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THlSDEEDOFTRUST("SecurityInstrument')Ismadeon September 5, 1996 . The grantor is

,,'DEED": OF ;?I'RU§,T 3

BN TRt S T (‘Borrow rrower’).
Thetrusteels AHERITITLE o , : (Trustee”). The
beneﬂclaryls High'land Communtty Federal Credit Unlon. its successors and/or assigns,
Whichlsorganizedandexlsﬁngunderthelamof United States ™ @ . , and whose address
183737 Shasta Way,” Klamath Falls, ‘OR 87603 - = ("Lender”)
Borrower owes Lender the principal sumof Seventy Two Thousand Dollars and no/100
‘Dollars (U.S.$72.000.00.. ). Thisdebtlis evidenced by Borrower's note dated the same date as this
Security Instrument (‘Note') which providesfor monthly payments, with the full debt, if not paid earlier, due and
payableon 0October 1, 2026 . ThisSecuﬂtylnstmmmsacmestoLender'(a)therepaymemofthedebt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all
. other sums, with interest, advanced under paragraph 7 to protect the security of this Security Instrument; and (c) the
. performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grams and conveysto Trustee, in trust with power of sale the following described property
locatedln Klamath ., . . : 0 .- County, Oregon:
71Parcel 2¢ofi: Land'Partitton f6“92 situit!d 1n the n1/z NW1/4 'SE1/4 of Section
L. Township 38 South. Range .8 Fast o H‘llqgat}e Meridian, Klamath County,

'K)amath Falls
| [City]

"[Zp Codo}

: TOGETHER WITH all the lmpravementsnworhereaﬂererededonmeproperty and all easements,
appurtehances; and fixtures now or hereafter a part of the property. All replacements and additions shall also be
. cavered by this Security Instrument. Nlofmeforegolngisretenedtolnﬂ\lsSewritylmmemasme‘Pmpeny

- -‘BORROWER COVENANTS that Borrower ’ d ' and has the htto rant
and convey th! i that g Ly Seisac ot the o hereby conveyed righttog
wmmaandwlgfdafem ganetallymammmePropenyagdmdl clalmsanddemands. subjectto any
encumbrances :
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SR &

OREGON- -.xue@mnv—mwmmc UNIFORM INSTRUMENT . FORM :mu/so ’
ISC/CMDTOR//0291/3038(3-90)-L. PAGE10F 6§ Crrw ki




_ 1 WL ouseiynmens ©  LOANNO. U102708. MaIS0
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited.variations by jurisdiction to constitute a uniform security instrument covering real property.
\ Borrower and.L cavenant and agree-as follows: ... . :
iéreat; Prepaymenit and Late Charges. Borrower shall promptly pay when due
( ent and late charges due under the

ey {31
SHA
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~:2."Funds for Taxes and Insurance; St to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note; until the Note is'paid In full, a sum ("Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yeardy
leasehold payments or ground rents on the Property, i any; (c) yeary hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settltement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. (RESPA”), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expendltures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an Institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficlent to pay the Escrow items when due, Lender may so notify Borrower in writing, and,
in such case Botrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than tweive monthly payments, at Lender’s sole discretion.

- Upon payment in full of all sums s2cured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds heid by Lender. If, under paragraph 21,.Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds hekd by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument. » .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

- 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or # not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish
to Lender recelpts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien In a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. if Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Barrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the iImprovements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage® and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. f Borrower fails to maintain coverage described
abave; Lender may; at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with
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L LOANNO. 102709, 27981
coeptable to Lender and shall include a standard mortgage clause.
policies and renewals, If Lender requires, Borrower shall promptly give to Lender
d renewal Inth Bonqwea;slall,%izg prompt notice to the
. Borrower.

‘proceeds to répalr or restore the Property or to pay sums secured by this
Thé'soagéy period will begin when the'notice Is given. —* - b '
" Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
pastpone the due date of the monthly payments referred to in paragmghs 1.and 2 or change the amount of the
graph 21 the Property Is acquired by Lender, Borrower’s right to any insurance policles and
g from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquistition.

