Uz s R

WOHTS Oy COouInTRLY

.—4'-;\ By

”MM

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE OMLY

LINE OF CREDIT DEED OF TRUST

. CREDIT INSTRUMENT. . (a) ThbDOOddTmsllsuLlNECFCRﬂ)ITINSTRUMENT (b) The maximum principal amount {0 be advanced
ursuant to the Note ts $50,000.00. (c) Tha term of the Note commences on the dale of this Deed of Trust and ends on

IS. DEED OF TRUST IS DATED JULY 1, 1996, among Cummings Roofing, Inc., Vesled as: Mickey D.
~ummings and Ester J Cummings as Tenants by the Entirety, whose address is P O Box 41, Klamath Falls, OR
197601 (referred to below as "Granior™); South Vailey State Bank, whose addreas is 801 Main Street, Kiamath
Falls, OR 97601 (referred to below sometimes as "Lender” and sometimes as "Beneficiary™); and William P.
grandsness, whose address is a1t Pine Street, Kiamath Falls, OR 97601 (referred to below as "Trustee™).

"CONVEYANCE AND GRANT. vameamm.smweonvqswmmmmmmm“muums
right, ftille, and Interest in and to the following described real property, together with all exisling or subsequently erected or affoed buldings,
improvements and fixtures; all easements, dghkofway.andappl.ﬂsnawas.alwﬂer water rights and difch rights (including stock in uliiifies with diich

fon rights); and ak , including without fimitation all minerals, off, geothermal
:ndhs?mnrguu: focated d i Riamath County, Stz Stale T Oregon (e Resl Property): ™ =

;s_eeaﬂachedExhlbltA

The heal Proper!y or its address is ebmmonly known as 7315 Homedale Road, Klamath Falis, R 97603.

Grantor gresently assigns to Lender (aiso known as Eeneficiary in this Deed of Trust) all of Grantor’s right, title, and interest in and to all present and

muxaumymummmﬁm in addiion, Grantor grants Lender a Uniform Commercial Code securily inlerast in the
mmu?«mwww

DEFINITIONS. Ttsfolmngmvdssh!hvohblmmwtmuudhwsbooddmst Terms not otherwise defined in this Deed of
Trust shal have the maanings altribuled to such terms in the Uniform Commercial Code. Al references o dollar amounts shall mean amounts in lawful
money of the United States of Amarica.

Beneficiory. mmstmvuwSabmm, and assig
T.ender” in this Deed of Trust.

D.eiotTrust. Tanords'DeedoansfmnuisDoed of Trust among Granlor, Lender, and Trusiee, and includes without limitation all
memmmwwmﬁmmm

&h:ngm mmmmmmmmwmmmwmlmmam
Desd of Trust.

Guuht TMWotd‘Gmﬂa’mwanddp«sommdumﬁesmuﬁmwsbmddmstwummmmm&nmm
Inc..

Guarantor. The word “Guarantor” means and includes wlhou! Emitation any and all guarantors, sureties, and accommodation parfies in
connaction with the indebledness.

Improvements. The word 'IW means and Includes without kmilation a#t existing and future improvements, buldings, structures,
mobite homes affixad on the Real Property, faciliies, additions, replacements and other construction on the Real Property.

indebtedness. The word “Indebledness® means alf principal and interest payable under the Note and any amounts expended or advanced by
Lender 1o discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. in addition to the Note, the word "Indebtedness” includes all obligations,
debls and labilities, plus intarest thareon, of Grantor to Lender, or any one or more of them, as well as all claims by Lender against Grantor, or any
omorm'cfhm.mlhernoweadsﬂmorhereeﬂeruislng.whethermhledorumdaledlomepuposedmoNoie.whemervdunhwor
otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointy with
othews, whether obigated as guaranier o otherwise, and whether recovery upon such indebledness may be or hereafler may become barmred by
any statule of limitations, and whether such indebtedness may be or hereafier may become otherwise unenforceable. Specifically, without
Hmitation, this Decd of Trust secures a revoiving llneofcredlt. which ob!lgales Lender to make advances to Grantor 30 long as Grantor
complies with ail the terms of the Note.

Lender. The word "Lender” means South Valley Stale Bank, ils successors and assigns.

Note. The word "Note™ means the Nots dated July 1, 1996, in the principal amount of $50,000.00 trom Grantor to Lender, together
with g renewals, extensions, modifications, refinancings, and substituions for the Nole. The maturity date of the Note is June 20, 1997. The rale
thmtﬂaNoﬁebtwwmwm. adjustment, renewal, or renegotiation.

' Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articies of personal property now or hereafier ownad
- by Grantor, and now or hareafter gitached or affxad to the Real Property; togather with al accessions, parts, and additions to, all replacements of,

and all substitutions for, any of such propecty; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

“Property. ‘The word "Property” means collectively the Real Property and the Personal Property.
RulPropeﬂr Thowords'Realepedy‘mnlhepropeﬁy lnleres!sundﬁgbtsdmbodabovehu\e‘ConveyanoeandGmnrsecﬁon

Nmm Mvmwms'mnwmmmmuwmmmm

b agnmements, environmental- agreements; guarenties, security, agreaments;: morigages, deeds: of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executed in connection with the Indebledness.

g:;tk. The word "Rents” means ali present and future fents, revenues, income, issues, royalties, profils, and other benefits derived from the

South Valiey State Bank also s referred to as

The word "Truslee® means Willlam P. Brandsness and any s
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THISDEED.OF - TRUST, ANCLUDING : THE: AGSIGNMENT . OF . RENTS: AND SECURITY INTEREST IN THE RENTS AND.

PROPERILY, (8>GIVEN;TO SECURE: (1).PAYMENT: OF THE INDEBTEDNESS AND-:(2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
PAYMENT AND PERFORMANCE. Excépt 4§ otharwise provided in this Deed of Trust, Grantor shall pay 1o Lender alt amounts secured by this Deed of
Tnstui;l-y.bocomodm. and shall striclly and in a timely manner perform all of Grantor's obligations under the Nole, this Deed of Trust, and the

0

following provisions: : = :

‘Posuession and Use. Until the occumance of an Event of Default, Grantor may (a) remain in passession and contrc! of the Property, (b) use,
oporale or manage the Property, and  (¢) coflact any Rents from the Property. The following provisions retale 1o the use of the Property or to other
‘fimitations on the Property. THIS INSTRUMENT WiLL NOT ALLOW .USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
QE APPLICABLE LAND USE LAWS AND REGULATIONS.. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
'mOVEDjUSES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
Duty to Maintain. Grantor shall maintain the Propesty in tenantable condition and promplly perform all repairs, replacements, and mainlenance
necnssary {o presorve ils value,

Hazordous Substances. The terms "hazardous wasis,” "harardous substance,” "disposal,” ‘veloase,” and "threatened reloase,” as used
Doed of Trust, shall have the same meanings as set forth in the Comprshensive Environmental Response, Compensation, and Liabiity Act
1980, as amended, 42 U,S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Seciion 6901, et seq., or cther applicable state or Federal laws, rules, or regulations adopled pursuant to any of the foregoing. The ferms
*hazardous waste” and "hazardous substance® shall also include, without limitation, petroleum and petroleum by-products or any fraction thereot
and ashestos. Grantor represents and wamants 1o Lender thal: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous wasle or substance by any person on,
undar, about or from the Property; (b) Grantor has no knowledge of, or reason {o believe that there has been, except as previously disclosed to
‘and acknowledged by Lender in writing, (i) any use, generation, manufaciure, slorage, treatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owners or occupants of the Property or () any actual or
threatened kligation or claims of any kind by any person relating to such malters; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, () neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manutacture,
stom, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such aclivity shall be
conducted in compliance with al applicable federal, state, and local laws, regulations and ordinances, including without Emitation those laws,
reguiations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expensa, as Lender may deem appropriate o determine compliance of the Property with this saction of the Deed of Trust. Any
inspections or tesis made by Lender shall be for Lender's purposas only and shal not be construed to create any responsibility or Sabikty on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diigence in
investigating the Properly for hazardous waste and hazardous substances. Grantor hereby (a) reloases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (D) agrees to
indomnify and hold harmless Lender against any and all claims, losses, labiiities, damages, penalties, and expenses which Lender m=y directly or
indirectly susiain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threalened release occurring prior to Grantor’s ownership or interest in the Property, whether or not the same was or
should have besn known to Grantor. The provisions of this section of the Deed of Trust, inciuding the obligation to indemnify, shak survive the
payment of the Indebledness and the satisfaction and reconveyancs of the lien of this Daed of Trust and shall not be afleclad by Lender's
acquisition of any interes! in the Property, whether by foraciosure or otherwise.

> Nulssnce, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oll and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior writlen consent of
. Lender. As a condition tu the removal of any improvements, Lender may require Grantor to make amangements satisfactory to Lender to replace
such improvements with Improvaments of at least equal value.

Lender's R!dlt to Enter. Londer and its agenls and representatives may enter upon the Real Property at all reasonable times to attend to
B Landef’s intecests and to inspect the Property for purposas ot Grantor's compliance with the terms and conditions of this Deed of Trust.

