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1. GRANT OF DEED OF TRUST. By signing below ag (vantar, | irevocably grant, bargain, sefl and convay to Trustee, in trust, with power of sale, the
following property, Tax Account Number _ R5581 04 . located in KLAMATH County, State of Oregon,
more particulerly describad as follows: SO

LOT 41 OF LAMRON HOMES, ACC v','ot T" THE 'OFFICIAL PLAT ‘THEREOF ON FILE
IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

UG 26 Al

9%

or as descﬂbw on Exh.bit A, whlch ls attachsd mrsta.and by ttus reference incorporatad harsin, and all buildings and other improvements and fixtures
now or iater located on tha Proparty (all referred to in this Daed of Trust as "the Propariy’). 1 glso hweby ageign to Lender any existing and future leasas

and rents from the Property as additional security for:the.debt describad below § agee that twill be Iegal!y bound by ali the terms stated in this Deed
of Trust.

2. DEBT SECERE‘D. This Deedof_Tmst secxxaﬁ' ihe‘fol_loﬁiqgt

5, late charges, attornays’ fees {inciuding any on appesl of review), collection
’ N orig lnclpal amcunt of § , dated

. Ll ) T ) ("Borrows:")
and payable to Lendar on which ths Iast paymeﬂt is me L . ..+ ag well as the following obligations, if any
: (c:olfecﬂvelywto") il T

3

h :anﬁ any axtansions and renewals of ‘any ngth The words ‘UNE OF CREDIT INSTRUMEN‘P do not apply to this Deed of Trust if this paragraph 2a is
chetked, unless paragraph 2.b, i§ also cnecked

E b. The payment.of all amounts that are payal;le to, Lender at any tims uwder a Equ ity Craditline Agreement
dated - . August 8 ,.18396 . and .any, ndsm or amendments thersto ('Credit Agresment’), signed by

Senit D Mzheffay and Kaihrvn Mahaffoy . . ("Borrower™).
The Credit Agreemient is for a revolving line of credit undsr.which Borrower may obtain (in accordance with the terms of the Credit Agreement) ong or
more loans from Lender on-ong of more oocaslons The maximum prln\.lpal amount to be advancad and outstending at any one time pursuant to the
Credit Agresment is$ 13 400

The term of the Credit Ageernent cons!sie of’ an initial per od of ien years, which bagins on.the above-indicated date of the Credit Agresment,
dunng which advances can be obtained by Borrowaf fo!!cwed by a repaymem pericd diring which Borrower must repay all amounts owing to Lender
under the terms of the Credit Agreement. Ths langm of the repayment period and the: maturity date will depend on the amounts owsd at the
beginning of the repayment pericd, but it will and no later ‘than the maturity daxe of [.\uqu s t ‘g 2021

This Deed of Trust s9cUres the parfotmance of tne Credé* Agreement ths paymem of &ll loans- payab.e to Lender at any time under the Credit

agreemant, the payment of all interest, credit report fess; late charges, membsrship feas, attorneys’ fess (including any on appeal or review),
coltection costs and any and all othér amounls that are psyab!e to Lender at any tume ur-riar the Credit Agresment, and any extensions and renswals
of any langth.

m ¢. This Deed of Trust also sscures the paymemvof all othw sums, with interast thereon, advanced under this Deed of Trust to protect the
security of this Deed of Trust, and the performanca any covenants and agreements undar this Deed of Trust. This Deed of Trust also secures the
: repayr“mof any future advancas, with interest thefecm, made tQ Bcr?ower undef this Desd of Trust.

The lntarast ra!e, paymam terms and ba!anca dua mder ths No: or Creo“ t Agreemsm or both 8s appl:cable may be indexed, adjusted, rencwed or
ranegotiatad in dccordance with the tétms of: the Note and the cemx Ag'eemem and &ny extensions and renewals of the Note or Credit Agreement
of both, as applicable.

After recording, retumnto; 7 o -THIS SPACE FOR RECORDER USE
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3 INSURANCE, LIENS, AND UPKEEP.

211 will kesp the Property insured by companies acceptabla to you with

fire and theft Insurance, flood Insurance If the Property is located in

any area which is, or hereafter will ba designated es'a‘special flood

hazerd area, and extended coverage insurancs, if any, as f olfows:
STATE FARM s '

The policy amount will be enough to pay the entire amount owingon ths
dobt secured by this Doed of Trust or the-insurabig:valus of the
Property, whichover is less, despite any "co-insurance” or simiter
provision in the policy. The insurance policies will ‘have your standard
1oss payabio encorsement. No one but you has a mortgage or lienon the
Property, except tha following "Permitted Lien(s)":

HORYEST

3.2 1 will pay taxes and any debts that might become a lien on the
Property, and will keep it free of trust deeds, mortgages and liens, other
than yours and the Permitted Liens just described., . . B
23 1 will also kesp the Property in good condition and repair and will
prevent tharemoval of any of the improvements.

