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" THIS DEED OF TRUST (‘Securlty lnstru er;t‘)
1935 The gramor is. DN i

' :aJ:-rBQnawer).,Thetmsteels-ASEEN_Tmﬂ_&_Essm_m_anﬁ
V_Qi‘egtm_‘mgpxatilmr* R S n e e S (Trustee"). The bensficiary is

, which is organized and existing

-underthe laws of Washington . . . e, and whose address Is_1201 THIRD AVENUE,
SEATTIE, WA 98101 .- . - : - (“Lender.
Borrower owes Lender tha principal sum of _EIQ-B‘X_MISAND & 00/100--—‘
__Dollars (U.8. $_20,000.00.. ._). This debt is evidenced by Borrower's
note dated the same date as this Secumy lnstrumant ('Note'), which provides for monthly payments, with the full debt, if not
peld egrlier; dus and payable on - i t, 2096 - This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by. the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with lnterest advanced under paragraph 7 to protect the security
of this Security Instrument; and () the performancq;ofBorrower s covenams and agreements under this Security Instrument
and the Note. For this purpose Borrower irrevocab grams end conveys to Trustee in trust, wnh power of sale, the following
dascnbed propany locatad in . KT AMATH - County, Oregon

Lt “LoT 16, 'IRACI‘ 1242, ,,PIIM VAE[EY" ‘H\I"IHE»COUNI‘Y OF‘ KLAMATH, STATE OF
ORm;

9'7601 e i
WCOdQ] RS

: Q,regon‘ n

) TOGE‘T HEH Wm-l all the Improvaments n¢ hareaﬁer eractad on the' propeny':'and all easements, appurtenances, and
fitures now or hereafter a part of the property. Al repiacements and additions shell also be covered by this Securily
lnstrumem Allet the foregoing is raferred to In lhis Sacumy lns:rumem as the 'Prape'iy *

BORROWER COVENANTS that Borrower [ W seised of the' esia:e hereby conveyed and has the right to grant and
convey the Property and that the Propeity 18, unericimbered, sxcept for ancumbrances of record. Borrower warrants and wil
dafend generally tha title to the Property against all lai nd demangds, subjectto a.ny encumbrances of record.,

. THIS. SECURITY INSTRUMENT. Gombines uniform. coveniants. for nationai use end non-uniform covenants with limited
\veriatkms byjurbsdmomom&nea undonnsecuntymmmrhgr&emmpmy g
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- Loan #: 01-973-636452-5

UNIFORM COVENANTS, - Borrowor and Lender covenant and agreo asfollows: .~ - mLSEamoLooT B

1. Payment of Principal and Interest; Prepaymoent and Late Charges. Borrowst.ehall promplly. pay when e the principa! of and
interest on the debt evidenced by tho Note and eny prapayment and lato charges due undertheNote, . . . = | .

2. Funds for Texes and insurancs. ' Subject to applicable law or to a writisn walver by Lendér, Borrower shall pay to Lender on the day
monthiy payments are due under the Note, until the Note la paid in full, & sum (*Funds®) for; (a) yearly taxes and assessments which mey sitain
priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yeariy
hazard or property insurance premiums; (d} yearly flood Insurance premiums, if any; (e) yearly morigage insurance premiums, i any; and (9
any sums payable by Borrower to Lender, in accordance with ths provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow items." Lander may, at any time, collect and hold Funds in an amount net to exceed the meximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settiement
Procedurss Act of 1974 as amended from time to fime, 12 U.S.C. Section 2601 ef seq. (RESPAY), unless another law that applies to the Funds
ssts a lesser amourt. K so, Lender may, at any time, collect and hold Funda in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of currert data and reasonabie estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law. )

The Funds shall be heid in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, if
Lender is such an institution) or in any Faderal Home Loan Bank, " Lender shall epply the Funds to pay the Escrow items. Lender may not charge
Borrower for holding and applying the Funds; ahnually analy2ing the escrow account, or verifying the Escrow ltems, unless Lender pays
Borrower interest on the Funds and applicable law permits; Lender to make such o chatge. However, Londer may require Borrower to pay a
one-time charge for an independsnt rea! estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Barrower and Lender may agree in writing, however, that interest shall ba paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for ali sums secured by this Security Instrumant.

if the Funda held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with tha requirements of applicable law. If the amount of the Funds held by Lender at any time Is not sufficlent to pay the
Escrow ltems when due, Lender may so notify Borrowar In writing, and, in such cese Borrower shall pay to Lender the amount necessary to make
up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security instrument, Lender shall promptly refund to Borrower any Funds held by Lender.
i, under paragraph 21, Lencer shall acquire or sell the Property, Lender, prior to the acquisition or sals of the Property, shall apply any Funds
held by Lender at the time of acquisition or salo as & credit agalnst the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable faw provides otherwise, all payments recelved by Lender under paragraphs 1 and 2 shall
be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragragh 2; third, to interest due; fourth, to
principal dus; and last, to any late chargas dus undsr the Note.

