Aﬁﬁm}ﬁmg 7l EINLOUG
Tha-Honeyw Stmi?ackag1ng

p.0. Box 160128

Sa ra&nt CA'9

Unnl a change is raqnested all Tax Statemcn shall
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33863 Polar Bear: Lane

Bonanza -, OR 97623~
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("Borrower”).

("Trustee”).

whxch is orgamzed and existmg‘under ‘ttie law

GR 97219

o ("Lender®).
Bormwer owes Lenderthe pnnmpal su" o_‘ “One’ Hundred Three Thousand One Hundred and 00/100

Déttars (U.S. $103,100.00 - %), togéther with interest. This debt is ewdenwd by Borrower’s note dated the same
date as this Security Instrument ("Note") whxch provxdes for monthly payments, with the full debt, if not paid carlier, due
and payable on September 1, 2026 ' | This Security Instrument secures to Lender: (a) the repayment of
the debt évidenced by the Note, with interest; and ‘all r°ne\vals. ‘extensions and modifications; (b) the payment of all other
sums; with intemst, advaticed under Paragraph 8to pmtect the security of this Security Instrument; and (c) the performance of
Botrower’s Govenants and agmemcnts ‘Under-this' Secunty Instrument’ and the Note. For these purposes, Borrower irrevocably
grants and conveys to Tmswe, in tmst with peWer of sale, the foll y dwcnbed pmperty Iocated in
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being the same property cormorly knowa as: 33863 Polar Bear Lane, Bonanza , OR 97623 .
’ TR ETHE ‘('PropmAédm‘).

TOGETEER with ali the improvements now or hereafter erecied on the property, and all easements, tights, sppurtcaances
and rents, 2}l of which shall be deemed to be and remain a part of the property covered by this Security Instrument. All of the
foregoing, together with such properly (or the leasehold estate if this Security Instrument is cn a leasehold) are calied the
"Property.” R TR

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property, and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and covenants that Borrower will defend generally the title to the Property against all claims and demands, subject to
encumbrances of record. Borrower further warrants, represents and covenants as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest indebtedness
and all other charges evidenced by the Note.

2. Funds for Taxes and Insurance. If required by Lender, and subject to applicable law, Borrower shail pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as 2 lien on the Property; (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; and (¢) yearly mortgage insurance premiums, if any. These items are called "Escrow Items.” Lender may, at any
time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related morigage loan
may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974, as ameaded from
time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If
so, Lender may, at any tire, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current dasa and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or.in any Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annuaily analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender
to make such a charge.. However, Lender may. require Borrower to pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give
to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security
Instrument. , . o

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds keld by
Lender at any time is not sufficient to pay the Escrow Jtems when due, Lender may so notify Borrower in writing, and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve montbly. payments, at Lender’s sole discretion..

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under Paragraph 18, Lender shall acquire or sell the Property, Lender, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument.

3. Application of Payments. All payments of principal and interest received by Lender shall be applied as provided in
the Note. If Borrower owes Lender any late charges, or other fees or charges ("other charges”), they will be payable upon
demand of Lender. Unless prohibited by law, the application of payments may be affected by the imposition of other charges.
Therefore, payments of other charges, whether paid to Lender in addition to the monthly payment or separately, will be
applied in a manner at the absolute discretion of the Lender. Borrower agrees that Lender may apply any paymeat received
under Paragraphs 1 and 2, either first to amounts payable under Paragraph 1, or first to amounts payable under Paragraph 2.
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including BorroWer's covenimts to' '
otlrer charga, ﬁnes 'and rmposxtions attributable to the Property wmch may azzam a prxomy over this Secumy Insuums-m and

éirishts now existing or hereafier erected on the Property insured against
edooverage = ﬁoodandaﬁy mherhamrds as Lender may require, from
time to time, and in'such amount and for as'Lénder may require’”

