- RECORDATION REQUESTEDBY: - g e B\ i mqé P
st interstate Bank of Oregon, HA. PR LAt Vo ag
206 £ Front Streat o ~
PO Box 438
Blervill, OR 57833

WHEN RECORDED MAIL TO:

Flrst intersisls Bank of Grogon, H.A.
Flls Servites

£.0.Box 5149

Portignd, OR O7208

SEND TAX NOTICES TO:

SOFH | BROWHING
POBORES
BALIN, GR §7am2

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ORLY

First
, miersiate
Bank K-49557-D
MORTGAGE

THIS MORTGAGE 1S DATED AUGUST 20, 1986, between JOHN L BROWNING, AN ESTATE IN FEE SIMPLE,
whose address is PO BOX 23, MALIN, GR 97632 (referred to below as "Granator”); and First interstate Bank of
Oregon, N.A, whose address is 208 E Eront Street, PO Bax 428, Merrill, OR 97633 (referred fo below as
"Lender”).

GRANT OF MORTGAGE. For valusbie conglderation, Grantor mostgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following dascribed reat property, together with all existing or subsequently erected or affixed buildings, improvements and fodures; ail easements,
rights of way, and appurienances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditich or irrigation rights); and ali
othier rights, royalties, and profils relating to the real property, including without kmitation all minerals, ofl, gas, gesthermal and similar matters, located
in KLAMATH Counly, Slale of Oregon {ihe "Real Property™):

LOT 6 14 BLOCK 2 OF TRACT 1181, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE
CFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

ASSESSOR'S IDENTIFICATION MO.: 4112-16DB-2160 M-171035
The Real Property or its address Is commonly known as 2207 E~Z STREET, MALIN, OR 97632.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to ali leases of the Property and all Rents from the Properly. In
addition, Granter grants to Lendar a Uniform Commearcial Code security intsrest in the Personat Property and Rents.

DEFINITIONS. The following words shall have the following msanings when used in this Morlgage. Terms not otherwise defined in this Morigage shall
have the mesnings attributed to such lerms in the Uniform Commercial Code. Al references to doliar amounts shall mean amounis in lawful money of
the United States of America.

Borrewer. The word "Borrower” means each and every person of eniity signing the Note, including without limitation JOHN L BROWNING and
DELORESE K BROWNING.

Grantor. The word "Grantor” means any and all persons and entities execuling this Merigage, inciuding without timitation il Graniors named
above. The Grantor Is the morigagor under this Morlgage. Any Grantor who signs this Morgage, bul does not sign the Nata. s sigaing this
Morigage only to grant and convey that Grantor's inlerast In the Real Property and lo grant a security intarast in Grantor's interest in e Renls and
Personal Property to Lender and is not personally liable undar the Nate except as otherwiss provided by contract or law.

Guarantor. The word "Guarantor” means and includss without limitation each and all of the guarantors, sureties, and accommodation parties in
connaction with the Indebisdness.

tenprovaments. The word "mprovements® means and includes without limitation alt existing and future improvements, buildings, structures,
mobita homas affixed on the Raal Properly, faciiies, additions, replacements and other construciion on tha Raal Property.

indehiodness. The word "indsbladness” means all pringipal and interest payabls under ths Note and any amounts expended or advanced by

Londer to discharge cobligations of Grantor or expanses incurred by Lender to enforce obligations of Grantor under this Morigage, together with
interest on such amounts as provided in this Morlgage.

Lender. The word "Lender” means First Inlerstale Bank of Oregon, N.A., ls succsssors and assigns. The Lender is the morigagee under this
Mortgage.

sorigage. The word "Morigage” means this Mortgage between Grantor and Lender, and includes without limitation ali assignments and security
interast provisions relating to the Personal Property and Rents.

Wate. The word "Note” means the promissery nofe or credit agresment daed August 20, 1995, in the original principa! amount of
$16,769.50 from Bomower to Lender, logether with &t renewals of, extensions of, modifications of, refinancings of, consalidations of, and
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substititions for the promissory noia or agreemant. The malurily date of the Note Is August 10, 2003. The rate of inferest on ths Nole is subject to
indexing, adjustment, renewal, or renegoliation.

Personal Properly. The words "Personal Property” mean all equipment, fodures, and othsr articies of personal property now or hereafter owned
by Grantor, and now or haveafter aftachad or affixed o the Real Properly; all accessions, parls, and additions 19, all replacements of, and all
substitutions for, any of such properly; and all waler and waste water rights, utility rights, connections, privileges, prescriptions, ficenses, permits,
franchises, cerlificates, contracts, plans, specifications, deposits, and all other rights, priviledgss and inferests relating to the Real Property or any
lmprovements; fogether with all procseds (including without limitation all insurance procesds and refunds of prerniums) from any sale or other
disposition of the Preperly and all revenues, benefits, lsasss, rents, and rights of every kind arising out of, generated from, or belonging o any of
the Property.

Property. The word "Property” means coliactively the Real Propsrty and the Parsonal Property.
Real Property. The words "Real Property™ mean the property, interests and rights describad above in the “Grant of Morigage” section.

Related Documents. Ths words "Related Documents® mean and include without limitation all promissory notes, credit agreements, fozn
agreements, environmenlai agresments, guarantias, security agresments, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafier existing, executed in connection with the Indebtadness.

Rents. The word Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGMMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THiS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitied to a claim for
deficiency, before or after Lander's commencement or completion of any foreclosure action, either judicially or by exercise of a power of sale.

GRANTOR'S REPRESENTATICNS AMD WARRANTIES. Grantor wamants that: (a) this Mortgags is executed at Borrower's request and not at the
reguest of Lender; (b) Grantor has the full power, right, and authority to enter into this Mortgage and lo hypothecate the Property; (c) the provisions of
this Morigage do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do not resuit in a violation
ol any taw, reguiation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of oblaining from Borrower on a
continuing basis information about Borrower's financial condition; and (e) Lender has mads no representation to Grantor about Borrower (including
without limitation the creditworthiness of Borrower).

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Borrower shali pay to Lender ali Indebledness secured by this
Mortgage as it becomes due, and Borrower and Grantor shalf strictly perform all thsir respsctive cbligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agres that Grantor’s possession and uss of the Property shall be
govemed by the following provisions:

Duty to Malnisin. Grantor shall maintain the Properly in terantable condition and promptly perform all repairs, replacements, and maintenance
nacessary to preservas its value.

Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Maortgage, shall have the same meanings as set forth In the Comprehansive Environmental Responsa, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93499
("SARA"), the Hazardous Materials Transportation Acl, 43 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section €801, et seq., or other applicable stale or Fedsral laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shafl also include, without limitation, peiroleum and pstroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
us3, generation, manufacturs, storage, treatment, disposal, release or threatensd release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledgs of, or reason to balisve that there has been, except as previously disclosed to
and acknowledged by Lendar in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously disclosad to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture,
slore, lreat, disposs of, or release any hazardous wasts or subslance on, under, about or from the Property and (ii) any such activity shall be
conducled in compliance with all applicable federal, slate, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tesls, at Granfor’s expense, as Lender may deem appropriats to dstermine compiiance of the Property with this section of the Mortgage. Any
i { create any responsibility or liability on the
y other person. The representations and warranties contained herein are based on Grantor's due diligence in
invastigaling the Properly for hazardous wasle and hazardous substances. Grantor hereby (a) releasss and waives any future claims against
Lender for indemnily or confribution in the event Grantor becomes liabla for cisanup or other costs under any such laws, end (b} agrees 1o
indemnily ang hold harmisss Lender against any and all claims, losses, liabilities, damages, penaities, and expanses which Lengar may directly or
indireclly sustain or suffer resulting from a breach of this saction of the Merlgage or as a consequence of any use, genaration, manufacture,
forage, disposal, rek or threatensd release occuring prier fo Grantor's ownership or interest in the Property, whather or not the same was of
should have bean known to Granioer. The provisions of this section of the Morigage, including the obligation to indemnity, shall survive the
payment of the Indabledness and the satisfaction and raconveyance of the lien of this Mortgage and chall not be affected by Lender’s acquisition
of any interest in tha Property, whether by foreclosure or otherwise.

