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MORTGAGE

THIS MORTGAGE iS DATED AUGUST 26, 1996, between MICHAEL N HERRON and CHARLENE K HERRON,
HUSBAND AND WIFE, whose address is 2050 OLD FORT RD, KLAMATH FALLS, OR 97601 (referred to below as
"Grantor"); and First Interstate Bank of Oregon, N.A., whose address is 601 Main St, PO Box 608, Klamath Fails,
OR $7601 (referred to below as "Lender”),

GRANT OF MORTGAGE. For valuable conslderation, Grantor morigages and conveys to Lender all of Grantor's right, tille, and interest in and to
the following described reat properly, together with all existing or subsequently erecled or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurlenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or imgation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, ofl, gas, geothermal and similar matters, located

in KLAMATH County, State of Oregon (the "Rea! Property"):
SEE ATTACHED EXHIBIT A’

ASSESSOR’S IDENTIFICATION NO. 3809-2200-~500 KEY NO. 440561
The Real Property or its address is commonly known as 2050 OLD FORT ROAD, KLAMATH FALLS, OR 97601.

Grantor presently assigns to Lender all of Grantor's right, titls, and interest in and tfo all Isases of the Property and all Rents from the Propery. In
addition, Grantor grants o Lender a Uniform Commercial Code securily interest in the Personal Property and Rents.

DEFINITIONS. The following words shail have the foilowing meanings when used in this Mortgags. Terms not otherwise defined in this Morlgage shall

have the meanings atiributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful money of
the United States of America.

Existing indebtadness. Tha words "Existing Indsbiednass” mean the indsbisdness dsscribed below in the Existing Indebtecness section of this
Morigage.
Grantor. The word "Grantor” means MICHAEL N HERRON and CHARLENE i HERRON. The Grantor is the morigagor under this Morigage.

Guarantor. The word "Guaranter™ means and includas without limitation each and ali of the guarantors, sureties, and accommodation parties in
connection with the indeblednass.

improvemenis. The word "Improvemenis” means and includes without limitation all existing and fulure improvements, buildings, structures,
mobile homes affixed on tha Real Property, facilitias, additions, replacements and other construction on the Real Property.

Indebledness. Tha word "indsbtedness™ means all principa! and interest payabla under the Note and any amounis expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morigage, together with
interest on such amounts as provided in this Mortgage.

Lender. The word "Lender” means First Intersiate Bank of Oregon, N.A,, its successors and assigns. The Lender is the mertgagee under this
Mortgage.

Mortgage. The word "Morigage” means this Morigage between Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personal Property and Rents.

Note. The word "Nole™ means the promissory nole or cradit agreement dated August 26, 1996, in the original principal amount of
$25,359.50 trom Grantor to Lender, togsther with ali renewals of, extansions of, modifications of, refinancings of, consolidations of, and

substitutions for the promissory note or agreement. The malurity date of the Note is September 10, 2011. The rate of interest on the Note is
subject to indexing, adjustment, renswal, or renegotiation.

Personal Properly. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now or hereafter owned
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by Grantor, and now or hereafter atlached or affixed to the Real Property; ali accesslons, parts, and edditions to, all replacements of, and all
substitutions for, any of such propsrly; and all waler and waste water rights, uliiity rights, connections, priviisges, prescriptions, ficenses, parmits,
franchises, certificates, contracts, plans, specifications, deposits, and all other rights, priviledges and interests relating to the Real Properly or any
Improvements; together with all proceeds (including without limitation all insurance proceeds and refunds of premiums) from any sale or other
disposition of the Property and ail revenues, bansfils, leases, rents, and rights of every kind arising out of, generated from, or belonging to any of
the Property.

Property. The word "Property” maans collectively the Real Proparty and the Perscnal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Grant of Morigage" section.

Relsted Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, environmental agresments, guaranties, security agreemants, morigages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revanues, income, issues, royalties, profits, and other benefits derived from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL CBL!GATIONS OF GRANTOR UNDER THIS
MORTGAGE AKD THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AKD ACCEPTED ON THE FOLLOWIRG TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Grantor shall pay to Lender ali amounts secured by this Mortgage
as they become due, and shali strictly perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENAHCE OF THE PROPERTY. Grantor agrees that Granter’s possession and u~2 of the Property shall be governed by the
following provisions:

Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage the Property and collect the
Rents from the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGLLATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930.

