| DEED 65.' TRUST - { o f'f

August 29, 1996 . The grantoris
v o R S ('Borrower?).
gels AMERITITLE “'/ -+ B o (Trustee”). The
eﬁcﬁf)ﬁsf"Hi"gh]ahd"c‘dmmﬁﬁ'i't"y‘FedeféI Credit Union, its successors and/or assigns,
‘Whlchis'férgahlzed'andeodStingurxdefm‘élaws,bf‘Un"it'e‘d ‘States ' o T , and whose address
“B'3737: Shasta Way. KVamath Falls, OR 37603 . aa (Lender?).
Borrowerowes‘Leﬁderthe»pﬁncipalsum of ‘Forty’ Seven 'Thousand Five Hundred Dollars and no/100
<o Dollars (US.$47.,500.:00 ; ). Thisdebtis evidenced by Borrower’s note dated the same date as this
- Security:Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and
;i .1 . This Security instrument secures to Lender: (a) the repayment of the debt

. performance of Borrower's cavenats and agr
- Borrower irrevocably grants and conveys
Jocatedin, K1amagh =~ T

LG T e County, Oregon:
D!TIONUIO'»KL’MMT:H.*RlvVERLACRES. according ‘to the
dn, the.office of. the, County Clerk of Klamath

i ‘ ) R

5 ¢ L

. k’l;ma‘th"Fa 11s
‘{City}

x '

- TOGETHER WITH allthe Improvements niow or hereafter erected on the property, and all easements,
appurtenances; and fixtures now or-hereafter a part of the - All replacements and additions shall also be
. covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the *Property.”

-+ *“BORROWER COVENANTS that'Borrower IS lawfully seised of the éstits hereb and has the right to grant
2 OB TG e N ANTS Piw'ﬂ“'ﬁ"y the estalls hersby conveyed an rightto g

for Bhcumbrances of record: Bormower
warrants and W&WMW titletothe:Rroperty, and demands, subject to any

P TR IINEEURE
ARG e T

;
e (B TQEIC - s o conergne 5 1 e
11y
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Lal

: , ; k 3 X use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
»sUMIFORM OQVENmrsJ:Bmmtanq«:coveﬂanﬂawagreeasmsy R

“U1.” Payment of Principal and Interest; Prepéyiient and Lite Chiarges. Borrower shal promptly pay when due
the'Nota and any prepayment and late charges due under the

the priacipal of &nd Intérest on the detit evidenced by
L (R T R B T AR L L FES £ T P10 B T £ I S .

-2 Funds for Taxes and Insurance.-Subject to applicable law or to a written walver by Lender, Borrower shall pay
to Lender on the day monthly payments are'due under-the Note, untii the Note is pald in full, a sum ("Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
ieasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. ‘These items are called "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

I the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notity Borrower in writing, and,
in such case Borrower shall pay to Lender the amaunt necessary to make up the deficiency. Borrower shall make up
the deficlency in no more than twelve monthly payments, at Lender’s sole discretion.

- Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security instrument. ] : :

3. Appiication of Payments. Unless applicable law provides ctherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ali taxes, assessments, charges, fines and impositions attributable to the
Borrower shall pay these i provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. if Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the len in 2 manner acceptable to Lender; (b) contests in
goodhlhﬂwhnby.adefaﬂsagahstaiuwmdﬂnlienhkgﬂuweedhgswhkh in the Lender's opinion
operate to prevent the enforcement of the llen; or (¢) secures from the hoider of the lien an agreement satisfactory to
Lender the lien to this Security Instrument. HLerderdetemhasttmanypanoﬂhePropenylssubject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identitying the lien.
Bmowefshaﬂsaﬁsfymelienortakemeanmdtheadbmsabnhabwewnhm 10 days of the giving of notice.