Nuisance, Wasie. Grantor shall not cause, conduct or permil any nuisancs nor commit, permit, or suffer any stripping of or waste on or to the
Property or any pertion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant 1o any cther parly the
right to remove, any timber, minerals {including cil end gas), sofl, gravel or rock products without the prior written consent of Lender.

Removal of Iniprovements. Granior shall not demelish or remove any Improvaments from the Real Property without the prior written consent of
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Lender. As a condifion to the removal of any imarovaments, Lmder may require Grantor to make amangements satisfactory fo Lender to replace
such improvermants with Improvemsnts of at logst squal vaive,

Lendsr’s Right o Enler. Lender and liz agenis and reprasentatives may enter upen the Real Propacty at a2 reasonebio mes to shisnd 1o
Lender’s Interests and to inspect the Preperty for purposes of Grantor's compliance with the terms and condiSons of this Mortgags.

Compiiznice with Governmentss Reguiremants. Granlor shal promplly comply with alt laws, ordinances, and regulations, now or hereafter in
sffact, of all governmental authurities epplicable to the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any procesding, including appropriate eppaals, so long as Grantor has notified Lender in
writing prior to doing so and so long es, in Lender's sole opinion, Lender's inferests in the Property are nol jeopardized. Lender may requie
Grantor to post adequate sscurity or & surety bond, reasonably salisfactory to Lender, o protect Lender's interest. -

Buty fo Proteat. Grantor agrees neither to abandon nor leave unattendsd the Property. Grantor shall do ali other €33 in addition 1o those ac's
set forth abova in this section, which from the characler and use of the Property are reasonably necessary to protect presanve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at ils option, declare immediately dus and payable all sums sacured by this Morigage unon e
sale or transfer, without the Lender’s prior writlen consent, of all or any part of the Real Properdy, or any interest in the Real Property. A "sale or
transfer” means the conveyancs of Real Praperty or any right, tile or inferest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, inslaliment sala coniract, tand contract, contract for deed, tsasehold interest with a term greater than three
(3) years, lease-option cornfract, or by sale, assignment, or transfer of any beneficial interest in or to any land frust holding tile to the Real Property, or
by any other method of conveyance of Real Properly interest. If any Grartor is a corporation, partnershio or fimited liabilty company, transfer aiso
includas any change in ownership of more than twenty-five percent (25%) of the voting stock, parinership interests or limited liability company interests,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such sxercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Properly are a part of this Mortgage.

Paymenl. Grantor shall pay when due {and in alt avents pricr to delinquency) afl taxes, payrofl tsxss, special taxes, assessments, water charges
and sewer service charges lovied against or on account of the Properly, and shali pay when due all claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under his Morigags, axcept for the lien of taxes and assessments not due, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold paymant of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lendsr’s interest in the Properly is not jeopardizad. if a lisn arises or is fiied as a result of nonpayment, Grantor shall within fitieen
(15) days after the lien arises or, if a lien is filad, within fitean (15) days afier Grantor has notice of the filing, secure the discharge of the fien, or if
requasted by Lender, deposit with Lender cash or a sufficient comporate surely bord cr other security salisfactory to Lender in an amount sufficent
to discharga the lisn plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contast, Grantor shall defend itself and Lender and shal! salisly any adverse judgment before enforcement &gainst the Properly. Grantor shali
name Lender as an additional obliges under any surely bond furnished in the contest procesdings.

Evidence of Peymenl. Granlor shall upon demand furnish fo Lender satisfactory evidsnce of payment of the taxes or assessments and shzll
orize the appropriate governmental official to defiver 1o Lender at any time a written stafement of the taxes and assessmenis against the
Properly.

Notice of Construction. Grantor shall notify Lander at tsast fifleen (15) days befora any work is comimenced, any services are furnished, or any
malerials are supplied to the Property, if any machanic's #isn, materialmen’s lian, or other lien could be asserted on account of the work, services,

or materials. Grantor will upon request of Lendsr furnish to Lender advance assurances salisfactory {o Lender that Grantor can and will pay the
cost of such improvements.

FROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage.

