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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED JULY 31, 1996, between Danlel G. Brown and Eloulse Brown, Trustees
of the Danlel G. Brown Trust U.T.A.D. December 20, 1990, as to an undivided 50% Interest, whose address is
1380 Wild Plum Court, Klamath Falis, OR 97601 and Elouise Brown and Danlel G. Brown, Trustees of the
Elouise Brown Trust U.T.A.D. December 20, 1980, as to an undivided 50% Interest;, whose address is 1380 Wiid
Plum Court, Klamath Falls, OR 97601, as tenants in common (referred to below Individually and collectively as
"Grantor”); and WESTERN BANK, a division of Washington Mutual Bank, whose address is 421 South 7th
Street, P.O. Box 669, Kiamath Falls, OR 97601-0322 (referred to below as "Lender”).

ASSIGNMENT. For valuable consideration, Grantor assigns, grants a continuing security interest In, and
conveys to Lender all of Grantor's right, title, and Interest In and to the Rents from the following described
Property located In Klamath County, State of Oregon:

See "Exhibit A” attached hereto and by this reference incorporated herein

DEFINITIONS. The following words shall have the following meanings when used in this Assignment. Terms ot otherwise defined in this Assignment

shall have the meanings atiributed 1o such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawful
money of the United States of America. .

The word "Assignment” means this Assignment of Rents between Grantor and Lender, and includes without limitation all
assignments and security interest provisions relating 1o the Rents.

Botrower. The word "Borrower” means Circle DE Lumber Co..

Event of Default. The words "Event of Default” mean and include without limitation any of the Events of Default set forth below in the section titted
"Events of Default.”

Grantor. The word "Grantor” means any and all persons and entities executing this Assignment, including without limitation all Grantors named
above. Any Grantor who signs this Assignment, but does not sign the Note, is signing this Assignment only to grant and convey that Grantor's
interest in the Real Property and 1o grant a security interest in Grantor's interest in the Rents and Personal Property 1o Lender and is not personally
liable under the Note except as otherwise provided by contract or law.

Indebtedness. The word "Indebtedness” means all principal and interest payabie under the Note and any amounts expended or advanced by
Lender to discharge obligations ot Grantor or expenses incutred by Lender to enforce obligations of Grantor under this Assignment, together with
interest on such amounts as provided in this Assignment, In addition to the Note, the word "Indebtedness” includes all obligations, debts and
liabifities, plus interest thereon, of Borrower to Lender, or any one or more of them, as well as all claims by Lender against Borrower, or any one or
more of them, whather now existing or hereatter arising, whather related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether due or not due, absolute or contingent, liquidated or uniiquidated and whether Borrowsr may be liable individually or jointly with others,
whether obligated as guarantor or otherwise, and whether fecovery upon such Indebtedness may be or hereafter may become barred by any
statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender” means WESTERN BANK, a division of Washington Mutual Bank, its successors and assigns.

Note. The word "Note” means the promissory note or credit agreement dated July 31, 1996, in the original principal amount of

$2,254,004.72 from Borrower to Lender, together with alf renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement,

Property. The word "Property” means the real property, and all improvements thereon, described above in the "Assighment” section.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Property Definition” section.

Related Documents. The words "Related Documents® mean and include without limitation all promissory notes, credit agreements, loan

agreements, environmental agreements, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and
documants, whether now or hereafter existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all rents, revenues, income, issues, profits and proceeds from the Property, whether due now or later, including
without limitation all Rents from all leases described on any exhibit attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR AND BORROWER UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor walves all rights or defenses adising by reason of any "one action” or “anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficlency to the extent Lender is otherwise entitled to a claim for
deficiency, before or after Lender's commencement of complation of any foreclosure action, either judicially or by exercise of a power o sale.

GRANTOR'S REPRESENTATIONS AND WARRANTIES, Grantor warrants that: (a) this Assignment Is executed at Borrower's request and not at the
request ot Lender; (b) Grantor has the full power, right, and authority to enter into this Assignment and to hypothecate the Property; (c) the provisions
of this Assignment do not conflict with, or result in a default under any agreement or other instrument binding upon Grantor and do not result in a
violation of any law, regulation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower
on a continuing basis information about Borrower's financial condition; and (e) Lender has made no representation to Grantor about Borrower
(including without limitation the creditworthiness of Borrower).

