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| DEED OF TRUST
':NOT|CE THlS LOAN IS NOT ASSUMABLE
WITHOUT  THE APPROVAL OF THE
,-LDEPARTMENT OF VETERANS AFFAIRS OR
TS AUTHQR'ZED AGENT

e THIS DEEDOFTRUST(’Soctmmmumul‘)lsumdeon sxnmm 6th - 6th, 1996 *. The grantor is
GORDONH: HAIGHT andl DA ENE M1HAIGHT :

 [Borower). mmm‘u lsl_ASPEH TITLE & ESCROW, INC.'

‘5;"}525 MAIN STREET, KLAHATH -FALES; OR 97601
. '(Trustee®).: The beneficiary'ls - SOUTH* V’ALLEY STATE BANK South Vaﬂey ‘State Bank

T: "vd"chlsorgan!zedandeudwngundeifihe : an Or‘ lgon Banking Corporation
; andwhowaddrmsls PO: Box 5210 KLAMTH FALLS OR ggo

Bf') Borrawer owaes Lender the principal sum of
, Seventy Thousand Eight Hundred Hfty -and ‘no/ 100

Dollars (U.S. $ 70,850.00 ).
This debt is evidenced by Bomwer’s note dated the same date as thls Security instrument ("Note”), which provides for
‘ yments, with the full debt; if ‘not paid earller, due ‘and‘payable on ~ October 1, 2026 This
mmn\eﬂt secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
éxtensions and modifications 'of the'Note; * (b) the payment o( all other sums, with interest, advanced under
paragraph 7 to protect the security of this Securtty instrument; and (c) the performance of Borrower's covenants and
under this Security Instrument ‘and the Note. For this purpose, B Botrower irmavocably grants and conveys

tonstee; lntrust,wnhpowerofsde thefogdwlngdeacrbed propertyloeated in Klamath

AT

md;s:gﬁ Hﬂmyuatrntine, KLANA : f o [s il
{2 Code}-i 7, (Propenty Address)y i+t i treet,
INSTRUMKENT:::

Form 3038 9/90- Amended S/91

A
QM H

WMo e
\i L e




©LOANNQOSO00MS

CHROGETHER WITH -allivthie: ‘ 1 TIOWNOF er ‘erected on the property,- and -all ceasements,: ...
appisténances, and fixtures now:orchendaftér. avpart: ofithe:property. All replacements and additions shall also be
S g referred 1o jn this:Security Instrument as the "Property.”
?’lﬁd of the.estate hereby conveyed and has the right to
ncum

| by this: mmlmmﬂgmmmw
[BORROWER CQVENANTS thai Borroye Is lavuly f the. o
grant and convey the Property and that tha Property 15'Uh berad, ekcept for encumbrances of record. Borrower
warrants' ‘and, will: defend gerierally the title to the Property against all claims and demands, subject to any
encumbrdntes oftéeord. . < SFLI AL OR AVOVAEE ROSTISN GE 0D Dplinany s b

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

limited variations bmﬁsdlctlon to constitute a uniform security instrument covering real property.

_UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

"'1,-Payment of Principal and Interest; Pnpceac‘?mem and Late'Charges.’ Borrower shall promptly pay when due
:51& principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the

C . SRS N ' "

-2. Funds for Taxes and Insurance. ‘Subject to applicable faw or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly ents are due under the Note, until the Note is paid in full, a sum ("Funds”) for: (a)
yearly texes and assessments which may attaln priority over this Security Instrument as a llen on the Property; (b)
yearly leasehold payments or ground rents-on the Property, If any; (c) yearly hazard or property insurance premiums;
(d) yearly flood insurance premiums, i any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow ltems." Lender may, at any time, collect and hold Funds in an amount not to
exceed the maximum amount a lender for a federally. related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
Section 2601 et seq. ("RESPA”), unless another law that appiles to the Funds sets a lesser amount. if so, Lender may,
at any time, collect and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of
Funds due-on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
In accordance with applicable law. ‘

The Funds shall be held in an institution whose deposlts are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
Fermlts Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
ndependent real estate tax reporting.service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires Interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable taw. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing,
and; in such case Borrower shall pay to Lerider the amount necessary to make up the deficiency. Borrower shall make
up the deficlency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisttion or sale as a credit
agalnst the sums secured by this Security Instrument. .. Lo o

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts
gaogtfable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the

0.

