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" LINE OF CREDIT DEED OF TRUST
LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Note is $50,000.00. (c) The wrm of the Note commences on the date of this Deed of Trust and ends on
THIS DEED OF TRUST IS DATED JULY 1, 1996, among Cummings Roofing, Inc., Vested as: Mickey D.
Cuminings and Ester J Cummings, Husband and Wife, whose address is P O Box 41, Klamath Falls, OR 97601
(veferred to below as "Grantor™); South Valley State Bank, whose address is 801 Main Street, Kiamath Falls, OR

97601 (referred to below sometimes as "Lender” and sometimes as "Beneficlary"); and Willlam P. Brandsness
whose address is 411 Pine Street, Klamath Falls, OR 97601 (referred to below as "Trustee”). :

CONVEYANCE AND GRANT. For valuablo consideration, Granior conveys 1o Trustee for the benefit of Lender as Beneficlary all of Granlor's
right, litle, and interest in.and 1o the tollowing described. real propecty, logather wilh all existing or subsequently erecled or affixed buiidings,
improvements and fixtures; all easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in utilities with ditch

or kigaion rights); and all other rights, royalties, and profits relafing lo th raal . including without limilation all minerals, ofl, gas, geothermal
s Smtor matars, iocated sl County, State of Oregon (he “Real Property’): en el m gee

' Lots 9A, 9B, 10A, 10B, 11A, 11B, 12A, 12B and 13A, Block 7, Railroad addition to the City of Klamath
. Falis, in the County of Klamath, State of Oregon.

The Real Propeérty or ngjqddress'b_eommnly known as 534 Spring Street, Klamath Falls, OR 97601.

Grantor presently assigns fo Lender (also knawn as Beneficlary in this Deed of Trust) all of Grantor's right, tile, and intarest I and to all present and
futura leases of the Property:and ail Rents from the Property. In addition, Granlor granis Lander a Uriform Commerclal Code security inferest in the
Rents and the Personal Property defined Delow, .. . L :

DEFINITIONS. The following words shall Kiave the following meanings when sed in this Dead of Trust. Terms not otherwise defined in this Deed of

Trust shall iava the maanings atiributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawful

money of the Uniled Staies of America. =~ =~ KR
aamwnuwadwmswmvmmmmwmmm South Valley State Bank also is referred to as

Deed of Trust. The words "Deed ‘of Trust” mean this' Deed -of Trust- amarig Geantor, Lander, and Trustee, and includes without imitation al

assigrment and security Interest wmmﬂmlolmmmmw

mdk;'gun:btednm The words "Existing Indebledness" mean the indebladness described below in the Existing Indebledness section of this

Grantor. The word "Grantor® means any and all persons and ontities executing this Deed cf Trust, including without limitation Cummings Rooling,
Guarsnior. The word "Guaranior” means and includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with the indebledness.

improvements. The word "improvements™ means and includes without fimitation al existing and future improvements, buildings, structures,
moblle homes atfixed on the Real Properly, facilifies, additions, replacements anc other construction on the Real Property.

Indebladness. The word “Indebledness” means al principal and Interest payable under the Note and any amounts expended or advanced by
Lender lo discharge obligations of Granlor or expenses incued by Trustea or Lender to enforca obligations of Grantor under this Deed of Trusl,
together with interest on such amounts as provided in this Deed of Trust. In addition to the Nots, the word "Indebledness” includes all obligations,
debls and liabliities, plus interest thereon, of Grantor to Lender, or any one of more of them, as well as all claims by Lender agalnst Geantor, or any
one or more of them, whether now existing or heraafter arising, whether related or unrelated to the purpose of the Note, whether voluntary or
otherwise, whéther due or not due, absclute or contingent, iquidated or unkiquidated and whether Grantor may be liable individuatty or jointly with
others, whather obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hereafier may become barred by
any stalute of Emitations, and whether such Indebledness may be or heraafler may become otherwise unenforceable. Specifically, without
limitation, this Deed of Trust secures a revoiving line of credil, which obligates Lender o make advances to Grantor so long as Grantor
complies with ail the terms of the Nole. : - :

Lender. The word "Lender” means South Valey State Bank, its successors and assigns.

Note.. The word "Nole” means the Note dated July 1, 1996, in the principal amount of $50,000.00 trom Grantor to Lender, logether
with all renewals, extensions, modifications, refinancings, and substitutions for the Note. Tho maturity date of the Note Is June 20, 1997. The rale
of In!_a@s!‘gnjhe Note l_s gqp}gcl 19‘ |n.dqxirx\o.: ggﬁ_]ugtmnt, renewal, or renagotiation.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of parsonal property now of hereafter owned

" by Grantor, and now or hereafter atlached or affixed to the Real Property; logether with all accessions, parts, and additions to, all replacemants of,

- and all substitutions for, any of such property; and together with all proceeds (Including without timitation ah Insurance proceeds and refunds of
. prafmiums) from any sale or other disposition of the Property. -

, ‘|' y {pq?mcopecﬁvdy}haawkopeﬂylndlhquﬁopedy.

e RIS TR o S EEL R IR BARTR AN RS T .

