Property. The nat proceeds of the award shall mean the award after payment ot all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceading in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shali promptly take such
steps as may be necessary to defend the action and cbtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to ba represented in the proceading by counsel of its own cholce, and Grantor will defiver or causs fo
be delivered to Lender such instruments as may be requested by it from time to time to permit stich peasticipation.

104POSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provicions relating to governmental taxes, fess
end charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whataver other action ig requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with &ll expenses Incurred in recording, perfacting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other charges for recording or registaring this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Botrower which Borrower is authorized or required to deduct from
payments on the Indabtacinass secured by this type of Deed of Trust; (c) a tax on thig type of Deed of Trust chargeable against the Lender or the
ho'der of the Note; and (d) a specific tax on ali or any portion of the Indebtadnaess or on payments of principel and interest made by Borrower.

Subsecuent Taxea. If any tax to which this section applies is enacted subsaquant fo tho date of this Dead of Trust, this evant shall have the same
effect as an Event of Defeult (as dsfined below), and Lendsr may exercise any or all of its avaliable remedies for an Event of Detault as provided
below unless Grantor eitiier (a) pays the tax bsfore it becomes dslinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and depasits with Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FIHANCING STATEMENTS. The following provisions relating to this Desd of Trust as a security agreement &re a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a sacurity agreemant to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party undsr the Uniform Commercial Code as amended from time to time.

Securlly Interest. Upon request by Lender, Grantor shali executs financing staiements and take whatever other action is requasted by Lender to
perfact and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lander may, at any time and without further authorization from Grantor, file executad counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimbursa Lender for all expenses incurred in perfecting or continuing this security interest. Upon
detault, Grantor shall assemblo the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresees. The mailing addressss of Grantor (debtor) and Lender (sscured party), from which information concerning the sacurity interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commarcial Code), are as stated on the first page of this Deed of
Trust

FURTHER ASSURANCES; ATTCRNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Dead
of Trust. -

Furthsr Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
mado, executed or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refiied, or
reracordad, as the case may be, at such times and In such offices and places as Lender may desm eppropriate, any end alt such morigages,
deods of trust, sacurity ceeds, sacurity agresments, financing statemsnts, continuation statemants, instrumants of further assurancs, curtificates,
and othe; documents as may, in the sole opinion of Lender, be necessary or dasirable in order to effectuate, complets, perfect, continue, or
preserve (&) the obligations of Grantor and Borrowsr under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and
security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibitad by law or agreed to the contrary by Lender in writing, Grantor shall refmburss Lender for all costs and expenses incumed in
connection with the matters referred to in this paragraph.

Attorney-in-Fact if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the nama of
Grantor and st Grantor's expense, For such purposes, Grantor hereby irrevocably appolnts Lender as Grantor's attorney~in-fact for the purposa
of making, executing, dsiivering, filing, recording, and doing all other things as may bae necessary or dasirable, in Lender's sole opinion, to
accomplish the matiers referred W inthe preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebladness when due, and otherwise performs &l the obligations imposed upon Grantor under this
Dead of Trust, Lendsr shall execute and daliver to Trustes a request for full reconveyance and shall execute and deliver 1o Grantor suitabls statemonts
of termination of any financing statement on file evidencing Lender's security interest In the Rents and the Personal Property. Any reconveyance fes
raquired by law shall be pald by Grantor, if parmitted by applicabie law.

DEFAULT. Each of tha foliowing, at the option of Lender, shall constitste an event of defauli ("Event of Defauit’) under this Deed of Trust:
Default on indaisiednass. Fallure of Borower to make any payment when due on the Indebtedness,
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Default on Other Paymerts, Fallure of Grantor within the time required by this Dead of Trust to make any payment for taxes or insurance, or any
other paymont nacessary to prevent filng of or to effect discharge of any lien. - =

Compllance Default. Faiure of Grantor or Borrower to comply with any other tarm, obligation, covenant or condiion contained in s Desd of
Trust, the Nota or in any of the Related Documents,

False Statements. Any warranly, representation or statement made or furnished to Lender by or on behall of Grantor or Borower under this
Deed of Trus, the Note or the Refated Documents ig faiss or misisading in any material respect, efther now or at the time made or furnished.