4. Charges; Liens. Bormrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay thesa obligations In the manner provided in paragraph 2, or if not pald In that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to be paid under this paragraph. f Barrower makes these payments directly, Borrower shall promptly furnish
to Lender recelpts evidencing the payments.

- Borrawer shall promptiy discharge any lien which has priority over this Security Instrument unless Bomrower: (a)

agrees in to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the by, or defends against enforcement of the lien in, | proceedings which in the Lender’s opinion
operate to prevent the enforcement of the llen; or (c) secures from the of the lien an agreement satisfactory to
Lengler sabordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject

i;)’g :»‘:‘*’ ' 3TOMTMRY IR TR Y Form 3038 9/90
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to a llen which may attain priority over this Security Instrument,

Borrower: shall satisfy the {len or.take<one oe:mioro of the

Inue§zHazrsrd:or Property:Insirances: Bormower shall ; VOITIaIS' FoW g or-hereaftér eracte

the Property insuréd-against ioae by:fire, hazards included: 'the térm "éxtends ge” and any other hazards,
includirig fioods-or flooding; for which Lender requires Insurance. This insurance shall be maintained in the amounts
and forthe ‘periods that Lender requlrés: The:insurance carrier providing:the insurance shall be chosen by Borrower
subject to:Lenders approval ‘whict :shallnaot’ be: urweasonably ‘withheld; - If: Bofrower falls to: maintain“coverage
described. above, ‘Lender:may, ‘at: Lender’s’ option;: obtalr coverage to' protect Lender’s rights in the Property in
actordance with pamgmph T 3@'.;:«;.;;'. R S YT TFER A R I

Al Insurance policles and-renewals shall be-acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
ali‘receipts of paid premiums and-renawal notices.!In the: event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
=~ Unless Lender and Borrower: otherwise:agree in-writing, Insurance proceeds shall be applied to restoration or
repalr of the Property damaged,:if the restoration or- repair Is economically feasible and Lender's security is not
lessened. If the restoration or repalr is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess
paid to Borrower. If Borrower abandons the Proparty, or does not answer within 30 days a notice from Lender that the
Insurance carrler has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then
due. The 30-day period will begin when the notice is given. -

-~ Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend
or postpone-the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Pressrvation, Maintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sbxty
days after the execution of this Security instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impalr the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfelture of the Property or otherwise materially impair the lien created by
this Security Iinstrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action. or proceeding to be dismissed with a nuing that, in Lender's good faith
determination, preciudes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shalf also be in default if Borrower, during
the loan appiication process, gave materiafly false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not
limited to, representations conceming Borrower's occupancy of the Property as a principal residence. If this Security
Instrument Is on a leasehold, Borrawer shall comply with all the provisions of the leass. If Borrower acquires fee title to
the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

-7. Protection of Lender’s Rights in the Property. If Borrower falls to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing In court, reasonable attomeys' fees and entering on the Property to make
repairs. Although Lender may take action er this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Securlty Instrument. Unless Bommower and Lender agree to other terms of payment, these amounts shafl bear
Interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. - -

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premiums required to maintain the mortgage Insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
ppremiums fequired to obtaln coverage substantially equivalent to the mortgage Insurance previously in effect, at a cost
‘substiintiafly ‘equivaient to the cost to: Borrawer: of the mortgage: insurance previously In effect, from an altemate
mo Insurer approved by’ Lendér. If substantlafly: aquivalent mortgage’ Insurance coverage is not avalable,
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lrafiCe Loes reserve payrmer
ible and is‘obtained. Borrower shall pay the premiums required
& loss resérve, untll the:requirement for mortgage Insurance
' Lender or applicable law. :
upon-and inspections of the

any ¢ ] : ‘of-any part of the Property, or for conveyance in Hleu of condemnation, are hereby
assigned and shall be paid to Lender. - - ] EUARL L
-~ "In'the event of a total taking of the' Property; the proceeds shall-be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of th before the taking is equal to or greater than the amount of
the sums secured by this Security Instrument Immediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by
(b) the fair market value of the Property: immediately béfore the taking. Any balance shall be paid to Borrower. In the
event of a partial taking of the Property In which the fair market value of the Property immediately before the taking is
less than the' amount of the sums secured Immediately before the taking, unless Borrower and Lender otherwise agree
in writing or uniess applicable faw otherwise provides, the proceeds shall be applled to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to