/ = mw X "' mean the property, interests and fighls described above in the "Conveyance and Grant® section.

L URalated Documents. (The: words "Related Doctments ‘medn and include’ Wthott Emitation alt promissory noles, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and
documents, whether now o hereafer exising, exacuied in connection with the indebledness.

_(-:“W& mwud “Rents” means all present and future rents, fevenues.lncome. issues, royalties, profits, and other benefits derived from the
O.’:"’z‘vi'w;}!\ FTETY i 13

Trusise. The word "Trustee” means Willlam P. Brandsness and any subslﬂu(e; &sumor trustoes.
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PAVHENT AND PERFORMANCE. Except as otherwisa provided In this Deed of Trust, Grantor shall pay 1o Lender all amounts secured by this Deed of
Tnduiﬂnybeeomadw.nndshdstbﬂyandhu!nntymmp«famdd@mnto(soblgaﬂomuncumm this Deed of Trust, and the

pos'sés&bﬁmnmmmeeornemw &lﬁhmﬂm&unw(spmbnmdusedmemedyswboommdbyh
lolowhgpro\dslom:

Po.ludonmdua. UtﬂﬂnmdewdchhﬂLGrmﬂmmy (a)rsnﬂnhpossmlonnndeon&oloﬂhel’mpmy {b) use,
operaleormanaoethe Property, and (c) collact any Rents from the Property. The following provisions relate 1o the usa of the Property or to other
‘initations on the Propery. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF. APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE, TO:- THE . PROPERTY- .SHOULD. CHECK .WITH: THE . APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

Aa!’;l;OVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duty to Msintain. Grantor shafl maln!ahthstpeﬂyinlonanubIecondﬂon and promplly perform afl repairs, replacements, and mainienance
eaaarytopmlhvdue

rhﬂ-‘dolusm-mc. mm"wdouswasb. "hazardous substance,” "disposal,” "release,” and "hrealened rolease,” as used in this
MdTMMMwwmmusd!mhm!MCommEnmwmspm Compensation, and Liablity Act of
1980, &s amended, 42 U).S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA", the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable stato or Federal laws, rues, ormgdaﬂomadopisdpwsunttoanyoﬂheforegdm The terms
“rmardomwnsla' and “hazardous substance™ shall also include, without Emitation, petroleum and petroleum by-products or any fraction thereot
} and asbestos. Grantor represents and warmants (o Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
- uss, generation, manufacture, storage, ireatment, disposal, release or threalenad release of any hazardous waste or substanca by any person on,
under, about or from the Properly; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to
and acknowladged by Lender in writing, (i) any use, generation, manutacture, storage, treatment, disposal, release, or thveatened release of any
hazdrdous wasts or substance on, under, about or from the Propesty by any prior owners or occupants of the Property or (i) any actual or
threalened litigation or claims of any kind by any person relating to such matiers; and (c) Except as previously disclosed to and acknowledged by
Lender in writing, (1) neither Grantor nor any lanant, contracior, agent or other authorized user of the Property shall use, generate, manutacture,
store, treat, dispose of, or release any hazardous wasla or substance on, under, about or from the Property and (i) any such activity shal be
conducted in compliance with all appiicable federal, state, and local laws, reguiations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Properly to make such inspections and
tesits, at Grantor’s expense, as Lender may deem appropriate to delermine compliance of the Property with this section of the Deed of Trust. Any
or tests made by Lender shall be for Lender’s purposes only and shall not be construed to creale any responsibility or Eabiity on the
part of Lender to Grantor or 1o any other person. The representations and warranties contained herein are based on Grantor’s due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lander {or indemnity or conltribution in the event Granior becomes fable for cleanup or other costs under any such faws, and (b) agrees 1o
indemnity and hold harmiess Lender against any and all claims, losses, liabiiities, damages, penalties, and expanses which Lender may directty or
‘MxﬂymnasuﬂumwmkomnbmchdtmsecﬂonoilhoDeeddTms(orasaconsequenoeofanyuse generation, manutacture,
slorage, disposal, release or threalened release occurring prior to Grantor's ownership or Interest in the Property, whether or nol the same was or
.. should have been known to Grantor. The provisions of this section of the Deed of Trust, Including the obligation to indemnity, shall survive the
payment ¢t the Indebledness and the satisfaction and reconveyance of the uen ot this Deed of Trust and shell not be affected by Lender’s
acquisiion of any inlerest in the Property, whelher by foreciosire or otherwise.

