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: 2 * :3 HIS TRUSF DEED ‘rade thxs A . day of July 1996. , between
+F. Trade Center, L.L. C.y.an Oregon ]lllted liability company

as Grantor,

y dkﬁi‘ftit AT . N , as Trustee, and

: DESETE SOuth Realty Trust, a New York trust

as Beneficiary,
AR 'WITNESSETH:
?{antor xﬁ'evocably gtants, barga:m, selIs and conveys to trustee in trust, mth power of sale, the property in
: County, Oregon,dascrzbedas- Sagh et Ty S

Cowu2zIon pron R e ﬁﬂsﬁit 'A'
OnS16G 1U OL3UEG6 CONUA &

Ko ¢pengey
MOIMA KLNOIC 2IBLE G oM ALY
A DivuMEA evmoxvmu

together with all and singull - the tenernants, hereditaiw és°and appurtenances and all other rights thereunto belonging or in anywise now
or herealter appertaining, and the rents, issues and prolits !hem} and all fixtures now ocr herealfter attached to or used in connection with
the property.

FOR THE PURPOSE OF SECURING PERFORMANCE o} eadl a‘reemen! of granfor herein tained and pay of the sum
......... Seventy. Five. Ihousand ($75 000 00)

e Dollan, w:th interest thereon acoordmg to the terms of a promissory
nots of even date wamth payable ‘to benelzciu‘y or order “and made by grantor, the tinal payment of principal and interest hereol, if

notaoonarpud tobcduetmdpayabln ) Jlﬂv 10 o 1997,

.. The date.of maturity of-the debt . secured by this instrument is the date, stated above, on which the final installment of the note
bom due and payable.. Should the ¢rantor either, agree to, attempt to, or actually sell, convey, or assign all (or any part) of the prop-
erty.oc all (or any pan) o! pmtota int t.in it. without tirst-obtaining the written consent or approval of the beneliciary, then, at the
beneficiary's , all secured by this instrument, trrespectiva of the maturity dates expressed therein, or herein, shall be-
come immedjately due and payable. The tion by grantor of an earnest money. agréément®* does not constitute a sale, conveyance or
assignment. L

To protect the security of this trust deed, grantor agrees: '

1. To protect, preserve and maintain the property in good condition and repdt, not fo remove or demolish any building or im-
provement therson; not to commit or permit any waste of the property. -

2. To complete or restore promptly and in good and habitable condition any building or improvement which may be constructed,
damaged or destroyed thereon, and pay when duo aH costs incurred therefor.

3. To comply with all laws, ordi ts, conditions and restrictions atlecting the property; it the beneltcury

80 requests, fo join in exowtln‘ such ﬂmncm‘ statements purwln! to the Uniform Commercial Code as the beneficiary may require and
to pay for tiling same in the proper public otfice or oftices, as woll as the cost of all lient searches made by liling olficers or searching
agencies as may be deemed desirable by the benollciuy

4, To provide and continuously maintain insurance on the buildings now or hereafter erected on the property against loss or
damage by fire and such other hacards as the beneliciary may from time to time require, in an amount not less than §.
written in companies acceptable to the beneoficiary, with loss payable to the latter; all policies of insurance shall be delivered to the bcne-

ticiary as.soon as insured; if the grantor shall laxl {for any reason to procure any such insurance and to deliver the policies to the beneficiary
at least fitteen days prior to !ha expiration of ‘any policy of insturance now or hereafter placed on the buildings, the beneficiary may pro-
cure tbe ‘same at’ 4rmtorl expense. The amourif collected under any liré or other insurance policy may be applied by beneficiary upon
any secured hereby and in such order as beneficiary may determine, oc at option of beneliciary the entire amount so collected,
or any part thereof, may be released to grantor, Such application or release shall not cure or waive any deiault or notice of default here-
under or invalidate any act done pursuant to such notice.