4. Chargos; Liens. Borrower ehall péy ‘ali take#, ‘assessmonts, charges, fines and impositions attributable to the Property which may
attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations in the manner
provided in paragraph 2, cr if not paid in that manner, Borrower shall pay them on time directly tu the person owed payment. Borrower shall
premptly furnish to Lender &ll natices of amounts to be paid under this paragraph. if Borrower makes these payments directly, Borrower shall
promptly furnish to Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which -has priority over this Security Instrument unless Borrower: (8) agrees in writing to the
payment of the cbligation sacured by tha lien in a manner acceptable.to Lender; (b} contesis in good faith the lien by, or defends against
enforcement of tha llen in, legal procsedings which in the Lender's opinion operate t5 prevent the enforcament of the lien; or {¢) secures from the
hoider of the lien an agresment satisfactory to Lender subordinating the lien to this Security Instrument. i Lender determines that any part of the
Property is subject to. a lian which mey-eftein priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take cne o7 moro of the actions set forth above within 10 days of the giving of notise,

5. Hazard or Propesty Insurance. Borrower shal keep the improvements now existing or hereafter erected on the Property insured
sgainst luss by firs, hazards included within the term “extended coverage® and any other hazards, including floods or fiooding, for which Lender
requires insurance. This insurances shali ba malntained in the amounts and for the periods that Lender requires. The insurance carrier providing
the insurance shall be chesen by Borrower subjsct to Londer's.approva! which shall not be unreasonably withheld. If Sorrower fails to maintain
coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be agceptable to Lender and sheli include a standard mortgage clause. Lender shall have the
right to hold the policies and renewals. i Londer requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
nctices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
prompily by Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or repair is not economically
feasible or Lender's security would be lossened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
whether or not ther due, with any excess paid to Borrower. !t Borrower abandons the Property, or does not answer within 30 days a notice from
Lender thet the insurance carrler has offerad to settle a claim, then Lender may coflsct the Insurance proceeds. Lender may use the proceeds to
repai of restors the Property or to pay sums socured by this Security instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unloss Lender and Borrowar othenvise agree in writing, any application of proceeds to principai shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the peyments. f under paragraph 21 the Property is
acquired by Lender, Borrower's right to any insurance pelicies and proceeds resulting from demage to the Propsrly prior to the acquisition shall
pass to Lender to the extent of the sums secured by this Sscurity Instrument immediately prior to the acquisition.

6. Occupancy, Preservatlon, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security Instrument and
shall continue to occupy the Property as Borrower's principal residence for at least ons year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless axtenuating circumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Bomower
shall bs in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materially impalr the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in parsgraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lendsr's good faith determination, precludes forfeiture of the Borrower's interest in the Froperty or other material impairment of the lien created
by this Security Instrument or Lender's security interest. Borrower shall also be in defautt if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with
the {oan evidenced by the Nots, including, but not limited to, representations concerning Borrower's occupancy of the Propenty as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. if Borrower acquires fee title to
the Property, the leasehold and the fea title shali not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Proporty. If Borrower fails to perform the covenants and agreements contained in this Security
Instrument, or there is a Isgal proceading that muy sigrificantly affect Lendar's rights in the Property (such as a proceeding in bankruptey,
probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the
value of the Proparty end Lender's rights in the Proporty. Lender's actions may include paying any sums gecured by a lien which has priority
over thia Sscurlly instrumen:, appearing In court, paying réesonable attoreys’ fees and entering on tho Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under thia: paragraph 7 shall bacome additional debt of Borrowar secured by this Security Instrument.
Unless Borrower and Lander agree to other terms of payment, these amounts shall bear interest from the date of disbursement ot the Note rate
and shall be payable, with intorest, upon notice from Lender to Botrower frequesting payment.