Nuisance, Wasle. Granlor shall nol cause, conduct oc permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Properly. Without imiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oll and gas), soll, grave! or rock products without tha prior written consent of Lender.

anovd of lmpfovemenu. Grantor shail not demolish or remove any Improvements from the Real Property without the prior written consent of
- Lender. -As a condition {0 the rernoval ‘of any Improvements, Lender may raquire Geantor to' make arrangements satisfactory to Lender to replace
: sudtlmpmnmeniswﬁhlmprmmenbdatleatequa!vdw . =

Woﬂlﬂnh&w Lender and its agents and osen!ahvesmyenteruponu\eRealPropafyatanreasonableﬁmesloaﬂendlo
.- Londer’s intarests and to inspect the Property for purpases of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Compiiance with Governmenial Reguirements. Grantor shall promplly compty with all laws, ordinances, and regulations, now or hereafter in

- efiect, of-aff governmental authorifies applicablé toithe use of occupancy ‘of the Property, including without limilation, the Americans With
- Disabiiities Act. Grantor niay contast:in good faith any:such law, ordinance, or regulation and withhold compliance during any proceeding,
lndudino appropriale appeals, so long as.Granfor has nofiffied Lender in writing prior lo doing so and so long as, in Lender’s sole opinion,

Inferests in the Property are not bopmﬁzsd Lnndsr mayrequlfeGmnlof to post adequate security or a surety bond, reasonably
" sefisfaciory to Lender, to protect Lender’s interest. -

Duty 1o Protect. Granlor agrees nether to abandon nor leave unatiended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from tha character and use of the Property are reasonabiy necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declere immediately due and payable alt sums secured by this Deed of Trust
upon the sale or transfer, without the Lender’s prior writien consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property. or: any right, title or interest therain; whether legal, baneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliment sale contract; {and contract, contract for deed, leasshold inlerest with a term greater than three
(3) years, lease-option contract, or by sale, assignment, or transfer of any bereficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Raal Property interest. if any Grantor is a comporation, partnership or limited liability company, transfer also
" “Includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or imited kability company interests,
as the case may be, of Grantor. Hawever.thasopuonshannolbeexemsodbyl.endadsuchumsprombﬂsdbyhdemllaworbyawmhw.

TAXES AND LIENS. The following provisions relating fo the taxes and eps on the Property are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, charges (including waler and
sower), fines and impositions levied against or on account of the Property, and shall pay when due ali claims for work done on or for services
: rendered or material furnished to the Property. Grantor shalt maintain the Property free of all liens having priority over or equal to the interest of
x Lander. under. this Deed of Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below, and
except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good falth dispute over the obiigation to

_ pay, so long as Lander's Inlerest In tha Propery is not jeopardized. | a fien arises or Is filed as a result of nonpayment, Grantor shall within fileen

"'(16) days after the fian arises or, If a lien is Ned, within fiteen (18) dIYl after Grantor has notice of the filing, secure the discharge of the ken, or if

-~ requesied by Lender, deposit with Lender cash or a sufficient corporste surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the fien plus any costs and atiorneys' fees or other charges that could accrue as a result of a foreciosure or saie under the en. In

. any contest, Grantor shall defand itself and Lender and shall salisty any adverse judgment belore enforcement against the Property. Grantor shall
K mmo Lendoras an addlﬂcnal obligee under any surety bond furnished in the contest proceedings.

Evldenceofplymont. Grantor shafl upon demand fumish to Lender satisfactory evidence of payment of the taxes or assessments and shall
mm&wmhgmmwofﬁdaltodeliverloLenderatanyﬂmawﬁﬂens!alementoﬂhelaxesandassessmentsagalnstﬂn
Property.

Notice of Construction. Grantasha!mﬂiyLmdualbastﬁﬂeenUS)daysbeforeanywakiscommmed any services are fumished, or any .
mahvﬂsmsuppﬂedbumepedyH mechanic’s fien, materialmen's fien, or other fien could be assertad on account of the work, services, '

or'‘materidls’ and the cost exceads 31,000.00 Grantor will upon mquest of Lender furnish to Lender advance assurances salisfactory to Lender
that Grantor caii‘and will pay the cost of such improvements.

. ‘PROFERTY.DAMAGE INSURANCE: i The following prmdslomrdlﬂngtclnsudng the Property are & part of this Deed of Trust.

, Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with slandard extended coverage sndorssments on a
roplacemaent hnb;lof’ l(gp-f,l insurable value covering all lmprovomonh on the Real Properly in an amount sutficient to avoid application of any

LAY




without at least ten (10) days’ prior writlen notice to Lender. .Each insurance
mumﬂmumm.wmyww.m.mumd&m‘uwmm Should the
Ema bacoma localed in an aree designaled by the Dirsclor of the Feders cy Management
] andmdnﬂnFodemHood'lmmhﬂnmmmmbmmdbytmmdlsubmmwahbb,mm
and for the full unpald principal balance ot the loan, or the maximum kmit of coverage that is avaliable, whichever is less.

of: Procoeds. MMpionwmuWMMymamwmwmummwmmwu
replacement exceeds $500.00. Lsnd«maymkaproofollossnsmntormstodosowﬂhlnﬁﬂaan(15)daysonhecasuany. Whether or not
.Lenda"ssecuitylslmpakad.Lenderm.atﬂselecﬂon,recdvaandralainthoproceedsofanylnsmnoaandapplymeprocoedstom

‘radudionoﬂheIndebbdness.paymenlo!anyllenaffecﬁngthe?foputy.orherestomﬂonandrepalronheProp«iy. if Lender elacis to apply
the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed improvements in a manner satistactory to Lender.