Defective Collateraiization. This Deed of Trust or any of the Related Documents ceases o ba in full force and effect (including failure of any
coflateral documents to create a vaild and perfected sacurity interest or fien) at any time and for any reason.

Death or Insclvency. The death of Grantor or Borrowaer, the insolvency of Grantor or Borrowar, the appointment of a receiver for any part of
Grantor or Borrowsr’s property, any assignment for the benefit of craditors, any type of creditor workout, or the commencement of any proceeding
undsr any bankrupicy or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfelture, etc. Commencement of foraciosure or forfeiture proceedings, whether by judicial proceeding, seli-help, repossession or
any cther method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a gocd faith dispute by Grantor as to the validlty or reasonablaness of the claim which is the basis of tha foreciosure or forefeiture
proc;?ding, provided that Grantor gives Lender written notice of such claim and furnishes resenves or & surety bond for the claim satisfactory to
Lender.

Breach of Other Agreemant. Any breach by Grantor or Bomower under the teims of any other agreement betwean Grantor or Borrower and
Lender that Is not remedied within any grace period provided therein, including without limitation any agresment concemning any indebtedness or
other obligation of Grantor or Borrower to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect fo arny Guarantor of any of the indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or lisbifity under, any Guaranty of the Indebtadness. Lender, at its option, may, but
shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the gueranly in a manner satisfactory
0 Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender in geod faith deems itself insecure,

Right to Cure. If such a failure is curable and it Grantor or Borrower has not been given a notice of a breach of the sama provision of this Deed
of Trust within the praceding twelve (12) months, it may be cured (and no Event of Defeult will have occurrad) if Grantor or Borrower, after Lender
sands written notice demanding cure of such failure; (a) cures the failure within fiftean (15) days; or (b} if the cure requires mora than fiftean (15)
days, immediataly initiates steps sufficient 1o cure the failure and thereafier continues and completes &ll reasonable and necessary steps sufficiant
o produce compliancs as soon as reasonably prectical.

RIGHTS AND REMEDIES ON CEFAULY. Upon the occuirence of any Event of Dsfauit and at any time thereafter, Trustes or Lender, at its option, may
exeriise any one or more of the following rights and remedies, in addition to any other rights or remsdies provided by law:

Accsierate Indebtednesa. Lender shalt have ths right at its cption to declare the entire Indebtadness immediately dus and payable, including
any prepayment penalty which Borrower wouid be required to pay.

Foreclosure. With respect to all or any pat of the Real Property, the Trustes shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foraclosurs, in either casa in accordance with and 1o the full exient provided by applicable law. if this Deed
of Trust is foreclosed by judicial foreciosure, Lender will be entitied to a judgment which will provide that if the foreclosurs sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respect to all or any pert of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Coiiect Rents. Lender shell have the right, without notice to Grantor or Bomrower, to take possession of and manage the Properly and collect the
Rents, including amounts past due and unpald, and apply the net proceads, over and abovs Lender's costs, against the Indebiedness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make paymeants of rent or use fees diractly to Lender. if
the Rents are collectad by Lender, then Grantor imevocably designates Lendar as Grantor's attorney-in-fact to endorse instruments recsived in
payrent thersof in the name of Grantor and to negotiate the same and coliect the proceeds, Payments by tenants or other users to Lender in
response to Lender's demand shall satiefy the obligations for which the payments are made, whether or not any proper grounds for the demand
existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a recsiver.

Appolnt Recalver. Lender shall have tha right to have a recelver appointed to take possession of all or any part of the Property, with the power to
protect and precerve the Property, to operate the Property preceding {oreclosure or sels, and to collect the Rents from the Property and epply tha
proceads, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond i permittad by law.
Lender’s right fo the appointment of a receiver shall axist whether or not the apparent value of the Property exceeds the Indsbtedness by a
substantial amount. Employment by Lender shall not disqualify & person from serving as a recelver.