¢ 'The insurance carrier providmg the ce shall be chosen by ‘Borrower sub]ect to approval by Lender; provided
that such approval shall not be unmscnably withheld. If the Borrower fails to maintain the coverage described above, Lender
may, at its option, obtain coverage to protect its rights in the Property in accordance with Paragraph 8. All insurance policies
and remewals thereof shall be in- a “form acceptable  to Lender' and shall include a siandard mortgage clause
in favor of and in a form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, subject to
the terms of any mortgage, deed of trust or’ other security agreement with a lien which has priority over this Security
Instrument. If any insurance proceeds are made’ payable to Borrower, Borrower shall' promptly pay such amounts to Lender,
including, without limitation, the endorsement to Lender of any procwds ‘made by check or other draft.

" Unless Lender and Borrower otherwise agree in writing, insiiraiice proceeds shall be applied to restoration or repair
of the Property damaged if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instmmem whether or not then due, with any excess paid to Borrower.

‘" Unless Lender and Borrower otherwise agree in ‘writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amounts of the payments. If
under Paragraph 18 the Property 1§ acqmred by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior 10 the: acqmsmon shall pass to Lender to the extent of the sums secured by this Security
Instrumeént immediately prior to the acquisition.” =

The provrsrons of this Paragraph 5 concerning the payment, disbursement or application of insurance proceeds shall
agply to any insurance procéeds covering the Pmpei'ty whether or not (i) Lsnder is a named insured, (if) the policy contains a
mortgage clause or (iii) Lender has requlred Borrower t¢ mamtam the insursnce; Borrower authorizes and directs any insurer
10 hst Lender as a loss payee on any paj,mcm of msnrance pmceeds u;sou Dander s nonce to insurer of Lender’s interest in the

insurance proceeds.

“In the event of loss, Borrower shall grve prompt nouce to the insurance carrier and Lender. Lender may make proof
of loss rf not made promptly by Borrower.

“If the Property is abandoned by Borrower, or if Borrower fails to respond te Lender within 30 days from the date
notice is mailed by Lender to Borrower: that'the’ insurdnce carrier offers to-settle"a claim for insurance benefits, Lender is
authorized to collect and apply the msarance procwis at Lender’ s optron enher to Testoration or repair of the Property or to
thexumssecuredbyﬂnsSecumylustrument 0oy
6. Preservation and Maintenance of ?ropu‘ty Leaseho!ds Condominfums; Planned Unit Developments. Borrower
shall keep the Property in good repair and ‘shall not commit nor permit waste, impairment or deterioration of the Property.
Borrower shall not do anything affecting thie¢ Property that is in violation of any faw, ordinance or government regulation
applicable to a residential property, and Borrower shall comply with the provisions of any lease if this Security Instrument is
on a leaschold. If this Security Instrument is on a unit in a condominium or a planned unit development, Borrower shall
perform all of Borrower’s obligations under the declaration or covenants creating or governing the condominium or planned
unit development, the by-laws and regulations of the condominium or planned unit development, and constituent documents.

Unless Lender and Borrower otherwise agree in writing, ail awards, payments or judgments, including interest
thereon, for any injury to or decrease in the value of the Property received by Borrower will be used to restore the Propesty or
applied fo the payment of sums secured by’ this Security Instrument, whether or not then due, with any excess paid to
Borrower. Unless Lender and Borrower otherwise agree in wnting. any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amounts of the payments.
Borfower agrées’that in the event i award, paymient or- judment includes compenmnon for both injury or decrease in the
value of the Property and cempensation for any ostier injury of‘loss; the'totel amount of such award, payment or judgment
shali be deem ‘compensation with' resmct to the Property and Bom: A ‘h‘creby oonsents to Lender’s intervention into any
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... Loan Applisation Process. Basrowen shull be

..i , Joan Applization Process. Ho default.under this Security Instrument, if Borrower, during the loan
#pplication process, gave materally false rate information or. stetements to. Lendez (or failed to. provide Lender with
any material information directly bearing on Lender's decision o, extend credit,to Borrower), in connection with the loan
8. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained
in this Security Instrument, ot there is a legal proceeding that may significantly affect Lender’s righs in the Property (such s
a proceeding in bankruptcy, probate, for condemnation, forfeiture.of to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which bas priority over this Security Instrument, appearing in court, paying
reasonable attorneys® fees and entering on the Property to make repairs or abate muisances. Althiough Lender may take action
under this Paragraph 8, Lender does-not have to do so. The right of Lender to protect Lender’s rights in the Property shall
include the right to obtain at Borrower's expense, property inspections, credit reports, appraisals, opinions of value or other
expert opinions or reporis unless prohibited by law. ..

