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G CREDIT DEED.-OF TRUST
l E'OF CREDIT MORTGAGE

THlS DEED OFTRUST OONTAINS A DUE-ON-SALE PROVISION AND SECURES INDEBTEDNESS UNDER A CREDIT AGREEMENT
WHICH PROVIDES FOR A REVOLVING LINE OF- CREDIT AND MAY CONTAIN A XQRN.EO%ATE OF INTEREST. THE MAXIMUM
'AMOUNT TO BE ADYANCED PURSUANT; TO THE. CREDIT AGREEMENT:IS §

e «)

PhOI'IO"(SOS) 8826525 Lo

N gt

: YHIS DEEDOFTHUSTis miadéthia 2~ 2BER: day of:
3 »Karold D. Blﬂmf and Pauleen Bohm

. August . 1996,

TR FERRFYINN

(herein “'Borrower"),
(herein *“Trustes™),

Aspen Title & Escrow. Inc. Pt
o ' tedit Union.
;aoorpo‘\auon ormnizedandex[sﬂngunmthe [aws of. Oregon and the United Sta4tes of America

‘whose addressls 3737 Shasta Wav. Klama ;h Fallg Orezon 97603
e s ) (herein *‘Lender™).

o "\N CONSIDEHA‘“ON of thp Indebtedness herein rec:ted and the trust hereln created;-

YO SECURE fo Lender:
‘1)  Therepaymentof all indebtedness due and to beeome due undarthetefms and condmonsoﬂhe LOANLINER® Home Equity

Plan Credit Agreement and Truth-In-Lending Disclosures made by Borrower and dated the same day as this Deed of Trust, and
all modifications, amendments, exterisions and renewals thereof (herein *Credit Agreement”). Lender has agreed to make
advances to Borrower under the terms of the Credit Agreement, which advances will be of a revoiving nature and may be made,
repald, and remade from time to time. Borrower and Lender contemplate a series of advancesto be secured by this Deed of
_ Trust. The total outstanding principal balance owing at any one time under the Credit Agreement (not including finance charges
! thereon at a rate which may vary from time totime, and an,xglher charges and collection costs which may be owing from time

"o time under the Credit Agreement) shall not exceed enty-four thousand
(824,000, 00'), That sum s referred to herein as the Maximun Principal Balance and referredtointhe Crednt Agreement
as the Credit Limit. The entire indebtedness under the Credn Agreement‘if not eooner paid, is due and payable

~ .. years from the date of this Deed.of Trust.

) 'The payment ot all other sums advanced n awordance  herewith toprotecl the security of this Deed of Trust, with finance
whlch ‘me ary #s described in the Crédit Agréament. :
nts of Borypwsr ‘herein contained;
trust Twith’ powerofsa)e the following described property located in

" portion of(, e n
+'Sauth; Range 8- East of the Villanette Meridian, in the: County
of: Klamat:h, ;Statk-of 'OFégon,- more particularly deacr:lbed as

Beginning at the Southeast: comer of the NE 1/4 of SW 1/4 of
+gaid: Section 12; . thence:North: 330: feet; thence West: 330 feet;.
thence Southj330 feet' thence East 330 feet to the oint of
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IV easerments, nghts appurtenances and
covered by this Deed 6f Trust; and all of the foregoing,
easehotd) are hereinafter refefred toasthe "Properly"
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- Tnis 8 Sorroviers unjf arif'ait Borrowde's rights irf¥ie common elefents of the condominium project.

“This Isin Unit Development known as : i T _BAM CRURGS T v

mmmm&wmdmmwmm ¥ therright to grant and convey the Property;
and that the Property is unencumbered, except for encumbrances of record. Borrower ts that Borrower warranis and will defend
generally the titie to the Property against afl clalugglkd demands, subject to encumbr. of record. oo :
Borrower and Lender covenant and agreo R R SN S G s
1. Payment of Principal, Finance Charges and Other Cherges. Borrower shall promptly pay when due all amounts borrowed
under the Credit Agreement, ail finance charges and applicable other charges and collection costs as provided in the Credit Agreement.
[ S 2—-Fundsfor'fwws«sb]eabc%ﬁeebbhw; -t Lender’s option, may require Borrowsr to pay to Lender
on the day monthly payments of principaFand fhénce chargel ardl i ‘.b'lfz? Tedit Agreemant, until all sums secured by this
[Deed of Trust are paid in full, a sum (herein “F#nd ) 1o pne-twelfthol. qysaﬂg faxes'and assessments (including condominium
% hich may‘attain priority'over this Deed of Trust, and ground rents on the Property,
premium nts for hazsrd Insurance, il as teasonably estimated initially and from time to time

‘and planned unit development assessments, if éﬂz

, find bills and feasondble estimates therecl. Borrower shall not be obligated to make such payments
;of Funds to Lender to the extent that Borrower makes such payments to the halder of a prior rmortgage or deed of trust if such holder
Is an institutional Lender.

If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are insured
;or guaranteed by a Federal or state agency (inciuding Lender if Lender is such an institution). Lender shall apply the Funds to pay said
taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing
said account or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable
law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this Deed of Trust
that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to
be paid, Lender shall not be required to pay Borrower any Interest or earnings on the Funds. Lender shali give to Borrower, without charge,
-an annual accounting of the Funds showing credits and debits fo the Funds and the purpose for which each debit to the Funds was made.
The Funds are pledged as additional security for the sums secured by this Deed of Trust.

= - If the'dmount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assessments,
' insurance premiums and ground rents as they fall due, such excess shali be, at Borrower's option, either promptly repaid to Borrower
or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be sutficient to pay taxes,
assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary to make up
the deficiency in one or more payments as:Lender may require. - e .

o2 Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds held
by Lender. If under paragraph 22 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or ita acquisition by Lender, any Funds held by Lender at the time of application
as a credit against the sums secured by this-Deed of Trust. )

- 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Credit
Agreement and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under
paragraph 2 hereof, sacond, (in the order Lender chooses) to any finance charges, other charges and collection costs owing, and third,
to the principal balance under the Credit Agreement. . . . R

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations under any
morigage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust, including Borrower's covenants
to make payments when due. Except to the extent that any such charges or impositions are to be made to Lender under paragraph 2,
Borrower shall pay or cause to be paid all taxes, assessments and other charges, fines and impositions attributable to the Property which
may attain a priority over this Deed of Trust, and leasehold payments or ground rents, if any. Within five days after any demand by Lender,
Borrower shall exhibit to Lender receipts showing that all amounts due under this paragraph have been paid when due.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the term *‘extended coverage," floods, and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require. Unless Lender in writing requires otherwise, the policy shali provide insurance
on a replacement cost basis in an amount not less than that necessary to comply with any coinsurance percentage stipulated in the
hazard insurance policy, and the amount of coverage shall be na less than the Maximum Principal Balance plus the full amount of any
lien which has priority over this Deed of Trust.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that
such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form acceptable to Lender
and shall include a standard mortgnge clause in favor of and in a form acceptable to Lender. Lender shall have the right to hold the
policies and renewals thereof, subject to the terms of any mortgage, deed of trust or other security agreement with a lien which has priority
over this Deed of Trust. R S .

In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender. Lender may make proof of loss
if not made promptly by Borrower. All insurance proceeds are hereby assigned to Lender and shall be paid to Lender to the extent of
all sums secured by this Deed of Trust, subject to the terms of any mortgage, deed of trust or security agreement with a lien which has
priority over this Deed of Trust. Unless Lender and Borrower otherwise agree in writing, insurance procesds shall be applied to restore
or repair the Property, if it is economically feasible to do so.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to collect
and apply the insurance proceeds at Lender’s option either 1o restoration or repair of the Property or to the sums secured by this Deed
of Trust.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower shall
keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and shall comply with
the provisions of any lease if this Deed of Trust is on a leasehold. If this Deed of Trust is on a unit in a condominium or a planned unit
development, Borrower shall perform all of Borrower's obligations under the declaration or covenants creating or governing the
condominium or planned unit development, the by-laws and regulations of the condominium or planned unit development, and the
constituent documents.

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Deed of Trust,
or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender, at Lender’s option,
upon notice to Borrower, may make such appearances, disburse such sums, including reasonable attorneys’ fees, and take such action
as is necessary to protect Lender’s interest. Any amounts disbursed by Lender pursuant to this paragraph 7, with finance charges thereon,
at the rate provided in the Credit Agreement, shall become additional indebtedness of Borrower secured by this Deed of Trust. Unless
Borrower and Lenderagmetoothertemsofpaymem,suchamamtsshallbepayab&euponnoticefrom Lender to Borrower requesting
payment thereof. Nothing contained in this paragraph 7 shall require Lender to incur any expenss or take any action hereunder. Any
action taken by Lender under this paragraph shall not cure any breach Borrower may have committed of any covenant or agreement
under this Deed of Trust. Borrower agrees that Lender is subrogated to all of the rights and remedies of any prior lienor, to the extent
of any payment by Lender to such lienor.

8. | 1.LendormaymakeorcausatobemadereasonableentﬂesuponandinspecﬁomoﬂhePropeﬂy,pmvidedthatLender
shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any

condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned and shali
be paid to Lender, to the extent of any indebtedness under the Credit Agreement, subject to the terms of any mortgage, deed of trust
or other security agreement with a lien which hés’pridrity over this Deed of Trust.
... . 10. Borrower Not Releasad; Forbearance By Lander Not a Walver, Extension of the time for payment or modification of
amortization ot the'sums secured by this Deed of Trust granted by Lender to any successor in interest of Borrowsr shall not operate
o release, In any mariher, The liabllity of the original Borrower and Borrower’s Successors in interest. Lender shall not be required to
commence proceedings against such successor or refuse to exténd time for payrnént or ctherwise modify amortization of the sums secured
by this Deed of Trust by reason of any demand made by the original Borrower and Borrower’s successors in interest. Any forbearance
PAGE 2




by Liruiaitiny shesrcising umyTight or: remedy heretundisrvor etherWise afiorded tisdpplicabld law; shail yiot be' waiver of or preciodd
thecaxerciss ohanyatichiright brremedy:/i100e) riouz 10} sal 5 1ewonod epIBRD ¥EM Tebrod wri vd Bai 1 6q tnars anr =7 sinior:
11. Successors and Assigns Bound; Joint and Severs] Lisbiity; C

of Trust, but does not execute the Credit Agreement; (a)is co-signing this Deed of Trustoniy'to grant
in the Property to Trustee:under. the terms of this Deed of Trust, (b} is:not personally liabie under the Creadit Agreement or under this
Dead of Trust;-and.(c)agrees that Lender and any other Botrowsr-héreunder may'agres 1o extend; modily, forbear, or.make any other
accommodations or amendments with regard to the terms of this Deed of Trust or the Credit Agreement, without that Borrower's consent
and without releasing that Borrower or modifying this, Daed of Trust as-to that:Borrower's interest in the Property.
~——12;-—Notice: Except for any notice required under applicable i ¥ 10.be given in.another manner, (a) any notice to Borrower provided
for in this Deed of Trust shali be given by delivering jt.or by.mailing such natice by certified mail addressed to Borrower at the Property
Address or at such other address as Borrower may designate by notice to Lender as provided herein, and (b) any notice to Lender shall
Be givan by certified mail to Lender’s address stated hereln or to such other address as Lender may designate by notice to Borrower
as provided herein. Any noticé provided for in this Deed 6t Trust shali be deemed to have been given to Borrower or Lender when given
in the manner designated herein. e en '

13. Goveming Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of the jurisdiction in
which the Property is located. The foregoing sentence shall not fimit the-appficabliity of Federal law to this Deed of Trust. in the event
that any provision or clause of this Deed of Trust or the Credit Agreement conflicts with applicable law, such conflict shall not affect other
pravisions of this Deed of Trust or the Credit Agréement which can be given effect without the conflicting provision, and to this end the
provisions of this Deed of Trust and the Credit Agreemaent are declared 1o be severable. As used herein, “costs," “expenses’ and
"'attorneys’ fees” include all sums ta the extent not prohibited by applicable faw or limited herein.

14. Prior Mortgage or Deed of Trust; Modification; Future Advance. Borrower shall not enter into any agreement with the
holder of any mortgage, deed of trust or other security agreement which has priority over this Deed of Trust by which that security agreement
is modiiied, amended, extended, or renewed, without the prior written consent of the Lender. Borrower shall neither request nor accept
any future advance under a pfior mortgage, deed of trust, or other security agreement without the prior written consent of Lender.

