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FHA Case No.

St‘ateof»()regon" s | | DEED OF TRUST : 431~307995

TH]S DEED OF ‘TRUST (“Secunty Ins:mment") |s made on AUGUST 20, 1996
The Grantor is NS :
WILLIAM C. ALFORD

(“B@w&"). ;ﬂie truswexs : AME R IT

("’i‘mswe“) "mebcnefmaryx., MELLON MORTGAGE Comm

whzch is orgamz.ed and cmsimg under the !aws of COLORADO ,and
whose addressis 1775 SHERMAN STREET, SUITE 2300

DENVER, CO 80203 ("Lender™). Borrower owes Lender the principal sum of

THIRTY THOUSAND TWO HUNDRED FIFTY AND NO/100

Doliars (US.$ 30,250.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instument ("Note"), which
provides for monthly payments, with the full debt, if not paid earlier, due and payable on SEPTEMBER 1, 2026
. This Security Instrument secures to Lender: (a) the repaymeat of the debt evidenced by the

Note, with interest, and 2!l renewals, extensions snd modifications of the Note; (b) the payment of all other surs,
with interest, advanced under paragraph 7 to ‘protect the security of this Security Instrument; and (c) the performance
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of Borrower’s covenants and agrw&zehes unde: Lhis 'Secv.n'sy Instrument snd the Note. Fmt!ns pm'pese, Borrower
irrevocably grants and conveys to the Teustee, in trust, with power of sale, the following descrived propenty located
in KLAMATH: . . SEIEE I I AN County, Oregon:

TRACT NO. 64 OF PLEASANT_ HOME TRACTS, ~ACCORDING ’I_'O THE OFFICIAIL PLAT
THEREQF- ON ‘FILE “INVTHE ‘OFFICROF THE' COUNTY. CLERK: OF KLAMATH CQUNTY,
" - OREGON. ! DT LA e .

which has the address of 4742 SHASTA QAY. x;.miu FALLS [Street, City),
Oregon SRR - 97603 ' [Zip Code) ("Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances and. fixtures now or hereafier a part of the property. Al replacements and additions shall also be

covered by this Security Instrument. Al of the foregeing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbzred, except for encumbrances of record. Borrower
warrants and will defend generally the title 1o the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited yariaﬁons by jux_'isdicﬁon to pozzsu'tuw,a uniform security instrument covering reat property.

- Besrower and Lender covenant and agree as follows:
UNIFORM COVENANTS, = =777 7

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and
interest on, the debt evidenced by the Notz and late charges due under the Note,

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest as set forth in the Note and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leasehold payments or grounid rents on the
Property, and (¢) premiums for insurance required under paragraph 4.” I any year in which the Lender must pay a
morigage insurance premium to the Secretary of Housing and Urban Development ("Secretary™), or in any year in
which such premium would have been required if Lender st heid the Security Instrument, each monthly payment

in a reasonable amount to be determined by the Secretary. Except for the mon
items are called “Escrow Items"” and the sums paid to Lender are called "Escrow Funds."
Lender may, at any time, collect and hold amounts for Escrow Rems in an aggregate amount not to exceed the
» 12 US.C. Section 2601 ¢ seq. and implementing regulations, 24 CFR Part 3500, as they may be
amended from time to time ("RESPA™), except that the cushion or reserve permitted by RESPA for unanticipated
disbursements or disbursements before the Bosrowes's payments are avaiiehle in the aocount may not be based on

amounts due for the morigage insurance preminm,
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f the amounts held by Lender for Escrow Ttems exceed the amourits permitted @ be held by RESPA, Lender -
shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and require Borrower to
make up the deficiency as permitted by RESPA.

The Escrow Funds. are pledgedias: additional. security- for all. sums secured -by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums; Borrower’s account shall be credited with the balance
remaining: for-all instellment items (a);: (b}, and (c) and any mortgage-insurance premium instailment that Lender has
not become obligated .to. pay: o the ‘Secretary, and Lender shell promptly refund any excess funds to Borrower.
Immediately -prior to a foreclosure sale: of the Propesty or-its acquisition by Lender, Borrower’s account shall be
credited with:any balance remaining for allinstaliments for items (a), (b), and (c).