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender nead not tell Borrower about any action ot inaction Lender takes in connection with this
Assignment. Borrower assumes the respansibility for being and keeping informed about the Property. Borrowsr waives any defenses that may arise
because of any action or inaction of Lender, including without limitation any failure of Lender 1o realize upon the Property, or any delay by Lender in
reaiizing upon the Property. Bomower agrees to remain liable under the Note with Lender no matter what action Lender takes or fails to take under this
Assignment,

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Assignment or any Related Document, Grantor shall pay to Lender all amounts
secured by this Assignment as they become due, and shall strictly perform all of Grantor's obligations under this Assignment. Unless and until Lender




mmmmmWMMuWWWMm long as there s no default under this Assignment, Grantor may remain in possession
and control of and operate and manage the Property and coliect the Rents, provided that the granting of the right to collect the Rents shall not
constitute Lender’s consent to the use of cash collateral in a bankrupicy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. With respect 10 the Rents, Grantor represents and
warrants to Lender that:

Owmership. Grantor is entitied to receive the Rents free and clear of all rights, loms.liem,enwmbmnoes and claims except as disclosed to and
accepted by Lender in writing.

Right to Assign. Grantor has the full right, power, and authority to enter into this Assignment and to assign and convey the Rents to Lender.
No Prior Assignment. Grantor has not previously assigned or conveyed the Rents 1o any other person by any instrument now in force.

m Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the Rents except as provided in
Agreement.

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no default shall have occumred under this
Assignment, 1o collect and receive the Rents. For this purpose, Lender is hereby given and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of this Assignment and directing all Rents to be
paid directly to Lender or Lender’s agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from the tenants or from any other
persons liable therefor, all of the Rents; institute and carry on all legal proceedings necessary for the protection of the Property, including such

proceedings as may be necessary o recover possession of the Property; collect the Rents and remove any tenant or tenants or other persons
from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair; to pay the costs thereof and of
all services of all employees, i g their and of all continuing costs and expenses of maintaining the Property in proper repair and
condition, and aiso to pay ali taxes, ‘assessments and water utilities, and the preniums on fire and other insurance effected by Lender on the
Property.

Compilance with Laws. Lender may do any and all things to execute and comply with the laws of the State of Oregon and also all other laws,
rules, orders, ordinances and requirements of all other governmental agencies affecting the Property,

Lease the Property. Lender may rent or lease the whole or any past of the Property for such term or terms and on such conditions as Lender
may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's name or in Grantor’s name, to
rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act exclusively
and solely in the place and stead of Grantor and to have all of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shall have performed one
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor and Borrower's account
and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the application of any and all Rents
received by it; however, any such Rents received by Lender which are not applied to such costs and expenses shall be applied to the Indebtedness.
All expenditures made by Lender under this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. [f Grantor pays all of the Indebtedness when due and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Nota, and the Related Documants, Lendar shall execute and deiiver to Grantor a suitable satisfaction of this Assignment and suitable
statements of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Property. Any termination fee
required by law shall be paid by Grantor, if permitted by applicable law.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignment, or it any action or proceeding is commenced that would
materially atfect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any applicable insurance
policy or (i) the remaining terrn of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity. This
Assignment also will secure paymert of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitied on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under this Assignment:
Defauit on Indebtedness. Failure of Bonmower to make any payment when due on the indebtedness.

Compllance Default. Fallure of Grantor or Borrower to comply with any other term, obligation, covenant or condition contained in this
Assignment, the Note or in any of the Related Documents.

Defautlt in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security agreement, purchass or
sales agreement, or any other agreement, in favor of any other creditor or person that may materially affect any of Borrower's property or

Bomrower’s or any Grantor's ability to repay the Loans or perform their respective obligations under this Assignment or any of the Related
Documents.,

False Statements. Any wamanty, representation or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this
Assignment, the Note or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished.

Defective Collateralization. This Assignment or any of the Related Documents ceases 10 be in full force and effect (including failure of any
collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Other Defaults. Failure of Grantor or Borrower to comply with any term, obligation, covenant, or condition contained in any other agreement
between Grantor or Borrower and Lender.

Insolvency. The dissoiution or termination of Grantor or Borrower's existence as a going business, the insolvency of Grantor or Bostower, the
appointment of a receiver for any pert of Grantor or Borrower’s property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor or Borrower.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governimental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or any Guarantor dies
or becomes Incompetent, or revokes or disputes the validity of, or kability under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shali not ba required to, permit the Guarantor’s estate to assume unconditionally the obiligations arising under the guaranty in a manner satistactory
to Lender, and, in doing 90, cure the Event of Default.

