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DEED OF TRUST

LOAN NO. 15698

THIS DEED OF TRUST ("sacurity Instrument®} is made on apamar 26, 1996 . The
grantor is ROBERT D. COX and LAURIE L. COX, HUSBAND AND WIFE

{("Borrower"”). The trustee is RKLAMATH COUNTY TITLE COMPANY

("Trustee®). The beneficiary is SIERRA PACIFIC MORTGAGE COMPANY, INC.
which is organized and existing uander the laws of STATE OF CALIFORNIA , and whose
address is 11344 COLOMA ROAD, SUITE 340, GOLD RIVER, CA 95670

("Lender”). Borrower owes lLender the principal sum of

SEVENTY-ETGHT THOUSAND THREE FIFTY and NO/100-----
Dollars (U.S. $ 78,350.00 ).

Thise debt 43 evidenced by Borrower's note dated the oame date as this Security
Instrument (“Note"), which provides for wonthly payments, with the full debt, if not
paid earlier, dus and payable on SEPTRMBER 1, 2026 . Thie Becurity Instrument secures
to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Note; (b) the payment of all other sums,
with interest, advanced under paragraph 7 to protact the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. Por this purxpose, Borrower irrevocably grants and
conveys to Trustee, in truet, with power of sale, the following described property
located in KLAMATH County, Oregon:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE APART HEREOF

which has the address of HC 61 BOX 1108, LA PINE [Street, City],
Oregon 97739 ("Property Address®);
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e Byl Bazard or Property TOSUrAncS. ‘Borrower shall. eep. the improvements now existing
.or hereafter erected on,thq”onpcrty‘ asured against loes by fire, hazarde included with-
in the term "extended ¢overage”’ ‘and ‘any other hazards, including floods and flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance
shall be chosen by Borrower subject to Lender’s approval which shall not be unreaasonably
withheld. If Borrower faile to maintain coverage describad above, Lender may, at Lender’s
option, obtain Coverage to protect Lender's rights in the Property in accordance with
paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include
a standard mortgage clause. Lender shall have the right to heold the policies and renew-
als. If Lender requires, Borrower shall promptly give to Lender all receipts of paiqg
premiums and renewal notices. 1In the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of loss if neot made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be
applied to restoration or repair of the Property damaged, if the restoration or repair is
economically feasible and Lender’s security is not lessened. If the restoration or re-
pair is not economically feasible or Lender’s security would be lessened, the insurance
Proceeds shall be applied to the sume secured by this Security Instrument, whether or not

with any excess paid to Borrower. If Borrower abandons the Property, or does
not answex within 3¢ days a notice from Lender that the insurance carrier has offered to
settle a claim, Lender may uase the Pro-
ceeds to repair re the Property or to Pay sums secured by this Security Instry-
ment, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing,  any application of proceeds
to principal shall not extend Oor postpone the due date of the monthly payments referred
to in paragraphs 1 and 2 or change If under pParagraph 21 the
Property is acquired by Lender, nece policies and proceeds
resulting from damage to the Property prior to the acquisition shall Pass to Lender to

the extent of the sums Secured by this Security Instrument immediately prior to the
acquieition.

6. Cbaﬁy, Preservation, Maintenance Property; Borrower’s
Loan Applica ; leaseholds. s r shall o establish, and use the Property as
Borrower’s principal residence within eixty days after the execution of thise Security
Instrument and shall continue to ©ccupy the Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, or unless extenuating circum-
Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proceeding, whether civil or
criminal, is begun that in Lender’s good faith judgement could result in forfeiture of
the Property or otherwise materially impair the lien created by this Security Instrument
or Lender’s security interest. Borrower may cure such a default and reinstate, as pro-
vided in paragraph 18, by causing the action or Proceeding to be dismissed with a ruling
that, in Lender’s good faith determination. precludes forfeiture of the Borrower‘s
interest in the Property or other material impairment of the lien created by this Secur-
ity Instrument or Lender‘s Security interest. Borrower shall also be in default if
Borrower, during the lsan application process, gave materially false or inaccurate infor-
statements to Lend {or failed to pProvide Lendsr with any material informa-
ineluding, but not limited to,
perty aes a principal residence.
If this Security Instrument isa on a leasehold, Borrower shall comply with all the pro-
visions of the lease. 1If Borrower acquires fee title to the Property, the leasehold and
the fee title shall not merge unless Lender a rees to the merger in writing.