Unaxpired insurance at Sale. Anyumlmdlrsmshalhwelouubenﬁtof.andpmlo.thepurchaseroflhePtopmycmadbyms
Deod of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compllance with Existing Indebledness. During the period in which any Existing Indebledness described below is in effect, compiiance with the
insurance provisions contained in the instrument evidencing such Existing Indebledness shall constitute compliance with the insurance provisions
under this Doed of Trust, to the exiant compliance with the terms of this Deed of Trust would constitute a dupfication of insurance requirement.
any proceeds from the insurance becoms payahle on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the proceads not payabie to the holder of the Existing Indebledness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shafl fumnish to Lender a report on each
existing poficy of Insurance showing: (a) the name of the Insurer; (b) the risks insured: (c) the amount of the poficy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (@) the expiration date of the policy. Grantor
shell, upon request of Lender, have an independent appraiser satistactory to Lender delermine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. [t Granlor falls to comply with any provision of this Deed of Trust, Including any obligation to maintain Existing
Indebtedness in good standing as required below, or If any action or proceeding is commenced that would materially affect Lender’s interests in the
Property, Lender on Grantor's behalf may, but shall nol be required 1o, lake any action that Lender deems approprials. Any amount that Lender
expends in 50 doing will bear interest at the rate provided for in the Note from the dale incured or paid by Lender to the date of repayment by Grantor.
All such expanses, at Lender's option, will ' (a) be payable on demand, (b) be added to the balance of the Note and be apportioned amang and be
payable with any instaliment payments to become due during either (i) the tarm of any applicable insurance policy or (i) the remaining term of the
Nots, or. (c) be treatad as a balicon payment which will be due and payabie at the Nole’s maturity. This Deed of Trust also will secure payment of
these amounts, The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on

account of the default. Any such action by Lender shall not be construad as curing the default so as to bar Lender from any remedy that it otherwiss
would have had.

WARRANTV. DEFENSE OF TITLE. The following provisions retating fo ownership of the Property are a part of this Deed of Trust.

Title. Granlor warrants thal: (a) Grantor holds good and marketabie title of record 1o the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth In the Real Property description or In the Existing Indebtedness section below or in any fitle insurance
policy, fifle repoit, or final title opinion issued in favor of, and accepled by, Lender In connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority 1o exacute and deiiver this Dead of Trust to Lender.

Defense of Title. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Properly against the
lewhd claims of all persons. In the event any action or proceeding is commenced that questions Granlor’s title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shad defend. the action at Granlor’s expenss. Grantor may be the nominal party in such proceeding, but Lendar
Mboaﬂodhpuﬁdpdehhmdmmdlobemthpfm by counsel of Lender’s own choice, and Grantor will
deliver, or.cause 1o be delivared, lo Lender such instruments as Lender may request from time to time to permit such parlicipation.

Compliance With Laws. Grantor wasranis that the Property and Granior’s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities. .

EXISTIMG INDEBTEDNESS. The foliowing provisions concerning existing indebtedness (the "Existing Indebladness”) are a part of this Deed of Trust.

Existing Lien. ThelanloisDoodolesisecurlmﬂnIndebbdnsssmnybosecondaryandwmloan existing lien. Grantor expressly
covenanis and agrees lo pay, or see o the payment of, the Existing Indebledness and to prevent any default on such indebtedness, any defautt
under the instruments evidencing such Indebledness, or any defautt undor any security documents for such indebledness.

Default. Ilthopaymedotanyhmanmntofptﬁ\dpaluanylnhrsslonmo&isﬂnglndabtedmisnotmdewﬂﬁnﬂueﬁmmqtﬁedbyunnob

.'wldondm.swh/lndebladm.orshouldndohuﬂoccwundaﬁnkstmnmﬂsocuhgsmhindebtedmssmdnolbeweddnﬁngw
applicable grace period therein, then, at the option of Lender, the Indebtadness secured by this Deed of Trust shall become immediately due and
payable, and this Dead of Trust shall be In default,

No Modification. Gmntorshalno(etﬂarlnloanymmntwnhhhdderofnnymodmge,deedofkust.oroﬂwsecurﬂyamn&wﬁch
MMmdeTMWMMI,WBMMW,W.orrenewedwithouﬂhepﬂofwrﬂteneonserno'
m. Grantor shall neither request nor accept any future advances under any such security agreemant without the prior writien consent of

CONDEMNATION. mmmpmwmmmﬁmmmnpandwsoeedoﬂm

Application of Net Proceeds. It all or any part of the Properly is condemned by eminent domain proceedings or by any proceeding or purchase
in Reu of condemnation, Lender may at its elaction require thal ai or any portion of the net proceeds of the award be appfied {o the Indebtedness
or the repalr or restoration of the Properly. ‘The net proceeds of the award sha mean the award after payment of all reasonable costs, expenses,
and attormeys' fees Incurred by Trustee or Lender in connection with the condemnation.