Duty to Malatain. Grantor shall maintain the Properly in fenantable condition and promptly perform all repairs, replacements, and maintenance
necassary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Morigags, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93493
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous wasle" and "hazardous substance” shall also include, without limitation, petroleum and petroleum by—products or any fraction thereof
and asbestos. Grantor represents and warranis 1o Lender that: (a) During the period of Grantor's ownership of the Froperty, there has been no
use, generation, manufaclure, storage, ireatment, disposal, release or threatened release of sny hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to belisve that thers has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Properly by any prior owners or occupants of the Property or (i) any actual or
threatened lifigation or claims of any ind by any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, coniractor, agent or other authorized user of the Properly shall use, generate, manufacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable federal, state, and local laws, regulations and ordinances, including without fimitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor’s expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Mortgage. Any
inspections or tests made by Lender shall be for L.ender's purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor’s due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Granior becomes liable for cleanup or other costs under any such laws, and (b) agrees lo
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resuiting from 2 *:3ach of this section of the Mortgage or as a consequence of any use, generation, manufacture,
slorage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Morigage, including the obligation to indemnify, shall survive the
payment of the Indebtedness and the satisfacticn and reconveyance of the lign of this Morigage and shall not be affected by Lender's acquisition
of any intarest in the Properly, whsther by foreclosure or otherwise.

Nulsence, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Properly or any gortion of the Property. Without limiting the generality of ha foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravet or reck products without the prior written consant of Lender.

Removal of Improvements. Grantor shall not demolish or reamave any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at ieast equal value.

Lender's Right o Enter. Lender and its agents and representatives may aenter upon the Real Property at all reasonable times to attend to
Lender’s intierests and to inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Morigage.

Compliance with Governmentat Requirements. Grantor shall promptly comply with ali laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy cf the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any procesding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, In Lender's sole opinlon, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequate securily or a surety bond, reasonably satisfactory to Lander, to protect Lendsr’s interest.

Duty to Protect. Grantor agress neither to abandon nor laave unattended the Prepery. Grantor shall do alf other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Propsrty.
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DUE ON SALE - CONSENT BY LEMDER. Lender may, at its option, declare immediately due and payable all sums sscused by this Mortgage upon the
sale of iransfer, without the Lender's prior writen consent, of all or any past of the Real Properly, or any interest in the Real Property. A “sele or
transter” means the conveyance of Real Properly or any rght, title or Interest therein; whether legal, beneficial or equilable; whether voluntary or
involuntary; whether by outright sale, deed, instatment sale contract, land contract, contract for desd, teasahold interest with a term greater than three
(3) years, lsase~option contract, or by sale, assignmerit, or transfer of any baneficial interest in or to any land trust holding titie o the Real Property, or
by any other method of conveyanca of Real Proparly interest. If any Grantor is & corporation, parinership or limited liability company, transfer atso
inciudes any changs in ownership of more than twenty-five percent (25%) of the veting stock, partnership intarests or limited liability company interests,
as the case may be, of Grantor. However, this option shali not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are a part of this Mortgage.

Paymeni. Grantor shali pay when due (and in ail events prior to delinquency) all taxes, payrolt taxes, special taxes, assessments, water charges
and sewer service charges ievied against or on account of the Property, and shall pay when dus all claims for work done on or for services
rendersd or material furnishad to the Property. Grantor shall maintain the Properly fres of all liens having priority over or equal to the interest of
Lender under this Morigage, except for the lien of taxes and assessments not dus, except for the Existing Indebtedness referred to below, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a gocd faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filad &s a result of nonpayment, Grantor shall within fifteen
(15) days after the fien arises or, if a lien is filed, within fiflean (15) days after Grantor has notice of the filing, secure the discharge of the fien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate sursly bond or other security satisfactory to Lender in an amount sufficient
to discharge the lisn plus any costs and attornays’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall dafend itself and Lender and shall satisfy any adverse judgment belare enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Granlor shall upon domand furnish to Lender satisfactory evidenca of payment of the taxes or assessments and shall
authorize the appropriate governmental officie! to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commanced, any services are furnished, or any
materials are supplied to tha Property, if any mechanic's lien, materialmen’s lien, or other lien could be asseried on account of the work, services,
or materisls. Grantor will upon raquest of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policiss of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgages clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable to Lender. Grantor shall defiver to Lender cerificates of coverage from each insurer containing a
stipulation that coverage will not be cancelied or diminished without a minimum of ten {10) days' prior written notice to Lender and not containing
any disclaimer of the insurer’s liability for failurs to give such notice. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other person. Should the Real
Property at any fime become located in an area designated by the Director of the Federal Emergency Management Agency as a special fiood
hazard ares, Grantor agress fo obiain and maintain Federal Flood insurance, to the extent such insurance is required by Lender and is or
becomes available, for the term of the loan and for the full unpaid principal baiance of the loan, or the maximurm limit of coverage that is available,
whichevaer is less.

