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A THISbEEDOFTRUST N l . ‘|3>: on
Thegrantorls CLAIDIA I m“ "“:g}d "s" ‘“'VW“')‘ )8 made‘

................................................................................................

» which is organized and existing
. andwhose addressis 220 UNITY STREET,

). This debt is evidenced by Borrower's
note dated the same date as this Security instrument ("Note®), which provides for monthly payments, with the full debt, # not
paid eariler, due and payable on This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performance of Borrawer's covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower lirevocably grants and conveys to Trustes, in trust, with power of sale, the following

T

described property located in - KLAMATH ‘ " County, Oregon:

The Easterly 10 feet of Iot 20, all of Iots 21 and 22, and the Westerly 10 feet of
1ot 23, all-“in Block 12 of MOUNTAIN VIEW AIDITION to the City of Klamath

Falls, accoxding to the official plat thereof on file in the office of the County
‘Clerk of Klamath County, . Oregan. . : . ... . T T

Bwea -

TOGETHER WITH ali the improvements now or heraafter erected on the propenty, and all easements, appurtenances, and
res now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing Is referred to in this Security instrument as the *Property.*

BORROWER COVENANTS that Borrower s lawful
convey the Property and that the Property Is unencumbered, Borrower warrants and wit
deQmemutnetMemtherpenywwmwmWmmmam

- THIS‘SEQURﬂleNSTRUMENTjéomblhéd‘unHorm cavenants for national use and non-uniform covenants with limited

v;rmmbij(sd!dlmtomnstmnoaun;fcmmtmummmtwpmpeny.
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and Late

fé ;-"&l ' Subject lpplbabhluortolmhnwdebyw« Borrower shall pay to Lender on the

lypuymmmdmund«mom until the Note ls paid in full, nwm(’Funda'Hor(a)yuﬂyhxumdmmenbwhichmay
dmlnprbﬁrywefmh&cudtylnﬁumntu-lbnonmerpony'(b) yeoarly | d rents on the Property, if any; (c)
yearly hazard or properly insurance premiums; (d) yearly flood insurance premiums, if any, (o) you’y mortgage insurance premiums, if any;
and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage
insurance premiume. These items are called *Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum amount a lender for a federally related mortgage loan meay require for B ‘s under the federa! Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ('RESPA"), unless ancther law that applies to
the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender
may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in d with licable law.

The Funds shall be held in an institution whose deposits are insured by a federal , Instn, lity, or entity (including Lender, if
Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funda to pay the Escrow ltems. Lender may not
charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or veritying the Escrow ltems, unless Lender
pays Botrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to
paya onotime charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law

rid ise. Unless an ag nt is made or applicable law requires interest to be paid, Lender shall not be required to pay B
anyimnﬂoreunlngaonmeFunds Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional security for afl sums secured by this Security instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in accordance with the requirements of applicable law. if the amount of the Funds held by Lender at any time is not sufficient to
pay the Escrow items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount
any to make up the deficiency. Borrowor shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole

on.

Upon payment in full of all sums secured by this Security Instrument, Lender shell promptly refund to Borrower any Funds held by
Lender. if, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior to the acquisition or sale of the Property, shall apply
nnyFundaholdbybndoratﬁnﬂmoducquhlﬂonoralouamdn gainst the sums d by this Securlty Instrument.

3. of Payments. Unless applicable law provides otherwlu all payrnonh received by Lender under paragraphs 1 and 2
shall be applied: first, to any prepsyment charges due under the Note; payable under paragraph 2; third, to interest due;
fourth, to principal due; and last, to any hhchargocduowrdorﬂuhlou

4. Charges; Liens. Borrower shell pay all taxes, assessments, charges, fines and impositions attributable to the Property which may
attain priority over this Security Instument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations in the
manner provided in paragraph 2, or if not paid In that manner, Borrower shall pay them on time directly to the person owed payment.
Borrower shall promptly fumish to Lender all notices of amoums to be pdd under this paragraph. If Borrower makes these payments directly,
Borrower shall promptly fumnish to Lender receipts evidencing the

Borrower shall promptly discharge any lien which has pdorw over this Security Instrument unless Borrower: (a) agrees in writing to the
payment of the obligation secured by the lien in a manner acceptable to Lender; (b} contests in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from
the holder c! the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

S. Haxard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage® and any other hazards, including floods or flooding, for which
Lender requires i Thisir shall be maintained in the amounts and for the periods that Lender requires. The insurance carmier
providing the insurance shail be chosen by Borrower subject to Lender's lpprovd which shall not be unreasonably withheld. If Borrower fails
to maintain coverage described above, Lender may, at Lender's option, ge to protect Lender's rights in the Property in
accordance with paragraph 7.

Alli licles and als shall be acceptable to Lender and shall include a standard mort ! Lender shall have the
right to hold the polldu and renewals. if Lender requires, