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DEED OF TRUST

THIS DEED OF TRUST iS DATED AUGUST 22, 1826, among LOYD G SAMORA and LEE SAMORA, AS TENANTS
BY THE ENTIRETY, whose address Is 3131 SPRAGUE RIVER DR, CHILOQUIN, OR 97524 (referred to below as
"Grantor”); WESTERN BANK, a division of Washington Mutual Bank, whose address Is 2885 South Sixth Strect,
P.O. Box 1864, Klamath Falls, OR 97601-0234 (refesred to below cometimes as "Lender” and sometimes as
"Beneficlary”); and AMERITITLE, whose address Is 222 SO SB{TH ST, KLARMATH FALLS, OR 27601 (referred to
bslow as "Trustse”).

CONVEYANCE AND GRANT. For valuabls consideration, Grantor conveys to Trustae for the benefit of Lender as Beneficlary all of Grantor's
right, tite, and interest in and to the following described rea! property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and eppurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
c¢f inigation rights); and all othar rights, rosames, and profits relating to the real pmpenx. including without limitation all minerals, ofl, gas, geothermal
and similar matters, located in F%LAM TH County, State of Oregon (the "Real Proparty”):

SEE ATTAC;IEB EXHIBIT "A”

The Real Properity or lis address Is commoniy known &3 3131 SPRAGUE RIVER DR, CHILOQUIN, OR 97624.
The Raal Propsrly tax identification number Is 3407-035A0-00200.

Grantor presently assigns fo Lender {also known as Beneficiary in this Deed of Trust) all of Grantor's right, litle, and interest in and to all present and
Tuiure leases of itha Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Comsmercial Code security interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shall have the following meanings when used In this Deed of Trust Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such tems in the Uniform Commercial Cods. All referaricss to dollar amounts shall mean amounts in lawful
maney of tha United States of Americe.

Beneficlary. The word "Bengficiary” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns. WESTERN
BANK, a division of Washington Mutual Bank also is refemed to as "Lender” in this Deed of Trust.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes without limitation all
assignmant and secuiity interest provisions relating to the Personal Properiy and Rents.

Grantor. The word "Grantor” means any and alf persons and entitias executing this Deed of Trust, including without limitation LOYD G SAMORA
and LEE SAMORA.

Guarantor. The word “Guarantor” means and inclides without limitation any and all guarantors, sureties, and accommodation parties in
connection with the indebtadness.

improvements. The word "Improvements” means and includes without limitation all existing and future improvements, buildings, structures,
mobile komes affixad on the Real Property, faciiiies, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtednaess” means all principal and interast payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurnad by Trusies or Lender to enforce cbligations of Grantor under this Deed of Trust,
tagether with interest on such amounts as provided in this Dead of Trust,

Lendsr. The word "Lender” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns.

Note. The word "Note” means the Nete dated August 22, 1386, In the princinal amount of $41,476.94 from Grantor to Lender,
together with ail renewals, extansions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is September 10,
2008. The rats of interest on the Note Is subject to indexing, adjustment, renewal, or renegotiation.

Peraonal Proparty. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached or affixad to the Real Property; together with all accessions, parts, and additions to, alt replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Proparty” means collectively the Reai Property and the Personal Property.
Reai Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant” section.

Related Decuments. The words "Related Documents' mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmenta! agreements, guaranties, security agreemants, morigages, deeds of trust, and all other instruments, agresments and
documants, whethar now or hereafier existing, executsd in connection with the Indebtednsass.

Renta. The word "Rents” means all pressnt and future rents, revenuss, Income, Issues, royalties, profits, and other benefits darived from the
Property.

Trustee. The word "Trustee” means AMERITITLE and any substitute or successor trustaes,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS GF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEFTED
ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shali pay to Lender all amounts secured by this Deed of

Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under tha Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees tha! Grantor's possession and use of the Properiy shall be governed by the
following provisions:

Possassion and Use. Until the occurrence of an Event of Default, Grantor may (2) remein in possession and control of the Property, (b) use,
operate or manage the Property, and (c) collect any Rents from the Property. The foflowing provisions relate to the use of the Property or to other
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Ervdtations on the Property, THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. ‘BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830. ’

Duty to Aainiain. Grantor shall maintain the Property in tanantable condition and promptly ber!onn all repairs, replacements, and meintenance
necessary {0 preserve its value,