8. Mortgage Insuranse. If Lender required morigage insurance. as a condition of making the loan secured by this Security [nstrument,
Borrower shall pay the premiums required to malintain the mortgage insurance in effect. !, for any reason, the mortgage insurance coverage
required by Lender lapses or ceases to be in effact, Borrowar shall pay the premlums required to obtain coverage substantially equivalent to the
morigage insurance previously in effect, et a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect,
from en eltemate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall
pay to Lender sach month & sum equal to one-twelfth of the yearly mortgage insurance premium being pald by Borrower when the insurance
coverags lapsed or ceased to be In effect. Lendor will accept, use and retain thess payments as a loss reserve in lieu of mortgage insurance.
Loss resetve paymants may no longer be required, at the option of Lender, if morigags Insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer approved by Lender again becomes avalieble and is obtained. Borrower shall pay the premiums
required to maintain morigage insuranca in effect, or to provide & loss reserve, until the requirement for mortgage insurance ends in accerdance
with any written agreement between Borrower and Lender or applicable law. o .
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8.. Invpeotion. Lender of s agent mey make ressoneble ertries upon end ing|
e time of o priorto an Inepection specifying receonabls causs for the inspaction.
2 10 Condemsibtion: Theprobeods oF dny wird or s darmnsiivs, 313 uenfiel, i conifection with eny condemnation or
? G i3 Hék Y 1] arid shall be pald to Lender.
i by this Security Instrumant, whether or not
ich-the falr market value of the Property
) Security’ stniment immediately before the
by-this Sseurhty instiimient shall be reduced by the amount of
$EOL mmadiately before the taking, divided by (b) the fair
ly before the iaking, Any balance shall be paid to Borrower. In the event of a partisi teking of the Property
mpew-imﬁediﬁa@y'lww‘he‘ukmgiﬁ an the amount of the sums secured immediately before the
inking; uniess Borowsr-and Lender otherwise agrés In varking otunless applidnble M otherwise provides, the procesds shall be applied to the
suma sacurad by this Security Instrumit whether of nist the sums 6 then due, " LI '

It ths Projprerty 18 ebandoned by Borrower, or it after rioties by Lender to Borrower that the condemnor offers to make an sward or settle a
clalm for damages, Borrower {alls to respond to Lendesr within 30 days after the date the notics is given, Lender is authorized to collect and apply
the proceeds, at its option; elther to restoration or rapair of tha Property or to tha sums secured by this Security Instrument, whether or not then
due, . . S PR i BRI : : :

Unless Londer and Borrowsr otherwise agree in writing, any epplication of procseds to principal shall not extend ¢r postpone the due date
of the monthly peyments rofarred 1o in paragraphs 1.and 2 or change the amount ¢f such payments.

11. Borrower Not Relaased; Forbaarance By Usnder Mot a Walver, Extension of the tima for payment or modification of emortization
of the suims secured by this Security Instrument granted by Lander to any successor in interest of Borrower shali not eperate to release the liability
of the original Borrower or Be " p8t. quired to commence proceadings against any successor in

paymerit or ctherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the criginal Borrower or B r'é sucées Inint Any forb nee by Lender in exercising eny right or remedy shall
not be a walver of or precluds the exercise of any right or remedy. ) i

12. Successors and Assigns Bound; Joint: and Several Liabifity; Co-signers. ' The covenants and egreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provigions of paragraph 17. Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-slgns this Security Instrument but does not execute the Note: (e) is
co-signing this Security Instrument only to mortgage, grant.and convey that Bortower's interest in the Property under the terms of this Security
instrument; [} is not psrsonally obligated to pay the suma securod by this Security Instrument; and {c) agrees that Lender and any other
Borrewsr may agree to oxtend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note
without that Borrower's consent. : -

13, Loan Charges. [ the loan sscured by thls.Sect‘Jrity Instrument is subject to a law which sets maximum losn charges, and that lew is

14. Notices. Any notice to Borrower provided for in thia Security instrument shalt be given by delivering it or by mailing it by first class
mail uniees applicable law requires uss of ancther method. The notice shall be directed to the Proparty Address or any other address Borrower
dssignates by notice to Lender. Any notice to Lendsr shall be given by first class mall to Lendar's address stated herein or any other address
Lender designates by notice to Borrower. Any notice providad for in this Security Inetrument shall be desmed to have been given to Borrowsr or
Lender when given as provided in this paragraph.

15. Governing Lew; Saverabllity. This Sacurity [nstrument shall be governed by federal law and the law of the jurisdiction in which the
Property Is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. Yo this end the
provisions of this Security Instrument and the Note are declared to be ble,

16. Borrower's Copy. Borrower shall be given one conformed copy of tha Nete and of this Security Instrument.

17. Transfer of the Property or a Bonaficlal Interest In Borrower, i all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or transferred and Borrowsr is not a natural person) without Lendar's prior written consent,
Lender may, at its option, reguire immediate paymenit In fuil of all sums secured by this Seeurity Instrument. However, this option shall not be
exercised by Lendar if exercise is prohibited by federal law &s of the date of this Sscurity Instrument.

it Lender exarcises this cption, Lender shall give Borrowar notice of accelerstion. The notics shall orovide a period of not fezs than 30 days
from the date the notice is delivered or mailed within which Borrower must pay sli sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies pormitted by this Security Instrument without further notice
or demand on Borrower.

