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__THIS DEED OF TRUST s made this: B dayof August
19.96 __, among the Grarilor,__Betty Joanne King .
: (herein “Borrewer"), spen Title & Escrow, Inc.

) i .(herem “Trustee"), and the Beneficiary,
Klamath Public Employees Federal Credit Union : : : , & corporation organized and

existing under the laws of . . the United States of America .
whose addressis 3737 Shasta Way,. Klamath Falls.;Oregon 97603
(herem ‘“Lender”).

“igtatel of! i)icé‘g‘oh’; e

RO

which has the address of ... 16203 Patr ic 2. Lane

© 97633 (herein P ‘Aadioss"; s
Oregon o8 cwa] (erem roperty dress) -

TOGE!' HER wath all ihe smprovemems now or hereaﬁer 9rectadon the property, and all easements, rights,
appurisnances and rents (subject howeverto the rights and authorities given herein to Lender to coliect and apply such
rents), all of which shall be deemed to be and remain a part of the property covered by this Deed of Trust; and all of
the foregoing, together with said propeny (or the leasehoid estate ifthis Daedoi‘rmst ison a leasehold) are hereinafter
reforred to as the '‘Property’™;

TO SECURE to Lender the repayment of ms andebtedness ev:denoa'd by Boriower'snotedated ____
August 21, 1996 - and extensions and renewals thareof (herein *‘Note™), in the principal sum of
USs.$ 75.000.00 , with interast thereon, providing for monthly installments of principal and
interest, with the balance of the indebtedness, if not sooner paid, due and payable on _Aug. 25, 2006 ;
the payment of altother sums, with inierest thereon, advanced in accordance herewith to protect the security of this
Deed of Trust; and the performance of the covenants and agreements of Borrower herein contained.

.. Borrower covenants that Borrower ia lawiuily seised of the estats heraby conveyed and has the right to grant and
convey the Property, and that the Property, is.unencumbered, sxcept for encumbrances of record. Borrower covenants
that Borrower:warrants and will defend gonerally the title to the P'openy agamst alI claims and demands, subject to
encumbirances of record. s : EOR2ES 6226LL
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ior and Lender covenant and agree as Mows: st EhaE

; i3 :Borrower Shall prempﬂy pay en:“ue the pnncrpai and interestv
indebtedness evidenced by the Note and late charge° as paovided inthe Note. - B

2. Funds for Taxes and Insurence. Subject to applicable law ora written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments of principal and interest are payable under the Note, untii the Note is paid in
full, a sum (herein “Funds’’) equal to one-twelﬂh of the ysarly taxes and assessments (including condominium ahd
planned unit developmant assessments;{f any) which may'attain priority over this Deed of Trust, and ground rents on
the Property, if any, plus one-twelfth of ye In hazard insurance, plus one-tweifth of yearly
premium instaliments for mortgage insurance, if-any;ali as reasonably-estimated initially and from time to time by Lender
on the basis of assessments and bills and reasonible estimates thereof.: Borrower shall not be obligated to make such
payments of Funds to Lender to ths extent that Borrowsr makes such payments to the holder of a prior mortgage or
deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guarantsed by a Federal or state agency (mcludmg Lender:if Lender is such an institution). Lender shall
apply the Funds to pay said taxes, assessmenits; fhsurance premiums and ground rents. Lender may not charge for
so holding and apptying the Funds, analyzing said accountor verifying and compiling said assessments and bills, unless
Lender pays Borrower interast on the Funds and applicable law permrts Lender to make such a charge. Borrower and
Lender may agree in writing at the time of execution of this Deed of Trust that interest on the Funds shall be paid to
Borrower, and unless such agresment is made or applicable law requires suich interest to be paid, Lender shall not
be required to pay Bérrower any interest or earnings on the Funds. Lender shall give to Borrowsr, without charge, an
annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds arg p!edged as'additienal security for the sums secured by this Deed of Trust.

“ "Ifthe amount of the Funds held by-Lender, together with the future'monthly instaliments of Funds payable prior
to the due dates of taxes, assessments, insurance’premiums and ground rents, shall exceed the amount required to
pay said taxes, assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s
option, either promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of
the Funds held by Lender shall notbe sufficient to pay taxes, ‘assessments, instirance premiums and ground rents as
they fall dus, Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments
as Lender may require.