"~ 15. Borrower's Copy. Borrower shali be furnished a copy of the Credit Agreement and a conformed copy of this Deed of Trust
at the time of execution or after recordation hereof. I

16. Rehabllitation Loan Agreement. Borrower shall fulfill all of Borrower's_obligations under any home rehabilitation,
improvement, repair, o7 other ican agreement which Borrower may enter into with Lgfider-t sy}t Y ¥iisr's option, may require
to execute and deliver-to Lender, in a form acceptable td Lender, an assignmentpf any rights; clalmsror defenses}i’@quower may
have against parjies who supply labor, fmaterials or services in connection witltimprovermnts made-to the Proplify: = -

17. Waiver of Homestead Exemption. To the extent permitted by law, Borrot I« fabyWalVes the benefit of the homestead
exemption as to all sums secured by this Deed of Trust. GG TEIWUL SRR pon AN Ve

18. Walver of Statutes of Limitation. Borrower hereby waives, to the full eitent'bé'ﬂﬁ-ﬁ:ed%’y“ﬁ?w. statuteSot limitation as a defense
to any demand or obligation secured by this Deed of Trust.

i9. Merger. There shall be no merger of the interest or.estate created by this Deed of Trust with any other interest or estate in the
Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

e 20, -NqﬁeodTmuuquPmvammtm,Bamsmmmeend«,asprovidedinparagraph
12 heraot, prior to any sala or transfer of all o part of the Property or any rights in the Property. Any person to whom all or pant of the
Property or any right in the Property.is sold or transferred also shall be obligated to give notice to Lender, as provided in paragraph 12
hereof, promptly after such transfer. e : -

Even if Borrower transfers the Property, Borrower will continue to be obligated under the Credit Agreement and this Deed
of Trust unless Lender releases Borrower in writing. As a condition to Lender’s consent to any proposed transfer or as a condition to
the release of Borrower, Lender may require that the person to whom the Property is transferred sign an assumption agreement satisfactory
to Lender and Lender may impose an assumption fee. The assumption agreement will not entitie the person signing it to receive advances
under the Credit Agreement.

21. Transfer of the Property. Subject to applicable law, Lender shall have the right to accelerate, that is, to demand immediate
payment in full of all sums secured by this Mortgage or Deed of Trust, if Borrower, without the written consent of Lender, selis or transfers
all or part of the Property or any rights in the Property.

If Lender exercises the option to accelerate, Lender shall give Borrower notice of acceleration in accordance with paragraph
12 hereof. The notice shall provide a period of not less than 30 days from the date of the notice within which Borrower may pay the sums
declared due. If Borrower fails to pay those sums prior to the expiration of such period, Lender may, without further notice or demand
on Borrower, invoke any remedies permitted by paragraph 22 hereof.

. Default; Termination and Acceleration; Remedies. Each cf the following events shall constitute an event of default
(*‘event of default’") under this Deed of Trust: (1) Borrower commits fraud or makes a material misrepresentation in connection
with this Deed of Trust or the Credit Agreement; (2) Borrower does not meet the repaymant terms of the Credit Agreement; or
(3) Borrower's action or inaction adversely affects the Lender’s rights in the Property secured by this Deed of Trust. if an event
ot defautt occurs, then prior to exercising any right or remedy provided for In this Deed of Trust and prior to acceleration, Lender
prior to acceleration shall give notice to Borrower as provided in paragraph 12 hereof specifying: (1) the event of defauit; (2)
the action required to cure such event of defautt; (3) a date, not less than 10 days from the date the notice is malled to Borrower,
by which such event of default must be cured; and (4) that fallure to cure such event of default on or before the date specified
lnlhonoﬁeomaytuultlnlee‘lonuonoﬂhowmmwmhbudoﬂmstmduleoﬂherpeﬂy.Thonoﬂeeahallturther
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the nonexistence of
an event of default or any other defense of Borrower to acceleration and sale. if the event of default is not cured on or before
the date specified in the notice, Lender, at Lender’'s option, may declare all of the sums secured by this Deed of Trust to be
immediately due and payable without further demand and may invoke the power of sale and any other remedies permitted by
applicable law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided
in this paragraph 22, including, but not limited to, reasonable attorneys’ fees.

i Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in
each county in which the Property or some part thereot is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law to Borrower and to the other persons prescribed by applicable law. After the lapse of such time
as may be requlwdbyapplleablelaw,Trustee,whhomdemandonBonvwet,stﬂlsellmePropenyatpubllcaucﬂontothehlghw
bidder at the time and place and under the terms designated in the notice of the sale In one or more parcels and in such order
as Trustee may determine. Trustee may postpone sale of ail or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or Lender's designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shail be prima facla evidence of the truth of the statements
made therein. Trustee shall apply the proceeds of the sale in the foliowing order: (a) to ali reaaonable costs and expenses of
the sale, including, but not limited to, reasonabie Trustee’s and attormneys’ fees and costs of title evidence; (b) to ali sums secured
by this Deed of Trust; and (c) the excess, if any, to the person or persons legally entitied thereto.

23. Borrower's Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed of Trust due to
Borrower's default, Borrower shall have the right to have any proceedings begun by Lender to enforce this Deed of Trust discontinued
at any time prior to the earlier to occur of (i) the fifth day before the sale of the Property pursuant to the power of sale contained in this
Deed of Trust or (i) entry of a judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all sums which would be then due under
this Deed of Trust and the Credit Agreement had no acceleration occurred; (b) Borrower cures all events of default; (c) Borrower pays
all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and agreements of Borrower contained in this Deed
of Trust, and in enforcing Lender’s and Trustee's remedies as provided in paragraph 22 hereof, inciuding, but not limited to, reasonable
attorneys’ fees; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Deed of Trust, Lender's
interest in the Property and Borrower’s obligation to pay the sums secured by this Deed of Trust shall continue unimpaired. Upon such
payment and cure by Barrower, this Deed of Trust and the obligations secured hereby shall remain in full force and effect as if no
acceleration had occurred.

24. Reconveyance. This Deed of Trust secures a revolving line of credit and advances may be made, repaid, and remade from
time to time, under the terms of the Credit Agreement. When Borrower (1) has paid all sums secured by the Deed of Trust and (2) has
requested that the revolving line of credit be canceled, Lender shall request Trustee to reconvey the Property and shall surrender this
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amuwummm the Property withoutwarranty 4o
thereto. To the extent permitted by law, Lender may charge Borrower a fee for such reconveyance and
obrecordation;:if svy.viowios br 2Eneved 91T ansepiz-0d lifideit leveve bas toiol b 2
2n0izi 28 <Substitite: Trisstee::In-accordance: with-appiicable: txw, . Lender mey:from time. to time* mmova Tmme and appoim a
succassor rustee io:any Trustes appointed hereunder. \Vithout convsyance of the Rroperty, mamu\memwaau
mﬁuo.mmﬁ»dmmmnmhm»mmwmmm
<1280 Use.of Property. mmhmmmummum
ERNEY- 7 19 -;wmmmdhmommrmmmmmm"m feas” Mndudeammys‘fees,
lfmy,whldum{!bemamodbyanappdlabmt.v oV mpadestty.

i neouesrronuomeo#dermu

BmowarandLendarrequesuheholderolanymongage doodowustorothefencumbmncewnhahenwhichhaspnonty
erﬂﬁsDeedo!Tmsttog‘vaNoﬂeetoLendef at Lender’s address set fofth on page one of this Deed of Trust, of any defauit under
the superior encumbranceandofanysaleorothetforeciosure action.
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" Pauleén Bd‘hin 4
STATE OF OREGON

TO TRUSTEE i : j .
Acs j’meunderszgn"ed isthe holder t Ci'ednkgreomen ‘é‘ééured biy'thlsbﬂd of Trust Said Credit Agréeement, together mm all
gtfier indébtadness securéd by this Des o"‘rﬂs\"‘has’bgen pald in full. You dFe heraby directed to cancel sald Credit Agreement and
this Do of Trust; which are délfy harebyarid’tomeomeywimomwammy aﬂmecstatenowheldbyyouunderthisDeedof
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Aspen Title & Escrow the 3rd
of _September AD, 1996 _ a_3:48 o'clock BM., and duly recorded in Vol. __M96
: of .. Mortgages on Page

Bernetha G_Letsch, County.
FEE $25.00 N YN aoaaal )
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