. of - in « If Borrower fails to perform the
covenants ' and agreements contained in this Security Instrument, or there is a legal pro-
ceading that may significantly affect Lender’s righte 4
ing in bankruptey, probate,
tions), then Lender may do and pay Y to protect the value of the
Property and Lender'’s rights in the Property. Lender’'s actions may include Paying any
sums secured by a 1lien which has priority over thise Security Instrument, appearing in
court, paying reasonable attorney’s fees and entering on the Property to made repairs.
Although Lender may take action under thie Paragraph 7, Lender does not have to do so.

Any amounta d{-burocd by Lender under thias paragraph 7 shall become additional debt
of Borrower secured by thie Security Instrument. Unless Borrower and Lender agree to
other terms of pPayment, these amounts eshall bear interest from the date of disburse-
ment at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requestin payment.

. . Lender raquiraed mortgage ineurance as a condition of
making the lcan secured by this Security Instrument, Borrowsr shall Pay the premiums re-
quired to maintain the mortgage insurance in effact. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effact, Borrower shall
Pay the premiums required to obtain coverage substantially equivalent to the mortgage
insurance previously in effect, at a cost substantially equivalent to the cost to Borrower
of the mortgage insurance previously in . alternate mortgage
approved by Lender. If substantially equivalent mortgage insurance coverage is not avail-
able, Borrower shall Pay to Lender each month a sum aqual to one-twelfth of the Yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or
ceased to be in effect. Lender vfll accept, use and retain these ayments as a loss re-
serve in lieu of mortgage insurance. Loas Iesarve payments may no fonget be required, at
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the option of Lender,  if mortingéuin-urinco coverage - (in' the amount and for the period
that Lender roauirul) provide by an insurer approved by Lender again becomes available
and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance
in effect, or to provide a loss reserve, until the requirement for mortgage insurance
;nd- in accordance with any written agreement between Borrower and Lender or applicable

aw.

. . Lender or ite agent may make reasonable entries upon and inspections
of the Property. Lender shall give Borrower notice at the time of or prior to an inapec-
tion_specifying reasonable cause for the inspection.

- Condexmna . The proceeds of any award or claim for damages, direct or con-
sequential, in connection with any condemnation or other taking of any part of the Prop-
erty, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to
Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the
sums secured by this Security Instrument, whether or not then due, with any excess paid
to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to oxr greater than the
amount of the sums secured by this Security Instrument immediately before the taking, un-
less Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the procceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. Any balance
shall be paid to Borrower. In the event of a partial taking of the Property in which the
fair market value of the Property immediately before taking in lesse than the amount of
the sums secured immediately before the taking, unless Borrower | and Lender otherwise
agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Security Inetrument whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower
that the condemnor offers to make an award ©r settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is auth-
orized to collect and apply the proceeds;, at its option, either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then
due.

Unless Lender and Borrower othexrwise agree in writing, any application of proceeds to
principal shall not extend or postpone the due date of the monthly payments referred to
in paragraphs 1 and 2 _or change the amount of such payments.

11. Borrower Not Relea.sedg Forbearance a Ver. Extension of the time
for payment or modification of amortization of the sums secured by this Security Instru-
ment granted by Lender to any successor in interest of Borrower shall not operate to re-
lease the liability of the original Borrower or Borrower’s successors in interest. Lender
shall not be required to commence proceadings against any successor in interest or refuse
to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower's
succeseors in interest. Any ' forbearance by Lender in exarcising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

Successors Ass and 3 to-s

- i?ners. The
covenants and agreements of this Security Instrument shall bind and benefit the succ-
essors and  assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs
this Security Inastrument but does not execute the Note: (a) is co-signing this Security
Ingtrument only to mortgage, grant and convey that Borrower‘’s interest in the Property
under the texrms of this Sacurity Instrument; (b) is not personally obligated to pay the
sums  secured by this Security Instrument; and (c) agress that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with ragard
to the terms of this Security Instrumant or the Note without that Borrower's consent.