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shail apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums sacured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4, Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall parform ail of Borrower’s obligations
under any mortgage, deed of trust or other sacurity agreement with a lien which has priority over this Deed of Trust,
including Borrower’s covenants to make payments when due. Borrower shali pay or cause to be paid all taxes,
assessments and other charges, fines and impositions attributable to the Property which may attain a priority over this
Dead of Trust, and leasshold payments or ground rents, if any.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender
may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chassn by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form
acceptable to Lender and shall include a standard morigage clause in favor of and in a form acceptable to Lender. Lender
shall have the right to hold the policies and renewals thereof, subject to the terms of any mortgage, deed of trust or
other security agreement with a lien which has priority over this Deed of Trust.

Inthe event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date
notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
or to the sums secured by this Deed of Trust.

6. Preservaiion and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of
the Property and shall comply with the provisions of any lease if this Deed of Trust is on a leasehold. If this Deed of
Trustis on a unitin a condominium or a planned unit development, Borrower shall perform all of Borrower’s obligations
under the declaration or covenants creating or governing the condominium or planned unit development, the by-laws
and regulations of the condominium or planned unit development, and constituent documents,

7. Protection of Lender’s Security. if Borrower fails to perform the covenants and agreements contained in this
Deed of Trust, or if any action or procesding is commenced which materialiy affects Lender's interest in the Property,
then Lender, at Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums, including
reasonable attorneys’ fees, and take such actiori as is necessary to protest Lender’s interest. If Lender required mortgage
insurance as a condition of making the loan‘secured by this Deed of Trust; Borrower shall pay the premiums required
to maintain such insurance in effect untisuch time as the requrrement for such insurance terminates in accordance
with Borrower’s and Lendsr's written agresment or applicable law.:

Any amounts disbursed by Lender pursuant to this paragraph 7, wrth mterest thereon atthe Noterate, shallbecoms
additional indebledness of Borrower sectred by this Deed of Trust: Unless Borrower and Lender agree to other terms
of payment, such amounts shall be payable upan notice from Lender to Borrower requesting payment thereof. Nothing
contarned in this paragraph 7 shall requlre Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make'or: cause to be made reasonable entries upon and inspections of the Property,
provided that Lender shall give Bom)wef not -] pnorto any such mspection specrfymg reasonable cause therefor related
to Lender s interost in the Property:" u

6 Condemnation The procgeds of ahy award or ciarm for Gameges, direct or consequential, in connection with
anycondemnaﬂm o other taking'of the'Propérty, or part thereof, or{orconveyancs in liew of condemnation, are hereby
assigined and'stiall be paid to' Lender sSubject to the rms of afly mongage; deed of trustor other secunty agreement
with-a lien which has priority over this Desd of Trust. 2
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1+:10.: Borrower: Not ReloasstiyForbsarance By Lender: Nota:Walver. Extension-of the time-for payment or-
modification.of amortization of the sums secuzed by this Deedof Trustgranted by Lender to any successor in interest-
of Borrower:shait not operati toteleass;dn any manner the liability of the original Borrower and Borrower’s SUCCessors
ininterest: Lender shall notberrequired to commence proceedings against:such successor or refuse to extend time
for payment of otherwise modify amortization of the sums secured by this Desd of Trust by reason of any demand made
by:the original Borrower.and Borrower’s:successors:in Interest. Any forbearance by Lender in exercising any right or
remedy hereunder, or otherwise afforded by appiicabls law;-shall-notbe:a waiver of or preclude the exercise of any
such right or remedy. o

11, -Successors end Assigns Bound; Joint and Several Liability; Co-gigners. The covenants and agreements
herein contained shall bind, and ths rightshereunder shall inure to, the respective successors and assigns of Lender
and Borrower, subjectto the provisions:of paragraph 16 hereof. All.covenants and agresments of Borrower shali be
joint and several. Any Borrower who co-signs this Deed of Trust, but doss not execute the Note, (a) is co-signing this
Deed of Trust only to grant and convey that Borrower's interest in the Proparty to Trustee under the terms of this Deed
of Trust, (b} is not personaily liable on the Note orunder this Deed of Trust;-and (c) agrees that Lendar and any other
Borrower hereunder may agree to extend, modify, forbear, or make any other accommodations with regard to the terms
of this Deed of Trust or the Note, without that Borrower’s consent and without releasing that Borrower or modifying this
Deed of Trust as to.that Borrower's interest in the Property. - . .

12. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower:provided for in this Deed of Trust.shall-be given by delivering it or. by mailing such notice by certified mail
addressed to Borrower at the Property Address or at such other address as Borrower may designale by notice to Lender
as provided herein, and (b) any notice ta Lender shall be given by certified mail to Lender's address stated herein or to
such other address as Lender may designate by notice to Borrawsr as provided hersin. Any notice provided for in this
Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The:state and local laws applicable to this Deed of Trust shall be the laws of
the jurisdiction in which the Property is located. The forsgoing sentence shall not limit the applicability of Federal law
tothis Deed of Trust. In the event that any provisien or clause of this Deed of Trust or the Note conflicts with applicable
law, such confiict shall not affect other provisions.of this Deed of Trust.or the Note which can be given eifact without
the conflicting provision, and to this end the provisions of this Deed of Trust and the Note are declared to be severable.
As used herein, *‘cosis”, “‘expenses” and “attornsys’ fees” include all sums to the exterit not prohibited by applicable
law or limited herein. S R L TR S

14. Borrower’s Copy. Borrowershall be furnished a conformed copy of the Note and of this Deed of Trust at the
time of execution or after recordation hereof: + -~ .. - oo T

15. Rehabllitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligations under any home
rehabilitation, improvernent, repalr, or other loan agreement which Borrower enters into with Lender. Lender, at Lender’s
option, may require Borrower to execute:and deliver toLender, in a form-acceptable to Lender, an assignment of any
rights, claims or defensss which Borrower may have against parties wha supply labor, materials or services in connection
with improvements made to the Property.

16. Transfer of Property or a Beneficial Intgrest in.Borrower. if all or any part of the Property or any interest
initis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Deed of Trust. However, this option shall nct be exercised by Lender if exercise is prohibited by federal law as
of the date of this Deed of Trust. - } o

ifLender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of notless than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Deed of Trust. If Borrower faiis to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Deed of Trust without further nctice or demand on Borrower,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

17. Acceleration; Remedies. Excépt as provided in paragraph 16 hereof, upon Borrower's breach of any
covenant or agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums
secured by this Deed of Trust, Lender prior to acceleration shali give notice to Borrower as provided in paragraph
12 hereof specifying: (1) the breach; (2) the action required to cure such breach; (3) a date, not less than 10 days
from the date the notic= Is mailed to Borrower, by which such breach must be cured; and (4) that faiture to cure
such breach on or before the date specified in the notice may result in acceleration of the sums secured by this
Deed of Trust and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action to assert the nonexistence-of a default or any other defense
of Borrower to acceleration and sale. If the breach Is not cured on or before the date specified in the notice,
Lender, at Lender’s option, may declare all of the sums secured by this Deed of Trust to be immediately due
and payable without {urther demand and may Invoke the power of sale and any other remedies permitted by
applicable law. Lender shall be entitied to collect ail reasonable costs and expenses incurred in pursuing the
remedies provided in this paragraph 17, including; but not {imited to, reasonable attorneys’ fees.

If Lender invokes the power of sale, Lender shali execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender’s election o cause the Property to be sold and shall cause
such notice to be recorded ineach countyin whichthe Property or some part thereof is located. Lender or Trustee
shall give notice of sale in the manner prescribed by applicable law, Trustee, withcut demand on Borrower, shall
sell the Property at public auction to the highest bidder at the time and place and under the terms designated
in the notice of sale in one or more parcels and in such order as Trustee may determine. Trustee may postpone
sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or Lender’s designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property so sold without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth
of the statements made therein, Trusteo shall apply the proceeds of the salg in the following order; (a) to all
reasonable costs and expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’
fees and costs of title evidence; (b) to all sums secured by this Deed of Trust; and (c) the excess, if any, to the
person or parsens legally entitled thereto.