5. Ta keep the property iree from construction liens and to pay all taxes, assessments and other chargdes that may be levied or
assessed upon or against the property before any part of such taxes, assessments and other charges become past due or delmquent and
promptly deliver receipts therefor to beneficiary; should the grantor fail to make payment of any taxes, assessments, insurance premiums,
liens or other charges payable by graator, either by direct payment or by providing beneliciary with funds with which to make such pay-
ment, benwficiary may, at its option, make payment thercof, and the amount so paid, with interest at the rate set forth in the note
secured hereby, together with the obligations descnbed in pam‘mphs 6 and 7 of this trust deed, shall be added fo and become a part of
the debt secured by this trust deed, without waiver of any rights arising from breach of any of the covenants hereof and for such payments,
with interest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound to the same extent that they are
bound for the payment of the obligation herein described, md all such payments shall be immediately due and payable without notice,
and the nonpayment thereof shall, at the option of the beneliciary, render all sums secured by this trust deed immediately due and pay-
able and constitute a breach of this trust deed.

6. To pay all costs, fees and oxpenses of this trust including the cost of title search as well as the other costs and expenses of the
trustee incurred in connactwn with or in enlotcln¢ this obligation and trustee's and attorney's fees actually incurred.

7. To in and defend any or proceeding purporting to alfect the security rights or powers of beneficiary or trustee;
and in any suit, action or proceeding in which the beneliciary or trustee may appear, including any suit for the loreclosusre of this deed,
to pay all costs and expenses, mcludm‘ evidence of title and the beneliciary’s or trustee’s attorney’s fees; the amount of attorney’s fees
mentioned in this paragraph 7 in all cases shall be fixed by the trial court and in the event of an appeal from any judgment or decree of

the trial court, grantor further agrees to pay such sum as the appellate court shall adjudge reasonable as the beneliciary’s or trustee’s at-
torney’'s tees on such appeal.

It is mutually agreed that:
8. In the event that any portion or all of the property shall bo taken under the right of inent d i di bene-
ticiary shall have the right, if it so elects, to require that all or any portion of the monies payable as compensatmn lor such takmg,

NOTE: The Trust Deed Act provides that the trustee hereunder must be either an attorney, who is an active member of the Oregon State Bar, a hank, trust company
or saviags aad loan association suthorized to do business under the laws of Oregon or the Usited States, a title insurance company authorized to Insure title to real
muummmulMﬁmmummWMummw or an escrow agent licsnsed under ORS 696.505 to 696.585.
*“WARNING: 12 USC 1781}-3 regulstes and may prohibit exsrcise of this option.
wmmumawmmmuowmmwhmmn
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hich n ble costs, exg and att, y’s foes ily paid or incurred by grantor
dbed ; to beneticiary and applied by it tirst upon any reasonable costs and expenses and atforney's fess, both
#htrinkandappelints , iecoesirily ‘paid ot inclirred by beneticiary in such proceedings, and the balance applied upon the indebted-
ness ‘sécured hereby; and grantor agrees, at its own expense, to take such acti and such instru as shall be necessary
in inii P tion, promptly upon beneficiary’s request. L . .

- - 9. At any time and from time to time upon written request of beneliclary, payment of its tees and presentation of thiy deed and
the note for endorsement (in case of full reconveyances, for cancellation), without atlocting the liability of any person for the payment of
the indebtedness, trustee may (a) consent to the making of any map or plat of the property; (b) join in granting any easement or creat-
ing: any restriction thereon;; (c) join in any subordination or other agreement alfecting. this deed or the lien or charge thereot; (d)
reconvey, without. warranty, all or any part of the property. The drantee in any reconveyance may be described as the “person or persons
legally entitled ‘thereto,” and the recitals therein of any matters or facts shall be conclusive proof of the truthfulness thereof. Trustee's
1ees for any of the services mentioned in this paragraph shall be not less than 5.

" 10. Upon any default by g her der, beneficlary may at any time without notice, either in person, by agent or by a receiver
to be appointed by a court, and without regard to the adequacy of any socurity for the indebtedness hereby sscured, enter upon and take
Possession of the.property or any part thereof, in its own name sue or otherwise collect the rents, issues and prolits, including those past
due and unpaid, and apply the same, less costs and expenses of operation and collection, including reasonable attorney’s fees upon any
indebtedness secured hereby, and in such order as beneficiary may determine.