3.4 111 do not do any of thase things, you may do them and atkd the cost
to the Note or Credit Agresment as applicable: | wiil pay the cost of
your dolng these whensver you ask, withintersst at the fixsd or fleating
rate charged under the Note or Credit Agreement, whichever is higher.
Even if you do thess things, my failure to do them wili be a default
under Saction 6, and you may stilt use other rights you have for the
default.

4 DUE ON SALE. | egres that you may, at ymn-option,deciaremeand o

payable all sums secured by this Deed of Trust If ali or any part of the
Property, of an interest in the Property, is sold or transfsrred. Hf you
exercise the option to accelsrate, | know that you may use any dafault
remedies permitied under this Dsad of Trust and applicable faw. | know
that you may exercise your rights undsr this due on sals provision each
time all or any part of the Property, or an interest in the Property, is sold
or transferrad, whother or not you exercised your rights on any previous
sales or transfers. . T S

5. PROTECTING YOUR INTEREST. 1 will do anything that may now or later
be necessary to perfect and preserve this Deed of Trust and | will pay atl
recording fees and other feas and costs involved. '

6. DEFAULT. It will bs a dafault:

6.1 1f you do not receive any payment on the debt secured by this Desd”

of Trust when it is due;

6.2 if I commit fraud or make any matérial misrepresentation in -

connection with my ioan spplication, the Note or Credit Agresment, this
Deed of Trust, or any aspect of my line of credit: For.example, it wili ba
a dafault if { give you a falss financlal statement, or if. | do not tell you
the truth about my financial situation, about the Property that is
subject to this Dead of Trust, or.about my use of the money | obtained
from.you through the Mots or line of credit; e L

6.3 }f any action or inaction by me adversely affects your security for
the Note or Credit Agreement, including, but not limited to, the
following: . ‘
a. if all or any part of the Property, or an interest ini the Property, is
sold or transferred; ‘ SR
b. If 1 fail to maintain required insurance on the Property;
. If | commit waste on the Property or otherwise destructively use
or fail to maingain tha Froperty; . Lo ;
. if i dig; Lo e

. If | fail to pay taxes or any debts that might becomé a lieh onthe

Propetty;

f. I | do not keep ths'Properiy freeibf desxﬁs éf, \mst,mtgagas and

liens, other than this Deed of Trust and other Permitted Lisns | have
already told you sbout;

g. If 1 become Insolvent or bankrupt;

h. it any person forecloses or declares a forfelture on the Property
under any land sale contract, or forecloses any Permitted Lien o
other lien on the Property; or

i. If 1 fail to keep any agresment or breach the warranties,-
representations or covenants | am making to you in this Deed of

Trust about hazardous substances on the Property.

52-£8530 OR 3/93
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7. YOUR RIGHTS AFTER DEFAULT. After a default, you will have the
following rights and may use any ore, or any combination of them, at any
time.

7.1 You may declare the entire secured debt immediately due and
payable ali at once without notice.

7.2 Subject to any limitations imposed by applicable law, either before
or after a salg of tha Property under a judicial forectosure, or before &
sala of the Property by advertisament and sale, you may sus for and
recover “from Borrowsr ‘all amounts remaining under the Credit
Agresmant, under the Note, and under this Deed of Trust.

7.3 You may foreclose this Deed of Trust under applicable law gither
judicially by suit in equity or nonjudicially by advertisement and sale.

7.4 You may hava &ny rents from the Property collected and pay the
amount receivsd, over and ebove costs of collection and cther lawfu!
expenses, on the debt secured by this Deed of Trust.

7.5 | will be Habis for all reasonable collection costs you incur, 10 the
full extent allowsd by law. If you foreclose this Deed of Trust either
judiciatly by suit in eguity or nonjudicially by advertisement and sale, |
will alsc bo ligbie for your reasonablie attornoy fees including any on
appaal or revisw.

7.6 You may use any other rights you have under the law, this Deed of
_ Trust, or othsr agreements, including but not limited to any Note or
Credit Agreament.

8 HAZARDOUS SUBSTANCES.

8.1 Except as previously disclosed to you in writing, | represent and
warrant to you that no-hazardous substance is stored, lecated, used o
produced on the Property, and that to the best of my knowledge, after
. dug, and ditigent inguiry, no hazardous substance is stered, located,
"used of produced on any adjacent Property, nor has any hazardous

"~ gubstance besh stored, located, used, produced, or released on the

Property or any adjacent property prior to my ownership, possession of
control of tha Property.

8.2 1 will not cause or permit any activity on the Property that directly
or indirectly could result in the release of any hazardous substance
onto of under the Froperty or any other property. | agree to provide
_written: notice to you immediately when | bacome aware that the
Propsrty or any adjacent property is being or has been subjected t0 a
release of any hazardous substance.

