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 THIS DEED.OF TRUST ('Se\.urity.lnstrumem') is made on _Augusi: 15th g

1996___. Tho grantor i3 mmmmr_anim
mr.]mb’ R LT 1 5 B TP TR b4 Loh

. ('Borrower‘) Thetrusteels M&_an Oreqgem
Corporation , i ' (Trustee”). The beneficiary is
SH : SR e L , which is organized and existing

underthe laws of Washingten . .. ... .andwhoseaddress is . 1201 THIRD AVENIE

101 - L meawr T ana ("Lender?).
Borrower owss Lender the principal sum of _Elmmm& OO /100--- -
Dollers (U.S.-$_81,000.00 ).-This dobt Is evidenced by Borrower's
ncte dated the same date as this Security Instrument (Note"), which provldes or momh'y payments, with the full debt, if not
paid earfier, due and payable on _sgp;g‘mar_lst 2017 - This Security instrument
secures 10 Lender: (&) the repayment of the debt avidénced by the Note, with: lnterost -and all renewals, extensicns and
modifications of the Note; (b)-the payment of all other.sums, with lmerest -advancad under. paragraph 7 to protect the security
of this Security instrument: -and (c) the’ pen‘ormance of Borrower's covanants-and _agreements' under this Security instrument
and the Note. For this purpcseg,, Borrcwer trevocably grants and conveys to Trustea in trust, with power of sale, the following
descﬂbsdpmpenylocatedm_nm v £ - .- - County, Oregon:

IDI‘SIGANDlS INBI.OCK43, FIRST;ADDITICI\I'IOMHFWESTESM'ES A(IZORDING'IO
THEOFHCIALPIATWFWFEE]WT?EOFFICEOFWGINIYGERKOWIQAMAIH

‘Oregon : 97624 :
’ -‘ [chw-)

TOGETHER WITH all the improvemsnts now.or: heree)ief emded onthe propeny and all easements, appurtenances, and
fixtures' now ‘or hereafter a part of the propaity. -All-replacements and additions shall also ba covered by this Security
Instrument. All of the foregoing Is referrad to In thls Secumy Instrumem esthe 'Proparty

BORROWER COVENANTS that Bcrrower ls lawfulty sem of the estata hereby conveyed and has the right to grant and
convey the Property. and that the. Propeny Is unencumbisred, except for encumbrances of record. Bomowsr warrants and will
defsnd ganerauy the tma to tha Propeny,agalnst all c!alms‘ar\d 'darnands, sumcno any ancumbranoes of record.

THIS SECURITY INSTRUMENT wmbines unlfonn nams I natlonaluse and non-unﬂ'orm covenanis with limited
_ vaﬁaﬁms by fuﬂsdlcﬂon to cons:ltu%s a unlform sacurity: instrumam

&
OREGQN - SingleFamily - Fannle Mae/Freddie Mee UNIFCRM INSTRUMENT Form 3038 9/90 (paga 1 of 4 peges)
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- g Pryment of Principsi anid tiisrbet; Propayment eng Luie Charges, Bomowst shll promptly pay when due the principal of and

Intorset on the debt evidenced by the Note and any prepeyment and lats oharges due urdertheNote. -

2. Funds for Taxes and Insuzense, Sublect to appliceble law or £ a written walver by Lander, Borrower shali pay to Lender on the day
monthiy payments ars due under the Note, urtll the Note ls peld In full, 2 sum (‘Funds®) for: (s) yearly texes and asseesments which may attain
priority over this Securlty Instrumesnt as a lien on the Proporty;: (b) yearly leasehald paymenta or ground rents on tha Property, If any; (o) yearly
hazard or property Insurance premiume; (d) yearly flood Insurance premiums, ¥ ary; (e) yearly mortgage Insurance premiums, if any; and {f)
any sums payabls by Bomowar to Lender, In accordance withithe provisions of poragraph 8, in Heu of the payment of morigage insurance
promiums. These items ere oclled "Escrow ltems.* Lender may, et any time, collect and hotd Funds In an amount not to excesd the maximum
emount a lendsr for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settloment
Procedures Act of 1974 as emended from time to time, 12 U.S.C. Section 2601 of saq. (RESPA'), unless another law that epplies to the Funds
sets a lesser amount. if 8o, Lender may, at any time, coliect and hold Funds in an amount notto exceod the lesser amount. Lender mey estimate
the ameurt of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accord; with spplicable law.