Appilcation of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Properly. Lender may make proof of loss if Grantor
tails to do so within fifteen (15) days of the casualty. Whether or not Lender's securily is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtadness, payment of any lisn affecting the Property, or the restoration and repair of the Property. If Lender elects to
apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed improvements in a manner satisfactory to
Lendsr. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the procseds for the reasonable cost of repair
or restoration if Grantor is not in default hersunder. Any proceeds which have not bean disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Proparty shall be used first to pay any amount owing to Lender under this Morigage,
then to prepay accrued interest, and the remainder, if any, shall be applied 1o the principal balance of the Indebtedness. if Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor.

Unexplired Insurance et Sale. Any unexpired insurance shall inure to the benafit of, and pass to, the purchaser of the Property covered by this
Morigage at any trustes's sala or other sale held under the provisions of this Mortgags, or at any foreclosure sale of such Property.

Compliance with Existing Indebledness. During the period in which any Existing Indebtadness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing indebledness shall constitute compliance with the insurance provisions
under this Mortgage, to the extent compliance with the terms of this Mortgege would constituts a duplication of insurance requirement. !f any
proceads from the insurarco become payable on loss, the provisions in this Mortgage for division of proceeds shafl apply only to that portion of
tha praceads not payable to the hoider of the Existing Indabtadness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morigagse, including any obligation to maintain Existing Indebtedness
in good standing as required below, or if any actien or proceading is commenced that would materially affect Lender's interesis in the Property, Lender
on Grantor's behalf may, but shali not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at ths rate provided for in the Note from the date incurred or paid by Lender to the dale of repayment by Grantor. All such expenses, at
Lender's option, will (a) be payable on demand, (b) be added to the balance of the Nots and bs apportioned among and be payable with any
installmant payments to become due during sither (1) the term of any applicable insurance policy or (i) the remaining term of the Nole, or (c) be
treated as a balicon payment which will be dus and payable at the Note's maturity. This Mortgags also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remadies to which Lender may be entitied on account of the defautt.
Any such action by Lender shall not be construad as curing the default so as to bar Lendar from any ramedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Tille. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of ali liens and
encumbrances other than those set forth in ihe Real Property description or in the Existing Indebtedness section below or in any title insurance
policy, title report, or final title opinion issued in favor of, and accapled by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deiiver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph abova, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. in the event any action or procesding is commencad that questions Grantor’s title or the interest of Lender under this
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Morigage, Grantor shall defend the action at Grantor's expense Grant& may be the nomingl party in such proceeding, but Lender shall be
entitiad to perticipate in the procesding and to be represanled In the proceeding by counse! of Lendsr's own choice, and Grantor wil deliver, or
cause to be deliversd, to Lender such Instruments as Lender may request from time to time o parmit such participation.

Complience With Laws. Granior warrants that the Properly end Grantor's use of the Propery compliss with all existing applicable laws,
crdinances, and regulations of governmental authorities.

EXISTING INDEBYEDNESS. The following provisions concerning existing indebledness (the "Existing Indebtednass”) are a part of this Morigage.

Existing Lien. The lien of this Morlgags securing the indebledness may be secondary and inferior to an existing lien. Grantor expressly
covenanis and agress to pay, or sas to tha payment of, the Existing Indebtedness and 1o prevent any default on such indsbtedness, any default
under the instruments evidencing such Indebtadness, or any default under any sacurity documents for such indebledness.

Defauit. If the payment of any installment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebledness, or should a default occur under the instrument securing such indebledness and not be cured during any
applicable grace period therein, then, at tha option of Lender, the Indebtedness secured by this Morlgage shall become immediately due and
payable, and this Morigage shall be in default.