' 8. ' Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shafl occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at feast one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent

Property, the leasehold and the fee title shall not merge unless Lender
7. Protection of Lender's

Although Lender may take action-under this paragraph 7,

. Any amounts disbursed by ph 7 shall become additional debt of Borrower secured by
this Secu gree to other terms of payment, these amounts shall bear
nd shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

' 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
* feason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
required to obtain coverage substantially equivalent to the mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
' ge insurance coverage is not available,
the yearly mortgage insurance premium being
neffect. Lender will accept, use and retain

by Lender again becomes available and Is obtained. B
fo maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in awordance'with any written agreement between Borrower and Lender or applicable law.
9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender

 shall give Borrower notice atthe time of or prior to an inspection specifying reasonable cause for the inspection.

- 10::Condemnation, Tho proceeds of any award or-claim for damiiges, direct or consequential, in connection with
-any condermnation or other taking of anf it of the Property, or for conveyance Inflal of condemnat )
b toLorr e AL ot ety
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lmhemntdatotaltaklng ofthe Property, theproceedssmn beapplledtothe sums secured by this Security
instrimnant, whether. or-riot:then dus; with any excess pald to Borrower.. In the event of a partial taking of the Property in
which:the talr market valtie of the: Pfopeny mmediatély Bstere the taking lsequal to or greater than the'amount of the
sums seclred by.this Security Instrument kntimbdiately beforemetaldng’fm\iess Borrower and Lender atherwise agree
ianngm&wmsewmdbyWsSemmlmummsMbe §,by she amount.of the proceeds muitiplied by
the ' of the.sums secured immediately.before the taking, divided by (b) the fair

e | 1 the taklng Any balance shall be paid to Borrower. in the event of a
partial taking of ‘e.Property in which the falr market vallie of the Property immediately before the taking is less than the
amount of the 'sums secured immediately befol taking, unless Borower and Lender otherwise agree in writing or
unless applicable law otherwisé pro e shall be applied to the sums secured by this Security Instrument
whether or not the : sums are then'd :

fthe Property is-abandoned by Borrower, or if after notioe by Lender to Borrower that the condemnor offers to
make an award or settle a claim for.damages, Borrower fails to respond to Lender within 30 days after the date the
notice Is:given, Lender is authorized to.collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or.not then due.

“Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthiy paymems referred toin paragraphs 1and 2 or change the amount of such
payments. :

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the {labllity of the original Borrower or Borrrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

- 12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and beneﬁt the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower’s interest in the Property under the tarms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Baorrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent.

 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that iaw Is finally interpreted so that the interest or other {oan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necassary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
wilt be treated as a partial prepayment without any prepayment charge under the Note.

“14: Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing It by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender’s address stated herein or any other address Lender designates by natice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided inthis paragraph: - G

18, Govemlng Law; Severabmty “This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the ProFerty is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable faw, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without 'the conflicting provls!on To this end the provisions of this Security Instrument and
the Note are declared to be severable.

18, Borrowor's Copy Borrower shall be given one conformed copy of the Note and of this Security instrument.

17. Tiansfer of the Property or a Beneficlal interest In Borrower. !f all or any part of the Property or any interest
in It is sold or transferred (or if a beneficlal interest in Borrower is sold or transferred and Borrower Is not a natural
& person).withoutt Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument, Howaver, this option shali not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securlty Instrument.

ltLenderaxarc(sestms optlon Lender shall give Borrowernoticeotaccderation The notice shall provide a period
of not Jess than-3Q days from the date the.notice is delivered or malled within which Borrower must pay all sums secured
by this. Security Instrument. . if Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
permitted by. Instruiment without further - demand on Borrower.
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18, Borrower’s Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have

enforcenfiiiht of this Security Instrument digcontinued at any time prior to the earller of: (a) 5 days (or such other period
as applicable law may specify for reinstatament) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this Security instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action

- as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s abligation to pay the sums secured by this Security instrument shall continue unchanged. Upon
relnstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. o . .