3. Apypiication of Payments. All payments under. paragraphs 1.and 2 shall be applied by Lender as follows:

First, io the morigage-insurance premium to be paid by Lender:to. the Secretary or to the monthly charge by the
Secretary- instead of the monthly mongage insurance premium;tice o e o

Second, to any: taxes, special assessments, leasehold paymentis or ground rents, and fire, flood and other hazard
inswrance premiums, as required;: ;oo e G e w0 L e

Third., to interest due underthe Note; .-

Fourih, ® amortization: of the principal of the Note; and

Eifth, to late charges due under the Note. - .- .= .. IR : -

- 4, Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether
now in existence or subsequently erected, against any hazards; casualties, and contingencies, including fire, for which
Lender requires: insurance. This - insurance  shall: be meintained in the amounts and for the periods that Lender
requires. . Borrower shall also insure all improvements on the Property, whether now in existence or subsequently
erected, against loss by floods to the extent.required: by the Secretary. All insurance shall be carried with companies
approved by Lender. The insurance-policies and any renewals shall be held by Lender and shall include loss payable
clauses in favor of, and in a form acceptable to, Lender. N

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment
for such loss directly to Lender,. instead of to- Borrower and to Lender jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness under the Note and
this Security Instrument, first to any delinquent amounts applied in the ordes in paragraph 3, and then to prepayment
of principai, or (b) to the restoration or repair of the damaged Property. Any application of the proceeds to the
principal shall not extend or postpone the due date of the monthly payments which are referred to in paragraph 2, or
change the amount of such paymeats.” Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes
the indebtedness, all right, - title and interest of Borrower, in and-to insurance policies in force shall pass to the
purchaser. .

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument (or within sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's principal. residence for at least one year after the date of
occupancy, unless Lender determines. that requirement will cause undue hardship for Bommower, or unless extenuating
circumstances exist which are beyond - Bormrower's -control:: ‘Bormower - shall notify Leader of any extenuating
circumstances. Bomower shall not commit waste or destroy, daraage or substantially change the Property or allow the
Property to-deicriorate; reasonable wear and tear excepted. Lender may inspect the Propesty if the Property is vacant
or abandoned or the loan is in default;: Lender may take reasonable action to protect and preserve such vacant or
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ndoned Property. Borrower shall also be in default if ‘Borrower, during the l.an application procsss, gave
materially false or inaccurate information or.statements to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leaseheld, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and fee title shall not be merged uniess Lender agrees:to-the mexger in writing.

6 Condemnpation. The proceeds-of any:award:of claim for damages, direct or consequential, in connection with
any condemnation or other taking of ‘any:part of the: Propenty,: or for-conveyance in place of condemnation, are
hereby assigned and shall be paid.to Lender 1o the extent of the:full amount of the indebtedness that remains unpaid
under the Note and this Security Instrument:: Lender shall apply such proceeds to the reduction of the indebtedness
under the Note and this Security ‘Instrument, - first . to any. delinquent-amounts applied in the order provided in
paragraph 3, and then to prepayment of principal: :Any application of the preceeds to the principal shall not extend or
postpone the due date of the monthly payments, -which are referred to in paragraph 2, or change the amount of such
payments. -Any excess proceeds over an-amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shalf be paid to the entity legally entitled thereto,

7. Charges to Borrower and Protection -of Lender’s Rights in the Property. Borrower shall pay all
govemmental or municipal charges, fines-and impositions that are not included in paragraph 2. Borrower shall pay
these obligations on tme directly to the entity ‘which is-owed the payment. If failure to pay would adversely affect
Lender’s interest in the Property, upon Lender’s request Borrower shall promptly fumish to Lender receipts
evidencing these payments. S S . :

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significanty
affect Lender’s rights in the Property' (such as a proceeding in bankrupicy, for condemnation or to enforce laws or
regulations), then Lender may do and pay whatever is mecessary to protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shzall become an additional debt of Borrower and be
secured by this Security Instrument. ‘These amounts shall bear interest from the date of disbursement, at the Note
rate, and at the option of Lender, shall be immediately due and payable.

Bomrower shall promptly discharge any lien. which has priority over this Security Instrument unless Borrower:
(a) agrees in writing o the payment of the obligation -secured by the lien in a manner acceptable to Lender; ®)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to.prevent the -enforcement - of -the - liess; .or (c) secures from the holder of the ien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien. which may auain priority over this Security Instrument, Lender may give
Borrower.a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth
above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Accelerationof Bebt...- .. . ... .. . :