Hazardous Subsiances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threziened relaase,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Respense, Compensation, and Liabilily Act of
1980, a3 amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superiund Amendments and Reauthorization Act of 1986, Pub. L No. $9-488
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 US.C.
Saction §801, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hezardous substance” shall also include, without limitation, patroleum and petroleum by-products or any fraction thereof
and asbesios. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Propenty, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from tha Froperty; (b) Grantor has no knowladge of, or reason to believe that there has been, except as previously disclosed to
and acknowlsdged by Lender in writing, (i) any use, generation, manufacture, storege, treatment, disposal, releass, or threatenad release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened fiigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shali use, generate, manufacture,
store, treat, dispose of, or releass any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may desm appropriats to determine compliance of the Property with this saction of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposas only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or 10 any other person. The representations and warranties centained herein are based on Grantor's dus diligence in
investigating the Property for hazardous waste and hazardous subsiances. Grantor hereby (a) releases and waives any future claims against
Lender for indernnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmiless Lender against any and all claims, lossss, liabiliies, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a conseguence of any use, generation, manufacture,
storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been kriown to Grantor. The provisicns of this section of the Dead of Trust, including the obligation to indeminify, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Dead of Trust and shall rot be affected by Lender's
acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remova, any timber, minerals (including oi and gas), soll, gravel or reck products without the prior written consent of Lender.

flemoval of Improvements. Grantor shall not demolish or remova any Improvemants from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lander may require Grantor to make arrangements satisfactory to Lender to replace
sych Improvemenis with Improvements of at lsast equal value.

Lender's Right to Enter. Lender and its egents and representalives may erfiter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's complianca with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Granior shall prompily comply with ali laws, ordinances, and fegulations, now or hereafter in
sffact, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinancs, or regulation and withhold compliance during any proceeding, including appropriato appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long &s, In Lender's sole opinion, Lender's interests in the Properly afe not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest,

Duty to Protsct. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other aets, in addition to those acls
set forth abova in this saction, which from the cheracter and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior wiitlen consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or wansfer” means the convayance of Real Property or any right, title or interest therein; whether legal, beneficial cr equitable; whether voluntary or
involuntary; whether by ouiright sale, deed, instalimant sale contract, land contract, contract for deed, l2asehold interest with a term greater than three
(3) years, lease~option confract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Rea! Property, or
by any other method of conveyance of Real Properly Interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownarship of mora than twanty-five percant (25%) of the voting stock, partnership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not bs exercised by Lendsr if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Froperty are & part of this Dead of Trust.

Payment. Grantor shall pay when due (and in all evants prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay whan due all claims for work done on or for services
rendered or matarial furnished to the Property. Granlor shali maintain the Froperty free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for tha lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessmant, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. If alien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien pius any costs and attorneys' fess or othar charges that could accrue as a result of a foreclosure or sale under the lien. in
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgmant belore enforcement against the Property. Grantor shall
nama Lender as an additional obligee under any surety bond furnishad in the contest procesdings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a writtsn statement of the taxes and assessments against the
Propsrty.

Notice of Consiruction. Grantor shall notify Lender at least fiftesn (15) days bofore any work is commenced, any setvices are furnished, or any
materials are supplied to the Property, if any mechanic's kien, materialmen’s lien, or other lien could be asserted on account of the work, services,

or materials. Grantor will upon request of Lendar furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements,

PROPERTY DAMAGE INSURANCE, The foliowing provisions relating to Insuring the Proparty ar@ a part of this Deed of Trust.

Malntenance of insurance. Grantor shall procure and maintain policias of fire insurance with standard extended coverage endorsemsnts on &
replacement basis for the full insurable velue covering al! Improvements on the Real Property in an ameunt sufficient to avoid application of any
coinsurance clause, and with a standard mortgages clause in favor of Lender, togethsr with such other hazerd and Hability insurance as Lender
may reasonably require. Policles shall be writtan in forrm, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably accoptable to Lender. Grantor, upon regquast of Lander, will deliver to Lender from tima to time tho policies or
cartificates of insurance In form satisfactory to Lender, including stipulations that coverages will not be cancelled or dirminished without at least ten
{10) days’ prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omissien or defauit of Grantor or any other person. Should the Real Property at any time become located
in an area designatad by the Director of the Fedaral Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance to the extent such insurance is required by Lender and is or becomes availabie, for the term of the loan and for
the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Application of Procasds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
falis to do so within fifteen (15) days of the casualty. Whethet or not Lender's secutity is impsired, Lander may, at its election, receive and retain
the proceads of any insurance and apply the proceeds to the reduction of tha Indebtodness, payment of any lien affecting the Property, or the
restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shafl repair or replace the damaged
or destroyed Improvemants in a manner satisfactory 1o Lender. Lender shall, upon satisfactory proaf of such expendiure, pay or reimburse
Grantor from tha proceeds for the reasonable cost of rapalr or restoration if Grantor Is not in default under this Desd of Trust. Any proceeds which
have not been disbursed within 180 days alter their recelpt and which Lender has not committed to the repair or restoration of the Property shall
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be used first to pay any amount owing 1o Lender under this Deed of Trust, then 10 pay sccrued intersst, and tha remainder, if any, shall be applied
16 the principal belanca of tha Indebtednses. if Lendar holds any procsads aﬂer payment in full of the Indebtedness, such proceeds shall be paid
t© Grantor as Grantor's Interesis may appear,