Malrtenance of insurance. Grantor shall procure and maintain
rep!awment basis for the full i

form as may be reasonably acceptable fo Lender. Grantor shall deliver to Lender cortificates of coverage from each insurer containing a
sﬁpulaﬁon‘lhai coverage will not be canceiled or dimiqishsd without a minimum of ten (10} days' prior writlen niotice to Lender and not containing

, omission or defauit of Grantor or any other person. Should the Real

tor of the Federal Emergency Management Agency as a specia! flood

hazard area, Grantor agrees to oblain and maintain Fedsral Flood Insurance, to the extent such insurance is required by Lender and is or

becomas available, for the term of the loan and for the full unpaid principal balancs of the loan, or the maximum limit of coverage that is available,
whichever is less.

Apptication of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property. Lender may make proof of loss if Grantor
fails {0 do so within fifteen (15) days of the casualty. Whether or not Lender’s securily is impaired, Lender may, at its election, apply the proceeds
to tha rediction of tha Indebtadness, payment of any lien affscting the Property, or the restoration and repair of the Property. If Lender elects to
appiy the proceeds to restoration and repalr, Grantor shall repsir or replace the damaged or destroyed Improvements in a manner satisfactory to

i burse Grantor from tha proceeds for the reasonable cost of repair

¢ to Lender under this Mortgage,
and the remaindar, it any, shall be applied to the principal balance of the Indebledness. It Lender holds any
proceeds aftsr payment in full of the Indebtedness, such proceads shall be paid to Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the bensfit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee’s sals or other sale held under the provisions of this Morigage, or at any foreclosure sale of such Property.

EXPERDITURES BY LENDER. If Grantor fails to cemply with any provision of this Mortgage, or if any action or proceeding is commenced that would
materigily affect Lender’s interests in the Property, Lander on Grantor's behalf may, but shall not be required to, take any aclion that Lender deems
appropriate. Any amount that Lender expends in so doing will bear interast at the rate provided for in the Note from the date incurred or paid by
Lander to the dals of repayment by Grantor. All such expanses, at Lender's option, will (a) be payebls on demand, (b) be added lo the balance of the
Note and be apportioned among and be payable with any instaliment payments o bacome due during either (i) the tarm of any applicabla insurance
palicy or (i} the remaining term of the Nota, or (c) be treated as a belloon paymsnt which will be duse and payablz at the Note's maturity. This
Mortoage also will secure payment of these amounts. The rights provided for in this paragraph shail ba in addition to any other rights or any remedies
to which Lender may be entitled on account of the defauit. Any such action by Lender shall not be construed as curing the default so as to bar Lender
from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE, The following provisicns relating to ownership of the Property are a part of this Morigage.
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Titte. Grantor warants that: (a) Granter holds good ang marketabls titts of record to the Propartly in fee simple, free and clear of all liens and
encumbrances other than thosa set forth in the Rea! Property dascription or In any titls Insurance policy, title raport, or final tifle opinion issued in
favor of, and accspted by, Lender in conneclion with this Mortgage, and (b) Grantor has the full right, power, and authorily o execute and deliver
this Morlgage to Lender.

Defense of Title. Subject to the exception in tha paragraph above, Grantor warranis and will forever defend the title to the Property against the
lawlul claims of all persons. In the svent any action or proceeding is commencad that questions Grantor’s title or the interest of Lender under this
Mortgage, Grantor shall dafend the action at Grantor's expense. Grantor may be the nominal parly in such proceeding, but Lender shall be
entitied to participate in the proceeding and to ba represented in the proceading by counsei of Lender's own choice, and Grantor wil deliver, or
cause 1o be dalivered, to Lender such instrumants as Lendar may request from time to tims to permit such participation.

Compliance With Laws. Grantor warranis that the Properly and Grantor's use of the Property complies with ail existing applicable laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The followirg provisions refating to condemnation of the Proparty are & part of this Morigage.

Appiication of Net Proceeds. If all or any part of the Properly is condemned by eminent demain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may at ils election require that all or any porfion of the net procesds of the award be applied o the indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and aftorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. If any procseding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend ths action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

iMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfact and continue Lender’s lign on the Real Property. Grantor shall reimburse Lender for ali
taxes, as described below, together with all expenses incurred in recording, perfocling or continuing this Mortgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortgags.