The Funds shall bs held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, if
Lender Is such an institution} or In any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge
Borrower for holding and applying the Funds, annually -analyzing tho escrow account, or varifying the Escrow ltems, unless Lender pays
Borrower interast on the Funds and appilcable law permits Lender to make such a charge. However, Lender may require Borrower to pay a
one-time charge for an Independant real estate tax reporting service used by Lender In connection with this loan, unless applicable lew provides
otherwisa. Unless an agreamant Is made or applicable law requires interest to bé pald, Lender shall not be required to pay Borrower any interest
or eamnings on the Funds, Berower and Lender may agroe in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annusl accounting of the Funds, showing cradits and deblis to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

#f the Funds held by Lender exceed the amounts permitted to be held by applicable lew, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not sufficient to pay the
Escrow ltems when due, Lendar may so notify Borrower in writing, and, in such case Borrowar sheli pay to Lender the amount necessary to make
up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly paymonts, at Lender's sole discretion.

Upon payment in fuil of all sums secured by this Securtly Instrumsnt, Lender shall promptly refund to Borrowsr any Funds held by Lendar.
if, under paragraph 21, Lender shall acquire or selt the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of ecqulsition or sale as & cradit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicebls law provides otherwise, all payments recelved by Lender under paragraphs 1 end 2 shall
be applisd: first, to any prepayment charjés due undierthe Nots; sacond, to amounts payable under paragraph 2; third, to interast due; fourth, to
principal dus; and last, to any late charges dus under the Note.

&, Charges; Liens, . Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable to the Property which may
aftaln priority over this Security Instrument, and feasehold payments or ground rents, if any. Borrower shall pay these obligations in the manner
provided In paragraph 2, or ¥ not pald in that manner, Borrower shall-pay them on time directly to the psrson owed payment. Borrower shall
promptly furnish to Lender ail notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall
promptly furnish to Lendar receipts evidencing the payments. . . .

Borrower shall promptly discharge eny lien which has priority over this Security instrument unless Borrower: (a) agrees In writing to the
payment of the obligation secured by the lien in a manner acceptable.te Lender; (b) contests in good faith the lien by, or defends against
enfercement of the lien in, legal proceadings which in the Lendor's.opinion oporate to prevant the enforcement of the lien; or {c) secures from the
holder of the lien an agreemaent satistactory to Lender subordinating the llan to this Security Instrument. If Lender determines that any part of the
Property. is subject to a llan which may aftain priority over thls Security tnstrument, Lender may give Borrower a notice identifying the lien.
Borrower shall setisfy the lien or take one or more of the actions set forth above within 10 deys of the giving of notice.

§. Hazard or Property Insurence. Borrovier'shall keep the improvements. now ‘existing or-hereafter srected on the Property insured
against loss by fire, hazards included within the term.*extended coverage' and any other hazards, including floods or flooding, for which Lender
requires in: This | sha!l be maintained. in the amounts and for the periods that Lender requires. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's approval which shall-not be unreasonably withheld. If Borrower falls to mainteln
coverage described above, Lendst may, at Lender's option, obtain coverage to_protect Lender's rights In the Property in accordance with
paragraph 7.

AI‘I3 insurance pclicies end is shall be, ptable to Lender and shall include a standard mortgage clause. Lender shali have the
right to hold the policles and renewals. Hf Lender requires,: Borrower sheil-promptly give to Lender all receipls of paid premiums and renewal
niotices. [n the event of loss, Borrower shall give prompt notice 10 the insurance cartier-and Lender. Lender mey make proof of loss if not made
promptly by Bommower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender’s security Is not lessened. If the restoration or repair is not economically
feasible or Lender's security would be Is d, the Ir co p ds shall: be applled to the sums secured by this Securily instrument,
whether or not than due, with any excass paid to Borrower. if Borrower abandons the Property, or does not answer within 30 days a notice from
Lendsr that the Insurance carrier has offered to estila a claim, then Lendsr may collect the insurance proceeds. Lender may use ths proceeds to
repair or restora the Proparty or to pay sums secured by this Securlty Instrument, whether or not thon due. The 30-day period will begin when the
notice is given.