Adverse Change. A matarial adverse change occurs In Borrower's financial condition, or Lender believes the prospect of payment or
performance of the Indebtedness is impaired.

Insecurity. Lender in good falth deems Itself insecure.

Right to Cure. If such a failure I3 curable and if Grantor or Borrower has not been given a notice of a breach of the same provision of this
Assignment within the preceding tweive (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower, after
Lender sends written notize demanding cure of such fallure: (a) cures the failure within fifteen (15) days; or (b) it the cure requires more than
fifteen (15) days, immediately Initiates steps sufficient to cure the fallure and thereafter continues and complotes all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES OM DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exercise any one or
more of the foliowing rights and remedies, in addition to any other rights or rernedies provided by law:
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' Accelerate indebtadness. Lender shall have the right af Hs option without nolice to Borrower to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Borrower would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of
this right, Lender shall have all the rights provided for in the Lender's Right to Collect Section, above. |l the Rents are collected by Lender, then
Grantor irevocably designates Lender as Grantor's attorney-in-fact 10 endorse instruments received in payment thereof in the name of Grantor

tasponse to Lender's demand shall satisty

whether or not any proper grounds for the demand existed. Londer may exercise its tights
under this subparagraph either in parson, by agent, or through a recelver,

Appolnt Recelver. Lender shall have tha right to have a recsiver appolinted to take possession of all or any part of the Property,
protect and preserve the Property, to operate the Property preceding foreclosure or sale,
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right o the aopointment of a receiver shall exist whether or not the apparent value of the Property exceeds the indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lander shall have all other rights and remedies provided in this Assignment or the Note or by law.

Walver; Etection of Remedies. A waiver by any party of a breach of a provision of this Ass
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shall
not exclude pursuit of any other remedy, and an election to make expenditures or take action 1o perform an obligation of Grantor or Borrower
under this Assignment after failure of Grantor or Borrower to perform shall not atfect Lender's right to deciare a default and exercise its remedies
under this Assignment.

with the power to
and to collect the Rents from the Property and apply the

ignment shall not constitute a waiver of or prejudice

Attorneys' Fees; Expenses. If Lender institutes ai
recover such sum

g aftorneys’ fees for bankruptcy proceedings

njunction), appeals and any anticipated post-judgment collection services, the cost of

searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Borrower also will pay any court costs, in addition 1o aif other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscetlaneous provisions are a part of this Assignment:

Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and agreement o! the parties as o
the matters set forth in this Assignment. No alteration of or amendment 1o this Assignment shall be effective unless given in wriling and sighed by
the party or parties sought to ba charged or bound by the alteration or amendment.

Applicable Law. This Assignment has been delivered to Lender and accepted by Lender In the State of Oregon. This Assignment shall
begovemodbyandeonsuuedlnaecordanoewm:mehwsofme&ahot&egon.

Muitiple Parties; Corporate Authority. Al obiigations of Grantor and Bormower u
references o Grantor sh;

s ol any of the Grantor or Borrowers or of the

officers, directors, partners, or agents acting or purporting 1o act on their behalf, and any Indebtedness made or created in reliance upon the

professed exercise of such powers shall be guaranteed under this Assignment.

Grantor shall not enter into any agreement with the holder of any mortgage, deed of tust, or other security agreement which
has priority over this Assignment by which that agreement Is modified, amended, extended, or renewed without the prior writlen consent of

Lender. Grantor shall neither request nor accept any future advances under any such security agreemont without the prior writien consent of
Lender.

Severabliity, If a court of competent Jurisdiction finds any provision o this Assignment 1o be In
circumstance, such finding shall not render that provision invalid or unenforceable as 1o any other persons or circumstances. If {easible, any such
offending provision shail be deemed 1o be modified 10 be within the fimits of enforceability or validity; however, if the offending provision cannot be
50 modified, it shall be stricken and all other provisions of this Assignment in ali other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the Emitations stated in this Assignment on transfer of Grantor’s interest, this Assignment shall be binding
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference 1o this Assignment and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obiigations of this Assignment or liability under the Indebtedness.

Time is of the Essence. Time is of the essencs in the performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby releases and waives all
Oregon as to ali Indebtedness secured by this Assignment.