Any amounts disbursed by Lender under this Paragraph 8 shali become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upoa demand of Lender,

9. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintsin the insurance in effect until such time as the
requirement for the insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

19. Imspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor as related to Lender's
interest in the Property. ' e o

3. Condempation. The proceeds of any award or claim for damages, direct or consequentizl, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender, subject to the terms of any mortgage, deed of trust or other sccurity agreement with a lien which
has priority over this Security Instrument. . e e

.. In the cvent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums

secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the progeeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borrower. In the eveat of a partial taking of the Property in
which the fair market value of the Property immediately before the taking .is less than the amount of the sums secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise
provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the sums are then due.
If the Property is abandoned. by Borrower, or if, after notice by. Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
the sums secured by this Security Instrument, whether or not thendue. .
Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of such payments.
12, Borrower Not Released; Forbearance By Lender Not a Waiver; Acceptance of Partial Payment. Extension of the
time for payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any successor in interest of Bosrower shall not operate to release, in any manner, the liability of the original
Borrower and Borrower’s successors in interest, Lender shsll not be required to commence proceedings against such successor
or may refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower and Borrower's successors in interest, Any forbearance by Lender on
one or fmore occasions in exercising any, right or remedy hereunder, or otherwise afforded by applicable law, shall not be 2
waiver of or preclude the later exercise of that or any other right of remedy. . .
. ... Lender mey accept partial payments from Borrower, without waiving or forbearing any of its rights under this
Security Instrument or under the Note even if such payments are riotated as a payment in full, or with a notation of similar
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» ,gnm ’!‘he covensnts and agreements Berein

: o 1 i ~ v “v‘wccessmandmgnsofmderandnomwer,
sﬂhec! ﬁo the provisions of?amm 17 herobf - AlF Govenarte’ ' agréeiments of Borrower shall be joint and several. Any
Borrower who sigiis this Seeurity Thsiniment; bt Gods it sxecute the Note: @)is signmg this Security Instrumest only to
mortgage, grant and convey that Borrower’s interest in the Property to Lendér under the terms of this Security Instrument, (b)
is not personially liable on the N'ote ‘or un&fthié’&ecunty Tastrament, and’ {c) agrees'that Lender and any other Borrower may
agree to extend, modify, forbear ¢ or makc any &oommodaﬂons wirh regmd to ﬂm terms of this Security Instrament or the Note
without that Borrower's consent. = 1
14." - Notice, Except for any notice" reqmred tmder applicable law to" be given in apother manmer: (a) any notice to
Borrower provided for in this Security Instrument shall be given by delivering it or by mailing such notice by first class mail
addressed to the Property Address or to'suh other address as ‘Borrower may designate by notice to Lender as provided herein,
and (b) any notice to Lender shall be given by first cldss mail to Lender’s address stated herein or to such other address as
Lender may designate by notice to Borrower as provided herein. Any notice provided for in this Security Instrument shall be
deemed to have been given to Borrower or Lender when given in the manner designated herein.
15. Governing Law; Severability. The state and local laws applicable to this Security Instrament shall be the laws of the
jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of federal law to this
Security Instrument. In the event that any provxswn or clause of this Security Instrument or the Note conflicts with applicable
law, stch conflict shall not affect other prov:sxons ‘of this Security Instrument or the Noie which can be given effect without
the conflicting pmv:smn and to this end the provisions of this Security Instrament and the Note are declared to be severable.
As used herein, "costs,” "qpenses and "auomeys fecs mclude all sums to the extent not prohibited by applicable law or
limited herein,
16. Borrower’s Copy. Borrower shall bc furmshed a copy of the Note and of thxs Security Instrument at the time of
exectmon or after recordation hereof.
17. " Transfer of the P‘mperty or a Benéficial Enterm in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial ‘inférest-in ‘Borrower is sold or transferred and Borrower is not a natural person)
without Lénder's prior written cofisent;’ Lender may, at its option, require immediate payment i full of all sums secured by
this Security Instrument. However, this opnon ._hall ‘not be exercised by Lendsr if exercise is prohibited by federal law as of
the date of this Security Instrument.