Ho Modification. Grantor shall not enter into any agresment with the holder of any mortgage, deed of trust, or other security agreement which
has priority over this Mortgege by which that agresment is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreament without the prior written consent of Lender.

CONDEMMNATION. The following provisions relating to condemnation of the Properly are a part of this Mortgage.

Application of Net Procesds. ! all or any part of the Property is condamned by eminent domain procesdings or by any proceeding or purchase
in lisu of condemnation, Lendsr may et its electicn require that all or any portion of the net procesds of the award be applied to the Indebtedness
or the repair or restoration of the Propsrly. The net proceeds of the award shell mean ths award after payment of all reasonable costs, expenses,
and altorneys’ fees incurred by Lender in connection with the condemnation.

Proceedings. It any procesding in condemnation is filad, Grantor shali promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary o defend ihe action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
enfitled to participate in the proceeding and to bs represented in the proceading by counse! of its own choice, and Grantor will deliver or cause to
he delivered tc Lender such instrumants as may be requesied by it from timie to fime to permit such participation.

IFAPOSITION OF TAXES, FEES AND CHARGES BY GOGVERNMENTAL AUT HORITIES. The following provisions relating to governmentat taxes, fees
and charges are a part of this Mcrigage:

Current Taxes, Fees and Charges. Upon request by Lendear, Grantor shall executa such documents in addition to this Morlgage and take
whatever other action is requasted by Lender to perfect and continue Lender's lien on ths Real Properly. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without limitation af?
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.

Taxes. The following shall constitute taxass to which this section applies: (a) a specific tax upon this type cf Morigage or upon all or any part of
the Indebtedness secured by this Martgags; (b) a specific tax on Grantor which Granter is authorized or required to deduct from payments on the
Indsbledness secured by this type of Morigags; (c) a tax on this typs of Morigags chargeable against the Lender cr the holder of the Note; and
(d) a specific tax on all or any portion of the Indebtedness or on paymants of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies Is enacled subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Default (as defined balow), and Lender may exercise any or ali of iis available remedies for an Event of Defsult as provided
below unless Grantor either (a) pays the fax befors it becomes delinguent, or (b) contests the tax as provided above in the Taxes and Liens
section and dsposits with Lender cash or a sufficient corporate surely bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of this
Morlgage.

Security Agreement. This instrument shall constituts a security agresment to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have ail of tha rights of a secured party under the Uniform Comimercial Code as amended from tima to time.

Security interest. Upon request by Lender, Grantor shall exacule financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s securily interest in the Rents and Personal Property. in addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Granlor, file executed counterparts, copies or reproductions of this
Morigage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon dafault, Grantor shail assemble the Personal Properly in a manner and at a place reasonably convenient to Grantor and Lender and make it
availabla to Lender within threa (3) days afier receipt of writter demand from Lander.

Addresses. The mailing addresses of Grantor (debtor) and Lender (securad parly), from which information concerning the security interest
grantad by this Morlgage may be obtained (each as required by the Uniform Commarcial Code), are as staled on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT., The tollowing provisions ralating io futher assurances and attornsy-in-fact are a part of this
Mortgage.

Further Assurences. At any time, and fram Hme to tims, upon request of Lender, Grantor will make, executs and deliver, or will cause to be
mada, executad or dslivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, o
rerecorded, as the case may bs, at such times and in such ofices and places as Lender may deem appropriate, any and all such mortgages,
deads of trusl, securlty deeds, security agresments, financing statemants, continuation staternents, instruments of further assurance, certificates,
and other documents as may, In the sole opinion of Lender, bs necessary or deslrable in order to effectuate, completls, perfact, continue, or
preserve (a) the obligations of Grantor under the Note, this Morlgage, and the Related Documents, and (b) the liens and security interests
created by this Mortgage on the Properly, whether now owned or hereafier acquired by Grantor. Unless prohibited by law or agresd to the
contrary by Lender in writing, Grantor shall reimburse Lender for all gosts and expenses incurred in connection with the maiters referred to in this
paragraph.

Attorney-in-Faci. It Grantor fails to do any of the things referred to in the preceding paregraph, Lender may do so for and in the name of
Granlor and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender s Grantor's attorney~in~fact for the purpose
of meking, execuling, delivering, filing, racording, and dolng all other things as may bs necessary or desirable, in Lendars sole opinion, to
accomplish the matters referrad fo in tha praceding paragraph.