insurcnee &t Safa. Any unexpired incurance shall inure to tha benefit of, and pass to, the purchaser of the Proparty covered by this
Daed of Trust at any trustee’s sale or cther sale held under the provisions of this Deed of Trust, or at any forsclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor {ails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materislly affact Lender's interests in the Proparty, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deams approprista. Any emount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repaymant by Granfor. All such expenses, at Lender’s option, will (a) bs payable on demand, (b) be added fo the balance of
the Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable
insurance policy or (i) the remaining term of the Note, or (c) be treated as a balioon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secure payment of theee amounts. The rights provided for in this paragraph shall ke in addition to any other rights or any
remedies to which Lender may be entitfed on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions ralating to ownership of the Property are a part of this Dead of Trust.

Title. Grantor warrants that () Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, tile repont, or final title opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver thiz Deed of Trust to Lender.

Defenss of Tide, Subject to the exception in the paragraph above, Grentor warrants and will forever detend the title to the Property against the
lzeiul claims of &l persons. In the avent any action or proceading is commenced that questions Grantor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal parly in such proceeding, but Lender
shall be entitied to participate in the proceeding and to be represented in tha proceading by counsel of Lender's own choice, and Grantor wifl
defiver, or cause 10 be delivered, to Lender such instruments s Lender may request from tima to time to permit such participation.

Compliance With Laws. Grantor warants that the Property and Grantor's use of tha Property complies with all existing applicable laws,
ordinances, and regulations of governmaental authoritiss.

CONDEMMATION. The following provisions refating to condemnation proceedings are a part of this Deed of Trust.

Application of Nat Procseds. If all o any part of the Propsity is condemned by emineit domain proceedings or by any proceeding or purchase
in lisu of condsmnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees incurred by Trustes or Lender in connection with the condemnation.

Proceedings, if any procseding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entited to participate in the proceeding and to be represented in tha proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to tims to permit such participation.

IMPOSITION GF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHCRITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Daed of Trust:

Current Taxss, Fees and Charges. Upon fequast by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whataver other action is requasted by Lender to perfect and continue Lender’s {ian on the Real Property. Grantor shall reimburse Lender for ali
taxes, as described below, together with all expenses incurmed in recording, perfecling or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The foliowing shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the indebtedness secured by this Deed of Trusl; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness securad by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the indebtednass or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subssquent to the date of this Dead of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lendsr may exercise any or all of its available remedies for an Event of Default as provided
bolow unless Grantor either (a) pays ths tax before it bacomes delinguent, or . (b) contests the tax as provided above in the Taxes and Liens
section and depaosits with Lendar cash or a sufficient corporats surety bond or other sscurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Securlty Agreement. This instrument shall constitute a security agresment fo the extent any of tha Property constitutes fixtures or other personal
properly, and Lendar shail have all of the rights of a securad party under the Uniform Commercial Codea as amended from time to time.

Securily Interest. Upon t2quest by Lender, Grantor shall exscuts financing statements and take whatsever other action is requested by Lender to
perfect and continue Lendar's security interest in the Hents and Personal Property. In addition to recording this Deed of Trust in the real properiy
records, Lender may, at any tima and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred In perfecting or continuing this security interest. Upon
default, Grantor shall assemble the Personal Properly in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lendar within three (3} days after receipt of written demand from Lender.

Addresaes. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information conceming the security interest

granisd by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a past of this Deed
of Trust.