" If Lender exercises this option; Lender shall give Borrower notice of acceleration. The notice shalt provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower mmust pay all sums secured by
this Security Instrument. If Borrower fails'to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.
18.° °  Accelerstion; Remedies. Except-as pmwded in Paragraph 17 hereof, upon Borrower’s breach of any covenant or
agreement of Borrower in this Security’ Instrument, mclndmg the covenants to pay when due any sums secured by this Security
Instrument, Lender prior to acceleration shalt give nonce ‘to' Borrower as provided in Paragraph 14 hereof specifying: (1) the
breach; (2) the action required to cure ‘such ‘breach: (3)'a‘date, not less than 10 days from the date the notice is mailed to
Borrower, by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
noticé may result in’ acceleration of thc sums ‘secured by this Security Instrument, foreclosure by judicial proceeding or
advertisement and sale of the Property.” "+ ¢

The notice shall further inform Botrowet of the right to reinstate after acceleranon and the right to bring a court
action or to assert in the judicial proceedmg the nonéxistence of a breach of any other defense of Borrower to acceleration and
foreclosure. If the breach is not cured on or before the date specified in the notice, Lender, at Lender’s option may declare all
of the sums secured by this Sécurity Instrument to be immediately due and payable without further demand and may foreclose
this Security Instrument by judicial pmﬁmg or'invoke the power of sale hs.rehy granted and any other remedies permitted
by applicable law. lx:nder shallbe-entitled 'to collect all expenses of foreclosure, including, but not limited to, reasonable
attorneys’ fees (puid to an attorney that 1306t a salaried employee of the Lender if the original amount of the debt is $50,000
or less), court costs, and costs of documcma:y cvxdcnce, abmncts and mle rcpom even if the breach is cured prior to the
oomgiehon of any foreclosure,~

3¢ Lendet invokes the powef of sa!e, Léndér shall execute ‘oF cause Trustes to execute a written notice of the
ocourrénce of an'evert of default and of Leéader's election to catise the Property 16 s sold. Trustee shall causs this notice to be
recorded in each county in which any paxtof the Property is located; Lénder'or Trustee' shall mail copies of the notice as
prescribed by applicable law to Borrower and to. the other persens prescribed by applicable law. Trustee shall give public
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.place of any previously scheduled

A _ gl c purchaser. Trusse: nveying -without any. covenant or warranty,
exp! _or imp 3 in. t _ d shall be prima fa idence of the truth of the statements made
herein. Trustee shall apply the proceeds of the sale in the following order: (2) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums, secured by this Security Instrument; and (c) any excess w
the person or persons legally emtitled toit, . . e

19, Borrower’s Right to Reinstate. Notwithstanding Lender’s scceleration of the sums secured by this Secusity
Instrument due to. Borrower’s breach, Borrower shall have. the right to have any proceedings begun by Lender to enforce this
Security Instrument discontinued at any. time prior. to five (5) days (or such other period as applicable law may specify for
reinstatement) before the sale of the Property or.entry of 2 judgment enforcing this Security. Instrument if: (a) Borrower pays
Lender all sums which would be then due under this Security Instrument and the Note had no acceleration occurred; (b)
Borrower cures all breaches of any other covenants or agreements of Borrower contained in this Security Instrument; (c)
Borrower pays attorneys’ and Trustees® fees in an amount not exceeding that which is permitted by applicable law and all
court costs; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender’s interest in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument
shall continue unimpaired. Upon such payment and cure, by. Borrower, this Security Instrument znd the obligations secured
hereby shall remain in full force and effect as if po acceleration had occurred. This right to reinstate shall not apply, however,
in the case of acceleration pursuant to Paragraph 17. - ) : o