FULL PERFORMANCE. If Granitor pays all the Indebtedness when dus, and otherwise performs all the obligations imposed upen Grantor under this
Morigags, Lender shall axecuts and dsliver to Grantor & sultable safistaction of this Morigage and sultable statemsnis of termination of any financing
slatement on file evidencing Lander's security Interest in the Rents and the Personal Property. Grantor will pay, if permitied by applicable law, any
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reasonabia termination fes as determined by Lender from time o time.
DEFAAT. Each of the following, at the oplion of Lender, shall constitute an event of dafault {Event of Defauli”) under this Morigage:
Oetault on indedledness. Falure of Grantor lo make any payment when due on the indebledness.

Deizult on Other Paymenis. Faliure of Granlor within the tms required by this Morigage to make any payment for taxes or insurance, or any
other payment nmsrympmsmﬁngofmmeﬁedd'schargeofenyﬁen.

Compilance Dafowll. Failure of Grantor 1o comply with any other term, obligation, covanant or condition contained in this Mortgage, the Note or in
arvy of the Ralslad Documends.

Falge Slalemanls. Any wamanty, representalion or stalemsn! mads or furnishad to Lander by or on behalf of Grantor under this Morigags, the
Nota or the Refaled Documents (s falsa or mislaading in any malsrial respect, either now or at the ime mads or furnished.

Detective Collslerafizegion. This Mortgags or any of tie Refated Documents ceases to ba in full force and effect {including failure of any collateral
mmhaemavﬁe&wmmﬁm«ﬁm)aaﬂyﬁmmfmwmwn,

Cesilh or inscivency. Tho death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
sszgrment for the benef of credilors, 2y type of credilor workout, or the commencament of any proceeding under any bankruptey or insolvency
zws by or against Granioy.

Commencement of foreclosurs of forlsiture proceedings, wisther Dy judicial preceeding, seli-help, repossession or
asty olher method, by any creditor of Grantor or by arry governmental agency against any of the Properly. However, this subsection shall not apply
h%mdammmwmabmwwmdmdﬂmmsthebasis of the foreciosure or forefeiture
procseding, provided that Granfor gives Lendsr writien nofice of such claim end fumnishas resarves or a sursty bond for the ciaim satisfactory to
Lendor.

Breach of Ofver Agreement. Any breach by Grantor under the lerms of any other agresment betwsen Grantor and Lender that is not remedied
within any gracs period provided therein, including without EmiteSon any agreement concaming any indebledness or other obligation of Grantor to
Lender, whether existng now or laler.

Extgting indeblodness. A dofauft sha occwr under any Existing Indeblsdness or undar any instrument on the Propedy securing any Existing
Indebledness, or commaencamant of any suit or other action 1o foreclose any axisting lien on the Property.

Events Affecting Guaranler. Any of the preceding evenis occurs with respect to any Guarantor of any of the Indebtednass or any Guarantor dies
of becomes incompalent, or revokes or disputes the vaicity of, or ligbility undar, any Guaranty of tha Indeblednass.

Insecurily. Lender in good faith desms ilself insecure.

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrence of any Event of Dafaull and at any time thereafier, Lender, at its option, may exercise
any one or more of the following rights and remadies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option without notice to Grantor {o daclare ths entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would ba required to pay.

UCC Remedles. With respect to all or any part of the Personal Properiy, Lender shall have all the rights and remedies of a secured party under
the Uniform Commerciat Code.

Collect Rents. Lender shall have ths right, without nolice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net procesds, over and above Lender's costs, against the Indabtedness. In furtherance of this right, Lender
ay require any tenant or other user of the Property to make payments of rent or use fess directly to Lender. If the Rents are collected by Lender,
then Grantor irrevocably designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and callect the proceeds. Payrants by tenants or other users to Lender in response o Lender's demand shall
satisfy the obligations for which the payments are mads, whether or not any propsr grounds for the demand existed. Lender may exercise ils
rights under this subparagraph eithar in person, by agent, or through a receiver.

Appolnt Receiver. Lender shall have the right to have a recaiver appointed to take possession of all or any pari cf the Property, with the power to
protect and preserve the Property, fo operate the Property preceding foreclosure or sale, and te collect the Rants from the Property and apply the
proceads, over and above the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender's right to the appoiniment of a recelver shall exist whether or not ths apparent value cf the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Judicial Foreclosure. Lender may obtain a judicial decres foreclosing Grantor's interest in all or any part of the Property.