- +11: The entering upon and taking possession of the property, the collection of such rents, issues and prolits, or the proceeds of fire
and other insurance policies or pensation or s for any taking or damage of the property, and the application or release thereof as
aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate any act done pursuant to such notice.

12, Upondefault by grantor in payment of any indebtedness secured hereby or in grantor’s performance of any agreement hereunder, time
being of the essence with respect to such payment and/or performance, the beneticiary may declare all sums secured hereby immediately
due and payable. In such an event tho beneticiary may olect to proceed to foreclose this trust deed in equity as a mortgage oc direct the
trustee to foreclose this trust deed by advertisement and sals, or may diroct the trustee to pursue any other right or remedy, either at
law or in equity, which the bencticiary may have. In the event the beneliciary elects to f 1 by adverti: and sale, the bene-
ticiary oc the trustee shall execute and cause to be recorded a written notice of default and election to sell the property to satisty the obliga-
tion secured horeby whereupon the trustee shall fix the time and place of sale, give notice thereof as then required by law and proceed
to foreclose this trust deed in the manner provided in ORS 86.735 to 86.795.

13. After tho trustee has d { { e by adverti: ¢t and sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any other person so privileged by ORS 86,753, may cure the default or defaults. If the default
consists of a failure to pay, when due, sums secured by the trust deed, the default may be cured by paying the entire amount due at the
time of the cure other than such portion as would not then be due had no default occurred, Any other default that is ble of being
cured may be cured by tendering the performance required under the obligation or trust deed. In any case, in addition to curing the de-
fault or defaults, the person effecting the cure shall pay to the beneliciary all costs and expenses actually incurred in enforcing
the obligation of the trust deed together with trustee’s and attorney’s fees not exceeding the amounts provided by law.

14. Otherwise, the sale shall be held an the date and at the time and place designated in the notice of sale or the time to which
the sale may be postponed as provided by law. The trustee may sell the property either in ane parcel or in separate parcels and shall sell
the parcel or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed
in form as required by law conveying the property so sold, but without any covenant or warranty, express or implied. The recitals in the
deed of any matters of fact shall be conclusive proof of the truthfulness thereof. Any person, excluding the trustee, but including the
grantor and beneficiary, may purchase at the sale. )

15. When trustee sells pursuant to the powers provided herein, trusfee shall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the compensation of the trustes and a reasonable charge by trustee’s attorney, (2) to the obligation secured by
the trust deed, (3) to all persons having recorded liens subseq t to the int of the trustes in the trust deed as their interests may
appear in the order of their priotity and (4) the surplus, it any, to the grantor or to any successor in interest entitled to such surplus.

16. Beneficiary may from time to time appoint a or suc 3 fo any frustee named herein or to any successor trustee
appointed hereunder. Upon such int, and with conveyance to the successor trustee, the latter shall be vested with all title,
powers and duties conferred upon any trustee herein d or inted her der. Each such appointment and substitution shall be
made by written instrument executed by beneliciary, which, when recorded in the mortgage records of the county or counties in which the
property is aituat~d, shall be conclusive proof of proper appoint of the trustee.

17. Trustee nccepts this trust when this deed, duly ted and ack Jedged, is made a public record as provided by law. Trustee
is not obligated to notily any party Rereto of pending sale under any other deed of trust or of any action or proceeding in which grantor,
beneliciary or trustee shall be a party unless such action or proceeding is brought by trustee.

The grantor covenants and agrees to and with the beneliciary and the benelici y'a r in ipterest Fué tléadgr n(fr is lawtully
seized in fee simple of the real property and has a valid, unencumbered title thereto except a Line o r 'I‘E rus{w
Deed with assignment of rent to: - Aspen Falls, L:L.C., an-Oregon limited liability
company for $2,032,500.; and Trust Deed to O&E Corporation, an Oregon corpgration for
and that the grantor will warrant and forever defend the same against all persons whomsoever. 400: -

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

(2)% DX K XXX XXX WX AU MO X DO ONN BTN AR DGR X,

(b) for an organization, or (even if grantor is a natural person) are for business or commercial purposes.