“+  Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
© 5 eifect; of: al governmental  authorities: sppiicable. to the use or occupancy of the Property, including without imitation, the Americans With
. .. ,Disabiliies Act. - Grantor may contast in. good faith any such faw, ordinance, or regutation and withhold compliance during any proceeding,
- *_including appropriale appeals, so long as Grantor has notified Lender in writing prior to"doing so and so long as, in Lander's sole opinion,

< Lerder's interests in the Property are not jeopardized. ' Lender may require Grantor to post adequate security or a surely bond, reasonably
1. salistactory 1o Lander, to protect Lender's interest. s . .

;- Duly to Protect. Grandor agraes nefther to abanden nor leave unatiended the Property. Grantor shall do all other acts, in addition to thosa acts
- set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

‘DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon tho sale or transfer, without the Lender’s prior written consant, of all or any part of the Real Properly, or any interest in the Real Property. A "sale
—or fransfer” means the conveyance of Real Property. or, any right, title or interest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sals, deed, installment sale ‘contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or 1o any land trust holding tite to the Real Property, or
by any other mathod of conveyance of Real Properly interesl. If any Grantor is a corporation, partnership or limiled liability company, transfer also
includes any change in ownership of more than twenty-five-percent (25%) of the vating stock, parinership interests or limited liability company interests,
s the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is prohibiled by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the laxes and liens on the Property are a part of this Deed of Trust.

Payment. Granlor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewar), fines and impositions levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or malerial furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal 1o the interest of
Lender under this Deed of Trust, excep! for the lien of taxes and assessments not due, except for the existing indebledness referred 10 below, and
“excopt a$ otherwise provided In this Deed of Trust,

‘Rigt To Contest. Grantor may withhold paymant of any tax, assessment, or clalm in connection with a good faith dispule over the obligation lo

.. .. .pay, s0lang as Lander’s interest in the Property is not jeopardized. If a Hlen arises or Is filed as a result of nonpayment, Grantor shall within fifteen

"7 1 {15) days-afer the lien arises or, it a lien Is filed, within fifteen (15) days after Granlor has notice of the filing, secure the discharge of the fien, or if

requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficient

to discharge the llen plus any costs and attoreys' fees or other charges that could accrue as a result of a foreciosure or sale under the ken. In

any contest; Grantor: shall defond liself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
‘name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evmmot P'mjmonl." Grantor shall upon demand furnish to Lander salistaclory evidence of payment of the taxes or assessments and shal
saricaulthanzs the appropriate gavermmantal official fo deliver to Landar at any time a writien statement of the taxes and assessments against the
Property.

1§

Notlice of Construction. Grantor shall notity Lender at least fifteen (15) days before any work is commenced, any sesvices are furnished, or any
1midlerials are: supplied to the Property, If any mechanic’s lien, materialmen’s llan, or other lien could be asserted on account of the work, servicss,
o maderials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances saUstactory to Lender
‘thit Grantor can and wiRt pay the cost of such Improvements. ;

{PROPEBRTY. DAMAGE INSURANCE.", The following provisions relating to ilnsudno the Property are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procure and maintaln policies of fire insurance with slandard extended coverage endorssments on a
. repiacament bas 19: the full insurable value covering all Improvements on the Real Property in an amount sufficient to I'Id\d lpp!ullon of any
. )J( PN * 2N aret o
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mmmmmnwmm Lender: Grantor. shal also procure and malnhlneonmhuﬂve gnneml

Habity insurance in' such coverags amounts as Lender additional insureds in such Kabiity
insurunce pilicies. “Additionally, . | usingss interruption, and boller
accep

and Jssued by, a company of

time the poizies or celificales

F
term of the luan and for the fub unpaid principal balance of the loan,

Application of Proceeds. Gmntorshallptonpﬂynoﬁlyumoianylossordnmagetolheﬁopedynlheestimaledcostofrepair
repiecement exceeds $500.00. Lender may make proot of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whather
Lencler's_security Is impaired, Lender may, at Its election, receive and retain the proceeds of any insurance and apply the proceeds to
reduction of the Indebledness, payment of any

the proceeds: fo restoration and repak, Grantor s

Lender shall, upon satistactory proof of such

restoration if Grantor is not

and which Liander has not commitied to the repalr or restoration of the

Doeed of Trizd, then to pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebtadness. If Lender
holds any prioceeds after payment in full of the Indebtadness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired tisurance at Sale. Anyune:q*odlmshalhwelotmmﬁtof.andpasslo. the purchaser of the Properly covered by this
Deed of Trust at any trustee's sale or other sala held under the provisions of this Deed of Trust, or at any foreciosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebledness described below Is in effect, compliance with the
insurance provisions contalned in the instrument evidencing such Existing Indebledness shafl constitute compliance with the insurance provisions
under this Doed of Trust, to the extent compliance with the terms of this Deead of Trust would constitute a dupfication of insurance requirement. "
any proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the proceeds not payable to the holder of the Existing Indebladness.