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of payment
defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument
prior to or on the due daie of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to peeform any other obligations contained
in this Security Insprument,. © .- : o N
() Sale Without Credit Approval Lender:shall, if permitted by applicable law (including Section 341(d)
of the Garn-St, Germain. Depasitory - Institutions : Act of 1982, 12 U.S.C. . 1701j-3(d)) and with the prior
:; approval of th: Secretary, require immediste. payment in full of gll sums secured by this Security Instrument
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(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold
or otherwise transferred (other than by devise or descent), and
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
accordance with the requirements of the Secretary.
{c) WNo Waiver. If circumsiances occur that would permit Lender to require immediate paymeat in full, but
Lender does not require such:payments, Lender does not waive its rights with respect to subsequent events.
{d) Regulations of HUD: Secretary. Iit many circumstances regulations issued by the Secretary will limit
Lender's rights, ‘in' the case of payment: defaults, to require immediate payment in full and foreclose if not
paid. This Security Instrument does riot authorize acceleration or foreclosure if not permitted by regulations
of the Secretary. N T : : ‘
{€) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not determined
to be eligible for insurance ‘under the National Housing" Act within 60 days from the date hereof, Lender
may, at its option, reguire immediate payment in-full of all sums. secured by this Security Instrument. A
writien statement of any authorized agent of the Secretary dated subszquent to 60 days from the date hereof,
declining to insure this -Security Instrument and the Note, shall be deemed conclusive proof of such
ineligibility. Notwithstanding ‘the’ foregoing, this option :may not be exercised by Lender when the
unavatlability of insurance is solely due to Lender's failore to remit a morigage insurance premium to the
Secretary. : : : ) .

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are instituted: To reinstate the Security- Insirument, Borrower shall tender in a
lump sum all amounts required to bring Borrower’s account current including, to the extent they are obligations of
Borrower under this Security Instrument, .foreclosure costs and reasonable and customary attorneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security Instrumeni and
the obligations that it secures shall remain in effect as if Lender had not required immediate payment in full.
However, Lender is not required to'permit reinstatement if: (i) Lender has accepted reinstatement after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a current
foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the fuwre, or (i)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successor in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization' of the sums secured by this Sccurity Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 0
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the 'sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrewer may agree to- extend; modify, forbear or make sny accommodations with regard to the terms of this
Security Instrument or the Nois without that Borrower’s consenty =~ -+ '
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13. Notices. Any notice to Berrowes provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless ‘applicable law requires use of another method. The notice shall be directed to
the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph,

14. Governing Law; Severability. This'Security' Instriment shall be governed by Federal law and the law of
the jurisdiction in which the Propérty is'located: In the event that'any provision or clause of this Security Instrument
or the Not¢ conflicts with applicablé' law, such’conflict shall not affect other provisions of this Security Instrument or
the Note which can be given ‘effect ‘without ‘the: conflicting -provision. To this end the provisions of this Security
Instrument and the Note are declared to be severable, - R

15." Borrower’s Copy. Borrower shall be. given one conformed- copy of the Note and of this Security
Instrument. "~ IR

16. Hazardous Substances. Borrowér shall niot cause or. permiit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property.” Borrower ‘shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to
the presence, use, or storage on ‘the” Property of small quaniities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance 6f the Property.

Borrower shall promptly ‘give Lender written notice of any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower ‘has‘actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substances affecting the Property is
necessary, Borrower shall promptiy:take all necessary remedial actions in accordance with Environmental Law.
 As used in this paragraph 16, "Hazardous Substances™ are'those substances defined as toxic or hazardous
substances by Environmental: Law and' the following substances: gasoline, kerosene, other flammable or toxic
petroleim products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. 'As used in this paragraph 16, "Environmental Law" means federal iaws and laws of the
jurisdiction where the Property is located thatrelate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Assignment of Rents. Borrower unconditionally assigns' and transfers to Lender all the rents and revenues
of the Property. Borrower authiorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs
each tenant of the Property to pay the rents to Lender or Lender's agenis. However, prior to Lender’s notice to
Borrower of Borrower’s breach of any ‘covenant or agreement in the Security Instrument, Borrower shall collect and
receive all rents and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of
rents constitutes an absolute assignment and not an assignment for additional security only,

If Lender gives notice of breach to-Borfower: (a) all rents received by Borrower shall be held by Borrower as
trustee for benefit of Lender only, to be applied: to the sums secured by the Security Instrument; (b) Lender shall be
entitled to collect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents
due and unpaid to Lender or Lender’s agent on Lender’s written demand o the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 17. .+ -

Lender shali not be required to enter upon, :take control of or maininin the Property before or afier giving notice
of breach to Borrower.- However, Lender 'or' a judicially appointed receiver may do so at any time there is a breach.
Any application 'of rents shall not cure or: waive any default or invalidaie any other right or remedy of Lender. This
assignment of rents of the Property shall terminate'when the debt secured by the Security Instrument is paid in full.