Unlesa Lender and Borrower otherwlse agree in writing, any application of procesds fo principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. I under paragraph 21 the Property is
acquired by Lender, Borrower's right to any insurance policies and procesds resulting trom damage to the Property prior to the acquisition shall
pass to Lendor to the extant cf the sums e«cured by this Security Instrument immediately prior to the acquisition.

8. Occupaney, Preservation, Malntenance and Protection of the Property; Borrower’s Loan Appilcation; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sbdy days efter the execution of this Security Instrument and
shall continus to occupy the Property as Borrower's principal residence for at least one year sfter the date of occupancy, unless Lender ctherwise
agrees in writing, which consant shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damage or Impair the Property, allow the Properiy to deteriorate, or commit waste on the Property. Borrower
shall be In default ¥ any forfeiture action or proceeding, whether civil or criminel, is begun that in Lender's good faith judgment could result in
forfelture of the Proparty or otherwise materially impalr the lien created by this Sscurity Instrument or Lendet’s security interest. Borrowsr may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling thet, in
Lender's good faith determination, precludss forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created
by this Security instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or stataments to Lender (or failed to provide Lender with any material information) in connection with
the loan evidenced by the Note, Including, but nct limited to, reprasentaiions conceming Borrower's occupancy of the Property as a principal
realdence, If this Securlty Instrumant is on a teasshotd, Borrower shall comply with all the provisions of the lease. f Borrower acquires feo title to
the Property, the isasehold and the fes titie shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights n the Property. If Borrower falls to perform the covenants and agreements contained in this Security
Instrument, or there Is a legal proceeding that may significantly affect Lender's rights in the Property (such es a proceeding in bankruptcy,
probate, for condemnation or forfelture or to enforca laws or regulations}, then Lender mey do and pay for whatever is necessary to protect the
valus of the Propsrty and Lendoer's rights In the Property. Londor's actions mey include paying any sums secured by a lien which hiae priority
over this Security Instrument, appearing in court, peying reasonable attorneys’ fees and eniering on the Property to meako repairs. Although
Lender may take action under this paregraph 7, Lendor does not have to do so.

Any emounts disbursed by Lender under this paragraph 7 shel! becoms additional debt of Borrowor secured by this Security Instrument.
Unless Borrowar and Lender agree to other terma of payment, these amounts shall bear intersst from the date of disbursement at tho Noto rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Morigags Inaurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to malntein the mortgage insurance in cffect. I, for any reason, the mortgage insurance coverage
required by Lendar lapses or ceases to be In effect, Borrower shall pay the premiums requires to obtain coverage substantially equivalent to the
mortgege insurance praviously in effect, at a cost substentially squivalent to tho cost to Borrower of the mortgage insurance previously in effect,
trom an alternate morgage insurer approved by Lende:. If substantially equivalent mortgage ineurance coverage is not availsble, Borrower shall
pay to Lander each month a sum equal to one-twalith of the yearly mortgege insurance premium being peid by Bomrower when the insurance
covetage lapsed or ceased o be in effect. Lender will accopt, use and rotsin thess payments 85 a loss reserve in lieu of mortgage insurance.
Loas reserve payments may no fonger be required, atthe option of Lender, if mortgege Insurante coverags (in the nt and for the period that
Lender requlrss) provided by an Insurer approved by Londer again becomes available and Is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance In effect, or to provids a loss resorve, urtil the requirement for mortgage insurance ends in eccordance
with any written agreement between Borrower and Lender or applicable law.

"t 70 BE RECORDED
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¥ o 1. wammmwwmm Botmwarshal!prompﬂypqwhenduethopdnclpaldand oy
N E intorest on the debt evidenced by:the Nota-and any prepayment and late chasgen dus under the Note -
cd . 2. Funda for Taxes etid insurange. Sub]oetwappﬂoab!elwortoawrmnwmubyLondur.BomvmnhanpaytoLenderonmodey
menthly payments are dus under the Nots, until the Hote 1o pald In full, & sum. {Fundd for: () yearly taxes and sagessments which may sttaln

priority over thia Security Instrument ee a llen on the Proparty; (b) yearly leasehiold paymants or ground rents on the Property, if any; (¢} yenrry

hezard or properly insursnce premiums; (d) yearly flood insurance premiums, it any; (s) yeetly mortgage insurance premiums, it any; and ()