Gréntor’s Riport on Insurance. Upon request of Lender, however not more than once a year, Granlor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of tha insurer; (b) the risks Insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon roquest of Lender, have an independent appraiser satisfactory to Lender determine the cash vaiue replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, including any obligation to maintain Existing
Indebtadness in ¢ood standing as required below, or if any action or proceeding is commenced that would materially affect Lender's interests in the
Property, Lender on Grantor's behalt may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends in so doing wit bear interest at 53 rate provided for in the Note from the id by Lender to the dale of repayment by Grantor.
All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to tha balance of the Nols and be apportioned among and be
payable with any installment payments to becoma due during either (i) the term of any applicable insurance policy or (i) the remaining term of the
Note, or . () be tieated as a balloon payment which will be due and payable at the Note's maturity. This Deed of Trust also will secure payment of
these amounts. The rignts provided for in this paragraph ‘shall be in addition to any other rights or any remedies 1o which Lender may be entitied on

accognt of the defaull. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwisa
would have had. '

WARRANTY; DEFENSE OF TITLE. The follawing provisions relating to ownership of the Property are a part of this Deed of Trust.

Titte. Granty wamants that: (a) Grantor holds good and markelable fitle of record 1o the Property in fee simple, free and clear of alt iens and
encumbrancns other than thosa set forth in the Real Property description or in the Exisling Indebtedness section below or in any title insurance
policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Granlor has the
full right; power, and authortty to execute and deliver this Deed of Trust to Lender.

Dohnu"ol Title. Subject to the olion In the paragraph above, Grantor warrants and will foraver defend the title fo the Properly against the
lawful claims of all persons. In the event any action or proceading Is commenced that questions Grantor’s titie or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend. the action at Grantor's expense. Grantor may be the nominal party In such proceeding, but Lender
shall.be entited to participata in the proceeding and to be represenied in the proceeding by counsel of Lender's own choice, and Grantor will
defiver, or cause to be delivered, to Lander such instruments as Lender may request from time to time to permit such participation.

With Laws. Grantor, warrants that the Property and Grantor's use of the Properly complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness”) are a part of this Deed of Trust.

- . Existing Lien. The tien of this Deed of Trust securing the Indebledness may be secondary and inferior to an existing lien. Granlor expressly
_covenants and agrees fo pay, or see to the payment of, the Existing Indebtedness and to pravent any default on such indebtedness, any defautt
. under the instrumenis evidencing such indebtedness, or any defautt under any security documents for such indebledness.

. Detauft. If the payment of any installment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
1 ~'gvidancing :such indebladness, or should -a. default occur under the Instrument securing such indebtedness and nol be cured during any
applicabla graca period therein, then, at the option of Lender, the Indebledness secured by this Deed of Trust shall become immediately due and

payable, and this Dead of Trust shall be in defautt.

Ko Modificstion. Grantor shak not enter into any uqréemont with the holder of any morigage, deed of trust, or other socurity agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of
Lender. . Grantor shall neither request nor accept any fulure advances under any such security agreement without the prior writlen consent of
Lender. ,

CONDEMNATION. The following provisions relating fo condemnation procsedings are a part of this Deed of Trust.

3 of Net Proceeds. If all or any part of the Property is condemnied by eminent domaln proceedings of by any proceeding of purchase
in lieu of condemnation, Lender may at its election requira that all or any portion of the net proceeds of the award ba applied lo the Indebladness

or the repair or restoration of the Property. The net proceeds of the award shall mean ihe award after payment of all reasonabls costs, expenses,
and altorneys' fees incurred by Trustee or Lander in connection with the condemnalion.

Proceedings. If any proceeding in condemnation is fled, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
slaps as may be nacessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
antitiad to participale in the proceeding and fo be represented in the proceading by counsel of its own choice, and Grantor will deliver or cause to
be dellverad to Lender such lnstruments as may be requested by it from time to time to permit such participation.

IMPCOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisions relating to governmental taxes, fees
andc[mmapMol\hbDudaml: .

Current Taxes, Fees and Charges. - Lpon request by Lender, Grantor shall execule such documents in addition to this Deed of Trust and take
whataver other action Is requesied by Lender to perfact and continue Lendar’s lien on the Real Property. Grantor shall reimburse Lender for al
1axes, as described below, togather with all expenses incurred in recordirg, perfecting or continuing this Deed of Trust, including without limitation
all taxas, teas, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section appies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor Is authorized or required to deduct from paymants
on the Indebledness secured by this type of Deed of Trust: (c)ahxonlhlﬂypoo!Deedo!TwslchargoableagalnsllheLsnderothhdderd
the Nole; and (d) & specific tax on &l or any poriion of the Indebledness or on payments of principal and interest made by Grantor.