Taxes. The following shall constituls taxes lo which this section applies: (a) a specific tax upon this type of Morigage or upon alf or any part of
the Indebladness secured by this Mortgags; (b) a specific tax on Borrowsr which Borrower is authorized or required to deduct from payments on
the Indebtadness secured by this type of Morigage; (c) a tax on this typs of Morigage chargeable against the Lender or the holder of the Note;
and (d) a spacific tax on &l or any portion of the indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes. I any tax to which this section applies is enacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Default (as dafined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Granlor either (a) pays the tex before it becomes dslinquent, or (b} contests the tax as provided above in the Taxes and Liens
seclion and depaosits with Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating o this Morlgage as a security agreement are a part of this
Morigage.

Security Agreement. This instrument shall constitute a sscurily agresment to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the righs of a securad party under the Uniferm Commercia! Code as amended from time to time.

Securily interest. Upon request by Lender, Grantor shail execute financing stalements and take whatever other action is requested by Lender to
paifect and continue Lendar's securily interest in the Rents and Personal Property. In addilion to recording this Morigage in the real property
records, Lender may, at any time and without further authorization from Grantor, fle executed counterparts, copies or reproductions of this
Morlgage as a financing statement. Grantor shall reimburse Lender for all expensss incurred in perfecting or continuing this security interest.
Upon defauit, Grantor shalt assembla the Parsonal Properly in a manner and at a piace reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses, The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
grantad by this Morlgage may be cblained {each as required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this
Morigage.

Further Assurences. At any time, and from time lo time, upon request of Lender, Grantor will make, execute and deliver, or will cause 1o be
made, executed or deliverad, to Lendsr or to Lender's designes, and when requestad by Lender, cause to be filed, recorded, refiled, or
rerecordad, as the case may bae, at such times and In such offices and places as Lendar may deem appropriate, any and all such morigages,
desds of trust, securily deads, security agreaments, financing stalements, continugtion slatements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirabia in order fo effectuate, complate, perfect, continue, or
preserve (a) the obligations of Grantor and Borrower under the Note, this Morigage, and the Relaled Documests, and (D) the liens and securily
interests created by this Merigags as first and prior liens on the Froperty, whether now owned or hergafter acquired by Grantor. Unless prohibited
by law or agreed to the contrary by Lender in wriling, Grantor shall reimburse Lender for ali costs and expanses incumed in connection with the
matters referred to in this paragraph.

Attomey-in-Fact. If Grartor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney-in~fact for the purpose
of making, exacuting, delivering, fiing, recording, and doing all other things as may ba necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebledness when dus, and otherwise performs all the obligations imposed upon Grantor under this
Morlgaga, Lender shall execute and dsiiver to Grantor a suitable satisfaction of this Morigage and suitable statements of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personal Property. Grantar will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time.

DEFMRT. Each of tha following, at the option of Lendar, shall constitute an event of default ("Event of Default™) under this Morigage:
Defanit on Indebledness. Failure of Borrowsr to make any payment when due on the Indebledness.

Defeult on Other Payments. Failure of Grantor within the ime required by this Morigage to make any payment for taxes or insurance, or any
other paymant necassary to prevant filing of or lo effest discharge of any lien.
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Compilance Dofaull, Failuro of Grantor or Borrowsr to comply with any other térm, obligation, covenant or condition contained in this Morigaga,
the Note or inany of the Rolated Documents, ’ ’

False Siatements. Any wamanty, representation or slatement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Morigage, the Mote or the Related Documents is false or misisading in any material respact, either now or at the time made or furnished.

Defective Collatersiization. This Mortgags or any of the Related Documents ceasas to be in full force and effect (including failure of any coilateral
documents {o create a valid and perfacted security interest or lien) at any time and for any regson.

Beath or Insolvency. The daath of Grantor or Bomrower, the Insolvency of Grantor or Bomower, the appointment of a receiver for any part of
Grantor or Borrower's proparty, any assignment for the benefit of creditors, any typs of creditor workout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor or Borrower. However, the dsath of any Grantor or Borrower will not be an Event
of Dafault if as a result of ths death of Grantor or Borrower the Indebtadness is fully covered by credit life insurance.

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial procesding, self-help, repossession or
creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
h dispute by Grantor as fo the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture

proceading, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreemeni. Any breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borower and
Lender that is not remediad within any grace period providad therein, including without limitation any agreement concerning any indebledness or
other obligation of Grantor or Borrower i Lender, whether existing now or later.