This deed applies to, inures to the benefit of and binds all partioe hereto, their heirs, legatees, devisees, administrators, executors,
personal repr ives, s and assigns. The term beneliciary shall mean the holder and owner, including pledgee, of the contract
secured hereby, whether or not named as a beneficiary herein.

In construing this trust deed, it is understood that the grantor, trustes and/or beneliciary may each be more than one person; that
it tho context so requires, the singular shall be taken to mean and include the plural, and that generally all grammatical changdes shall be
made, assumed and implied to make the provisions hereot apply equally to corporations and to individuals.

IN WITNESS WHEREOF, the grantor has executed this instrument the day and year first above written.

e Center. L.L.C.

* IMPORTANT NOTICE: Delete, by lining out, whichever warranty {a) o (b} Is Ey .
not licable; it y (a) is licable and the- beneficiary is a creditor .

a3 such word Is defined in the Truth-in-lending Act and Regulation Z, the
beneficlary MUST comply with the Act and R lation naking required
disch for this purp use Stev Ness Form' No. 1319, or equivalent.

If complicncs with the Act Is not required, disregard b otiers :
. STATEOF m&&?&ﬁgy_of EANGE. )ss

s

* _ This instrument was acknowledged before me on .. (adaf. 10 19.?4.,

by LAYl T MANZR, Manscin e MEMEOR IKE T2atE QenTel, 24
This instrument was acknowledged before me on e , 19.46.,

by . PAUL. T /MAN2H

MUNENAGLN & MEMBER

of .. KoF: TRADE. CCMTER., L .4.C..
Norar B T OANNL & yC
865864 @ N\ A dbBnn) A%

No, 64 .
Qualified in.O Coumr . Ngt. Public #
mmw&#&:&)& QZ!yoommission expires /-Z,//.Sl’j 52’ o

REQUEST FOR RILL RECONVEYANCE (To be used only when sbligatiens have basn poid.)

L . ; . ..p Trustee .

The undersigned is the ledal owner and holder of all indebtedness secured by the foregoing trust deed. All sums socured by the trust
desd have been fully paid and satistied. You horeby are directed, on payment to you of any sums owing to you under the terms of the
trust depd ar:pursuant to'statute, to cancel all evidercés of indebtedniss bocured by the trust deed (which are delivered to you herewith
together with the trust deed) and to reconvey; without warranty, to the parties designated by the terms of the trust deed the estate now
held by you under the same. Mail y and d to... R :

TO:

DATED%':‘L- ‘;i"‘ St e 19

A
Desd Ok THE NOTE which it sésyres.

Do ot loisibs destrisyiils Trost:
Both, st be delvare fo e trusie for concaleton before -

m&@.‘"“b‘m““- . LR
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‘PARCEL 1

All that of Tracts 32, 33A and 36 BNTERPRIS TRACTS, situated in the NW1/4 of
W

Section 3, Township 39 South o theWillameme Meudlan Klamath County,
Oregon, more particular} 73 dwcribe(fe . County.

Begmmnﬁ ontheSouthhneofsmd'n'actSZ mtbun North89
degrew '45" gedxstanceo 18feet usPomero said Tract 32

(this samcrefaenoe wtadmaneeof 281.7 feet b, yprcvxous
reeords sax alsobein onmeNorthwested line of Austin Street
ug?g; Deed Vo ume 229 Beed Records of Klamath County,
Oregon, thence North East at ri es to South Sixth Street and -
along the Northwesterly lme of Austm Slreet a dlstanoe 83.08 feet in on a’
pomtonahnethatlspamlleltoand 180feetdxstantatnghtanglwfromtheEast
f said Tract 32; thence North 0 " 45" East alon pa.rallelhneandal
theW&sta'l,yhneofAustinStreeta of 722.70 feet anlron in that is South
20" 45" West a distance of 400.02 feet from the iron pin g the Southerly lme
f Shasta Way; thence North 89 de; 39’ 15'thadxstaneeof62 7 feet to an 1ron -
g‘m on'the Southwsterl -line’of Avalon‘Street; . thence South 30 degre&&%’ ‘00" West along
e Southeasterly line ofAvalon Street a distance of 667.53 feet to an ubn6pm on the "
most Northerly comer of a tract described as Parcel 3 in Deed Volume 25 ge 96, Deed
. Records of Klamath Co on; - thence South 59 degrees 23’ 00 gthe
North&sterlgo e of sa1d tract Elsmnce of 149.94 feet to an iron pin; thence South 30 .
degrees 37' 00" West along the Southeaster] ers'yl'“l‘nu-. of said tract a distance of 59.20 feet to
an iron pin on the N Northeasterly line of P Way thence South 55 degrees 52'30% -
East along the Northeasterly lme of Pashmg ay a ce of 485.15 feet to an iron pipe
on the Southerly projection of the lin ’I’l'-acts '32 and 36, Enterprise Tracts;
thence North 0 degrees 14/ 30* Watalongsaxd ected line a distance of 98.97 feet to-
an iron pipé on the Southwest corner of said Tract 32; thence South 89 30" 45" |
beglmmEastalmg the Southerly line of said Tract 32 a dxstance of 362.50 feet to the point of
B