Pmodmg&.nmypmoesdingmoondumaﬁonisﬂed.&nmasmlmw notify Lender in writing, and Grantor shall promptly take such

steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shalt be
_entitied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
“be deliverad to Lender such instruments as may be requestod by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Upan request by Lender, Grantor shall axecute such documents in addition to this Dead of Trust and take

uestad by Lender o perfect and continue Lender's ien on the Real Property. Grantor sha reimburse Lendes for &l

tmmuwmndhmmummmonddrmmwmmmim
allam.has.documnhtysumpamdmhwchuwsfammﬁnamtﬁswdTmt.

Texes. Tha following shall constitute taxes to which this section epplies: (8) & specific tax upon this type of Deed of Trust or upon all or any part
of the indebtedness secured by this Deed of Trust; (D) & specific tax on Grantor which Grantor is authorized of requirsd 1o deduct from payments
on the Indebledness secured by this type of Deed of Trust; (c) & tax on this type of Deed of Trust chargeable against the Lender or the hoider of
m.Noh.md (d)vupedﬁchxonnudemuMumdeMandlnwmwm.

. Subsequent Taxss. If any tax to which this saction apples is enactod subsequant to the date of this Deed of Trust, this event shal have the same
‘.;W{tgm;{mﬂlo{w&“mgdqﬂ.andhndemay}mdumyualoﬂhavaubbmmedeshrmEvanldoehmaspmvidod
below urdess Grantor either” (3] pays the' tax before It becomes delinquent, or (b) conlasts the tax as provided above in the Taxes and Liens
-r»m-mmmmm«ammmm«mm“mmm.
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‘DEEDOF TRUST . 26753 .,
(Continued)

_ NTS. Th folowing provisions releling.fo this Déad of Trust as a security agreement are @ part of

Security Agresment. This instrument shall consiftute a securily agreement to tha exdent any of the Property constitutes fixtures or other personal
property, and Lender shal hava all of tha rights of a secured party under the Uniform Comimercial Code as amended from time to ime.

Security. lntarest. - Upon request by Lander, Granior shall execule financing stalements and take whalaver other action is

perfect and conlinue Lender’s security interest in the Rents and Personal Proporty. in addition to recording this Deed of Trust in the real property
records, Lender may, at any ime znd without further authorization from Granlor, fle exaculed counterparts, coples or reproductions of this Deed
ol Trus! ds a financing stalement.. Grantor shel reimbiurse Lender for aff expsnses incured in perfecting or continuing this secusity interest. Upon
ddld.&adaﬂulmeu:bb,ﬂnmmlPrbpeﬂyha;nunnei'nnd‘dlphec“mnsdmmyconwdenttoGmnwrandLenderandnuaa
avalable lo Lender within three (3) days afler receipt of written demand from Lender.

.. Adiresses. mmad&masofemntor(debta)mdmder(mbarm. from which information concerning the security interest
. "mnhdbyﬂisDoeddTmst.mybqtbpwmd“(eacﬁasypqdqadby_theUrﬂormCommamWCode).masshtadontheﬁslpageom\isDeedof

ey

Wn;tm ASSURANCES; ATTORNEY=-IN-FACT. The following provisions relating to further assurances and attorney—in-fact are a part of this Deed

Rurther Assurances. At any time, and from time {o time, upon request of Lender, Grantor will meke, execute and deliver, or will cause 1o be
mde.exncuhdordelvered.lolenderor!oLender’sdes&gnee,nndenmqueshdbyLender.eawelobeﬁled.reoordsd,mﬂed.or
mﬂed.ulhemmybo.nlsuchﬂmundlnsuchoMandpheesasLendermaydoemappropdale,anyandalsuchmodgages,
deods of trust, security deeds, security agreements, financing staloments, continuation statements, Instruments of further assurance, ceortificetes,
and olher documents as may, in the sole opinion of Lender, be necessary or | In order to effectuate, complets, perfect, continue, or
preserve (a) the obiigations of Grarntor under the Nots, this Deed of Trust, and the Related Documents, and (b) the fiens and security interests
crasied by this Deed of Trust on the Property, whether now owned or hereafler acquired by Grantor. Uniless prohibited by law or agreed to the
cont'aryl’:‘yLsnderln writing, Grantor shall reimburse Lender for all cosls and expenses incurred in connection with the matters referred to in this
paragraph.

Attorney-in-FacL. If Grantor fails to'do any of the things referred fo in the preceding paragraph, Lender may do so for and in the name of
Grapdor, and at Grantor's expanse. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney—in—fact for the

.ol making, exacuting, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
accompiish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. HGanysdﬂwerlndabhdnesswrendu.hrninabsniemm«sditnndoumwisepmmsuﬂnobigaﬁom
imposed upon Grantor under this Deed of Trust, Lender shall exocuts and deliver 1o Trusice a requast for full reconveyance and shall execute and
deliver 1o Grantor suilable statements of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the
Personal Property. Any reconveyance fee requirad by law shall be pald by Grantor, if permitied by applicable law.