@ an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
‘ Is given, Lender Is authorized to coliect and apply the proceeds, at its option, either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or

modification of amortization of the sums Securlty Instrument granted by Lender to any successor in
interest of Borrower shall not

not personally obtigated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without that Borrower’s consent. '

13. Loan Charges. If the ioan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in

i ceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount

necessary to reduce the charge to the permitted limit: and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrawer provided for in this S
malling it by first class mall unless applicable law
Property Address or any other address Borrower designates
by first class mall to Lender’s address stated herein or any other
Any notice provided for In this Security Instrument shall be dee
given as provided inthis paragraph, ..~ .- : . . . ;
.- 115, Governing Law; Severability. Thi Securlty Instrument:shall be governed by federal law and the law of the
jurisdiction in:which the Property i located. In the event that any-provision or clause of this Security Instrument or the
Notecconflicts with applicable law, such eonﬁletshan not affect other provisions of this Security Instrument or the Note
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which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable. : ‘

16. Borrower’s Copy. Bomower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest In Borrower. If all or any part of the Property or any interest
in it Is sold or transferred (or if a benefickal Interest in Borrower Is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediats payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or malled within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earller of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a Judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any defauit of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited to, reasonable attomneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to relnstate shall not apply In the case of acceleration under
paragraph17. -

19. Sale of Note; Change of Loan Servicer. The Note or a partlal interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan
Servicer, Borrower will be given written notice of the changse In accordance with paragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments should
be made. The notice will also contain any cther information required by applicable law.

20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptiy take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used In this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shali give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required
to cure the default; (c) a date, not iess than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that faliure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shalil
further inform Borrower of the right to reinstiate after acceleration and the right to bring a court action to assert

stence of a default or any othar defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, -Lender, at Its option, may require immediate payment in full
of aff sums secured by this Security instrument without further demand and may invoke the power of sale and
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i&° shall deliver o -purc ‘ sed’ conveying the:Property without any covenant or
mmnly sxpressed or Implied. The“re'eﬂdlsln!he'rmsteoededdMbepﬂmhcleevldenceoithetruthof
thie statemients ‘made therein. Trastee shall'a the proceeds of the saie in the following order: (a) to all
éxpenses of the sale, including, birt not! imited to, réasonable Triistee's'and attomeys’ fees; (b) to ali sums
secured bythls Schrny Insuument' ‘and (c) &y éxcess tothe person or persons legally entitled to it.

22 Reeonveyanee Upon payment of all sums secured by this Security instrument, Lender shall request Trustee
to teeonvey the Property and shall surrender this: Security Instrument and all notes evidencing debt secured by this
Security instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person
orpersons Iegally entlﬂed toit. 3uch person or persons shall pay any recordation costs.

ap . Subetﬂute True‘lee. Lendef may. ‘from time to tlme remove Trustee and appoint a successor trustee to any
Tnistee appolinted hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
pewef and duties conferred upon Trustee hefeln and by: applleable law. -

24 Attomeys Fees. As used' In this’ Security- Instrument and |n the Note, "attomeys’ fees® shall include any
attomeys fees awarded by an appellate court. o

RHES Flldem to thls Schdtylmuumcm. Ifonaormore ridetsare executed by Borrower and recorded together
MthﬂﬂsSecuntylnstrument.theowenamsandagreanemdeachsuchrldershanbehoomomtedlmoandshan
amenrt'itya;tdéupplmmmecwemnBaMagreememsdmlsSewmylnstnmem“ if the rider(s) were a part of this
Security instrument. ' H

{check appllcablefbox(es)]

“[11-4 Family Rider
DBIweeldy Payment Rider
Second Home Rider
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BYSIGNINGBELOW amaeupuwawmto terms and covenants contalned in this Security
Instrumernandlnanydder(s)mnedbyaomandroeorded "
Witnesses:

«
GORDON H HAIGHT / -Borrower
@zgé_ﬁz.-_khagd_—(sw)
DARLENE M HAIGHT -Borrower
(Seal) (Seal)
-Borrower -Borrower

STATE OF OREGON, KLAMATH County ss:
Onthis 6th September , 1996 , personally appeared the above named
- GORDON H HAIGHT anga‘I'JARLENE M HAIGfIT y

and acknowledged

the foregoing Instrumenttobe - their  voluntary act and deed.

My Commission Expires: April 10, 2000
(Official Seal)

O\WLM)U

SN L T My e et e ey
OFFi : Nony Publio for Oregon
RHONDA K. ,, for

e OLIVER
N NOTARY PUBLIC-OREGON
COMMISSION NO. 053021
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VA_GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
NOTICE: THIS LOAN IS NO

ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF
VETERANS AFFAIRS OR ITS
AUTHORIZED AGENT.

IfHIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 6th day

SEPTEMBER 1996 |, , and Is incorporated into and shall be deemed fo amend and
supplement the Mortgage, Deed of Trust.or Deed to Secure Debt (herein "Security Instrument’) dated
of even date herewith, given by the undersigned (herein "Borrower”) to secure Borrower's Note to
SOUTH VALLEY STATE BANK, South Valley State Bank

(herein "Lender”)

and covering the Property described in the Security instrument and located at
923 Merryman Drive,KLAMATH FALLS,O0R 97603
(Property Address)
VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the

Security Instrument, Borrower and Lender further covenant and agree as follows:

I the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such
Title and Regulations issued thereunder and in effect on the date hereof shall govem the rights, duties
and liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments
executed in connection with said indebtedness which are inconsistent with sald Title or Regulations,
inciuding, but not limited to, the provision for payment of any sum in connection with prepayment of
the secured indebtedness and the provision that the Lender may accelerate payment of the secured
indebtedness pursuant to Covenant 17 of the Security Instrument, are hereby amended or negated to
the extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender's option, Borrower will pay a "late charge® not exceeding four per centum
(4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover
the extra expense invoived In-handling delinquent payments, but such "late charge” shall not be
payable out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless such
|.art>ceedred ?19 arr‘i sufficient to discharge the entire indebtedness and. all proper costs and expenses
secu Y. ‘

GUARANTY: Should the Department of Veterans Affairs fall or refuse to Issue its guaranty in full
amount within 60 days from the date that this joan would normally become eligible for such guaranty
committed upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S.
Code "Veterans Benefits,” the.Mortgagee may declare the indebtedness hereby secured at once due
and payable and may foreclose immediately or may exercise any other rights hereunder or take any
ather proper actionnas by law provided. -+ : ... L L

TRANSFER. OF ‘THE PROPERTY:-This loan: may. be declared immediately due and payable upon
transfer- of: the . proparty securing:such-doan to any transferee, unless the acceptabllity of the
assumption of the loan is established pursuant to Section 3714 of Chapter 37, Title 38, United States

Code.
An authorized transfer ("assumption”) of the property shall also be subject to additional covenants and
agreements as set forth below:

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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(@ )AMM_NMM&QM!OMO“ pereem(so%)ofthebdameofthls
loanasofmedateofuansferotmepmpenyshaltbepayableawnﬁmedtramfertotheloan holder
or its authorized agent, as.trustee for.the Department of Veterans Affalrs. If the assumer fails to pay
this fee at'the time of transfer; the fee shall constitute an additional debt to that already secured by this
instrument, shall bear interest.at:the rate herein provided, and, at the option of the payee of the
indebtedness hereby secured:or any transferse thereof, shall be immediately due and payable. This
feelsautomaﬂcaﬂ waivadlfmeassmnerlsexemptmdermepmvisiomofssusc 3729 (c).
= (b) A PR IN : Upon application for approval to allow assymption of
this loan, a processlng fee may be charged by the loan holder or its authorized agent for détermining
the creditworthiness of the assumer and subsequently revising the holder’s ownership records when
an approved transfer is:completed. The amount of this charge shall not exceed the maximum
established by the Department of Vetzerans Affairs for a loan to which Section 3714 of Chapter 37, Title
38 United States Code appiies. -

. {c) WM If this obligmion is-assumed, then the assumer hereby
agrees ‘10 assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. . The assumer.further agrees to indemnify the Department of Veterans Affairs to the
rmandahnpaymadshgﬁUmMgmamymmsmmdmemmwnesscmwbythls
nstrument,

gﬂlidwn‘NESS WHEREOF Bormwer(s) has exectned this VA Gumamaed Loan and Assumpﬁon Policy
er.
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of ____Agpen Title the 6th day
of _.__Sept AD,19._96 s _3:156  oclock__P_ M., and duly recorded in Vol. __mﬁ_
of Moxrtgages on Page __ 28031

Bernetha G. Letsch County Cle
FEE = $50.00 » By L&&ag\g;.s&g&&_