Tenancy at Suffsrance. |f Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwisa
bacomes entitied to possession of the Property upon default of Grantor, Grantor shall bacoms a tenant at sufferancs of Lender or the purchaser of
the Property end shall, at Lander's option, either (a) pay a reasonable rentsl for the uss of the Property, or (b) vacaie the Property immediately
upon the demand of Lender.

Other Remedies. Trustse or Lender shall have any other right or remedy provided in this Desd of Trust or the Note or by law,

Notice of Sale. Lender shall give Grantor reasonable rotice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Persona! Properly is to be made. Reasonabie notice shall mean notics given at least
ten (10) days befora the time of the sale or disposition. Any ssle of Personal Property may be made in conjuncticn with any sale of the Resl
Property.

Sale of the Proparty. To the extent permitied by applicable law, Grantor and Bomower hereby waive any and all rights to have the Properly
marshalled. In exercising its rights and remedies, the Trustes or Lender shall be fres to seil all or any part of the Property together or separately, in
one sale or by separate sales. Laender shall be antitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remecies. A walver by any party of a breach of a proviglon of this Dasd of Trust shall not constitute & waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provislon or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, In any Related Document, or provided by law sheil not excluda pursult of any other remedy, and an
slaction to maka expendituras or to take action to perform an obiigation of Grantor or Bormower under this Desd of Trust after failure of Grantor or
Borrower to perform shall not affect Lendar's right to declare a default and te exorcise any of ifs remedies.
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Attornaye’ Fees; Expensas. - if Lender Institutes’ any sult-or ‘action fo enforcs any of the terms of this Daad of Trust, Lender shall ba entited to
recover such sum as the court may adjudge reasonable as attorneys’ fess at trial and on any appeal. Whathser or not any caurt action is involved,
sl reasonable exponses Incurred by Lender-which In Lender's oplnion” are- hecessary &t any tims for the protection of its interest or the
anforcement of ite rights shali bacome a pert of the indebtedness payable on demand and shall bear interest at the Note rate from the da2e of
expenditure untll repald, Expenses covered by this paragraph includs, without iimitation, howeaver subject to any limits under applicabis taw,
Lander's attorneys’ fees whether or not there Is a lawsult, Including attorneys’ fass for bankrupicy proceadings (including efforts to modily or
vacate any automaiic stay or injunction), appeals and any anticipated post-judgment collection sefvices,the cosi of saarching records, obtaining
title reports (including foreciosure reports), surveyors' reports, appraisal faes, tite insurance, and fees for the Trustes, 10 the extent penritted by
applicable law. Grantor aleo will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes, Trusteo shall have all of the rights and duties of Lender as set forth in this saction,
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee asising as a matter of law, Trustes shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing 2 map or plat of the Real Property,
including the dedication of streets or other rights to the public; (b) join in granting any easement or creating any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligatad to notify any other party of a pending sale under any other trust desd or lien, or of any action
or proceeding In which Grantor, Lender, or Trustee shail be a party, unless the action or proceeding is brought by Trustee.

Trustea, Trustes shall mest all qualifications required for Trustee under eppiicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustes shali have the right to foreclose by notica and sale, and Lender shall havs the right to
toreciose by judicial foreclosure, in efther case in accordance with and to the full extent provided by applicable law.

Successcr Trustes. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument exacuted and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County, Oregon. Tha instrument shall
contain, in addition to all other matters required by state iaw, the names of the original Lender, Trustee, and Grantor, the bock and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, end the instrument shall be executed and acknowledged by
Lender or its successors in interest. The successor trustee, without conveyance of the Properly, shall succeed to all the title, power, and duties
conferred upon the Trustea in this Deed of Trust and by applicable law. This procedure for substitution of trustes shall govern to the exclusion of
alf other provisions for substitution.