Furiher Assurances. Al any time, and from tima 1o time, upon request of Lender, Grantor will maiz, execute and deliver, or will cause o be
made, exscuted or delivered, tv Lender or to Lander’s designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecordad, as the case may be, at such times and in such oifices and places as Lender may deem appropriate, any and ali such mortgages,
daeds of trust, security deads, security agreemaents, financing statemants, continuation statements, instruments of further assurance, certificates,
and other decuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
presaive (a) the obligations of Grantor under the Note, this Dead of Trust, and the Related Documents, and (b) the liens and security inferests
craalad by this Deed of Trust as first and prior liens on the Property, whether now owned or hareaftar acquired by Grantor. Unless prohibited by
law o agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incumred in connection with the
maiters referred to in this paragraph.

Attorney-in~Facl. |t Granior falls 10 do any of the things referrad to in tho preceding paragraph, Lendsr may do so for and in the name of
CGrantor and &t Grantor's expenss. For such purposes, Grantor hereby irrevocably appolnts Lender as Grantor's attornay~-in-fact for the purpose
of making, executing, dalivaring, filing, recording, and doing all othar things & may be nccessary or dasirable, in Londar's solo opinion, to
asccompiish the matters refaired 1o in the preceding paragraph.

FULL PERFORMANCE. f Granior pays all the Indebtadness when dus, and otherwise performs all the obligations imposed upon Grantor under this
Dead of Trust, Lender shall axecute and dellver 1o Trustee a raquest for full reconveyance and shall execute and deliver 1o Grantor suitable statements
of termingtion of any financing statamant on fite evidencing Lender's securlty interest in the Rents and the Parsonal Property. Any reconveyance fee
required by law shall be paid by Grantor, if permittad by applicable law.

DEFAULY. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Deed of Trust:
Dafzuit on indsbtadness. Failure of Grantor 1o make any payment when due on the Indebtedness.

Defaul? on Cther Paymenis. Fallure of Grantor within tha tima required by this Deed of Trust to mzke any payment for taxes or insurance, or any
other payment nacessary to pravent filing of or to effect dischargs of any fien.

Compilarce Dalauit. Fallure of Grantor to comgly with any othor tarm, obligation, covenant or candition contzined in this Deed of Trust, the Note
of in any of thy Related Documants,

Falze Statements. Any warranty, representation or statsment made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Nota or the Related Documents Is felse or misleading in any material respect, either now or at the tme madsa or furmished.
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Dsfective Collatsralization. This Deed of Trust or any of the Related Documsmé ceases to ba in full force and effact (including failure of any
collateral documanis to creats a valid and perfectad sacurity interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the Insclvency of Grantor, the eppointmant of a recelver for any part of Grantor's property, any
assignment for the bensfit of craditors, any type of creditor workout, or tha commencement of any proceading under any bankrupicy or insoivency
laws by or against Granter.  Howsver, the death of any Grantor will not be an Event of Default if as a result of the death of Grantor the
Indebtedness is fully covered by credit life insuranca.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, ssif-help, repossassion or
any other method, by any creditor of Grantor or by any governmental agency agalnst any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the valldity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
procesding, provided that Grantor gives Lendsr writlen notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Londer.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresment between Grantor and Lender that is not remedied

within eny grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lander, whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness. Lender, at its option, may, but
shall not be requirad to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satistactory
to Lender, and, in doing so, cure the Event of Dafault.

Ingscurity. Lender in good faith deems itssif insecure.

Right to Cure. if such a fafiure is curable and if Grantor has not baen given a notice of a breach of the sams provision of this Deed of Trust within
the preceding tweive (12) months, it may be curad (and no Event of Default will have occurred) if Grantor, after Lendsr sends written notice
damanding cure of such failure: (a) cures the fallure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
initiatas steps sufficlent to cure the failure and thereafter continues and completes all reasonabls and necessary steps sufficient to produce
compliance as soon as reasonably practical. .

RIGHTS AND REMEDIES ON DEFAULT. Upon ihe occurrence of any Event of Default end at any time thereafter, Trustee or Lender, at its option, may
exercise any ona or more of the following rights and remedies, in addition to any other righis or remediss provided by law:

Acselerste Indebtadness. Lender shall have the right at its option to declare the entire Indebtedness immediately due and payable, including
any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to &l or any part of the Real Property, the Trustee shall have the right to foreclosa by notice and sale, and Lender shall
have the right to foreciose by judicial foraclosure, In either case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosurs, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remsdies. With respect to ali or any pasi of the Personal Properly, Lender shall have all the rights and remadies of a secured party under
the Uniferm Comimercial Code.