Events Affecting Guaranter. Any of the preceding evenls occurs with respect to any Guarantor of an& of the Indebtedness or any Guarantor dies
or becemes incompetent, or revokes or disputes the vaiidity of, or liability under, any Guaranty of the Indsbtedness.

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter, Lender, at its oplion, may exercisa
any one or more of the following rights and remedies, in addition to any other rights or remedies providad by law:

Accelerale Indebiedness. Lender shall have tha fight at its option without notice to Borrower to declare ths entire Indebtedness immediately duz
and payable, including any prepayment penalty which Borrower would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Coda.

Collect Renls. Lender shall have the right, without notice to Grantor or Borrower, to lake possassion of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net praceeds, over and above Lender's costs, against the Indebtedness. In furtherance of
this right, Lendsr may require any tenant or cther user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor irevocably designates Lendsr as Grantor's attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and coitect the proceeds. Paymsnts by tenants or other users to Lender in response {o Lender's
demand shall safisfy the obligations for which tha payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph sither in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to hava a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operals the Praperty preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceads, over and above ths cost of the recaivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lendsr’s right to the appeintment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lencdar shall not disqualify a person from serving as a recelver.

Judicial Foreclosure. Lencer may obtain a judicle! decree foreclosing Grantor's Interest in &l or any pari of the Property.

Nonjudicial Sale. If permittad by appiicabla law, Lender may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Deficlency Judgment. If parmitted by applicabla law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts received from ths axercise of the rights provided in this section.

Tensncy at Suiferance. It Granlor remains in possession of the Property after the Property is sold es provided above or Lender otherwise
becomes entitled o possession of the Property upon default of Grantor, Grantor shall becoms a tenant at sufferance of Lender or the purchaser of
the Properly and shall, at Lender's opfion, either (a) pay a reasonable rental for the use of the Properly, or (b) vacale the Property immediately
upon the demand of Lender.

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgags or the Note or availabis at law or in equity.

Sale of the Properly. To tho extent permitied by applicable law, Grantor or Borrower hereby waive any and all right to have the property
marshallad. In exsrcising its rights and remedles, Landsr shall be frea to sell all or any part of the Property togsther or separately, in one sals or by
separate sales. Lendsr shall ba entitled 1o bid at any public sale on all or any portion of the Propearty.

Holice of Sale. Lander shall give Grantor ressonable notice of the time and placa of any public sale of the Personal Property or of the time afler
which any privaie sale or other intended disposition of the Personal Properly is fo be made. Reasonable notice shall mean notice given at least
ten (10) days befors the time of the sale or disposition.

Walver; Election of Remedies. A waiver by any parly of a breach of a provision of this Mortgags shall not constitute a waiver of or prejudice the
party's rights otherwise to demand strict compliance with that provision or any other provision. Elsction by Lender o pursue any remedy shall not
excluge pursuit of any other remedy, and an election to make expendilures or take action to perform an obligation of Grantor or Borrower under
this Morigags after failure of Grantor or Borrower to perform shall not affect Lender's right to declare a default and exerciss its remedies under this
Mortgage.

Altorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Morlgage, Lender shall be entitled to recover
such sum as the court may adjudge reasonable as attorneys’ feas at trial and on any appeal. Whather or not any courl action is involved, all
reasonable expenses incurred by Lender that in Lendsr's opinion are necessary at any time for the protection of its interest or the enforcement of
its righis shall become a part of the indebtsdness payable on demand and shall bear intarast from the date of expenditure until repaid at the rate
pravided for in the Note. Expenses coversd by this paragraph include, without limitation, however subject to any limits under applicable faw,
Lender's attorneys’ fess and Lender's legal expenses whether or not there is a lawsuil, including attorneys® fees for bankruptcy procesdings
(including efforis to modify or vacate any aulomatic stay or injunction), appesals and any anticipated post-judgment collection services, the cost of
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searching records, oblaining tite reports (including foreclosure reporis), surveyors’ repork, and eppraisal fees, and tille insurance, to the extent
permitiad by applicable law. Bormrower also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including wilhout limitation any notice of default and any notice of
sala to Grantor, shall be in writing, may be be sent by telefacsimilis, and shall be effective when actually defivered, or when deposited with a nationally
recognized overnight couriar, or, if mailsd, shall be deemad effective when deposited in the United States mail first class, cerified or registered mail,
poslage prepaid, directed to tha addresses shown near the beginning of this Morlgage. Any party may change its address for notices under this
Mortgage by giving formal written nofice to the other parlies, specifying that the purpose of the notica Is to change tha party’s address. Ali copies of
notices of foreclosure from the holder of any lien which has priority over this Morigage shall be sent to Lender’s address, as shown near the beginning
of this Mertgage. For notice purposes, Grantor agrees to keep Lander informad at all times of Grantor's current addrass.