. Subﬂquonl Taxes. !f any tax 1o which this section applies is enacted subsequent to the date of this Deed of Trust, this event shalt have the same
alfact as an. Event of Detault (as defingd below), and Lander may axercise any or all of its available remadies for an Event of Default as provided
below’ unla<s Grantor efther  (a) pays the lax before il becomes delinquent, of (b) contests the tax as provided above in the Taxes and Liens
section‘and deposits with Lender cish or a sufficient corporate surety bond or othar securily satisfactory to Lender.

SURE AL TEN 1
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Securily Agresment. This instrument shall constitule & sacurity agreement to the extent any of the Property constittes fixtures or other personal
property, and Lander shall have all of the righls of & sacured party under the Uniform Commercial Code s amended from time to tima.

Securlty infarest. Upon' reguest by Lander, Granior shakl exacute financing siatements and take whatever other action is requssiod by Lender to
periect and conlinue Lender's security interest in the Rents and Personal Pranerly. In addition to recording this Deed of Trust in the real property

) antor g tha Personal Property In.a man & place reasonably convenient to Grantor and Lender and make it
- Aavallable lo Lender within three (3) days afier receipt of writtén demand from Lender.
_- . Addiresses.. The maliing addresses of Grantor (deblor) and Lender (secured party), from which information concerning the security interest
::‘.gybqtgyﬂiquodolTnmnuy}beobqu;_wd,(egch}aspgwedbyﬂw Unitorm Commercial Cods), are as stated on the first page of this Deed of

mn ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and altorney-in-fact are a past of this Deed

Furiher Assurances. Al any time, and from time to time, upon request of Lendsr, Grantor will make, execule and deliver, or will cause 1o be
made, exacuted or deitvered, to Lender or fo Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may deam appropriate, any and all such morigages,
deads of trust, securily deeds, sacurity agreements, financing statements, continuation statements, instruments of further assurance, certificales,
and, cther documents as may, in the sole oplnion of Lender, be necessary or desiable in order to effectuats, complets, perfect, continue, or
preserve (a) tha obligations of Grantor under the Nots, this Deed of Trust, and the Related Documenis, and (b) the liens and security inlavests

+ creniled by this Deed of Trust on the Property, whether now owned or hereafler acquired by Grantor. Unless prohibited by law or agroed to the
conlrary lt’l Lender in writing, Grantor shall reimbursa Lender for af cos!s and expenses incurred in connection with the matters reforred to in this
pamgrap! : .

Altorney-in-Fact. 1f Grantor falls to'do.any of the things referred 10 in the precading paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hersby irevocably appoints Lender as Grantor's attorney-in-fact for the purpose
ol making, executing, deitvesing, filing, recording, and doing al other things as may be necsssary or desirable, in Lender’s sole opinion, to
accompiish the matiers referred to in the preceding paragraph.

FULL PERFORMANCE.  If Granior pays all the Indebledness when due, terminales. the fne of credit, and otherwise performs all the obligations
imposed upon Grantor under this Dead of Trust, Lender shall execule and deliver 1o Trusiee a request for full reconveyance and shall execute and
deliver 12 Grantor suilable stalements of termination of any financing stalement on file evidencing Lender’s security Interest in the Rents and the
Personal Property. Any reconveyancs fee required by law shall ba paid by Granlor, if permitied by applicable law.

DEFALLT. Each of the folowing, at the option of Lender, shall constitute an event of default ("Event of Default™) under this Deed of Trust:
: Default on indebledness. Fallure of Grantor to make any payment when due on the Indebledness.

Detsult on Other Payments.. Failurs of Grantor within the time required by this Deed of Trust 1o make any payment for taxes or insurance, or any
othar payment necessary lo prevent filing of or.to effect discharge of any ben. :

Defautt In Favor of Third Parties. . Should Borrower or any Grantor default under-any loan, extension of credit, security agreement, purchasa or
salos agresment, or any other agreemaent, in tavor of any other creditor or person that may materially affect any of Borower's property of
g:twmmfsaum&unWsMbmth:Lumup«mempecﬁwobmuons under this Deed of Trust or any of the Related

‘Compitance Defautt. Fallurs of Grantor lo comply with any other term, obligation, covenant or condition contalned in this Deed of Trust, the Nole
!qhiwdﬂnﬂehbdoowmoms.- EE TP T o

False Statements. Any wamanty, representation or stalement made or furnishéd to Lender by or on behalf of Grantor under this Deed of Trust,
the Nole or the Relaled Documents is faise or misleading in any malerial respect, eithar now or at the time mada o furnished.