Nonjudicial Sale. If parmitted by applicable law, Lender may foreclose Granter's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale.

Deficlency Judgment. If permitted by appiicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtednass due to
Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy al Sufierance. If Grantor remains in possession of the Property afler the Property is sold as provided above or Lender otherwise
becomes entifed to possession of the Propsrty upon dsfault of Grantor, Grantor shall bacome & tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, elther (a) pay a reasonabla rentsl for the use of the Property, or (b) vacate tha Property immediately
upon the damand of Lender.

Other Remedies. Lander shall have all other rights and remedies provided in this Morigage or the Note or available at law or in equity.

Sale of the Properly. To the exisnt permited by applicable law, Grantor hareby waives any and all right to have the properly marshalled. In
exercising ils rights and remedies, Lender shall be fres to sell all or any part of the Preperty together or separately, in cne sale or by separate
sales. Lender shall be entitied to bid at any public sale on all or any poriion of the Property.

Hotice of Sals. Lender shall give Grantor reasonabla notice of the lims and place of any public sale of the Personal Property or of the time afier
which any private sals or other intended disposition of the Personal Property Is to be made. Reasonabls notice shali mean notice given at least
tan (10) days befcre the time of the sale er disposition.

Walver; Election of Remedies. A waiver by any parly of a breach of & provision of this Morigage shall not constitute a waiver of or prejudice the
parly’s rights otherwise to demand strict compliance with that provision or any other provision. Electisn by Lender to pursue any remsdy shail not
exclude pursuit of any other remedy, and an eleciion to make expenditures or take aclion to psriorm an cbligation of Grantor under this Mortgage
after failure of Grantor to perform shall ot affect Lender’s right to declare a default and exercisa its remadias under this Mortgage.
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Sy aulcmatic Stay or injunction), appeels and any anfcipaied past-jutgment colleckon services, the cost of

ssarching records, chizining Sle repor’s (inciuding Toreciosure repors), surveyo's” reparts, and apnraisa! fees. and e insurancs. i the extant
permitisd by appicebls law. Grantor also will pay any court costs, in addilion to all oier sums provided By law.

ROTICES TO GRANTCR AND OTHER PARTIES. Any notics under this Mortgage, including wilhiout Enitation anty notice of defauit and any notice of
sa;stcGrsntm',stmﬁmmmg,mymmwﬁbym.mdsmwmmmym or when depesied with @ nationally
recognized overnight couriar, or, if maded, shail be deemad effactive when depositad in the Unilad Slates mai first cless, cerified or registered mad,
posiage prepaid, divecied fo tha addresses shown naar the beginning of this Morigage. Any parly may chenge its address for nofices under this
Morigage by giving formal wrillen notice to the other paries, specifying that the purpase of the noice is to changs the parly’s address. AZ copies of
nalices of foreciosure from the holder of any Sen which has priority over this Morlgage shal be sent to Lendler’s address, as shown near the beginning
of this Morlgage. For nofice purposes, Granior agress 1o kesp Lender informed at a8 imes of Grentor's cusrent address.

MISCELLANEGUS PROVISIONS. The fofowing miscedlaneous provisions are a part of this Mortgage:

Amendments. This Morigags, fogether with any Related Documants, constitutes the entire understanding and egreement of the parties as to the
malters set forth in this Mordgags. No alferation of or amendment to this Morigage shafl be effective unless given in writing and signed by the
party or parties sought to bs charged or bound by the alteration or amendment.

Applicable Law. This Mortgage has been dellvered to Lender and accepled by Leader in the Stafe of Oragon. This &lorigage shall be
governed by end construed in accordance wiih the taws of the Siate of Oregon.

Caption Headings. Caption headings in this Morigage are for convenience purposes only and are not fo be used to interpret or define the
provisions of this Morlgage.

Merger. There shall be nc merger of the Interest or estate craated by this Morlgage with any athsr interest or estats in the Property at any time
heid by or for the benefit of Lander In any capacily, without the wiittsn consent of Lender.

Multiple Parties. All obligations of Grantor under this Morlgage shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the parsons signing bslow is responsible for ait obligations in this Mortgage.