' amy sumes peyeble by Bomovser to Lender, In acoordance with: tho provisions of paragraph 8, in lleu of the payment of mortgage insurance
: premiums. These Keme are called “Escrow ftams.* Lender may, at any time, collect and hold Funds In an amount not to exceed the meximum
' amount a lender for a federclly related montgage loan may require for Berrower's ezcrow account under the federal Real Estate Settlement

Proceduras Act of 1974 es amendad from time to time, 12 U.8.C. Section 2601 et ssg. ((RESPA"), unless ancther law that epplies to the Funds
sets a lesser amount. Hf 80, Lender may, &t any time, collect and hofd Funds In an amount notto excsed tho lesser amount. Lender may estimate
the amount of Funds due on the basls oi ousrent dm and remnable estlmatea of expenditures of futurs Escrow ltems or otherwize In
: eccordance with applicabls law. "
s - The Funds shall be held in an Inoﬁuﬂon whose deposlu oro insured by & federal egency, Instrumentellty, or entity (Including Lender, i
: Lender Is such an Inastitution),or in any Federal Homs Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender mey nct cherge
Borrowor for holding and upplylng the Funds, annually.snalyzing the escrow account, or verifying the Escrow lems, untess Lender pays
Borrcawer Interest on the Funds and spplicable law permits Lendar to make such a charge. However, Lender may require Borrower to pay a
one-time charge for an indepandent real estate tex reporting scrvice used by Lender In connection with this loan, unless applicable law provides
otherwise. Unless an agreement is mede or eppliceble law. reguires Interost to be pald, Lender shall ot be raquired to pay Botrower any interest
or earnings on the Funda, Borrower and Lender may agree In writlng, however, that Intarast shall be pald on the Funds, Lender shali give to
Borrower, without charge, an annual acoounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums securad by this Securlty Instrument.

if the Funds held by Lender exceed the amounts pormlited to be held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requirementa of applioable law. I the amount of the Funds held by Lender at any time Is not sufficient to pay the
Eacrow items when due, Lender may so notify Borrower In wmlng. and, In such case Borrower chel! pay to Lender the amount necessary to make
up tha deficlency.  Borrowsr shall meke up the defiglency I’ no'more than twslvo monthly payments, st Londer’s sole discretion,

Upon payment [n'full of all sums ‘aeciired by thls Sedurity Instrument,;Lender shall promptly refund to Bomower any Funds held by Lender,
H, under paragraph 21, Lendsr shall acqulre or sell the Properly, Lender, prior to the acquilsition or sale of tha Property, shall apply any Funds
held by Lender st the time of acquisition or sale as a‘credit againat the aums secured by this Security Instrument.

3. Appilcation of Payments. ' Unlese applicable law provides otherwise, all paymonts recalvod by Lender under paragraphs 1 and 2 shall
be applizd: first, to any prepsyment charges'dua under the Nots; second, to amounts payable under paragraph 2; third, to Interest due; fourth, to

i principal due; and last, to any late’ chargu due undor the Note.

B ,. 4, . Charges;-Lians,; Botrower shall pay all taxes, essesomants, charges, fines end Imposttions attributable to the Property which may
= atuln priority over this Security Instrument. ‘and laasshold payments or ground rents, if any, Borrowes shall pay these cbligations In the manner
provided In paragraph 2, or if not pald In‘thet manner, Botrower shall pay them on time directly to the psrson owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be pald under th!a pamgmph If Borrower makea theze payments directly, Borrower shall
promptly furnish to Lender recelpts evidencing the paymenh.

Borrower shell promptly dischargs any lien"which has prlorlty over th!o Swurﬂv Inmumem ‘inless Botrower: (e) agress in writing to the
puymom of the obligetion sccured by tho llan in.a menner ‘accoplable to Lender; (b) centeats in good faith the llen by, or defends against
enforcsment of the llei In, legal procesdings which In the Lsnder's.opinlon opsrsta to p it tho ent t of the lien; or (c) secures from the
holder of the llen an agreement uﬂsfaotmy to Lendar subordinating the lien to this Secumy Instrument. if Lender detormines that any pert of the
Property.is subject to a llen which may “attaln’ priority over this Securlty Instrument, Lender may give Borrower a noﬂce Identifying the lien. g
Borrgwer shall satlefy the len or take ‘one or mofe of the actions st forth abave within 10 deys of the giving of notice. i