18. Borrower's Right to Relnstate. i Borrower meets cortain conditions, Borrower shall have the right to have anforcement of this
Security Instrument discontinued at any time priot to the ealier of: () 5 deys {or such other period as applicable law mey specify for
reinstaternent) before salo of tha Property pursuant to any power of sale centainad in this Security instrument; or (b) entry of a judgment enforcing
tis Security Instrument. Thosa conditions are that Borrower: (e) pays Lender &ll eums which then would be dus under this Security Instrument
and the Note as if no acceleration had cceurred; {b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security Instrumant, including, but not imited 1o, reasonable atomeys’ foes; and (d) takes such action as Lender may reasonably
raquire to assure that tha ilen of this Security Instrument, Lender's rights In the Property and Borrower's obligation to pay the sums sacured by this
Security Instrument shell centinus unchanged. Upon reinstetement by Borrewer, this Sacurity Inetrument and the obligations secured hereby shal
remain fully effective as if no accelsration had occurred. However, this right to relnstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Sarvicer. The Noto ora partial interest in the Note {together with this Security Instrument) may be sold
one or more times without prior notice to Borrower. A sele may result in a change in the entity (known as the *Loan Servicer) that collects monthly
payments due under the Note and this Security Instrument. There also may bs one or more changes of the Loan Servicer unrelated to a sale of
the Note. Hf there is a change of the Loan Sarvicer, Borrowar will be givan written: notice of the ehange in accordance with paragraph 14 above
and applicable law. The notice will state the name and address of tha new Loan Satvicer and the address to which payments should be made.
The netice will also contain any other information required by applicablo law. .

20. Hazardous Substences. Borrower shall not cauge or permit the presence, use, disposal, storage, or release of any Hazerdous
Substances on or in the Property. Borrower shall not do, ner aliow anyons else to do, anything affecting the Propesty that is in violation of any
Environmental Law. The precading two sentences shall not apply to the presence, use, or storage on the Proparty of small quantities of
Hazardous Substances thet are generally recognized to be eppropriate to rormal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of eny investigation, claim, demend, lswsuit or other action by any govemmental or
regulsiory sgency or private parly involving the Properly and eny Hazardous Substance or Environmantal Lew of which Borrower has ectual
knowledge. i Borrower learns, or is notified by any governmental.or regulatory euthority, that any removal or other remedistion of eny Hazardous
Substance affocting the Property is necessary, Borrowar shall promptly teks afl necasaary remedial actions in accordance with Environments! Lew.

As used in this paragraph 20, "Hazardous Substances® ars those substances defined as foxig of hezardous substances by Environmenta!
Law and the following substances: gesoline, kerossns, other flammatile or toxic petroloum pradusts, toxic. pesticiden and herbicides; volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials, As used in this paragraph.29, 'Environments! Lew” means
federal laws and lsws of the Jurladiction where the Proparty Is located that rolate to health, 2afety or environments} protection: :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree &s follows: .

21. Acceleration; Remedies. Lender ahall give notice to Borrower prior to acceleratlon foilowing Berrowser's breach of any
covenant or agreament In this Security Instrument (but not prior to acoslstetion undar paragraph 17 unlesa applicabls law provides
otharwise), The notico thall epecity: (a) the default; (b) ths action required to cure the default; (c) a date, not less than 30 deys from the
data the notice le given io Borrowsr, by which the default must ba cured; and (d) that failura to cure the dsfault on or before the date
epecified in the notice may result in accelsration of the sums secured by thiz Security instrument and sale of the Proparty. The notice
shall further inform Borrower of the right to reinstats afier aceelsyation, end the'tight to bring e court action to assert the non-cxistence of
a default or any other defon2o of Eorrower to eccalsration and sale. nmmhmmmwmmmwm in the
notice, Lender at its option may require Immediste psyment In full of all
mdmyhvokeﬁepomrﬁs&smdwmtwmm applicably
minmmgmwmwmmmmwmm,mmmmmﬁ
evidence. - ;
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 Tristeo detorminss.: Trustse posipone oale of 2l or any pescel of the
Q anypfevimtywhedu{odm mwmmmpmhaseths

Pmpsﬁy wlﬁ'eom y covenant of warranly, expressed of
lmpl!od Thoree!m!sln Tmﬂuududshuﬂbopﬂmafaeiaeﬂdemoﬂhomwmumm therein. Trustee ehali epaly
the procseds of the sale In the following order: (a) to all expaness of the sale, Including, binl not fimited to, rezsonable Trustss's end
attorneys’ faes; (b) to sil sums secured by this Seourity Instzumaent; and (c) any axcsss to the persen or pereons legally entitlod to it.