Severability. If a court of competent jurisdiction finds any provision of this Morlgage to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as fo any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enfosceability or validity; howsver, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Morigage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limilations stated in this Morlgage on transfer of Grantor's interest, this Morigege shall be binding upon
and inure to the bensfit of the parties, their successors and assigrs. If ownership of the Property becomes vested in & person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference fo this Morlgage and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Morigage or liability under the Indebtedness.

Walver of Homestead Exemption. Grantor hereby releases and waives ali rights and benafis of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Mortgage.

Walvers and Consenlts. Lender shall not be deemsd to have waived any righis under this Merigage (or under the Related Documents) unless
such waiver is in wriling and signad by Lender. No delay or omission on the past of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Morigage shall not constiiute a waiver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No pricr waiver by Lender, nor any course of dealing betwesn
Lender and Grantor, shall consfitule a walver of any of Lender’s rights er any of Grantor's obligations as to any future transactions. Whenever
consent by Lender is required in this Morigags, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances whara such consent is required.

ADDITIONAL METHODS OF NOTICE TO GRANTOR AND OTHER PARTIES. In addition to the methods of notice set forth above, any notice under
this Morlgage may be given by depositing such notice in the United States Mail, postage prepaid, by certified mail, return receipt requested, or by
regular first class mail, unless other notice is raquired by applicabls law.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS.
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On this day beigra me, the undersigned Notary Public, perscnally appeared MICHAEL N HERRON and CHARLENE K HERRON, to me known o be
the individuals describad in and who executed the Morlgage, and acknowledged that they signad the Morigage as their free and voluntary act and
dead, for the uses and purposes therein mantioned.

Glven unde nd ancofficlel seel this 6-%

INDIVIDUAL ACKNOWLEDGMENT
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Notasy Public In and for the State o%u My commission expires X2~ §& '?7
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EXHIBIT "A"
DESCRIPTION

The following described real property situate in Klamath County, Oregon:

A tract of land located in the E} of the SE} of the NW} of Section 22, Township 38
South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, more
particularly described as follows:

Commencing at the Southeast corner of the NW} of Section 22; thence North 00°46'35"
East, along the East boundary of the NW}, 523.49 feet; thence North 53°32'36"
Hest, 60.00 feet to the true point of beginning of this description; thence South
55°06'23" West, 753.42 feet to the West boundary of the E} of the SE} of the NW};
thence North 00°38'07" East along the West boundary of the E} of the SE} of the
NWi, 1039.87 feet; thence Southeasterly 85.60 feet along the ‘arc of a 100.00 foot
radius curve to the right (long chord = South 76°09'26" East, 83.01 feet); thence
South 51°38°02" East 170.98 feet; thence Southeasterly 188.56 feet along the arc
of a 560.00 foot radius curve to the right (long chord = South 41°59'17" East,
187.67 feet); thence South 32°20'31" East 212.06 feet; thence Southeasterly 225.56
feet along the arc of a 609.56 foot radius curve to the left (long chord = South
42°56"34%" East, 224.28 feet) to the true point of beginning.

TOGETHER WITH an easement 60 feet in width, measured at right angles, situated in
Section 22, Township 38 South, Range 9. East of the Willamette Meridian, Klamath
County, Oregon, to which the centerline is more particularly described as follows:

Beglaning at a point on the Northwesterly right of way line of that certain county
road known as "0ld Fort Road" from which the center one-quarter corner of said
Section 22 bears North 84°26'00" West, 1041.44 feet; thence from said point of
beginning, North 50°03°34" West 9.54 feet; thence along the arc of a 830.00 foot
radius curve to the left (Delta = 17°46'53", Long Chord = North 58°57'00" West,
256.55 feet) 257.59 feet; thence North 67°50'27" West, 64.34 feet; thence along

the arc of a 800.00 foot radius curve te the right (Delta = 06°59'19", Long Chord =
North 64°20'48" West, 97.52 feet) 97.58 feet; thence North 60°51'08" West, 317.03
feet; thence azlong the arc of a 1400.00 foot radius curve to the right (Delta = 07°
18'32", Long Chord = North 57°11'52" West, 178.47 feet) 178.59 feet; thence North
53°32%36" West 283.39 feet to a point on the East line of the E} of the SEi of the
WW} of said Section 22 and the end of this easement, said point being further
described as being North 00°46'35" East, 523.49 feet from said center one-quarter
corner of Section 22,
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