Walvers and Consents. Lender shall not be deemed to have w
such waiver is in writi

valid ot unonforceable as to any person or

rights and benefits of the homestead exemption laws of the State of

n or any other provision. No
Lender and Grantor or Bomower, shall constitule a waiver of any of Lender's rights or any of Grantor o Botiower's obligations as to any future
transactions.. Whenever consent by Lender is required in this Assignment, the granting of such consent by Lender in any instance shali not
congstitute continuing consent to subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
TERMS. .
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On this day before me, the undersigned Notary Public, personaily appeared Danisl G. Brown, Trustee; and Elouise Brown, Trustee, to me known to
bomelndlvidunladescdbodlnandwhomcutedmehdgmmmolRom.mdwkmmdgedmmsgmdmmntnmmm
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Notary Pubiid/In and for the State of My commission expires J/OZS'/97

INDIVIDUAL ACKNOWLEDG

STATE OF

Ontmdaybeioram.thoundersignedmwmmMMMMTm;mdm&&mTMbmkmb
be the individuals described in and who executed the Assignment of Rents, and that they signed the Assignment as their free and
voluntary act and deed, for the uses and purposes therein

hand and official D/ ¥ day of ,19 7% .
> ~ Resiiing at /(ﬂ Mgw
My commission expires 5/&5/7,7




DESCRIPTION OF PROPERTY J&/‘E |

PARCEL 1: .

Parcel 1 of Minor Land Partition No. 61-91, recorded in records of the Klamath
County Clerk, located in the NEiSW} of Section 3, Township 39 South, Range 9
East of the Willamette Meridian, Klamath County, Oregon.

PARCEL 2:

A tract of land situated in the SWl of the NW}l of Sectiom 8, Township 39 South,
Range 9 East of the Willamette Meridian, Klamath County, Oregon, described as
follows:

Beginning at a point on the Southeasterly right of way lime of the Weed-Klamath
Falls Highway, which point is North 44°50 }' East a distance of 138 feet from

the intersection of the Southeasterly line of said Highway with the westerly line
of Section 8, and the true point of beginning; thence continuing North 44°50 }' East
along saild Southeasterly line a distance of 300 feet; thence North 45°09 ' West a
distance of 20 feet; thence North 44°50 }' East along aforementioned highway

right of way line a distance of 50 feet; thence South 45°09 }' East at right

angles a distance of 320 feet; thence South 44°09 }' West parallel to said

highway line a distance of 350 feet; thence North 45°09 }' West 300 feet to the
point of beginning. .

PARCEL 3:

A tract of land situated in the SWiiwWi 6f Section 8, Township 39 South, Range 9

East of the Willamette Meridian, Klamath County, Oregon, more particularly
described as follows:

Beginning at the Southwest corner of the Northwest quarter of sald Section 8;
thence North along the West line a distance of 250 feet; thence East a distance
of 305.3 feet to the true point of beginning; thence North a distance of 265,18
feet to a 3/4 inch pipe at the most Southerly cornmer of that parcel of property
described in Deed Volume 181, page 175; thence North 44°50" }' East a distance

of 350 feet to the Southwesterly line of that property described in Deed Volume
M72, page 1198, Microfilm records; thence South 45°09 }' East a distance of 300
feet, more or less, to the most Southerly corner of the above mentioned property
described in Volume M72, page 1198, Microfilm records; thence continue along the
game line extended Southeasterly to its point of intersection with a line being
parallel to and 250 feet North of the South line of said NW! of Section 8;
thence West along said line to the true point of beginning

EXCEPTING THEREFROM that portion conveyed to Klamath County, by Deed dated
February 20, 1985, recorded April 1, 1985 in Volume M85, page 4700; and deed
dated March 19, 1985, recorded April 1, 1985 in Volume M85, page 4702, all
Deed records of Klamath County, Oregonm. :

continued.....
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PARCEL 4: :

That portion of the NW}SE} lying Easterly of the Rallroad right of way in
Section 17, Township 28 South, Range B East of the Willamette Meridianm,
Klamath County, Oregon.

AND all that part of the NEISE} of Section 17, Township 28 South, Range 8 East
of the Willamette Meridian, Klamath County, Oregon, as lies Westerly of the
Westerly line of that certain property conveyed to the United States of America
by Deed recorded June 7, 1969 in Volume M69 page 4757 and Westerly and Northerly
of the Easterly and Southerly 1line of that certain easement conveyed to Midstate
Electric Cooperative, Inc., by Bolse Cascade Corporation by Deed recorded
October 20, 1970 in Volume M70 page 9353, records of Klamath County, Oregon.