19. Sale of Note; Change of Loan Servicer.

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. A sale may resuit in a change in the entity (known as the "Loan Servicer’) that collects
monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the

* Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14-above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law. )

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is In violation of any Environmental Law. The preceding two sentences shall not apply to the

- presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. It Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptiy take all necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleurn products, toxic pesticides and herbicides, volatile soivents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property Is located that relate to healith, safety or environmental protection.

“ NON-UNIFORM COVENANTS. Bormower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
resultiin acceleration of the sums secured by.this Security instrument and sale of the Property. The notice shall
turther inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert

_the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in fuli of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
‘other remedies permitted by applicable law. Lender shall be entitled to coliect all expenses incurred in pursuing

the remedies provided in this paragraph 21, including, but not limited to, reasonable attomeys’ fees and costs of
title evidence. i

" it Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shalli cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
'a’pp!,lmblehw., - After the time required by applicable law, Trustee, without demand on Borrower, shall sell the

rrii D ldrd iuitat Piad M odatrd st stinatagaein kgt sudinbis
ignee.may purchase the. P i
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I deliver to the purchaser Trustee’s dead conveying ropoﬂywmmutanycovenantor
4 . yLE Imsma\,d,odmllbe prima facle evidence of the truth of
Ry the leJn the following order: (a) to all
b v‘ atiomeya fees; (b) to all sums
UIment, aIx R orpenonslegalyemluedtoit. o
mmemﬁ all aumg secured bv thla Security.nstrument, Lender shall request Trustee
to recouveyjhe Propeny and shall:surender this ity.Instrument.and all notes evidencing debt secured by this
Security Instniment to Trustee.. Trustee shall reconvey the Property without warranty and without charge to the person
or-persans legally entitied to it -Such person or persons. shall pay.any recordation Costs.
23, ;Substitute Tmstee. Landernnyfromtim to time remove Trustee.and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and dutles oonferred upon’ Trustee herein and by applicable law.

4! “Aﬂomeys Fees. As use;i in tﬁls Secunty Instrumem and ln the Nate, attomeys fees” shall include any
aﬁéﬂ’]e ' it I .

ys' fees awarded, byanappel!ate cou urt.’

lf one or more riders are. executed hy Borrower and 4 ww together with this Security Instrument, the covenants and
agreements of each such rider shallhe incorporated inta and shall amend and supplement the covenants and
agreements of thls Securlty Instrument as K the rider(s) were a part of this Security instrument. [Check applicable

", OcondominumRider .~ -~ [J1-4 Family Rider
Planned Unit Developmant Rider (IBiweekly Payment Rider
pmammnlqar f”.j' " DSecond Home Rider

: o H N
ETomer( ) r‘p‘éctfyl' .

BY' SIGNING BELOW, Bofrower accepts and dgrees to the terinis and covenants contained In this Security
|nstrwnen[and in. any rlder(s) executed by Borrowenand reconded wkth it

\\' C_Jeo-—-—~

TimC Jeran

(Seal)

(Seal)

(Seal)

, Soclal Security Number
: ISpuoBdwTthmForW]
STA'IE OFOREGON v

o ‘, [ c°umyss Kl((_ml-l*v\
‘‘Onthis 'S dayof Sb@hbmw 19 ‘!J. personallyappearedtheabovenamed

Tim" c 'Jeran and Robyn Jeran R

IEREN

and ackmwiedged ‘the foregolng lnstrumem to be their voluntary act and deed.
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 STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of _Amerititie the 6th day
of September ~ A.D, 1996 at ___3:26 o'clock ___P-_M., and duly recorded in Vol. M96 i
of __Mortgages on Page ___ 27979 .
Bernetha G. Letsc County Cle

FEE $35.00 By 2= =SS SUS