8. Hazard ‘or Property Insuiande.' Borrdwer'shell keep the !mprovcmenu now existing or- hersafter erected on the Property insurod £
against loss by fire, hazards included within the term."extended coverage* and any other hazards, Inciuding floods or flooding, for which Lender
roqulres Insurance, This Insurance shall ba mdntalmd In the amounts &nd for the perlods that Lendor requires. The Insurance carrier providing
the lmumnce shan bo chosen by Boirower aubjoct 16'Lsndar's epproval which shail not bo unreasonsbly withheld. If Borrower falls to maintain

b Lendar’may ‘et Lendor's option, obtaln coverags fo protect Lender's rights In the Properly In accordance with :
paragraph 7.

All Insurance policles and mnawa!u shall, be acooptable to Lender and shali include a standard mortgagoe clause. Lender shall have the i
right to hold tho policles and renewals. if Lohder nqulm Borrowar shall promptly give to Lender all receipts of peld premiums and renewsl
notices, In the event of loss, Borwwur oha!l give prempt riotice to the Inauranco carrier and Lender,  Lender may make procf of loss it not made
promptly by Borrower.

Unless Lender and Borrower otherwlaa agree In writing, Insurance proonda shall bo applied to reatoration or repalr of the Property
demaged, i the restoration or repair Is eoonomicelly feaslbls and Lender's aeourity ls not lsssened. if the restoration or repalr ls not economically
{easible or Lender'a securlly wouid be lessened, the Insurance p sda shall be applied to the sums'sscured by this Security instrument,
whether or not then duo, with any excess pald to Borrower. if Borrower abandons the Proporty, or does not answer within 30 days a notice from
Lander that the insurance carrier has offerad to seitie a claim, then Lender may colloct the insurance proceeds. Lender may use the proceeds to
repalr of rostore tho Property or to pay sufiie sesurad by this Securlly Instrument, whether or not then due. The 30-day period will begin when the
notice ls given.

Un!’;a Lender and Borrower otherwise agree I writing, any app of p ds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change me amount of tha paymsm if undar paragraph 21 the Property Is
acquired by Lender, Borrower's right to any insurance policles and proceeds resulting from demege to the Property prior to the acquisiion shall
pass to Lander to the extent of the suma secured by this Security Instrument immadiately prior to the acquisition.

6. Occupancy, Presaivation, Maintonanos and Protecticn of the Property; Borrower’s Loan Application; Lezseholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sbxty days cfter the axecution of this Security Instrument end
shall continue to occupy the Properly as Berrower's principel resldence for af least one year after the date of oocupancy, unless Lender otherwise
agress In writing, which consent shall not be unreasonably withheld, or unless extenusting clrcumstances exist which are beyond Bormower's
control. Borrower shall not dastroy, damage or impair the Property, allow the Property to detariorats, or commit weste on the Property. Bomower
shall be in default i any forfoiture action or procseding, whather civil or eiiminal, Is begun that In Lender's good faith [udgment could result in
forfalture of the Property or ctherwise materially impalr the lisn crested by this Securlty Instrument or Lender's security Interest Borrower may
cure such a default and reinstete, as provided In peragraph 18, by causing the action or preceading to be dismissed with a ruling thet, in
Lender's good {alth detsrmination, preciudes forfelture of the Borrower’s Interest In the Property or other material Impairment of the lien created
by this Security Instrument or Lender's sesurity interest. Borrowar shall also ba In dofault if Borrower, during the loan application process, gave
materially false or Inaccurate Information or statomants to Lender (or fellad to provide Lender with any material information) In connection with
the loan evidenced by the Note, Including, but not limited to, representstions concerning Borrower's occupancy of the Property as & principal
residence, If this Sacurlly Instrumant Is on a lsasshold, Borrovser shall comply with all the provisions of the lease. If Borrawer acquires fea titlo to
the Property, the leasehold and the foe titl shall not merge unlsss Lendor agrees to the merger in writing.

7. Protection of Lender’s mm in the Property. i Borrower falls to porform the covenants and sgreements comalned in this Security
Instrument, or thers Is a lege! procesding that may significantly affect Lencor’s rights In the Property (such as a proceeding In bankruptcy,
probate, for condernation or forfelture or to enforcs laws or regulations), then Lender mey do and pay for whatever Is necessary to protect the
value of the Property and Lender's rights in the Property. Lendor’s actions mey Include paying any sums eecured by a llsn which has priority
over this Securlty Instrument, appearing in count, peying ressonable atorneya’ fees and entering on the Proparty to meke repairs. Afthough
Lender may take ection under this paragraph 7, Lender does riot have to do so.