DEFAWLT. Esch of the following, at the option of Lender, shall constitula an event of default (Event of Default) under this Deed of Trust:
< -..; Defaulf on Indebliedness. Failure of Grantor to make any payment when due on the Indebledness.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trust to make any payment for taxes or Insurance, or any
other peyment necessary to prevent fiing of or 1o effect discharge of any lien.

Dedault in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchase or
salas agreement, or any other agreement, in favor. of any other creditor or that may materially affect any of Borrower’s properdy or
Borrower's or any Grantor's abiiity fo repay the Loans or perform their obligations under this Deed of Trust or any of the Related

‘Compilance Default. Fallure of Grantor to comply with any other term, obEgation, covenant or condition contained in this Deed of Trust, the Note

'False Statements. Any warranly, repressniation or stalement made or funished 1o Lender by or on behalf of Granlor under this Deed of Trust,
}heNote or the Relaled Documents is false or misleading in any material respaect, either now or at the time made or furnished.

....... Datective Collateralization. . This Deed of Trust or any of the Related Documents ceases o be In full force and effect (including faiure of any
* "~ coliateral documents to create a valid and perfacied sacurity interest or llen) at any time and for any reason.

... Insolvency. The dissolution or termination of Granlor's existence as a going business, the insolvency of Grantor, the appointment of a receiver for
"~ any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the ct 1t of any proceeding

.7 | undec any bankruplcy or insolvency laws by oc against Grantor. - - )

. Foreclosure, Forfeiture, efc. Commencement of foreciosure or forfeiture proceedings, wheth by judicial proceeding, self-help, repossession or
- any other method, by any craditor of Grantor or by any governmental agency against any of the Property. H » this subsection shail not apply

~*- in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
. pmceodlng,provldedhlennlormmwmnnoﬁeodsmhdﬂmnndhxnkhosmaasmtybondformoemmsaﬁshdayb
"'L““- S . . .

“*"" Greach of Other Agreement. Any breach by Grantor under the lerms of any other agreement between Grantor and Lender that is not remedied
“within any grace period provided therein, including without Emitation any agreement concerning any indebledness or other obligation of Grantor to
Lender, whather existing now or later. - . = . .

Evanls Affecting Guarantor, Any of the preceding events occurs with respect to any Guarantor of any of the Indebladness or any Guarantor dies
or bacomes Incompétent, o revokes or dispules the validity of, or liabliity under, any Guaranty of the indebtedness. Lender, al its option, may, but
'shall not be required 1o, permil the Guaranior’s estale 1o assume unconditionally the obligations arising under the guaranty in 8 manner satistaclory
1o Lender, and, in doing s0; cure.the Event of Default. S

‘Adverse Change. A material adverse changé occirs In Grantor's firancial condition, or Lender beieves the prospect of payment or performance
of the Indeblodnoss ls Impaked. TS
Ingecurity. Lender in good faith deams itself Insecure. -

fExisting Indebisdness. A defaull shall cccur under any Existing Indebledness or under any instrument on the Property securing afly Existing
Indebtedness, or commencement of any suit or other action to foreclose any existing ien on the Property.
tﬂlﬂnbm.:;llsuch:alaiweiscnbb'a}ld)nmumnoﬂbeonbivéninoﬁ;:obfdbraachoflmsamprovisionollhisbeodoﬁnstmn
tha preceding tweive (12) months, R may be cured (and.no Event of Default will have occurred) it Grantor, afler Lender sands writlen notice
demanding cure of such fallure: (a) cures. the failure within ffteen (15) days; oc . (b) if the cure requires more than fifieen (15) days, immediately
‘niliates: sleps sufficient to. cure-the fallure and thersafier continues and completes all reasonable and necessary sleps sufficient to produce
compliance as soon as reascnably practical, -

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and &t any time thersaiter, Trustee or Lender, at is option, may

exarcise any ond or more of the following rights and remedies, in addifion lo any other rights or remedies provided by law:

"Accelersis lndobtedness. Lender shall have the right at its option lo declare the entire Indebladness immediately due and payable, including
any prepayment penalty which Grantor would be required 1o pay.
Foreclosure.. With raspect to all or any part of the Reel

hava tha right to foreciose by judicial foreciosure,

.of Trust is foreciosed by judicial icreciosure, Lender will be entilied (o & jJudgment which will provide that if the f
insufficient io satisty the judgment, sxecution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Property, Lander shell have all the rights and remedies of a secured party under
the Uniform Commerciat Code. o

Collect Rents. Lender shall have the right, without notice.lo Grantor, 1o-take possession of and manage the Property and collect the Rents,

including amounts past due and unpaki, and apply tha net procesds, over and above Lender’s costs, against the Indebledness. In furtherance of

this right, Lender may require any tenant or other user of tha Property o make payments of rent or use feas diractly 10 Lender. if the Rents are

collected by Lender, then Grantor irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received In payment thereof

in the name of Grantor and lo negotiate the same and collact the proceeds. Payments by isnants or other users to Lender in response to Lender's
7+ demand shaX salisty the obligations for which the payments ara’made, whelher or not any proper grounds for the demand existed. Lender may
$ «xjm._lsrhhbumﬂhswpanmphmm”son.byw.amam. o .