... .Defoctive Collateralization. This Deed of Trust or any of the Relaled Documents caases to be in full force and effect (including fallure of any
eohbal‘documehts to create a valid and perfected securily interest or lien) at any time and for any reason.

lnlolnncy The dissolution or termination of Grantor's exisience as a going business, the insolvency of Grantor, the appoiniment of a receiver for
. any part.of Grantor’s properly, any assignment for, the benefit of credilors, any type of creditor workout, or the commencement of any proceeding
- under any bankrupicy or insolvency laws by or against Grantor. -

Foreciosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seli~help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shali not apply
in the event of a good-faith dispule by Grantor as 1o the validity or reasonableness of the claim which is the basis of the foreciosuse or forefellure
proceeding, provided that Grantor gives Lender written nofice of such claim and furnishes reserves or a surety bond for the claim satisfactory t~

** Brasch of Other Agreement. Any bresch by Grantor under ihe terms of any other agresment between Grantor and Lander that is not remediod
within any grace period provided therein, including without imitation any agresment concerning any indebtednaess or other obligation of Grantor to
Londer, wheiher existing now or later.  ~ =~ . oo )

Eviints Affecting Guoranior. Any of the preceding events occurs with respect to any Guarantor of any of the indsbtedness or any Guarantor dies
or becomes Incompelant, or ravokes or dispules the validity of, or Eabifity under; any Guaranly of the Indsbtedness. Lender, st its option, may, but
shall not be required to, permit the Guaranior's esiata to assume unconditionally the obligations arising under the guaranty in a manner satistactory
‘t_o’l.onder,lnd.‘lndolng‘vso;mtmem’ofbmﬂ. LT s :

‘Adverse Change. ‘A material adverse change occurs in Grantor's financial condiion, or Lender balieves the prospect of payment o performanca
ol the Indebledness is impaked. "' © " T

Insecurtty. Lander In good faith deems itself Insecwce. .

‘Existing Indebtedness. - A default shell ocour under. any Existing Indebtedness or under any instrumant on the Property securing any Existing
[ndebladness, or commencement of any suit or olher action to foreciose any existing lien on the Property.

Right 1o Cure.. If sucha faliure Is curable and ¥ Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
‘the preceding twelve (12) months, it may be.cured (and no Event of Default will have occurred) if Granlor, afler Lender sends written notice
deinanding cure of such tailure: - (a) cures the falure within fifleen (15) days; or . (b) if the cure requirss more than fiftesn (15) days, immediately
Inifates sieps sufficient o cure'the faiiure and thersafter continues and compleles all reasonable and necessary steps sutficient to produce
compiianca as soon as reasonably practical. . : . ;

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumence of any Event of Default and at any time thereatter, Trustee or Lender, at its option, may
exorcise any one or more oftha following rights and remedies, In addtion to any other rights or remedies provided by law:

Accelerats indebtedness. Lender shail have the right at its option to deciare the entire Indebledness immeciately due and payable, including
Any prepayment penalty which Grantor would be required 1o pay.

Forecicaurd. With respect to all or any past of the Real Property, tha Trusies shall have the right to forecioss by notice and sale, and Lender shail
-have the right to forecioss by judicial foreciosure; in sither case in accordance with and to the full extent provided by appiicable law. If this Deed
of Trust s foreciosed by judicial foraclosure, Lender will be entiled to a judgment which will provide that if the foreciosure sale proceeds are
insufficient to satisty the judgment, exacution may issue for the amount of the unpaid batance of the judgment.
UCC Remedies.. With respect {o all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the, Uniform Commercial Cade. .
Collect Rents. Lender shall have the right, without notice to Grantor, fo take possession of and manage the Property and collect the Rents,
: including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the indebledness. In furtherance of
‘ this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
, collected by Lender, then Grantor krevocably designates Lender as Grantor's attornay-in-tact 1o endorse instruments received in payment thareot
. ... ...Inihe name of Grantor and to negotiate the same and collect the proceeds. Payments by lanants or other users lo Lender in responsa to Lender's
- devnand shall satisty the obligations for which the payments afe mada, whelher or not any proper grounds for the demand existed. Lender may
‘Baneise fts rights under this subparagraph either In persqn, by-agent, or through a recelver.

Appoint Recelver. Lender shall have the right {o have a receiver appointed to take possassion of all or any part of ‘L"'ﬂ Wy, ygﬂh the power to
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procesds, over and ebove the cost of the receivership, against the Indebledness. The roceiver may serve without bond if permitied by law.
Lonar‘srlnmtou\oappommddamshalcdslwhoﬂ\erormlmomnnlvaluedmeﬁopedyweedsthe Indebtedness by a
subsiantial amount. Employment by Lender shall not disqualify a person from serving as a recelver.