[HETTS B
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18. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may
invoke the power of sale and any otlier remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incarred in pursuing the remedies provided in this paragraph 18, inclading, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a wriften notice
of the oceurrence of an event of default and of Lender’s clection to cause the Property to be sold and shall cause
such notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall
give motice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and piace and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcement at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale,

. Trustee .shali deliver to the.purchaser Trustee’s deed conveying the Property without any cevenant or
wayra;xity,-égpressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the' statelnésts made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ali
expenses tl;e sala; 'i’ngludiﬁg;‘;bi‘:g not limited to, reasonable Trustee’s and atterneys’ fees; (b) to ail sums

ured by:this Sécerify ristruiiéiit; and (c) any excess to the person or persons legally entitled to it.

"1 the Lender's interest in this Security Instrument is held by the Secretary and the Secretary requires
immediate payment in full under Paragraph 9, the Secretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act")(12 US.C. 3751 et seq.) by requesting
a foreclosure commissioner designated under the Act to commence foreclosure and to sell the Property as
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
available to a Lender under this Paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the
person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

20. Substitute Trustee; Lender may, from time to time, remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

21. Attorneys’ Fees. As used in this Security Instrumefit and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appeliate court.,

22. Riders to this Security Instrument. If one or more riders are execuled by Borrower and recorded together
with this Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrumnent. [Check applicable box(es)].

Condominium Rider ] Growing Equity Rider 3 other [specifyl
Planned Unit Development Rider (| Graduated PaymentRider . .
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BYSIGNING BELOW, Borrower accepts and agress to the terms contained in this Security Instrument and in

any rider(s) executed by Borrower and recorded with it.

Witnesses:

WILLIAM C. ALFORD

. VANDA: G, ALFORD

County ss:

petsonally appeared the above named

and acknowledged

umforegomg msmmemtobe » & vohmmryactaaddeed.
My Commission Expires: - /\'LM7 ﬁ’—fa - .+ Before me:

at»//\ﬁz\«w A /@ZW

Notary PiblictorGwegon G AL FORSI A
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State of WM

County of TuJL,M.a.—c

S"Laba l?‘i(o before me, @W\W a. dLams Netary pw“—‘”

NAME, TITLE OF OFFICER - EG., -JANE DOE, NOTARY PlJBLIC'

MQM(»,%M

NAME(S) OF SIGNER(S)
(] personally known to me - OR -,E{ roved to me on the basis of satisfactory evndence
to be the person{s) whose nam
B CYNTHIA A, ADAME | subscribed to the within instrument and ac-

\
\

N

N

N

N

\

N

N

N

\

\

\

COMM. #825780 Z knowledged to me that he executed s
Ly - CALIFORNEA §
N

\

N

%

|

%

. COLITY the same in hls/her/nlr authorized

My Comen. Expires MAY 26, 1937 capacity¢{es), and that by his/her/tiE&iD
sngnature@on the instrument the persord(s)
or the entity upon behalf of which the
perso acted, executed the instrument.

WITNESS my hand and official seal.

&de’ﬂiﬂ d/ﬁfw

SIGNATURE OF NOTARY

3&
)
N
N
N
N
3
\
\
‘3
\
%
%
\
N

= OPTIONAL s \

Though the data below is not resuired by law, it may prove valuabla to persons relying on the document and could prevent
fraudulent reattachment of this form.

CAPACITY CLAIMED BY SIGNER DESCRIPTION OF ATTACHED DOCUMENT
] NDviDUAL

] CORFORATE OFFICER D 1 o Truwst
TITLE OR T¥PE OF DOCUMENT

s

TITLE(S)

[ PARTNER(S) R =5 ;
[ GeENERAL y e 5
[0 ATTCRNEY-IN-FACT - NUMBER OF PAGES
] TRUSTEE(S)
] GUARDIAN/CONSERVATOR

O omer: Ay kg'{' 20, (%74

U DATE OF DOCUMENT

SIGNER S REPRESENTING
NAME OF PERSON(S) OR ENTITY(iES) o

SIGNER(S) OTHER THAN NAMED ABOVE

%
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néHACascNo —
431-3079985

ADJ USTABLE RATE RIDER

THIS ADIUS'I‘ABLE RATE! RIDER Y made ﬂns ZOTH day of ~ AUGUST . 1996,
and is’ incorporated -into’ andshali’ be* deemed to' amend and’ supplement’ the Mortgage, Deed of Trust or
Security Deed ("Secarity ‘Tnstrument”) - of ‘the same date -given by thc undersxgncd ("Borrower") to secure
Borrower” sNote ("Now")to MELLON MORTGAGE COMPANY: P