PARCEL 5:

The following parcel of land situated in the Northwest Quarter of Section 16,
Township 39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon,
described as follows:

Beginning -at the point of intersection of a line concentric with and distant 50
feet Southwesterly, measured radially from the original located "D" center line

of Southern Pacific Transportation Company's main track (Klamath Falls to Flanigan)
with the easterly line of the United State Reclamation Service Drain Ditch, 1-G-2;
thence southwesterly and southeasterly along said easterly line on the courses

and curvatures thereof as follows:

South 23°09' West 580 feet to a point, southwesterly on a curve to the right,
having a radius of 366.84 feet, and a central angle of 17°55' (tangent to said
curve at last mentioned point is last described course), an arc distance of 114,71
feet to a point, South 41°04' West tangent to said curve at last mentioned point
,377 feet and South 40°35'15" East 125 feet to the northerly line of that certain
60 foot wide, unoccupied County Road (of Record), as said road existed prior to
the year 1929; thence leaving said easterly line South 89°43'15" East along said
-northerly line 305 feet to a line parallel and concentric with and distant 50 feet
southwesterly, measured radially and at right angles, from said center line;
thence northwesterly along said parallel and concentric. line 1321 feet to the
point of beginning.

ALSO the following parcel of land situated in the Northwest Qu&rter of Section 16,
Township 39 South, Range 9 Bast of the Hillanette Hetidian. Klamath County, Oregon
described as follows:

Commencing at the point of intersection of a line concentric with and distant S0
feet southwesterly, measured radially, from the original located 'D" center line
of “Southern Pacific Transportation Company's main track (Klamath Falls to Flanigan)
with the eaaterly line of the United States Reclamation Service Drain Ditch, 1-G-2;
thence southwesterly and southeasterly along said easterly line on the courses and
curvature thereof as follows:

continued.....
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Parcel 5 continued....,. .
South 23°09' West 580 feet to a point, southwaesterly on a curve to the right,
having a radius of 366.84 feet, and a central angle of 17°55' (tangent to said
curve at last mentioned point is last described course), an arc distance of 114,71 -
feet to a point, South 41°04' West tangent to said curve at last mentioned point
377 feet and South 40°35'15" East 305 feet to the southerly line of that certain
60 foot wide, unoccupied County Road (of record), as said road existed prior to
the year 1929, and the True Point of Beginning of the parcel to be described;
thence leaving said easterly line South 89°43'15" East along said southerly line
1305 feet to a line parallel with and digtant 50 feet southwesterly, measured at
right angles, from said center line; thence South 40°35'15" East along said parallel
line 264.47 feet to a line parallel with and distant 200 feet southerly, measured
at right angles, from the easterly prolongation of said southerly line; thence
North B5°43'15" West along last said parallel line and the westerly prolopgation
thereof 1365 feet to said easterly line herein above described as having a
bearing of South 40°35'15" East; thence North 40°35'15" West along said easterly
line, 264.47 feet to the True Point of Beginning.

AND ALSO a parcel of land situated in the Northwest } of Section 16, Township 39
South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, and
being a portion of a 60 foot wide strip of land described in Deed Volume .79,
page 145 of the Klamath County Deed Records, said parcel being more particularly :
described as follows: _ '

*All of the portion of said 60 foot strip lying between the Easterly line of the
United States Reclamation Service Drain, as described in said Deed, and the
Westerly right of way of the Southern Pacific Railroad, Biebar Line,

PARCEL 6:

A tract of land in the WiNW} of Section 16, Township 39 South, Range 9 Bast of
the Willamette Meridian, Klamath County, Oregon, described as follows:

Beglnning at a point 30 feet East and 30 feet North of the quarter cormer common .

to Sections 16 and 17, Township 39 South, Range 9 East of the Willamette Meridian,

running thence East 1658 feet, more or less, to the West boundary line of

Government Drain Ditch, 1-C-1; thence along the Westerly boundary line of said :
Drain Ditch, Noxrth 10°45' East 402.3 feet; thence North 39°54' West 1338 feet, ~
more or less, to an intersection with the Easterly boundary line of Midland Market

Road; thence along the Easterly boundary of the said Market Road in a Southwesterly

direction to the point of beginning. ' .