Appoint Recsiver. Lendar shall have the right 10 have a recelver appoinied to lake possession of all or any part of thé Pidpéry, with the power to
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proceeds, over and above the cost of the recelvership, against the Indebledness. The receiver may serve without bond # permitiad by law.
mmmmmmmpdmmmamwmm«mmwmmwmaunﬁmmummmw.
substantial amount. Employment by Lander shall not disqualify a person from serving as a recelver.

Tenancy at Sufferance. If Granlor ramainis in possassion of the Properly afler the Property is sold as provided above or Lender otherwise
bacomes entitied to pessession of the Property upon default of Grantor, Grantor shalt become a tenant at sufferance of Lender or the purchaser of

the Property and shall, at Lender's option, either (a) pay a reasonable rental for the usa of the Proparty, or (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Dead of Trust or the Nole or by law.

Notice of Sale. LendershallglvaGranlorreasonablenoﬂceo!lheﬂn\eandplaoeofenypublicsaleonhePefsonalPropenyorloeﬁmeaﬂar
which any private sale or other intended dispasition of the Personal Property Is to be made. Reasonabie notice shall mean notice given at least
fen (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real

Sale of the Properly. To the extent permitted by appilicable law, Grantor hereby waives any and all rights to have the Property marshalled. In
exardslngitsdghhandremodles.theTmslaoothndersrulbefraetoselallotanypanom\ePropedylogelherusepamlaly.inonosaxeorby
separale sales. Lender shall be entitied to bid at any public sale on all or any portion of tha Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitule a walver of or prejudice
the party’s rights otherwise to demand strict compliance with thal provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nole, in any Related Document, or provided by law shall not exciude pursuit of any other remedy, and an
elaction to make expendilures or to take action to perform an obligation of Grantor under this Deed cf Trust aftor failure of Grantor to perform shall
not affect Lender’s right to declare a default and to exercise any of its remedies.

Attomneys’ Fees; Expenses. If Lander institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge reasonable as altorneys’ fees at trial and on any appeal. Whether or not any court action Is involved,
all reasonable expenses incurred by Lender which in Lender’s opinion are necessary at any time for the prolection of its interest or the
enforcement of is rights shall become a part of the indebtedness payable on demand and shall bear interest at the Note rate from the dale of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any fimits under applicable law,
Lender’s aflorneys’ fees whether or not there is a lawsutt, inciuding atlomeys’ fees for bankruptcy proceedings (including efforts to modity or
vacals any automalic stay or injunction), appeals and any anticipated post-judgment collection services,ihe cost of searching records, oblaining
litle reports (Including foreciosure reports), surveyors' reports, appraisal fees, tile insurance, and fees for the Trustes, to the extent permitied by
appiicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trusiee shal! have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The foflowing provisions relaling to the powers and obligations of Trustee are part of this Deed of Trust.

Powvers of Trustee. in addition to al powers of Trustes arising as a matler of law, Trusteo shall have the power to lake the following actions with
respect lo the Property upon the writlan request of Lender and Grantor: (a) join in preparing and fiing a map or plat of the Real Property,
inciuding the dedication of streets or other rights to the public; (b) join in granting any easement or crealing any restriction on the Real Property;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated 1o notify any other parly of a pending sale under any other trust deed or ien, or of any action
or proceecing in which Granlor, Lender, or Truslee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have the right to
foreciose by judiclal foreclosurs, in either case in accordance with and lo the full extent provided by applicable law.

Successor Trustes. Lender, at Lender’s oplion, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an

... instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
-~ conlaln, in addition lo all other matters required by stale law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and acknowiedged by
Lender or its successors in interest. The successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties

conferred upon the Trustee in this Deed of Trust and by applicable faw. This procadure for substitution of trustee shalt govem 1o the exciusion of
all othar provislons for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be be sent by telefacsimilie, and shall
be effactive when actually delivered, or when deposited with a nationally racognized overnight courier, or, if malled, shall be deemed effective when
depositedintholkijedstalasvmallistdass.eetﬁﬁedorraoismamal.pos!agepmpald.direcledtolheaddresesshownnearthebeglnnlngomis
Dee«tof'l’msl.,Anypmymydwlhld&nulwnoﬁeasundpruﬂsoeodd]'rmtbygivlnglormalwﬁﬂennolicetomeolherparﬁes.speeifyingthal
ﬂn:puposeolﬂ;eznoﬂcebtomngennpuvanddm.,Alcop{esotnoﬁeesolWeﬁom"w‘hddaolanynenwhlchhaspdodtymm
Deed of Trusi shall be sent to Lander's address, as shown neer tha beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep
Lander and Trustee informed at all times. of Grantor's curent address. L

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, fogether with any Related Documents, constitites the enlire underslanding and agreemant of the parties as to
- 1he matters set forth In this Dead of Trus!. . No aiteration of or amandment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged o bound by the alteration or amendment.