22. Reconvsyanca. Upon payment. of ali:sums:secured: by this Security instrument, Lender shall request Trustes to reconvey the
Property and shall surrender this Seourity Instrument and all notes evidencing. dsbt secured by this Security Instrument to Trustee, Trustee shall
reconvey the Property without warranty and Lender shal! charge Borrowar areloase fee inan an'ount allowed by appliceble law. Such person or
persons shall pay eny recordation coats,

23. Substitute Trustse. Lender may from tlme te ﬂme remove :rustee and eppclm & successor trustee to any Trustee appointed
hereunder. Without conveyance of the Properly, the successor trustee shall succasd to el the titls, power and duties conferred upon Trustee
hetein and by spplicablo Jaw.

24, Aftornays’ Fm As used In this Securlty Instrumem and in the Na:e, 'anoneys !ees shall include any attomneys’ feas awarded by
an appeliats court._

Filders 10 tils Secumy instrument. i one ot mo;e .lders are executed by Borrcwer and recorded together with this Security
Instrument, the covenants and agreements of each such rider shall be incorporated.into.and shall amend and supplement the covenants and
gresmem of this Secumy Instrument as i the rider(s) were a part of this Secunty Instrument. . [Check epplicable box(es)]
. [X)Adjstable Rate Rider . ... | 7 .[T]CondominumRider . . . . []1-4Famiy Rider
Gradusted Paymem,mder : [7]-Planned Unit Deve!opmem Rider ~~ - [] Biweekly Payment Rider
" [7] Balicori Rider. © .. [ Reteimprovement Rider . []Second Home Rider
Dﬁ Oﬁ"s'(s) ISPEC‘W} Addendum o > Adjustable Rate VRJ.CEI 7

2ccepts and agfees to the :e'ms &nd covenams cemamed in this Segurity Instrument and
in any nder(s) execmed by Borrower and recorded wnh K

STATE OF OREGON

.18 96 . - personally appeared the above *.amed

and ackriowiedgad the toragoing instrumient to be hls/her/ ”’m r 'j - — voluntary act and deed.

WlTNESS my hard and ofhcsat seal sﬁ’b(ad the day and year in th;s cen'ﬁ.&te above written.

WARLENE Y. ADDIN ,
NOTARY PUBLIC - ORSAON
COuMIAION No,  Jusgis

" THe' undsrs(gned Is the holder of 3te of notes ‘Secu by this Daed of Trust. Said note or notes, together with all
otner indebtedness secured by this D Tust, have been paid in full. Yéu ase heieby directed to cancel said nwe of
notes and this Deed of Trust, which.are del!vered hereby, and 1o reconvey, wnhout warra‘ny. ail the estate now held by you
under th!s Desd of Trust tmna person or persans legaity. entlﬂed thereto e

Meil reconveyanca to
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ABBE?@DU&Q TO ADJUSTABLE RATE RIDER
(Fixed-Rate Conversion Option)

%6@5 Loan #01-973-636452-5

, 19 95

e ¥ ‘9«
( pdfﬂed by an, Addendum to Adjustable Rate Note of the sams date,
i (the "LenderT,

chh Sacumy Instmmem covers the prcperty described thsrein and Ioca:ed at tha address sho'wn below (the "Propsrty):

8660 OID FORT RD, KIAMATH FAILS, QR 97601
. (Propeny Address)

Defined terms In the Note or me Securﬂy'lnstrumem‘shall have tha same meanlng when used herein. To the extent that this
Addendum conflicts with the terms and conditions set forth in the Secumy Instrument or In the Adjustable Rate Rider, the terms and
conditions set forth in this Addendum shall control. . Tl noera e :

IN ADDITIO‘V T THE PROVISldNS SET FORTH lN THE'ADJUSTABLE RATE RIDER, THE
ADDENDUN TO ADJUSTABLE RATE NOTE PERMITS THE BORROWER TO CONVERT THE
BORROWER'S ADJUSTABLE RATE LOAN INTO A FIED RATE, LEVEL PAYMENT, FULLY
AMORTIZING LOAN.