Collect Renis. Lender shall have the right, without notice to Grantor, fo take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the nat procesds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lender may require any tenant or other user of the Property to malke paymenis of fent or use fees directly to Lender. if the Rents are
cofiected by Lendar, then Grantor irevocably designates Lendar as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the nams of Grantor and to negotlate the same and collsct the proceads. Paymants by tenants or other users to Lender in response 1o Lender's
demand shall satisfy the obligations for which the payments are made, whether or riot any proper grounds for the.demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a receiver appointed 10 take possession of all or any part of the Property, with the power to
protect and preserva the Property, 10 operate the Property precading foraclosure or sale, and to collect the Rents from the Property and apply the

proceeds, over and above the cost of the recelvership, against the Indebtadness. The recelver may serve without bond if permitted by law.
Lender's right to the appointment of a recsiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufierance. If Granior remains in possession of the Property affer tha Propsarty is sold as provided above or Lender otherwise
becomes entitled to possassion of the Preperty upan dafault of Grantor, Grantor shal} becoma a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lendar's option, elther (a) pay a reasonable rental for the use of the Property, or (b) vacate the Properly immediately
upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any other right or remady provided in this Deed of Trust or the Note or by law.

Notica of Sale. Lender shall give Grantor reasonable notica of the time and place of any public sale of the Personal Property or of the time after
which any privats sale or other Intanded disposition of the Personal Properiy is to be made. Reasonzble notice shall mean notice given at least
ten (10) days before the time of the sele or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sate of tha Froperty. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have the Property marshalled. In
exercising its rights and remadies, the Trustes or Lender shall be free to seli all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion cf the Property.

Walver; Elsction of Remedles. A walver by any party of a breach of a provision of this Deed of Trust shali not constitute a waiver of or prejudice
the party’s rights otherwisa to demand strict cempliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nots, in any Related Documant, or provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Daed of Trust after failure of Grantor to perform shall
not affect Lander's right to declare a default and to exercisa any of its remedies.

Altorneys’ Fees; Expensas. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall bacome a part of the Indebtedness payable on demand and shall bear Interest at the Note rate from the date of
expenditure unti! repaid. Expenses covered by this paragraph includs, without limitation, however subject to any fimits under applicable law,
Lender's aticrneys' fees whether or not there is a lawsult, including attorneys’ fees for bankruptcy proceadings (including efforts to modify or
vacate any automatic stay of injunction), appeals and any anticipated post-judgment collection services,te cost of searching records, obtaining
title reports (including foreclosure reports), surveyors' repoits, appraisal fess, title insurance, and feas for the Tiustes, to the extent permitted by
applicable law. Grantor aliso will pay any court costs, In addition to all other sums provided by law.

Rigitts of Trusise. Trustee shall hava all of the rights and dutiss of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. Ths following provisions refating to the powars and obligations of Trustee are part of this Dead of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustae shall have the power to take the following actions with
raspect to the Property upon the waitten request of Lender and Grantor: {a) join in preparing and fing a map or plat of the Red Property,
inciuding the dedication of streets or other rights to the pubiic; (b) join in granting any easamant or creating any resyriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligatad to rotify any other party of a pending sale under any other trust deed or lien, or of any action
or proceading in which Grantor, Lender, or Trustee shall ba a party, unless tha action or procesding is brought by Trustes.

Yrustee. Trustee shall meet all qualifications required for Trustee under applicable taw. in addition to thae rights and remedies set forth above,
with raspect to all or any part of the Propesty, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclosa by judicial foreclosurs, in either case in accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lendar's option, may from time to ime appoint & successor Trustes to any Trusie2 appointed hereunder by an
instrumant exscuted and acknowiedged by Lender and recorded In the oftica of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addition to all other matters required by state law, the namss of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is racordad, and the nama and address of the successor trustes, and the Instrument shali be exscuted and acknowledgad by
Lender or its successors In interest. Tha successor rusiss, without conveyance of the Property, shall succeed fo all the tils, power, and duties

conlerred upon the Trustae in this Deed of Trust and by spplicable law. This procedura for substitution ot trustee shall govern 1o the exclusion of
all other provisions for substitution.
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NOTICES TO GRANTOR AND CTHER PARTIES. Any notice under this Desd of Trust shall be in writing, may be be sent by telefacsimiie, and shal
ba effective whan actually delivered, or when deposited with a nationally recognized overnight courler, or, if mafled, shafi be deemed effective when
depostied in the United Statas mall first oisss, cortified or registered meil, postage prepaid, directad to the addresses shown near the beginning of this
Doed of Trust. Any party may change i eddrass for notices under this Desd of Trust by giving formal written notice to the other parties, specifying that
the purposs of the notice Is to changs the party's address. All coples of notices of foreclosura from the holder of any en which has priority over this
Daad of Trust shall be sent to Lander's address, o shown nsar tha beginning of this Deed of Trust. For notice purposes, Grantor agrees 1o keep
Lender and Trustee Informed at ail imes of Grantor's cument address.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions &re a part of this Deed of Trust:

Amendments. This Deed of Trust, fogether with any Related Documents, constituies the entire understanding and agreement of the parties as to
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought o be charged or bound by the alteration or amendmant.

Applicable Law. This Deed of Trust has been defivered to Lender and acespied by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with tha laws of the State of Oragon.

Capilon Hsadings. Caption headings in this Desd of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Mergsr. Thers shall ba no merger of the interast or estats created by this Dead of Trust with any other interest or estate in the Property at any
time heid by or for the benefit of Lender In any capacity, without tha wiitten consent of Lender.

Multiple Parties. All obligations of Grantor under this Dead of Trust shell be joint and several, and ali references to Grantor shall mean each and
every Grantor. Thia means that each of the Borrowers signing below is responsible for all obligations in this Deed of Trust.

Severability. if a court of competent jurisdiction finds any provision of this Desd of Trust to be invalid or unenforceable as to any person or
cireumstance, such finding shali not render that provision invelid or unsnicrceabls as to any othsr persons or clicumstances. If feasible, any such
offending provision shell be desmed to bs modified to be within the limits of enforcaability or validity; however, if the offending provision cannot be
so modified, it shail be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's-interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. if ownership of the Propeity becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with referenca to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time I3 of the Eassnce. Time is of the essancae In the performance of this Dead of Trust.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust {or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the par: of Lender in exercising.any right shall operate as a waiver
of such right or any other right. A waiver by any parly of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
botween Lender and Grarntor, shall constiiute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions.
Whanever consent by Lender is raquired in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent fo subsequent instancas whete such consant Is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ AL THE PROVIZIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTOR: -
OVD G SAMORA SAMORA ——

INDIVIDUAL ACKNOWLEDGMENT

CFFICIAL SEAL

§ TUTER
HOTARY PUBLIC - GREGON
COMMISSION NO. AD
iz 7 GRS DERES W, 11?%%

STATE OF Q\'e%;y\

COUNTY OF _ A troos 1D

On this day before me, the undessigned Notary Public, personally appeared LOYD G SAMORA and LEE SAMORA, to me known 1o be the individuals
describad in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for
the uses and purposes thereln mentioned.

Given under my hand and official seal tils - dayor  Quuauat v A\
By /Q’\eds— f\ Q)\mV Residingat 0o N Doln) &2
Notary Publjc In and for the State of Qf\g_g,}ﬁf\ My commission explres \ QL

i
AN

REQUEST FOR FULL RECONVEYANCE

(To be used only whan obligations have been paid in full)
To: , Trustee

The undersigned is the legal owner and holder of al! indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully peid and saiisfisd. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
any epplicable staiuts, to cancel the Note secured by this Deed of Trust (which Is dalivered fo you together with this Dead of Trust), and to reconvey,
witheut warranty, to the parties designated by the tarms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconvayance and Related Rocuments to:

Beonaficlary:
By:
=M

LASER PRO, Reg. U8, Pat, & T.M. Off., Ve, 3.3 {t} 1989 CFi ProServices, inc. Al rights reserved. [OR-G01 SAMORA.LN R22.0V(]

The East 350 fest of the following described real property:

The West 860 feet of that portion of the NE1/4 NE1/4 of Section 35, T. hip 34
South, Range 7 East of the Willamette Meridian, Klamath County, Oregon, | ving
NMortherly of the § we River Road a3 conveyed to the United States of America

by deed recorded 29, 1951 in Book 251 a¢ page 391,
.§ th County, s 2t page 391, Deed Records of




STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of AmeriTitle the 22nd day
of August AD, 1996 _a_ 3:47 o'clock PM., and duly recorded in Vol. M36 ,
of Mortgages on Page 26013

Bernetha G Letsch, Couny\Clerk
FEE $33.00 : ) By _ NSS!

JASR A0
RETUT 0L
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