Tenancy ol Suiferance. it Grantor remains in possession of the Property after the Property Is soid as provided above o Lender otherwiss
becomes entitied 10 possassion of the Propery upon default of Grantor, Grantor shafl become a lenant at sufferance of Lender or the purchaser of
hmyh“&pd@mw:wmwm (2) pay a reasonabie rental for the use of tha Propecty, or (b) vacate the Property Immediately
upon L

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Ssie. Lender shall give Grantor reasonable notice of the tims and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is lo be made. Reasonable notice shall maan notice given at least
m(lo)daysbelorelheﬂmedmeubadsposlﬁon. Any saie of Personal Proparly may be made in conjunction with any sale of the Real

Page 5

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. In
axercising its rights and remedies, the Trusiee or Lender shall be free to sell all or any part of the Property together or separalely, in one sale or by
separale sales. Lender shall be entitied to bid al any public sale on all or any portion of the Property.

Waiver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a walver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
elaction 1o make expenditures or 1o take action to perform an obtigation of Grantor under this Deed of Trust after failure of Grantor to perform shall
nat affect Lender’s right to declare a defauit and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Londer Institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonabie as attomeys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses Incurred by Lender which in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear Interest at the Note rate from the date of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject lo any limits under applicable law,
Lender's attorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for bankruplicy proceedings (including efforts to modify or
vacale any automatic stay or Injunction), appeals and any anticipated post-judgment coliection services,the cost of searching records, obtaining
tite reports (including foroclosure reporis), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, fo the exiont permitted by
appiicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trusles shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The foflowing provisions relating fo the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trusiee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the writien request of Lender and Grantor: (a) Join in praparing and filing a map or plat of the Real Property,
Including the dedication of streets or other rights to the public; (b) join in granting any easement or crealing any restriction on the Real Property;
and (c) join in any subordination or other agresment affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be cbliigated to nolify any other party of a pending sala under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trusiee shall be a party, unless the action or proceeding Is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set torth above,
with respect to all or any part of the Property, the Trusiee shall have the right to foraciosa by notice and sale, and Lender shall have the right to
foreclosa by judicial foreclosurs, in either case in accordance with and to the full exient provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time to time appoint a successor Truslee to any Trustee appointed hereunder by an

instrument executed and acknowledged by Lander and racorded in the office of the recorder of Klamath County, Oregon. The instrument shall

contain, in addition 1o ali other matiers required by stale law, the names of the original Lender, Trustes, and Grantor, the book and page where

this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instrument shall be executad and acknawledged by

Lender or lts successors in interest. The successor trustes, withcul cenveyance of the Property, shall succeed to all the title, power, and duties

conferred upon the Trustee in this Dead of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
...ali other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trust shall be in wriling, may be be sent by telefacsimille, and shal
be effective when actually delivered, or when deposiled with a nationally recognized ovemight courier, o, if mailed, shall be deemed eftective when
depoeiied in the United States mai first class, cerlified or registered mall, postage prepaid, directed lo the addresses shown near the beginning of this
Deed of Trust:: Any party may chanpé is address for notices under this Deed of Trust by giving formal written notice lo the other parties, i that
the purpose of the.nolice is 1o change the party’s address. - All copies of notices of foreciosure from the holder of any lien which has priodity over this
Desd of Trust shall be sent'to Lander's address, as shown.near the beginning of this Desd of Trust. For notice purposes, Grantor agrees 1o keep
Lender and Trustos informed at ak imes of Grantor's cument address. : e

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, 10930}6 with any Related Documents, constitules the entirs underslanding and agreement of the parties as to
the matters set forth in this Deed of Trust, No alteralion of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

.o Annuel Reports. - If the Properdy s used for. purposes other than Grantor's residence, Grantor shail furnish to Lender, upon request, a certified
statemant of net operating Income recelved from the Property during Granlor’s previous fiscal year in such form and detail as Lender shall require.
"Net operating income” sha8 mean all cash receipts from the Property loss all cash expenditures made in connection with the operation of the

hppilcabie Law. ‘This Deed of Trist has been delivered to Lender and accepled by Lender In the State of Oregon. This Deed of Trust
Ml_ngovemedpymdponﬂmedlnncqordmmmnnw:olmqstqtgolmegon.

Caption Headings. 'Caplion headings ln:this Deed of Trust are for conveniance purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust. -7+~ * [ . Co

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estale in the Property at any
time held by or for the bensfit of Lender in any capacity, without the writlen consent of Lender.

.. Hultiple Parties; Corporate. Authority. All obligations of Grantor under this Deed of Trust shall be Joint and several, and all references to Grantor
shall mean each and every Grantor. This means that each of the Borrowers signing below is rasponsible for all obfigations in this Deed of Trust.