LESS AND EXCEPTING rights of way for irrigation ditches and drains heretofore
deed to the United States of America. : .

EXCEPTING THEREFROM the following described tract of land deeded to Ronald L.
HcDaniel etux., by deed recorded in Deed Volume 354, page 428: Beginning at an
iron pin situated on the Southeasterly right of way of the 01d Midland Road, said
point located South a distance of 1795.5 feet and South 77°15' East a distance

of 168.0 feet from the Northwest corner of said Section 16; thence South 49°45' East
a distance of 170.0 feet to an iron pin; thence South 2°55' East a distance of 166,9
feet, more or less, to an iron pin on the Northerly right of way of the U.S.B.R.
A-S-1 (P-16) canal; thence Northeasterly along the Northerly right of way of said

continued.....
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canal to the intersection of the Westerly right of way of the U.S.B.R. A-3 canal;
thence Northwesterly along the Westerly right of way of said canal to the intersection
with the Southeasterly right of way of the 0ld Midland Road; thence Southwesterly
along the Southeasterly right of way of said road to the point of beginning.

AND ALSO EXCEPTING THEREFROM a tract of land situate in the SWINW} of Section 16,
Township 39 South, Range 9 East of the Willamette Meridian, more particularly
described as follows: Beginning at an ironm pin on the Southeasterly right of way

of the 01d Midland Road, said point being South 77°15' East a distance of 168.0 feet
from an iron pipe which is South a distance of 1795.5 feet from the iron pin
marking the Northwest cormer of said Section 16; thence South 49°45' East a

distance of 170.0 feet to an iron pin; thence South 30°00' West a distance of

120.06 feet to a point; thence North 59°12' West a distance of 163.58 feet,

more or less, to a point on the Southeasterly line of Old Midland Road; thence
Northeasterly along said Southeasterly line being on the arc of a curve to the
right, a distance of 148.35 feet, more or less, to the point of beginnning.

ALSO EXCEPTING THEREFROM a tract of land situate in the SWINW} of Section 16,
Township 39 South, Range 9 East of the Willamette Meridian, Klamath County, Oregon,
more particularly described as follows: Beginning at an iron pin situated on the
Southeasterly right of way line of the Old Midland Road, said point being located
South a distance of 1795.5 feet and South 29°11' East a distance of 191.67 feet
from the Northwest corner of said Section 16; thence South 59°12' East a distance
of 163.58 feet to an iron pin; thence South 30°00' West a distance of 56.54 feet

to an iron pin located on the Northeasterly right of way line of the U.S.B.R. A-3-1
(F~16) canal; thence North 74°15' West along the Hortheasterly right of way line
of saild canal a distance of 149.0 feet to an iron pin located on the Southeasterly
right of way line of the 01d Midland Road; thence Northeasterly along the
Southeasterly right of way line of said road on the arc of a curve to the right a
distance of 97.45 feet, more or less to the point of beginning.

SAVING AND EXCEPTING any portion thereof contained in the Midland Highway, as said
highway has been relocated.

ALSO EXCEPTING beginning at an iron pin on the Southeasterly right of way of the
01d Midland Road, said point being South 77°15' Eaat a ditance of 168.00 feet

and South 49°45' East a distance of 170.0 feet from an iron pipe which is South

a distance of 1795.5 feet from the iron pin marking the Northwest corner of

Section 16, Township 39 South, Range 9 East of the Willamette Meridian, Klamath
County, Oregon, said point of beginning being the Northeast corner of that

tract of land described in document recorded December 29, 1972 in Volume M72,

page 15128, Klamath County Microfilm records; thence South 2°55' East a distance

of 166.90 feet, more or less, to an iron pin on the Noxtherly right of way of the
U.S.B.R. A.5.I. (F-16) canal; thence Southwesterly along the Northerly right of way
of said canal to a point 149.0 feet from the Southeasterly right of way line of the
01d Midland Road; said point also being the Southeast cornmer of that tract of land
described in document recorded July 15, 1976 in Volume M76 page 10797, Microfilm
records of Klamath County, Oregon; thence North 30’00' East a distance of 176.60
feet to the point of beginning. T T
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Signature of Applicant/Borrower Date

Tenstez. T LI

Sianature o Applicant?Borrower Date

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title the __5th day
of __September , 1996 ar _10:54 o'clock AM., and duly recorded in Vol. __M96
of Mortgages on Page . 27

Bernetha G Letsch, County Cle
FEE $45.00 By W
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