ADDITIONAL COVENANTS The. Note providas for an lnma! lmerest rate and for changes in the interest rate and the monthly
payments as set forth in Sectxon A of the Adjustable Rate Rldar |n addmon, Sactlons A through F of the Addendum to Adjustable Rate
Note permit the Borrower 10 convert the Borfower's adjustable rete loan into a fixed rats, level payment fully amorizing loan in the
manner described below. Accordingly, and In addition to the covenants and agresmaents contained in the Security instrument and the
Adjustab!_e kaate REder, Borrower and Landerfunhe( cgyenanit_vand agreg,asfgi}cg»js:

A, OPTION 70 CONVERT TO FD(ED RATE

Notwnhstanding anythlng to the contrary in the Adjustabla Rata Note of the Adjustable Rate Rider, | may choose to convert my
adjustable rate loan to a fixed rate Ican as of the __1 51; day of _Octcber, 1997 or as of the first day
of each of the following _ 47 calendar months, Each date as of which | could chooss to convert my Inan to a fixed rate loan is
called a "Convarsion Date”. The last possible Conversion Date is September ist, 2001 . | agres conversion
will be subject to: () no payment under.tha Note or Security Instrument having bean more than thirty (30) days past due and the loan
bsing current and otherwise free from default; (u') Lender's determmanon that the Propery is in satisfactory condition and that the fair
market value of the Property is not less than that set forth on the apprausal wh:c.n Lender was provided in connection with the initial
making of the loan; and (iii) if this Is a combination cons*ructlonlpermanent loan, the residence and other improvements to the Property
have been completed, the loan has been fully disbursed, and principal and interast paymants have commenced (or will commenca on
the next payment dus date after the Effective Conversion Data.as hereingfier defined),

It 1 choose to make this conversion, | must.give the Note Holder.a written request to convert at isast ten (10) days bsfore the next
Cenversion Date (the "Effective Conversion Data') I also must sign and give to the Lender a document (the "Modification Document?},
in any form that the Lender may require changing the terms of the Note and Secumy lnﬁtrument as nzcessary to reflect the conversion.

The Modification Document must be signed by: (i) everyone who ongmal‘y signed the Mote and/or Security Instrument unfess ths
Note.Hoider has since released them in writing from liakility. on the loan and they no longer have an ownership interest in the Property;
(i¥) anycne who has subsequently assumed liabimy for repayment of the loan unfsss the Note Helder has since released them in writing
fram liability and they no Ionger have an ewnarshlp Interest in the Propany. and (i) anyons eise with an ownership interest in the
Property.

| may make inguiry and request verbal quotes of the curram conversaon rate app!lcab‘a to my loan at anyiime. However, if | have
provided a written request fo.convert and ! do-not, for, any reason, satisfy.all requirements.to conversion and retum the fully executed
Modification Document to the Mote Holder by the dsadline a.spﬂcable undar Paragraph E below, | wili forfeit any future right to convert to
a fixed rats. . In that event, the provision of this Addandum shall be null and vold and my loan will remain an adjustable rate loan as
pmvtdm in my Adjustable Rate Net :

Pege 1 0f2
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Al e ;

Beginning with the Effective Gonversio g%h conversion has besn chosen, my Interest rate will be equal to the Federal
National Mortgege Assoclation's (FNMA) ‘publish equirad Net Yield for thirty (30)-yeer, fixed rate morgages covered by sixty
{60)-day mandetory scheduled/actual delivery commitments that was In efiect as of the date fifteen (15) days before the Effective
Cornwersion Date, plus _FIVE-EIGHTHS of one percent ( 1625 _ %) rounded to the nearest 1/8% of
1%. 11 86 not ocoupy the Property as my principsl Yesidsnce on tha Effactive' Conversion Date, my new fixed interest rate will be
one-half of orie percent (1/29%) higher thary the'ate ¢ yab paid baiance of the Note &s of the Effective Conversion
Date excéeds the then-applicable limits for purchase by FNMA, ow fixed interest rate will be three-elghts of one percent (:375%)
higher than the rate ctherwise payable.” If such Required Net Yield 1ot avaliable; the Note Holder will determine my new, fixed interest
rate'by using a comparable figure. In any event, my fixed rate Wil figt exceed” - NINE & 950/1000---

Pefcem( ot - " 9.950 '-‘."%)..f'.,ﬁ"&w PRSI MR RN NI R : !

B. DETERMINATION OF NEW PAYMENT AMOUNT

if | chooss to convert to & fixed rate of Interest as pré?f&éd in Section A above, tha Note Holder will then determine the monthly
payment amount thet would te sufficient to repay In full the principal, | am expacted to owe, on tits Effactive Conversion Date, together
with interest at my new Interest iate, in sL bstaritially equai payments by the maturity date (the "New Payment Amount’).