20. Assignment of Rents; Appointment of Receiver. As additional security hereunder, Borrower hereby assigns to
Lender the rents of the Property, provided that Borrower shall, prior. to acceleration under Paragraph 18 hereof or
abandenment of the Property, have the right to collect and retain such rents as they become due and payable.

" In the event of abandonment of the Property, or in the event the Property is no longer the principal residence of the

Borrower and upon acceleration under Paragraph 18 hereof, Lender, in person, by agent or by judicially appointed receiver,
shall be entitled to enter upon, take possession of and manage the property and to collect the rents of the Property including
those past due.. Al rents collected by Lender or the receiver shall be applied first to payment of the costs of management of
the Property and collection of rents, including, but not limited to,, receiver’s fees, premiums on receiver’s bonds and
reasonable attorneys’ fees, and then to the sums secured by this Security Instrument. Lender and the receiver shall be liable to
account only for those rents actually received. R e ,
21. Hazardous Subsiances, Borrower shall not cause. or permit the presence, .use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Froperty that is in violation of any Environmental Law. The preceding two sentences shail not apply to the presence, use, or
storage on the Property of small quantities.of Hazardous Substances that are generally recognized to be appropriate for normal
resideﬂtialumandforrﬁaimenanceof;he?rdp:ny. o o

_Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agescy or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has acteal knowledge. If Borrower leamns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.,

‘As used in this Paragraph 21, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Eavironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used
in this Puragraph 21, "Eavironmental Law" meaus federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental pratection, . . ‘

22.  Reconveysace. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender.this Security. Instrument and all notes evidencing debt secured by this Security
Instrument to. Trustee. Trusies shall reconvey. the Property without warranty o the person or persons legally eatited to it.
Such person of persons shall pay any recordation costs and Trustee reconveysnce fee, .

Wb @
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7 ubstitute Trustec! Lender; i He'ofition tithe 1o tmd agpbint a sucdessor wrustee to any Trustee 2ppoimted
herzunder by an instrument executed and acknowledged by Lender rded’in the office of the Recorder of the county in
which the Property is located. The instrument shall contain the pame of the originel Lender, Trustee and Borrower, and the
book and page where this Security Instrument is recorded and the name and address of the successor trustee. Without
conveyance of the Property, the successor- trustes shall succeed to all ‘the title, powers-and duties conferred upon the Trustee
herein and by applicable law. o e '

24. Attorney’s Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any aftorneys’
fees awarded by an appellate court.

Ad‘;&stable Rate Mortgage Loan Rider attached hereto-and incorporated herein by this
reference. |

*WARNING®

Unless you provide Lender with evidence of the insurance coverage as required by this Security
Agresment, Lender may purchase insurence at your expense to protect its interest. This insurance may, but
nead not, also protect your‘inte?aje'st." if' the Property becomes damaged, the coverage Lender purchases may

not pay any claim you make or any claim made against you. You may later cancel this coverage by providing
avidence that you have obtained property coverage elsewhere.