18. Borrower’s Right to Relnstate. Notwithstanding Lendsr’s acceleration of the sums secured by this Deed
of Trust due to Borrower's braach, Borrower shall have the right to have any procesedings begun by Lender to enforce
this Deed of Trust discontinued at any time prior to the eariier to occur of (i) the fifth day before sale of the Property
pursuant to the power of sale contained in this Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trust if:
(a) Borrower pays Lender ali sums which would be then due under this Deed of Trust and the Note had no acceleration
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ofTrugty ' ‘paysall reg ; @xponises i d by Lentler:and Trustee in enforcing the covenants and

s FOWOT | N X% s éng ’enbrc!ngtend'er‘sand?rﬂsﬁee‘sremedéesaspmided
in paragraph 17 hereo?; Ingluding, but not limited to; reasonable attomeys’ fees;and (d):Borower takas such action
as Lender may réasonably requira 1o assure thet tha tien of this Deed of Trust; Lender’s interest in the Property and
Borrower’s obligation tc pay:the suths'secured by this Deed of Trust ghall continue unimpaired. Upon such payment
and cure by Borrower, this:Deed of Trustand thg obligations sscured hereby shall remain in full force and effect as if
no acceleration had occurred.

- 18" Assignment of Rents; Appointimentof Recoiver; Lender In Possession. As additional security hereunder,
Borrower hereby assigns to Lender the rentsof the Property, provided that Borrower shall, prior to acceleration under
paragraph 17 hereof or abandonment of the'Property, have the right to collect and retain such rents as they become
due and payable. : e PR S ;

" Upon acceleration under paragraph 17 hereof or abandonment cfthe Property, Lender, in person, by agentorby
judiciallyappointed recsiver shall bé entitled to enter upon, take possassion of and manage the Property and to collect
the rents of the Property including those past'due. All rents collected by Lender or the receiver shali be applied first
to payment of the costs of management of the Property and colisction of rents, including, but not limited to, receiver’s
fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Deed of Trust.
Lender and the receiver shall b liable to ‘@ccount only for those rents actually received.

20. Reconveyance. Upon payment of all sums secured

 person or persons shall pay-ali-costs of recordation, if any.

21, 'Substitute Trustee. In accordance with-applicabis law, Lender may from time to time remove Trustee and
appoint a successor trustes to any Trustee appointed hereunder. Without conveyance of the Property, the successor
trustes shall succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law.

22. Use of Property. The Property is riot currently used for agricultural, timber or grazing purposes.

23. Attorneys’Fees. Asusedin this Deed of Trust and in the Note, “attorneys' fees” shallinclude attorneys’ fees,
if any, which shall be awarded by an appeliate court. - © SN :
HEQUEST FOR NOTICE OF DEFAULT
‘AND FORECLOSURE UNDER SUPERIOR

MORTGAGES OR DEEDS OF TRUST . . .

Borrower and Lendar request the holderof any mortgage, deadof trustor other encumbrance with a lien which
has priority over this Dead of Trust to give'Nolice to Lender, at Lender's ‘address set forth on page one of this Deed
of Trust, of any default under the'supérior-encumbrance and ‘of any sale or other foreclosure action.

N WITNESS WHEREOF, Borrower has éxecuted this:Deed of Trust.

STATE OF OREGON, .

Onthis.. 20t day of,. .. A uSE.o ... 1996, personally appeared the above named
L : , s UL and acknowledged

the foregoinginstrument tobe .. _Ber_ . voluntary actanddeed. =

TOTHUSTEE' cor . 2 - ,-v»{‘::.‘?.;'t‘,  .» b
- The undersignedisthe holder of thé néte o ' y this Deed of Trust. Said note or notes, together with
all other indsbtedness secured bythis Déed Trt 6 been'pald in fuli. You sre hereby directed to cancel said

note or notes and this Deed of Triist, whiéh éiivered héreby, ariti toreconvey, without varranty, all the estate now
ald t ) of Trist rS6n Grpsrsons fegallyentitied thersto,
& [T s

STATE OF OREGON: COUNTY OF KLAMATH: s

Filed for record at request of _‘_Asm Title & Escrow : the 28th

of ___ August AD, 19 96 a_ 3:40 oclock __P M., and duly recorded in Vol. __ M96

of ___Mortgages : on Page

day

: 7 Bernetha G. Lgtse Count); rk
FEE  $25.00 ' B‘y,-_‘_,/ﬂ%;ﬁi»a /%LW
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