Any amounts disburzed by Lendsr under this peragraph 7 shall become edditional debt of Borrowsr secured by this Sacurity Instrumant,
Uniess Borrower and Lander agree to ‘¢ther tarma of payment, these amourts chall bear Interast from the date of disbursement et the Note rate
and shall be peyable, with interest, upon nctice from Lendear to Borrower requesting payment. .

8. Morigage Insuranco. If Lender required mortgage Insurance as a condition of making tha loan secured by this Security Instrument,
Borrower shall psy the premiums requirsd to meintaln the mortgage Insurance In effect, 1, for any reason, the mortgago Insurence coverage
required by Lender lapsss or 0eas0s to,ba In effact, Borower ahall pay the promiums roqulrad to o&aln coverage .ubmmwy equivatent to the

|
{
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'
|
I
1

modgncolmuuncepmlouswlnoffmzum ubmmhlly ulvalent to the cost to B of th tg rouely in effect,
fromanahomﬁnwﬂmeknumappmodbyundﬂ Esuhﬁmﬁd?yoquhdﬂmoﬂgcsoln&mmmgohndw&ﬂable,aomweuhm :
quLmd«mhunﬁhauwnoqudtoMelﬂhd mfymoﬂgago premium belng pald by B when the |

Ww«wtomhmﬂundwwﬁmmmdmdnﬂ\mpaymemaee!aumemhlkudmonqagelnaumnce
mewymemmqmbnwbonqdad}dﬁwémduw i mostgege Insurance coverage (in ths amount and for the period that
Lender requires) provided by an insurer, epproved by Lender agaln becomes evellable end Is obtsined. Eorrower shall pay the premiums
required to mdnh!nmmolmummeinoﬂeo!.orhpfovfdoaloamom.unﬂlmqummmﬂormoﬂgugelmumnmendehmdmco
with any wiltten agreement hatween Borrower end Lendsr or applicable law.
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9, ~SnapBction,  Lender oF iy egent may mekesssondblo a1 IR R

feequéntial; Inoonniection with any condemnation or
y Extignod and shallbepaldto Lender, . - < o0 -

% eppl setitited by thie Security Instrument; whather or not:
altaking"of ¥ Propsny 17 Which'the falr market valus of the Property -
of tho eimma’escurad by this Securlty Instrument immadistsly before the
16 aums secured by this Securlty Instrument shali be reducad by the amount of
ameunt of the'sums szoured immiedistely before the taking, divided by (b) the fair

in which the falr markat value of the Properly immadistely befors tho taking:ta lses than the emount'of tho sums d immadistely befors the
taking, unless Borrower and Lander; otherwiss’agrbs in wiiting or Unless applicabls law othenvise provides, the proceeds shell be spplied to the
sums secured by this Security Instrument whether or not the sums aro then due, ... s R

i the Property is abandoned by B , of- i, after notice by Lander to B¢ that the condsmnor offers to make an eward or settie a
claim for damages, Borrower fails to respond to Lender within 30 days sfter the dsto the notico Is given, Lender ls authorized to collect and apply
gne proceeds, at its option, either to rastoration or rapair of the Property or te the sums secured by this Security Instrument, whether or not then

Unless Lender end Boirower ctherwise agros In writing, any application of proceeds to principel ehall not extend or postpone the due date
of the monthly payments refarred to in paragraphs 1 and 2 of change the amount of such payments.

11. Borrowor Not Relesesd; Forbaarance By Lender Mot 2 Waiver. | Extonsion of the tims for payment or modification of amortizetion
of the sums sacured by this Securlly Instrument granted by Lender to any successor in intsrest of Borrowsr shell not operata to release the liabllity
of the original Borrowsr or Borrower's successor in'interest.  Lender shall not be required to commence procesdings against any successor in
interest or refuse to extend time for payment or otherivise modily amortization of the eums securod by this Security Instrument by reason of any
demand mads by the original Be or Borrower's ors in interest. Any forbearance by Lander In exercising any right or remedy shalt
not be a waiver of ot preciuds the exercise of any right or remedy.