PARCEL 2 ¢

oflandmmatedmmeNWlMofSecnons Townsln 39 South, Range 9 East of the
Wit Mo dimated in the I County, Oregon, more particularly described ag follone

BeglnnmgattheNort‘n'wateomuofsmdSecuon3 said mtban marked by a cased
iron pin; thence South 0 degrees 00’ 30” Eastalongthe J;hneofsadeecnon:ia
dxstgmoe of 826.80 feet to its intersection with a line and 75.0 feet distant
at nﬁ angles Northeasterly from the centerline of alls-Lakeview Highway,
also known as South Sxxth treet, asthesamexsnowlocawd constructed; thenceSouth
55 degrees 52’ 30" East, f ganﬂelhneadlstanceof168284feettoanuo pin
on the Nonhwatezrzlsy line of ustin Street; thmceNorﬂdeeFrea 07’ 30" East along said
lmea toannonpmontheNonhnster hneofPaslnn3§Way,

mtbelglg the'l‘ruePomtof Begmmn%o thzsdscnpuon, thence North

East the Northwesterly line o Ausunsuwadxstanceof28250feettoan
n'onpxpeonthe utherl hnr,of'l‘ractfi terprise Tracts, said point being North 89
degrees 30’ 45" West a ceof28t-8féetfmmthe80uﬂmstoomerofsaxdTract32
(ﬂussamerefermcezsdm’bedasbmngWstadxstanceonSl 7 feet by previous
records), said pomtbmngonmeNonhwwte:zhneofﬂmu'actdeededto ty
by Deed Volume 229 e 300, Deed f Klamath County, Oregon; thence North 89
degrees30’ 45" West' theSoutherly line of said Tract 32, a distance of 362. SOfeet
to an iron d?eontheSoutﬁ coma'o md'l‘ract32 ﬂxenceSouthOdegwa’

East alon Southerl and 36, Enterprise
Tracts g i % Pt:gﬁng Way,;
thenoeSouthSdeﬁ'SO"Eastalon 5.93 feet to the True
- Point of Beginning of this description.

PARCBL 3

atthelmn ipe markin ﬂseSoutheastcomeroanmupnseTmctSZmSecnon
3R B Sty Pona b g e Squibeast comer of Enterprise Tract 32 i County, Oregon, and
g imw“"‘ m.w Of Tract 32 8 ditancs of 209,37 "°°"34“‘°’°°’
an 0
Eastalo%getheBasmlylineofA{sﬁnStreet onheaswtl
center liie of South Sixth Street a distance of 161.08
which lies on a line which is
East line of Tract 32; the;

line of Austin Street 500.0

ofa of land conveyed b

leayving the Easterly bo

-right angles from the North % {
-.marking the Southeas; t
_South gﬂxeBaStlineof’l‘mctBZ,SOOOfeettoa‘point,saxd
South of the North line of Section 3; thence West on a line
+Section 3, adxstaneeofl?.Ofeetmﬁaepomtofbegmnmg
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STATE OF OREGON

day
M., and duly recorded in Vol. __M96 |

on Page 28007 .
County Clerk

oclock . P
Bernetha G. Letsch

Filed for record at request of . Amerititle
. AD,19.__ 98 at_3:27
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