. Loan . If the loan secured by this Security Instrument is subject to a
law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collectad or to be collected in connection with the loan
exceed the paermitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted 1limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by
making a direct payment to Borrower. If a refund reduces pPrincipal, the reduction will be
treated as a partial prepayment without any prepayment charge under the Note.

- + Any notice to DBorrxower provided for in this Security Inetrument shall
be given by delivering it or bx mailing it by first claes mail unless applicable law re-
quires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lander. Any notice to Lender shall be
given by first class mail to Lender’s address stated herein or any other address Lender

esignates by notice to Borrower. Any notice provided for in this Security Instrument
shall beh deemed to have been given to Borrower or Lender when given as provided in this
paragraph.

. ? Seva:ability. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. 1In the
event that any provision or clause of this Security Instrument or the Note conflicrs
with applicable law, such conflict shall not affect other provisions or clause of this
Security Instrxument or the Note which can be ?iven effact without the conflicting provi-

sion. To this end the provisions of this Secur ty Instrument and the Note are declared to
be severable.

sccpg.
this s:curiby Instxument.
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17. Trsnafer of the Property or a Baneficial Interest in Borrowex. If all or any part
of the Property or any interest in it is sold or transferred (or if a beneficial interest
in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option,  require immediate gnym.nt in full of
all sums secured by this socntitx Instrument. However, this option shall not be’ exercised
by Lender if exercise is prohibited by federal law as of the date of this Security
Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration.
The notice shall grovide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further not-
ice or demand on Borrower.

. Reinstate. If Borrower meete cartain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any
time prior to the earlier of: (a) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower; (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reason-
able attorneys’ fees; and (d) takes such action as Lender ma{ reasonably require to
assure that the lien of this Security Instrument, Lender’s right in the Property and
Borrower’s cbligation to pay the esums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, thise Socurit{ Inetrument and the obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However,

this right _to reinstate shall not apply in the case of acceleration under paragraph 17.
19. Sale of Loan Servicer

. . The Note or a partial  interest in the
Note (together with this Security Instrument) may be sold one or more times without prior
notice to Borrower. A sale may result in a change in the entit{ (known as the "Loan
Servicer®) that collects monthly payments due under the Note and thie Security Imstrument.
These also may be one or more changes of the Loan Servicer unrelated to a sale of the
Note. If there is a change of the Loan Servicer, Borrower will be given written notice
of the change in accordance with paragraph 14 ‘above and applicable law. The notice will
state the name and address of the new Loan sServicer and the addrxess to which payments
should be made. The notice will also contain any other information required by applicable
law.

20. Bazardous Substances. Borrower shall not cause or permit the presence, use,
disposal, storage, or release of any Hazardoue Substances on or in the Property. Boxrower
shall not do, nor allow anyone alse to do, anything affecting the Property that is in
violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of emall guantities of Hazaxdous Substances
that are generally recognized to be appropriate to normal residential uses and to main-
tenance of the Progerty.

Borrower shal gtomptl give Lender written notice of any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private party
involving the Property and any Hazardous Substance or Bnvironmental Law of which Borrower
has actual knowledge. If Borrower leaxns, or is notified by any governmental or regulat-
ory authority, that any removal or other remediation of any Hazardous Substances affact-
ing the Property is mnecessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Subetances” are those substances defined as
toxic or hazardous substances b{ Environmental Law and the following substances:
gasoline, kerosene, other flammable o toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing ashestos or formaldehyde, and
radicactive materials. As used in thie  paragraph 20, "Bnvironmental Law®” means federal
laws and laws of the jurisiction wlere the Property is located that relate to health,
pafety or environmental protection.

gON-UNIFSRH CSVBNANTS. Borrower and Lender further covenant and agree as follows:

1. 7 . Lender shall give mnotice to Borrowexr prior to accelera-
tion following Borrower’s breach of any covenant or agreement in this Security Instrument
(but not prior to acceleration under paragra h 17 unless applicable law provides other-
wise). The notice shall lp.citx: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower,
by which the default must be cured; and (d) that failure to cure the default on or
befors the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property. The notice shall further inform
Borrower of the right to reinstate after acceleration and the righc to bring a court
aation to assert the non-eximtence of a default or an other delense of Borrowsr to
acosleration and sale. If the default is not cured on or sfore the date specified in the
notice, Lender, at its optiocn, may requirs immediate payment in full or all sums secured
by this Security Instrument without further demand and may invoke the power of sale and
any other remedies permitted bx applicable law. Lender shall be entitled to collect all
oxgonlcl incurred in pursuing the remedies provided in this p-raaraph 21, including, but
not limited to, reasonable attorneys’ fees and costs of title evidence.