-~ Annual Reports... If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
stalament of net operaling income received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
"Nel. operaling income" shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Propedty.. @ : T

" Applicable Law. - This Deed of Trust hes boen deflvered o Lender and accepted by Lender in the State of Oregon. This Deed of Trust
. mal_beoovemed by and construed in accordance with the laws of the State of Oregon.

¢.*...Caplion Headings. -Caption heacings inthis Dead of Trust are for convenence purposes only and are not to be used 1o interpret or define the
- provisions of this Deed of Trust, .-~ - .4 Lee : .

Merger. There shall be no merger of the Interest or estale created by this Deed of Trust with any other interast or estate In the Property at any
time held by or for the banefit of Lender in any capacity, without the written consent of Lender.

:7:. Mulliple Parties; Corporate Authority. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor
shall mean each and every Granlor. This means that each of the Bormrowers signing below Is responsible for all obligations in this Deed of Trust.

_Severabillty. If a court of compelent jurisdiclion finds any provision of this Deed of Trust to be Invalid or unenforceable as to any person of
circumstlance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offonding provision shall be deemed to be modified to be within the limits of entorceabliity or validity; however, if the offending provision cannot be
80 modified, it shall be stricken and att cthar provisions of this Dead of Trust in il other respects shalt remain valid and enforceable.

Successors and. Assigns. Subject to iha limilations stated In this Desd of Trust ‘on transter of Grantor's interest, this Deed of Trust shall be
binding upon and inure o the benefit of the parties, their successors and assigns. It ownership of the Property becomes vested in a parson other
.. than Granlor, Lender, without riotice 1o Granlor, may deal with Grantor's successors with reference 1o this Deed of Trust and the Indebledness by
way of forbearance or axtension without releasing Grantor from the obligations of this Deed of Trust or Habllity under the Indebladness.

...7ime |s of the Essence. Time is of the essence In the performance of this Deed of Trust.

Weivers and Consents. Lender shall not ba deemed 1o have waived any rights under this Deed of Trust (or under the Related Documents)
‘uniass such walver is In writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
~,,0f such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitule a waiver of or prejudice the party’s
right otherwise to demand, strict compliance, Wwith that provision or. any, other provision. Na prior. waiver by Lender, nor any course of dealing
Getween Lender and’Grantor, shall’ constitute’a’ walver ot any ‘of Lendar’s rights or any of Grantor's obligations as to any future transactions.

- Whenever-consent by Lender-is- required in this Deed ‘of Trust, the granting -of such consent by Lender in any instance shall not constitute
raueoniiouing consent to subsequent instances where such consent is. required.

CQMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed; of. rust Is a commercial deed of trust and that Grantor wil not
the usa of the Property without Lander’s prior writlen consent. Desdiof T NSRS Shange
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EACH GHANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO 1T

Nty

COMMISSION NO. 049083
MY COMMISSION EXPIRES NOV. 16, 1999

On ﬂis‘;Zl“( day of JTALJ _, 19_Fz, vetore me, the undersigned Notary Public, personally appeared Mickey D
Cummine; President; and Ester J Cummings, Vice President of Cummings Roofing, Inc., and known to me to be authorized agents of the
corporation that executed, the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the corporation, by
authodly 'of its Bylaws' or by resolution of Its board ‘of direclors, for the uses and purposes therein mentioned, and on oath stated that they are
authorized to exactte ghis Deed of Trust and In fact axacuted the Daed of Trust on behalf of tha corporation.

ey__ k. Residing st Klama

mﬁ{ﬁhﬁh«dfat‘.éma La ‘7:'41 - My commission expires MNov_s4, 1997
REQUEST FOR FULL RECONVEYANCE

i . »(Tobeusedonlywhanobligaﬁonrsvh_avebaenpaldlnfuﬂ)

To: i , Trustee

‘Therundersigned is the legal owner and hoider of sft indebledness sacured by this Deed of Trusl. AR sums secured by this Deed of Trust have been

fully paid and satisfied. You are hereby directed; upan. payment 10.you of any sums owing to you under the terms of this Deed of Trust or pursuant to

any:spplicable slatuts, io cancel the:Nole secured by this Deed of Trust (which is defivered 10 you together with this Deed of Trust), and to reconvey,

Jwithout wamranty, lo-the parties. designated Ly the ferms of this Deed-of Trust, the estale now held by you under this Deed of Trusl. Pleass mail the
reconveyance and Related Documentsto: - - o - o - oo o e T

GFifroServices, Inc. Al

hs ressrvad, {OR-G01 MICKEYD.LN C1.OVL}

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of ___ South Valley State Bank the 29th day
of August AD, 1996 _ at_2:00 oclock __ P M., and duly recorded in Vol. M96 .
i of ______ Martgages ___on Page __26754

' Bernetha G. Letsch , Co Clerk
FEE  $35.00 By . gl Mana.
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