12, Succsssors and Assigns Bound; Joint and Several Liadility; Co-signers. The covenants and agreements of this Security
Instriment shall bind and beneiit the successors and aseigns of Lender and Borrower, bject to the provisi of paragraph 17. Bormower's
covenants and agresments shall be joint and several. Any Boitowsr who co-signs this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and convey that Bomower's interest in the Property under the terms of this Security
Instrument; (b} Is not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrowsr may agres to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
without that Borrowar’s consent.

13. Loan Charges. H the loan secured by this Security Instrument Is subject to a law which sets maximum loan charges, and that law is
finally interproted so that the interest or cther loan charges collected or to be collocted in connection with the loan exceed the permitted fimits,
then: (a) any such loan charge shall be reduced by the amount netessary to reduca the charge to the permittsd limit; and (b) any sums already
collected from Borrowar which exceeded permitted limits will be refunded to Borrower.  Lendar may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. if a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge undar the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable faw requires use of another method. The notice shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any other address
Lender designatas by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lsnder when given as provided in this paragraph, =~ - "o B ’ :

15. Governing Law; Saversbllity. This Securlty Instrumient shali be governed by federal law and the law of the Jurisdiction in which the
Property is located. In the event that any provision or clauss of this Sscurity Instrument or the Note confiicts with applicable law, such conflict
shall not affect other provisions of this Security Instrumant or the Note which can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the Note aro declared to be geverable.

18. Borrowsr's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneflcial Interest In Borrowar. [ ell or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a naturel person) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lendoer if exercise s prohibited by federal law as of the date of this Security Instrument.

If Lander exercises this option, Lender ehall give Borrower notice of acceleration. The notice shall provide a period of nct less then 30 days
from the date the notice is delivered or malled within which Borrower must pay ell sums secured by this Security Instrument. f Borrower falls to
pey these sums prior to the expliration of this period, Lendor may invoke any remedies permiited by this Security instrument without further notice
or demand on Borrower,

18. Borrowar's Right to Reinstate. If Borrowor mests certein conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any time pricr to the earlior of: (8) 5 days (or such other period as applicable law mey specify for
rsinstaternent) befors sale of the Property purauant to any power of sale contained In this Security Instrument; or (b) entry of a judgment enforcing
this Security instrument. Those conditions are that Borrower: (a) pays Lender ell sums which then would ba due under this Security instrument
and the Note &s It no acceleration had occtirred; (b) cures any default of any other covenants or agresments; (c) paye alil expenses incurred in
enforcing this Security Instrument, inchiding, But not limited to, reasonable attorneys’ fees; and {d) takes such action as Lender mey reasonebly
require to assure that the llen of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this
Security instrument shall continue unchenged.: Upon reinstatoment by Borrower, this Security instrument and the obligations secured hereby shall
remein fully effective as if no acceleration had-occurred. However, this right to reinstate shall not apply in the case of acceleration under

agraph 17.
per g{a:- Sals of Note; Changa of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument) may be sold
one or mote times without prior notico to Borrower. A sale mey result In a change in the entity (known as the "Loan Servicer”) that collects monthly
payments dus under the Note and this Securily Instrument. There also may be ona or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is & change of the Loan Servicor, Borrower will be given written notico of the change in accordance with paragraph 14 above
and applicabla law. The notice will state the name and address of the naw Loan Servicer and the address to which payments should be mede.
The notice will als0 contein any other Information required by applicable law.

20. Hazsrdous Substances. Somower shall not causs or parmit the presencs, uss,. disposal, storege, or release of any Hazsrdous
Substances on or in the Property. Borrower shali nct do, nor allow anyons else to do, anything affecting the Property that is in violation of any
Environmental Law. The preceding two sentences shall not apply to the presence, use, or storags on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriste to normal residential uses and to maintenance of the Property.

Borrowsr shall promptly give Londer writtes notice of any investigation, cleim, demand, lewsult or other action by any governmental or
regulatory agency or private parly involving the Property and any Hezardous Substance or Environmental Law of which Borrower has actual

if Berrower leams, or is notified by any governmental or regulatory authority, that any temovel or other remediation of any Hazardous
Substance effecting the Property Is necessary, Borrower shall promptly tske all necessary remedial actions in accordance with Environmenta! Law.