8.3 You and your representatives may enter the Property at any time for
the purpose of conducting an environmental audit, committing only
such injury to the Property as may be necessary to conduct the audit.
. You shall:not ba required to remedy any such injury or compensate me
therafor. 1. shall cooperate in all respects in the performance of the
audit. | shall pay the costs of the audit if either a default exists under
this Deed of Trust at the time you arrange to have the audit performed
or if the audit reveals a default pertaining to hazardous substances. if |
refuse to permit you of your representatives to conduct an
) enviro’hmehtal audit ‘on the Property, you may specifically enforce
" periormance of this provision. )

8.4 1 will indemnify and hold you harmless from and against any and all
claims; demands, liabllities, lawsuits and other proceedings, damages,
.- losses, liens, penalties, fines, clean-up and other costs, expenses, end
_attornsy fees (including any on appeal or review) arising directly or
indirectly frem or out of, or in any way connected with (i) the breach of
any ropresentation, warranty, covenant, or agreement concerning
hazardous substances contairied in this Deed of Trust or in any other
"document exocuted by me in connection with the debt secured by this
Deed of Trust; (i) any release onto or under the Property or other
property of any hazerdous substance that occurs as a direct or indirect
result of acts or omiselons by me or my agents or indspendent
contractors; and (lii) any release onto o under ths Property of any

. hazardous substance that occurs during my ownership, possession, o

control of the Property.

85 If you shall at any time, through the exercise of any of your
remedies under this Doed of Trust, of by teking a deed in lieu of
foraclosure, hold title to o own Tha Propsrty in your ownright, you may,
at your option, convey the Fropenty 1 ma. | covenant and agrea that 1
shall accept delivery of any instrument of conveyance and resume
ownerghip of tha Property in the event you exercise your option
hersunder to convey the Property to me. You, at your sole discretion,
shall have the right 1o record any instrument conveying the Property to
me and such recordation shall be deemed acceptance by me of the
" instrument and tha conveyance.
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86 All of my representations, werventies, covenants and sgreements & SATISFACTION OF DEED OF TRUST. When the Nota or Credit Agresment
contained in His Deed of Trust reguding any hezardous substances, abothssqgﬁicabég,mwmglqﬁalyp&doﬂ &nd the Credit Agreament, &5
; ng bt not timited to my a3 116 1 of the aw!ie&!s.. is cencuilsd and terminated &5 ts: any future loans, | understand
Prlmcpergwity from you and tor GWESE" msl. sha!a::l P :.E 5 fEcrec!, ance of that you will request Trustes to reconvey, without warranty, tha Property to

7 8 tha person {egally entitisd thereto. | will pay Trustee a reasonable fes for
this Deed of Trust or acceptance by youof adeedintisuof foreclosiwe.  pronaration and exscution of the reconveyance instrument and [ will record

the reconveyance at my expense.
8.7 For purposes of this Deed of Trust, the term "hazardous substance”

means any substance or material dsfined or designated as hazardous o 10. CHANGE OF ADDRESS. 1 will give you my new address in writing
toxic waste, hazardous or toxic material or hazardous, toxic or  whenaver | move. You may give me any notices by regular mail at the last
radioactive substance (or designated by any cther similar term) by any  address | have given you.

applicable federal, state or local statute, ragulation or crdinance now in

affect or in effect at any time dusing sither the term of this Deed of  11- GREGON LAW APPLIES. This Deed of Trust will be governed by Oregon
Trust or the period of time | remain in possession, custody, or control of law. .

the Property following either foreclosure of this Desd of Trust or 12. NAMES OF PARTIES. In this Deed of Trust ", "me” and "my" mean

acceptance by you of a daed In lisu of foreclosure. Grantor(s), and "you" and "your” mean Beneficiary/Lender.

fagreato allbthe terms of this Doed of Trust.

Grantor

INDIVIDUAL ACKNOWLEDGMENT

STATE OF CREGON

Yes

County of LJﬂamc:mUa )

>

Personally appeered the above named Scott D Mahaffay and Kathryn Mahaffey
and acknowledged the forsgoing Seed of Trust tobe £ veluntary act.

Before me:

 eDiaER . LYool WQLW

m‘"&ﬂ‘f WWREGW* § Notary Public for Oregon

My commission axpires: £ 12 Sg“’

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undarsigned is tha holdsr of the Note or Credit Agrosmant of both, as applicable, secured by this Deed of Trust. The entire obligation evidenced by
the Mots or Cragit sgresment or both, as applicable, together with all other Indebtedness secured by this Deed of Trust, have been paid in full. You are
hereby dirsctad to cancsl the Nots or Credit Agresmsnt or both, as applicable, and this Deed of Trust, which are dalivered herewith, and to reconvey,
without virranty, all the estate now hald by you under ths Deed of Trust to the person or persons legally entitied thereto.

Date: Signature:

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of US Bank the 26th day
of Auguat AD.®H 85 . _11:17 o'clock AM., and duly recorded in Vol. __ M96 |
of . HMortzages on Page 26280

Bernetha G Letsch, Coumy Cle
FEE §20.00 By WS
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