keep the improvements now existing or hereafter erected on the
the term "extended coverage® and any other hazards,
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All insurance policles and renewals shali be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
_, all receipts of paid premiums and renewal notices. .In the OVEr ofggss, Borrower shall give prompt notice to the
“insurance carer and Lendet. Lender ay miaka proof ot10ss if not made promptly by Borrower. o
i4 1 UNIess Lender andiBorrowe(oth‘eMisQagreeain.wviﬁng; insumnoeapmoeeds~qhall be applied to restoration o repair
of the Propenty damaged, ffthe restoration of; repalrsl&eoonomwally‘feaslble and Lender’s security is not lessened. If
_the restoration Of rep ot economically feasible o Lender’s security would be lessened, the insurance proceeds
shall be applied tothe sums secured by this ‘Security Instrument, whether or not then due, with any excess paid to
Jorrower. ‘If Borrower abandons the Property, of d within 30 days a notice from Lender that the
{nsurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
pr to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given. '
' Unless Lender and Borrower otherwise agree in writing, any application of proceeds to p
postpone the due date of the monthly payments referred to in paragra h r change
payments. If under paragraph 21 the Propenty is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property priortothe acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

" 6. Occupancy, Preservati . Borrower's Loan Application;
principal residence within sixty
roperty as Borrower's principal
rees in writing, which consent
beyond Borrower’s contral.
impals the Property, allow the Property to deteriorate, or commit waste on the
foﬂeinHEaaionorproceeding. whether civil or criminal, is begun that in
in forfelture of the Property of otherwise materially impair the lien created by
interest. mywresuchadefamamrehmte.aspmvidedin
with a ruling that, in Lender’s good faith
ial i i of the lien
be in default if Borrower, during the
or statements to Lender (ortaied t0 provide
wnhmemnevidencedbytheNote.wmm but not limited to,
roperty as a principal residence. l!_this Security

these paymentsas a loss reserve . ymen required, at
~the option of Lender, If morngage Insurance coverage i er requires) }
by an Insurer approved by Lender again becomes available and Is obtained. Borrower shall pay the premiums required
. to maintain mortgage insurance in effect, orto provide a loss reserve, until the requirement for mortgage insurance ends
"~ In'accordance with any written aqreemem between Borrower and Lender of applicable law.

.. Inspection, Lenderor its agen may make reasonable entries upon and inspections of the Property. Lender

 at the time of of priorto an inspection specifying reasonable cause for the inspection.
K ‘ of:any award or claim for damages, direct of consequential, in connection with

"-'any‘condemnation or other taking of any parnt ofthe Propeﬂv,%orforcomeyance in lieu of condemnation, are hereby
: assigned and shall be paid toLander: -~ Sy T e :
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: 'lnmeevemdatotalltaldng of‘the Property, ﬁteproeéedsstnli be applied tothesumssecured by this Security
‘whether. orniot then excess pald to Borrower. Inthe event of a partial taking of the Property in

I thendue) with any \
whichrthe fakr maricet value of the Fioperty: imediatel 'is ‘'equal to or greater than the amount of the
Security Instrument immadiately before the 1 Borrower and Lender otherwise agree

ich the | Property immediately before the taking is less than the

ount of the red Immediatefy before the taking, unless Borrower and Lender otherwise agree In writing or
unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are thendue. =~

if the Property is abandoned by Borrower, or I, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either 10 restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of such
payments. . . ;

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liablity of the original Borrower or Borrrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for. payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Botrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a walver of or preclude the exerclse of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrawer, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's,i nder the terms of this Security instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent. -

“ 13. Loan Charges. ifthe |
charges, and that law is

> 14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mafling it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class maif to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph. - v - T ' '

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. Inthe event that any provision or clause of this Security Instrument or the
Note conflicts with applicable faw, such conflict shall not-affect other provisions of this Security Instrument or the Note
which carr be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable. o

16. Bomrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Praperty or any interest
initls sold or transferred (or ifa beneficial interest in Borrower s sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. . Howévet, this option shall not be exerclsed by Lender it exercise is prohibited by
federal law as of the date of this Securlty Instrument, © ‘ ‘

< It Lender exercises this option, Lender shall give Borrower notica of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is.delivered or maied within which Borrower must pay all sums secured -
by.this Security Instrument. . If Borrower fallg to pay these sums prior o the expiration of this period, Lender may invoke
any,remedies permitted by this Security Instrument without further fiotice or demand o Borrower.