As used In this paragraph 20, "Hazardous Subetances® are those substances defined es toxic or hazardous substances by Environmengal
Law and the following substances: gascline, kerosenn, other flammeble or toxic petroleum products, toxic pesticides and herbicides, volatile
aolvents, materials containing asbestos or formaldehyde, and radicsctive materials, As used in this paragraph 20, *Environmental Law® means
federal laws and laws of the jurisdiction where the Properiy is located that relete to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agres as follows:
2i. Accslsration; Remedies. Lender shall give notice to Borrower prior to aceelaretion following Borrowst’s breach of any
] covenant or agresmant in this Securlty Instrument (but not prior to accsieration under pasagraph 17 uniess eppiicable law provides
< ciherwise). The notice shall specify: (a) the defaukl; (b) the action required to cure the defeull; (5} a date, not lsss than 30 days from the
R data the notice Is given to Borrower, by which the default must be cured; and (d) thet fallure 2y curo ths default on or befors the dste
spocified in the notico may reault in accelaration of the sums sscured by this Security instrument and saic of tho Property. The notice
further inform Borrower of the right 1 reinstato after aceslsration, and tho right to Bring a court actisn to assert the non-existence of
datault or any other defensa of Borrower to eoceleration and sele. 1 the deofault [z not cured on or befors the date apecified in the
notice, Lender at itz cpticn may require immediate payraent In tull of all sums sseured by this Seourity instrument without further demand
invoke the power of aale and any other remedies permitted by appilcable law, Lendsr shall be entitled to cellsct ell expensce
the remedies provided In thia paragraph 21, Including, but not limited to, reesonabls attormneys’ foes and costs of title
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22. Reconveyance. Upon payment of all sums secured:by this Security .Instrument,” Lender shall request Trustes io reconvey the
Propetty and shall surrender this Security Instrument and all notes evidencing debt secured by.this Sacurily Instrument to Trustes. Trustee shall
raconvey thes Property witheut warranty and Lender shall charge Borrower a releaea fee In an a.mount allowed by appliceble law. Such person or
parsons shall pay any tecordation costs.

23. Substiftuto Trustee. Lender may from time to ﬁme remove Trustee and appolnt a successor trustee to any Trustee eppointed

hersunder.:Without conveyanco of the Propatty, the aucaesaor truatee shall succeed to: ell the ﬁﬂe. power and dutias conferred upon Trustee
herein and by applicablo law.

24. Atntorneys’ Fese, As used in thie Secumy Instrument end in the Noto, 'edtomeya foos‘ shall include any attorneys’ fees ewarded by
an appellate court. - :

25. Riders o ﬁt&e socurity Imtmmom. lf one.or mare ddare aro executed by Borrower and recorded together with this Security
instrument, the covenenis and-agreements of each-such rider shall be incorporatad into. and shall amend and supplement the covenants and
agresments of this Sscurily Instrument as H the rider(s) were a part of this Security Instrument. [Chock app!lcablo box(es)]

- [ Adjustable Rate Rider. - Condominium Rider . ... . . - . [X] 1<% Family Rider

o [ Prannied Unit Dwelopment Rider. * [_] Biweskly Payment Rider
. '[3)Balicon Fiider. . ‘IR “ . [ Second Home Rider
- ]/ Other(s) [SPGGKVI D B T

_ BY SIGNING BELOW, Borrower accepts.and agraes
iy () et by Grtoweranrocored whn .

: OFFICIAL SEA
y é%MBERLYéRE\LIES

PN COMMISSION NO. 051915
WCONW&&ON EXPIRESMAY. 25,2000 -

“TAE,OF ORE%

 Onthis ______________ : y . :’.' 19 qé’ jgpersonaliy appeared the above named

«nd acknowledged the foregoing Instiument to be .Meﬂﬁr/ﬂmr ; Sii o voluntary act and deed.
) WHNESS my hand and ofﬂclal saal afﬂxed the' day and year In !hls cemﬂcate above written.

STATE OF OREGON COUNTY OF KLAMATH

Fded for record at request: of EERR : AmeriTitlg SR the __19th day
of _“August L UADy 1996 at.3:58 oclock BM -and duly recorded in Vol. __M96
of ___ Mortgages ~_on Page 25590

o A : Bernetha Gmm@ Cle AL
FEE $30.00 o By = }

Mall raconveyance to
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