MISCELLAKRECUS PROVISIONS. The following misceliansous provisions are a part of this Mortgage:

Amendments. This Morlgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Mortgage. No alteration of or amendment to this Morigage shall be effective unless given in writing and signed by the
patty or parties sought to ba charged or bound by the alteration or amendment.

Applicable Law. This Morlgage has been delivered to Lender end accepied by Lender in the State of Oregon. This Morigage shall be
governed by and construed in accordance with the laws of the State of Oregon.

Heagings. Caption headings in this Mortgage are for convenience pumposes only and are not to be used to interpret or define the
provisions of this Morigage.

Merger. There shall be no merger of the interest or estate created by this Merigage with any other interest or estale in the Properly at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

HMultiple Parties. All obligations of Granter and Borrower under this Mortgage shall be joint and several, and ail references to Grantor shall mezn
each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each of the persons signing below
is responsible for all obligations in this Mortgage.

Severgbility. if a court of competent jurisdiction finds any provision of this Morigage to be invalid or unenforceable as to any person or
circumsiancs, such finding shall not rendar that provislon invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if tha offending provision cannot be
so madified, it shall be stricken and all other provisions of this Mortgage in alt other respects shall remain valid and enfosrceable.

Successors and Assigns. Subjsct to the limilations stated in this Mortgage on transfer of Grantor's interast, this Mortgage shail be binding upon
and inure to the benefit of the partiss, thelr siccessers and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lander, without notice to Grantor, may deal with Grantor's successors with referance to this Morigage and the Indebtedness by way of
ferbearanca or exiension without releasing Grantor from the obligations of this Morigage or fiability under the Indebtedness.

Wailver of Homestead Excmplion. Grantor hereby relsases and waives all rights and benefits of the homestead exemption laws of the Stale of
Oregon as to all indebtednsss secured by this Mortgage.

Waivers and Censenis. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documents) unless
such waiver is in wriling and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the party’s right
otherwisa to demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constituls a walver of any of Lender’s rights or any of Grantor or Borrower's obligations as to any future
transactions. - Whenever consent by Lender is required in this Morlgage, the granting of such consent by Lender in any instance shall not
constifute continuing consent to subsequent instances where such consent is required.

ADDITIONAL BETHODS OF NOTICE TO GRANTOR ARD OTHER PARTIES. In addition to the msthods of notice set forth above, any notice under
this Morigage may be given by dsposiling such nolice in the United States Mali, pestage prepaid, by certified mail, return receipt requested, or by
regular first elass mall, unless other notice is required by appiicable law.

GRANTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERAS.
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|NDIV!DUAL ACKNOWLEDGMENT
Oregon OSUE NOVA.
NOTARY PUBLIC - OREGON

Klamath

On this day before me, the undersigned Notary Public, personally appeared JOHN L BROWRING, to me known to be the individual described in and
who exacutad fhe Morigage, and acknowledged that he or she signed the Morigege as his or her free and voluntary act and deed, for the uses and
purposes therain mentioned.

Given uﬁm}z‘hand officisl seal this 21st day of August ,19 96
b
By o~ JI\V. 1i19. . Residingat_Klamath Falls, Oregon

Holary Public in and for tha Sisle of Oregon Ry commission expires June 8, 1999
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title the 27th
of __August AD, 19 96 _ a_10:43 o'clock An., and duly recorded in Vol. _M36
of Mortgages on Page 26411
Bernetha G Ietsch, County Clerk
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