_Geverabiiity. If a court of compelent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person o

- circumstance, such finding shall not render that provision invalid or unenforceabla as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed o be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
50 modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shafi remain valid and enforceable.

Sucoessors and Assigns. Subject 1o the limilations siated in this Deed of Trus! on transfer of Grantor's inlerest, this Deed of Trust shall be
binding upan and inure 1o the benef! of the parties, their successors and sssigns. | ownarship of the Property becomes vestad in a person other

. ihan Grantor, Lender, without nolice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by
way of forbearance or exiension wilholit releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

. Time ts of the Essence. Time is of the essence in the performance of this Deed of Trust.
. Welvers and Consents. Lender shall not be deemed to have walved any righls under this Deed of Trust (or under the Related Documents)
uniess such walver is In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver

of such right or any other right. A walver by any party of a provision of this Dead of Trust shall not conslitute a waiver of or prejudice the party’s
ht ctharwisa to demand sirict. compliance wilh that provision or any. olher provision. . No prior waiver by Lender, nor any course of dealing

betiwean Lender and Granlor, shall constitle '’ walver of any of Lendérs rights or any of Granlor’s cbligations as to any future transactions.
= Whenever consent by Lender ts requirad in’ this Deed-of ‘Trust, the granting of such-consent by Lender in any instance shali not constitute
rousontinuing Gonsent fo subsequent instances where such consent is required.: }

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender That this:Deed: of Trust Is 2 commercial deed of trust and that Grasdtor will not change
the use of the Property without Lender’s prior writlen consent. ang e G
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STATE oF 9 ,
comrvor lawdl ) . COMMSSION NO. 045053
: MY COMMISSION EXPIRES NOV. 16, 1999

Onﬂis__)._gd_ day of . 19, ﬂfg, before me, the undersigned Nolary Public, personally appeared Mickey D
J%‘ﬁnmmm@mmﬂwm;m" and known to me to be authorized agents of the

corporation. that gxecutad; the Deed of Trus! and acknawledged the Deed of Trust 1o be the free and voluntary act and deed of the corporation, by

authority 'of Uis. Bylaws' or by resolution. of its board ‘of directors, for. the uses_ and purposes therein mentioned, and on oath stated that they are

authorized to axacute this Deed of Trust and in fact executed the Deed of Trust on behalf of the corporation.

oy_ Hall o e - Resinget___(Kla v

Notary Putsic i and for the State of _ drg’_ul L My commission expires Nov. G, (799

e REQUEST FOR FULL RECONVEYANCE
FR .. (To be used only when obligations have been pald in full)
» Trustee

“The: undarsignad is the legal owner and holder: of all Indebledness. secured by this Deed of Trust. All sums sacured by this Deed of Trust have been
Sully.pald. and satisfied.. You are hareby directad, upon payment to you of any sums owing 1o you under the larms of this Daed of Trust or pursuant to
wapplabbshtuh,hmMNuwmw‘deTM(Mmemlopoiher.wiihlmsbeedoﬁmsl).andtoreeomay.
‘without waranly, lo the parties designated by tha.terms.of this Deed of Trust, the estale now held by you undar this Deed of Trust. Pleasa mall the
reconvoyance and Relatod Documents:tor -+ <~ e T T -
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EXHIBIT "A"

"1"vh.e SE1/4 NE1/4 and NE1/4 SE1/4 of Section 23, Township 39 South, Range 9 East of the

illamette Meridian, Klamath County, Oregon, lying Southerly of the Great Northern
Railroad right of way.

SAVING AND EXCEPTING the following portion in the NE1/4 SE1/4 as follows:

Beginninéaa; the Southwest corner of the NE1/4 SE1/4 of Section 23, Township 39 South,
Range 9 East of the Willamette Meridian, Klamath County, Oregon, which point of beginning
is marked by the intersection of old fence lines with the center line of the

Homedale-Dixon County Road; thence North along the centerline of said county road a
distance of 145 feet; thence North 89 degrees 47’ East along a line lel to and 145

feet distant from the South line of the NE1/4 SE1/4 of said Section 23 a distance of 300

feet; thence South 145 feet, more or less, to the South line of said NE1/4 SE1/4;

thence South 89 degrees 47" West along said South line a distance of 300 feet, more or

less, to the point of beginning. ALSO SAVING AND EXCEPTING those portions deeded to

Great Northern Railway Com in Volume 95, page 479 and Volume 97, page 85, all Deed
Records of Klamath Coyunty, gar:)g’on. pag pag

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

South Valley State Bank the 29thM96

. est of -
:t{l"d for record a:: requ OA.D., 996 ar_2:00 oclock __P__ M., and duly recorded in Vol.

- on Page . 26741

Bernetha G. sch County C
FEE $40.00 , By