You are responsibla for the cost of any insurance purchased by Lender. The cost of this insurance may be
added to your contract or loan belance. If the cost is added to your contract or loan balance, the interest rate
on the underlying contract or loan will apply to this added amount. The effective date of coverage may be the
date your prior coverage lapsed or the date you failed o provids proof of coverage.. .. - o

The coverage Lender purchases may be. considerably more ex{:en?si\?é ‘than insurance you csh obtain on

your-own and- may-not satisty -any -nee property damage cove ny mandatory liability. insurance
requirements imposed by applicable law. o : S T

Padty
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s contained in this Security Instrument

(Seal)

-Borrower

STATEOFORECON, ' Kaw O oty ,
Onthis .~ 22Znd da)of o AUBSS‘C 1996 ,. personally appeared the above named

: MARJORIE R. MEFFERD' Ve '
the foregoing instrument tobe  heT . ... voluntary act and deed.

and acknowledged

I\({;UCL/\

No:axy Pubhc mr\dxegon .
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" ADJUSTABLE RATE RIDER -
_(LBOR 6 month Libor _ indes—Rate Caps)

* THIS ADJUSTABLE RATE RIDER‘is"nﬁd'e’tﬁiszznd' CoTD T gy of August .
1996 ' and is incorporated into and shalt'bé deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower”) to secure Borrwer’s Note (the
"Nete*) to TMS Hortgage Inc., dba The Money Store :

(the "Lender”) of the same date and covering the property described in the Security Instrument and iocated at:
32863 Polar Bear ‘Lane; Bonanza,”CR-97623 - = -7 0o

[Property Address]

.-, THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE

__MONTHLY PAYMENT. THE MOTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE CAN

CHANGE AT ANY ONE TIME AND THE MINIMUM AND THE MAXIMUM RATE THE BORROWER MUST
PAY.

e ' ADDITIONAL-COVENANTS. .In addition to the. covenants and agreements made in the Security Instrument, Borrower
- anid Lénder further covenant and agre= as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES

* The Note provides for an initial interest rate-of - - 8.750 %. The Note provides for changes in the interest
‘gité and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
w7 (A) Change Dates e e

The interest rate I will pay may change on the 15t day of March, 1997 and on the 1st
day of every 6th month(s) thereafter. Each date on which my interest rate could change is called a "Change
Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the average of interbank
offered rates for 6 month Libor  U.S. dollar-denominated deposits in the London market based on quotations of major
banks, as published by The Wall Street Journal. The most recent Index figure available as of the 20th day of the calendar
month immediately preceding each Change Date is called the "Cusrent Index.”

If the Index is no longer available, or is no longer published by Zhe Wall Street Journal, the Note Holder will choose a
ew index or source of index that is based upon comparable information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Fiveand 1/ 4

percentage points ( 5.250 %) to the Current Index. The Note Holder will then

round the result of this addition up to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the unpaid
principalthatlamexpeczedtooweattheChmgeDateinﬁﬂlontthannity Date 2t my new interest rate in substantially equal
payments. The result of this calculation will be the new amount of my monthly payment.
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(D)Lhn!tsmmmkateranga S : O -
Thcxntemetmte!aquuiredwpayatheﬁmChmgeDmmi!nmbegmamman ©.750 % orless
than 8.750 %. Thereafter, my interest rate will never be increased or decreased on any single Change
Date by more than One - percentage point(s) 1.000 %) from
the rate of interest I have been paying for the praceding & month(s). My interest rate will never be greater
than -::: 34,750 %, orless than 8.750 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly payment
beginning on the first monthly payment date’ efter:the: Chaugc Date unul the amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail fo mea notzce of any changes m my mterest rate and the amount of my monthly
payment before the effective date of any.payment change. The notice will includs information required by law to be given me
_,and aiso the title and telephone number o ,person who will answer any quauon I may have regardmg the notice,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and-covenants contained in this Adjustable Rate Rider.

Mefferd ‘// ﬂ / ) -Borrower

T planoiseren W nuoan OO A EL T S 5 (Seal)

(Seal)

,,,,,, ph—
(Seal)
-Borcower
STATE OF OREGON: COUNTY OF KLAMATH: sS.
Filed for record at request of . Klamath County Title Co. the : 28t§96 day
of ... Auguat AD., 19_96 at 2:29  oclock P M., and duly recorded in Vol. 122 |
of . Mortgages on Page
e Berneth Let@&hm%erk
FEE $60.00 e IR Sezad
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