I# Lender invokes the pover of sale, Lender shall execute or cause Trustes to sxXecute
a written notice of the occurrsnce of an event of default and of Lender’s election to
causs the Property to be sold and shall cause such notice to be recorded in sach county
in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustes, without demand on
Porrowsr, shall sell the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustes may postpone sale of all or any parcel of the
Property public announcement at the time and place of any previously scheduled sale.

Lender or its designee may purchase the Property at any sale.

OR.DT.CVL.5 Page 5 of Form 3038 §8/90




PR © 7 hall iver to th purchaser Trustee’ ed conveying the Property without
any covenant ox Warranty, expressed or implied. The recitals in the Trustee’s deed shall
- be'prima faaie evidence of the truth of the statements made therein. Trustee shall apply
the proceeds of the sale in the following order: (a) to all expenses of the sale, in-
cluding, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this 8ecurity Instrument; and (c) any excess to the person or persons legally
entitled to it.

- « Upon payment of all sums secured by this Security Instrument,
Lender shall request Trustee to reconvey the Property and shall surrend
Instrument and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty to the person or Persons legally
entitled to it. Such Person or persons shall Pay any recordation costs.

. titute Trustee. Lender may, from time to time, remove Trustee and appoint a
successor trustee to any Trustee approinted hereunder. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law.

24, At 8 « As used in this Security Instrument and in the Note, "attorney'’'s
fees”™ awarded by and appellate court.

25. Riders to this Security Instrument. r1f oge ©f more (riders are executed by
Borrower and recorded together with this Security Inetrument, the covenants and agree-
ments of each such rider shall be incorporated into and shall amend and supplement the

Covenants and agreements of this Security Instrument = aga if the rider(s) were a part of
this Security Instrument.

{Check applicable box(es)]
[ 1 Adjustable Rate Rider Condominium Rider { ) 1-4 Pamily Rider
{ ] Graduated Payment Rider Planned Unit Development Rider [ ] Biweekly Payment Rider
{ 1 Ballocn Rider Rate| Improvement Rider 4 1 Second Home Rider
{ 1 V.A. Rider Other(s) [specify)

BY SIGNING BRELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any rider(s) oxecuted by Borrower and recorded with it.

Witnesses:
}' {Seal)
ROBERT D. COX ~Borrower

Nane ECor.

LAURIE L. COX

State of OREGON )

County of \MW ; ; ol
on this 2¥M™M day otW/ el . Personally

d th X d Y
‘p?.alﬁtq’ .dno‘r&z.m.m launt L' aoK and acknowledged the

foregoing instrument to be Wl’ voluntary act and deed.

My Commission Bxpires: Bafore Me:
(0Official Seal)
“/Dl) N
7/ (Seal)

Notary Public for Oregon

OFFICIAL SEAL OR.DT.CVL. 6
KARI ANDERSON
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A tract of land situaced in the WiSE¢ of Section 27, Tewnship 23 South, Range 10
East of the Willametta Meridien, 4in the County of Klamath, State of Oregon, more
Particularly described as follows:

Beginning at the South quarter corner of said Section 27; thence Rarch 89 degrees
46" 39" East 662. Noxth 00 degrees 17' 12" yaae 658.79 feet to the
ginning; thence North 00 dégrees 17" 12" Wegt 329,10 feet; thence

«59 faer; thence South 00 degreeg 217 21v East 329.11 feet; thence West
661.99 feet ro Ehe true point of baginning.

STATE OF OREGON: COUNTY OF KLAMATH: sS.
Filed for record at request of Klamath County Title the ___4th

11:18 , A M., and duly recorded in Vol. M96
of ___September AD,1996 _a o'clock and duly o

of Mortgages on Page
Bernetha G letsch, County Cle

FEE $40.00 Qm\‘»