HOTICES TO GRANTCR AND OTHER PARTIES. Any notice under this Deaed of Trust shall be in writing, may be be sent by telefacsimilis, and shali
ba effective when actually delivered, or when depositad with a nationally recognized overnight courier, or, if malled, shall be deamed effective when
depositad in the United States mail first class, certified or registered mail, postage prepald, directed to the addresses shown near the beginning of this
Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that
the purpose of the notice is to change the party’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deod of Trust shall be sent fo Lender's address, as shown near ine beginning of this Deed of Trust. For notice purposes, Grantor agrees 1o kesp
Lender and Trustee informed at all imes of Grantor's cuirrent address,

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entira understanding and agreement of the parties as to
the matters set forth in thic Deed of Trust. Mo altaration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Law. This Deed of Trust has bean deliversd to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be govemned by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpeses only and are not to be usad to interpret or define the
provisions of this Deed of Trust.

r. Thera shail be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Partles. All obligations of Grantor and Borower under this Deed of Trust shall be joint and several, and all references to Bormrower shall
mean each and every Borrower, and all references to Grantor shall mean each and every Grantor. This means that each of the Borrowers signing
below is responsible for ail obligations in this Deed of Trust.

Severabllity. If a court of competent jurisdiction finds any provision of this Desd of Trust to be Invalid or unenforceabls as to any person or
circumstance, such finding shall not render that prevision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemead to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
50 modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remaln valid and enforceable.

Successors and Assigna. Subjoct to the Imitations statad In this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and Inire to the banefit of the partios, their succossors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may doal with Grantor's succsssors with referonce to this Desd of Trust and the indebtedness by
way of forbearance or extansion without releasing Grantor from the obligations of this Dead of Trust or liability undar the Indsbtedness.

Time I3 of tha Essance. Time is of tha essence in the performance of this Deed of Trust.

Waivars and Coneents. Lender shall not be deemed to heve waived any rights under this Deed of Trust (or under the Related Documents)
unlass such waiver 13 in writing and signed ty Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any ather right. A walver by any party of a provision of this Dead of Trust shall not constitute a waiver of or prejudice the party’s
right otherwiss o «damand strict compliance with that provislon or any other provision. No prior waiver by Lender, nor any course of degling
between Lander and Grantor or Borrower, shall constitiute a walver of any of Lender's rights or any of Grantor or Borrower's obligations as to any
futura transactions. Whenever consent by Lander is required in this Deed of Trust, the granting of such consent by Lender in any instance shall
ot constiute continuing consent to subsequent instances whero such consent is required.
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS OF TRUST, AND EACH GRANTOR AGREES TO TS
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ANDREW M WAGNER

INDIVIDUAL ACKNOWLEDGMENT

STATE OF Oregon

)88

COUNTY OF Klamath

On ihis day before me, the undersigned Notary Public, personally appeared ANDREW M WAGNER and TERRY L ALLEN, to me known to be the
individuals described in and who executed the Desd of Trust, and acknowledged that they signsd the Deed of Trust as their fres and voluntsry act and
" deed, for the uses and seg mentioned.
}:h,i;“ ?th day of August .19__96
- Residing at Klamath Falls, Oregon

My commission explres 5-11-1998

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in fufl)
, Trustee

The undersigned is the legal owner and ho

fuily paid and satisfied.

any appficable statute, by ith thi and 1o reconvey,
without warranty, 1o the parties designated Flease mai the
feconveyance and Related Documents to: .

Date: Benafictary:
By:
its:

LASER PRO, Reg. U.8. Pat, & T.M. Off., Ver, 3.21 (c} 1688 CF! ProServicas, inc, Allrightz reserved. {OR~G01 WAGNERA.LN R22.0VL}

STATE GF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Klamath County Title ' -the 16tk day
of August AD,1986  a 3:07 oclock ___PM., and duly recorded in Vol. __M96
of Mortpages . on Page 25425

B . Bernetha Gmnw Clerk
FEE $Q0-00 : ) By . 3 Ao e e A