C. PAYMENT OF NEW PAYMENT AMOUNT; CONTINUATION OF FIXED RATE
Beginning with my first mgmt}!y:\p?y rsion Date, | will, if | have chosen the foregoing

conversion, pay the New' Payment' Amou f nent, and the Inferest rate | pay Will not change from the fixed rate
established as of the Effect jonD ) LT
D. CONVERSION FEE

For choosing to convert my adjustable rate loan to a fixed rate loan as provided above, | will pay the Note Holder a conversion fe2
equalto ~ZERO 7 percant ( “'0.000 %) of that part ‘of principal that, as of the Effective Conversion Date,

has not been paid. | will pay the conversion fee at least one business day prior to'the Effective Conversion Date.

E. NOTICE BY NOTE HOLDER ' P s

Before the Effective Corversion Date, the Note Holder will mall or detiver to ma a notice of my new interest rate s of the Effective
Conversion Date; the amount of my New Monthly Payment; the amount of the conversion fee; and a date (not later than one business
day prior to the Effsctive Conversion Date) by which | must have obtained all required signa‘tures on the Modification Document and

actually delivered it 10'thé' Note Holder. The'riotic will include all information required by law to be given me and also the title and

tetephone number of a person who will answer any question | may have regerding the notice.

F. ' FAILURE TO CHOOSE CONVERSION. 0 i it o n

1 donot; &t least 10 days before the Tast possible Conversion'Date specified in Section A bove, give notice to the Note Holdar
that | choose to convart iy adjustable fate I6an 1o a fixed rate loan and do the other things that | must do under this Addendum within
th applicable times specified iri this Adderidim, T wilt no longer have the right to convert my adjustable rate loan to a fixed rate loan in
the manner described in this Addenidum, 7 10 T A S

G. TRANSFER OF THE PROPERTY OR OF BENEFICIAL INTEREST IN BORROWER

Unitorm Covenant 17 of the Security Instrument, ‘as amended by the Adjiistable Rate Rider, prohibits the Lender from withholding
s consent o a sala or transfer of the property-(or a berisficial interest in the Bomower if other than a natural parson) if the purchaser or
wansteres meets the Lender's stanidards ot creditworthiness apphicablé 1o’ similar new loans and the Lender's security would not
otherwisebe Impalred. -~ S R ST ’

" “Following conversion of my adjustable rate loan ‘tqa‘fb‘(édime loan as provided above, the above limitations on the Lender's right
10 withhold its consant shall no longer be applicable ‘and the Lender may, in fts sole discration, either: () arbitrarily withhold its consent;
or (i) condition tha grénting of its congsfit upen the'paymeént of a tée, adjustment in'tha intarest rate payable under the Note, or such
other modifications 1o the terms of the Borrower's loan as the Lender, in its sole discretion, may require.

(RO

1§ Addandum to'Adjustable Rate Rider as of the day and year first written above.

Y Bonbmna \aam eloe

BARA. JEAN STIOR

After recording, mail to:
WASHINGTON MUTUAL, Loan Servicing o
B,0..Box. 91006, SAS0304, Seattle, WA 9811
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5 : SW? -ADJUSTABLE RATE RIDER
. Loan #01-973-636452-5

[EHED

_ THIS ADJUSTABLE RATE RIDE K 5 20th day of _Auqust , 18 96, and is incorporated into
and shall be deemed to amend'and suppiémert the Morigag ed of Trust, or Security Deed (the *Security Instrument) of the same
dats given by the uridersignad {the jor) | er's Adjustable Rate Note to _ WASHTNGTON MUTURL BANK, a
Washington Corporation S S (the *Lender)
of the same date and covering the property described in the Securlty Instrument and Iocated at

8660 OLD FORT RD, KILAMATH FALLS, "CRHUQ7601 1+ 1 dnrmmios o 2

- (Property Address) -

THE NOTE CONTAINS PROVISIONS ALLOWING FOR GHANGES IN THE INTEREST RATE SUBJECT
TO THE LIMITS STATED IN THE NOTE. IF THE INTEREST RATE INCREASES, THE BORROWER'S
'MONTHLY PAYMENTS WILL BE HIGHER. IF THE INTEREST RATE DECREASES, THE BORROWER'S
MONTHLY PAYMENTSWILLBELOWER. ~ =~~~

THE INTEREST RATE AND MONTHLY PAYMENTS WILL REMAIN THE. SAME FOR THE
FIRST YEAR OF THE LOAN AND WILL BE ADJUSTED EVERY YEAR THEREAFTER.