(the "Lender") of the same daze and covenng the pmperty descnbed in the Secunty Instrumem and locaied at

4742, SHASTA WAY RS ER VA
KLAMATH FALLS, OR~ 9:603

1?mpeny Addmss]

' THE NOTE CONTAH\S PROVIS!ONS ALLOWING FOR CHANGES [N THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ARY ONE TIME
AND THE MAXIMUM RATE T HE BORROWER MUST PAY

ABDITIO‘IAL C()VENAN’I‘S In addinon o the covenants and agreemems made in the Security
Inva‘mment, Borrower and Lender fur&xcr covenant and agree. as foﬂows

IN"I‘ER.,ST RATE AND MONT}EY PAYMENT CHANGES

(A) Change Date

Thie-intitest rate may change onithe fistday of -+ © ¢ “JANUARY ~, 1998 , and on that day
of caclt’ sacccedmg year ”Change Date means each date on whxch the mterest rate could change.

(B) The Index

Beginning with the ﬁrst Change Date, the interest rate will be based on an Index. "Index” means the
weekly average yield on United States Treasury Securities adjusted to a constant maturity of one year, as made
available by the Federal Reserve Board.."Current Index” means the most reces. Index figure available 30 days
before the Chanae Das.. If. the Index (as deﬁned above) is no. longer ava:lahle, Lender will use as a new Index
any | index ptescnbed by the Secrexaxy As used in this Rider,, "Semtary means the Secretary of Housing and
Utban. Deve!opmem orhiser h@r designee." Lender wilt give, Bcrmwer nouce of the new Index.
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{C) Calculation of Interest Rate Changes

Before cach Change Date, Lender will calculate a pew interest rate by adding 2 margin of THO AND
THREE. FOURTHS | . percéntage. poun(s) ... 2.7500 %) 0
the Current Index and mundmg the sum :o the' varest one—ezghm of one. pc:cemage point (0.125%). Subject
to the hmns stated i in paragraph (D) of thxs ] S, tlus rounded ammmt will be the new interest rate until the
m:Ch&ngeDate o : o .

('m Lirnig: on Interest Raté Changes

The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on
ahy single Change Date. ‘The'intercst .rate wili “never be more-than five percentage points (5.0%) higher or
lower than the mmal mterest raie, ag'stated in Piragraph 2 of the Note.:

(B) Cah:uiaawn of Payment Change -~ - :

If the interest rate changes on a Change Datc Lender wrll calculate the amount of monthly payment of
principal and interest which”would be necessary to repay the unpaid principal balance in full at the Maturity
Date at the new interest rate dirough substantially equal payments, In meking such calculation, Lender will use
the unpaid principal balance which would be owed on the Change Date if there had been no default in payment
on the Not, reduced by the aniount of any prepayments to prmc:pal The r%u!t of this calculation will be the
amount of the new monthly payment of prmcrpalami mterut.

(F) Natsce of Changes : : Lo T

Lender will give notice to0 Borrower of any change in the mt.erest rate and momhly payment amount. The
notice must be given at least 25 days before the new monthly payment amount is due, and must sei forth (§) the
date of the notice, (ii) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating
the change in monthly payment amoum. and (vm) any other mfomancn whrch may be required by law from
time fo time,

{G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the.new monthly amount begmnmg on the
first payment dae which occurs at-least 25 days ‘after Lender has given Borrower the notice of changes
required by paragraph (F) of this Rider.. Borrower shall have no obligation to pay any increase in the monthly
payment amount calculated in accordance with paragraph (E) of this Rider for any payment date occurring less
than 25 days after Lender:has given the required notice. If the monthly payment amount calculated in
accordance with paragraph (E) of this Rider decreased, but Leridét failed ‘to give timely notice of the decrease
and Borrower mzde any monthly payment amounts exceeding the payment amount which should have been
stated in a timely rotice, then Bomower has the option to either (i) demand the retum to Borrower of any
excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should have been
siated in a timely notice), or (i) request that any excess payment, with interest thereon at the Note rate, be
applied a3 payment of principal. Lender's obligation to retum any excess payment with interest on demand is
not assigneble even if the Notz is otherwise assigned before the demand for return is made.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms 2nd covenants contained in this
Adjustable Rate Rider.

Ul O QA sy 4

WILLIAM C. ALFORD /S Bomower  WAHDA G. ALFORD

(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Amerititie the 27th
of Aug AD, 1996 at_ 3:27 oclock _P__M., and duly recorded in Vol. __M96
of . Mortgages = onPage 26537

Bernetha Letsch ‘Count); Clerk
FEE $65.00 By Nt b e Vi b ol sns

day