sk -
IR X8 il [ I A PR R
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18. Borrower’s Right toReinstate.” If Borrower meets certain conditions, Borrower shall have the right to have

enforcement of this Séqurit  Instrumeént discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as appiicable law may specily for reinstate before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or. (b) entry of a l!ldén‘ nt enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums Which thén would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred

in enforcing this Security Instrument, including, but not fimited to, reasonable attomeys' fees; and (d) takes such action
. as Lender may reasonably require to assure that the lien of this Security | nt, Lender’s rights in the Property and

Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon

reinstatement by Borrower, this Security Instrument and the obligations sécured hereby shall remain fully effective as if

no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17.. , . ‘ S 4

19. Sale of Note; Change of Loan Servicer.

The Note or a partial interest in the Note (together with this Security instrument) may be sold one or more times
without prior notice to Borrower. | A sale may resultina change in the entity (known as the "Loan Servicer”) that collects
monthly payments due under the'Note gmd this Security instrument. There also may be one or more changes of the

~Loan Servicer unrelated to a sale of theiNote.. If thers is a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the

“presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile sotvents, materials containing asbestos or formaldehyde,

- and radioactive materials. As used in this paragraph 20, "Environmental Law* means federal laws and laws of the
jurisdiction where the Propetty is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 uniless applicable law provides otherwise). The notice shall spacify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. 1f the defautt is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitied to collect all expenses incurred in pursuing

the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ tees and costs of
title evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the

occuirence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
natice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
appiicable law. . After the time required by applicable law, Trustee, without demand on Borrower, shall sell the

: mtyat public auction to the highest bidder at the time and place and under the terms designated in the

. hotice of sale In one or more parcels and in any order.Trustee determines, Trustee may postpone sale of all or

1y, parcel of the Property by public announcement at the time and place,of any previously scheduled sale.
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S OBEROR-EIY :
Trustee conveying the Property without any covenant or
mehall be prima facie evidence of the truth of
the:sale.in the Monring order: (a) to all
fees; (b) to all sums

of pl( urity Instrument, Lender shall request Trustee
econvey.tt operty and shill surrender. thla;Sec ment and all notes evidencing debt secured by this
Security Instrumem taTrustee,:. Trustee.shall reconvey th [Property without warranty and without charge to the person
legauy entitled to such parson of persons shall pay.any recordation costs.
may frorn tima tg time remove Trustee and appoint a successor trustee to any
 conveyance of the Property, the successor trustee shall succeed to all the title,
rred upon Trustee rein and by applicable law.
stm

mentandln the Note. attomeys fees"” shall include any

ers to this Security lnstrument

r more:riders are executed by Borrower and.r rded together wrth this Secunty Instrument, the covenants and
agreements of each,such rider shall be incorporated into and shall, amend and supplement the covenants and
agreements of this Securi Instrument as the sl ere a part of this Secumy Instrument. [Check applicable

UOondominkalder o<t o« O1-4 Family Rider

DPtanned Unt Developmem Rlder - [IBiweekly Payment Rider
<[Rat DSe{:ond Home Rider

BY SIGNING BELOW, Borrower accepts and agrées to the terms and covenants contained in this Security
Instrument and in, any rider(s) executed by Borrawer and recorded with it. .

i Terrance Phil]ip
e ;!SocIaIFSecurityNumber 559-88-1108

A AW - - County ss:
"1994 personanyappearedmeabavenamed

and aeknowledged the foregolng lns'trument to be! his/her voluntary actand deed.

STATE OF OREGQN ‘COUNTY OF KLAMATH: -- . ss.

' 0th day
F'tled for rccord at request of Amerititle the 3
“of Aug ™ AD,19.96. g __3:55 o'clock PM., and duly recorded in Vol. _M96 |
of Mortgages on Page 27228 .

Bernetha G. Letsch / ounty Cler,
FEE $35.00 By _A&_M__