. ADDITIONAL COVENANTS. .. In addiion o i covenants and agresiants mad i the Securty Insirumen, Borowes and Lender
furlher covenant and agrea as follows: SHISS Lceeinene

A INTEREST RATE AND MONTHLY PAYMENT CHANGES |~ " """ ,
The Note provides for an initial Interes of 5. ¥....Tha. Note providas for changes in the interest rate and the
monthly payments, ssfollows: | - st '

Byt

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES =~ 7

s changac_atea ; oD TR NI LRI R L L e S e

The interest rate | will pay may change onthe  1st day of_September, 1997 , and on
that day every 12th month thereafter. Each date on which my interest rate couid change Is called a *Change Date".

(B) Tha Index . .

Ssginning with the first Ghange Date, my Interest rate will be based onthe 1 Year Treasury Securities Index

the "Index"), which is the weekl: e yield on United States " Treasury securities
adjusted to a constant maturity of 1 year, as made available by the Federal Reserve

The most recent applicable Index figure avallable as of the date 45 days before aach Change Date is called the "Current index.

If tha appiicable Index is no longer available, the Note Holder will choose a new index which is bassd upon comparable
information. The Note Holder will give ma notice of this choice.

(C} Calculation of Charges

Before each Change Date, the Note Holder will calculate my new interest rata by adding TWO & SEVEN-EIGHTHS
percentage points ( 2.875 %) to the Current Index. The Note Holder will then round the result of this addition to the nearest
one-sight of one percentage point (0.125). Subject to the limits stated in Section 4(D) below, this rounded amount will be my new
interast rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repey the unpaid principal that |
am sxpscted {0 owe at the Change Date in full onthe maturity date at my new Interest rate in substantially equal payments. The result of
this calculation will be the new amount of my monthly paymert.

{©) Limit on Interest Rato Changes

Excapt as provided in any Addendum or Rider to this Note, the rate of interest | am required to pay shall never be increasad or
decreased on any single Change Date by more than _TWO percentage points ( 2.000%)
from the rate of interest | was paying immediately -prior to that Changs Date, and my interest rate shall never be greater than
NINE & 950/1000--- - percem ( _9.950 %)
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Ioan #01-973-636452-5

My riow interest rate wil become eﬂsawe ©n each Changs Date. | will pay the amount of my new monthly payment beginning
on the first monthly payment date after ths Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes :
) T‘he Note rlolder will. mall or dstsver tomea notrcs of,any changes ln '!merest rate and the amount of my monthly payment
before the effective dafe of any. cnange The mmca will Include’ lnformaﬂon requtred by law to ba given me and also the titie and
te!ephona number of a person who will answer any qussﬂon i mey have régarding the notics.

5. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of ths Security Instrument is amended to read as follows:

Transier of the Property or a Baneficlal Interest In Borrower.  If all or any part of the Property or any interest in it is sold or
transtarred (or it a beneficlal interest in orrower is sold r‘transferred and Borrower Jis not a natural person) without Lender's prior
written consent, Lerder may, at its optio jre im ate payment in full of all sums secured by this Security Instrument. However,
this option shall not be éxercised by Lender i exercise’is prohibited by federal faw as of the date of this Security Instrument. Lender
also shall not exercise this option If: (a) Borrower causes to be submitted 1o Lender information required by Lendsr to evaluate the
intended transferes as if a new loan were bemg made to the transferee; and (b) Lender reascnably determines that Lender's security will
not be impaired by the’ loan assumption and th&t the nsk of a breach of any oovenam or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by apphcab!e Iaw, Lender may charga a reasonable fee as a condition to Lender's consant to the lcan
assumption. Lender may also require the trarisféree to sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this Security Instrumant. Borrower will continug to be
obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

if Lender exercises the option to require Immediate payment in full, Lender shall give Borrower notice of acceieration. The notice
shall provide a period of not less than 30 days from the ‘dafé the notice is malled or delivered within which Borrower must pay all sums
secured by this Security Instrument. if Borrower fails to pay these sums prior to the expiration of this panod Lender may invoke any
remedies permitted by this Securlty Instrument without further notice or demand on Borrovwer,

¢

BY SxGNiNG BELOW, Borrower accepts and agress to ths isrms and covenants containg _{%this Adjustabia Rate Rider.

[HAY

After zecordmg mail to: =
Loan Sexvicing - -
P.O. ‘Bax 91006, m_so3o4
Sea«.tle,_WASSlll SR

STATE OF OREGON: COUNTY OF KLAMATH:

28th
Filed for record at request of _____Aspen Title & Esc the _ TS day

: t oclock __.5& M., and duly recorded in Vol.
of “‘38‘-35" GfA D 19 __.&ﬁ. al __..J.lt_zi— - Page 26601

’

‘ tha G. Letggh Coun erk
Berne o gi O W
FEE 365 .00 ) 7

TO BE RECORDED




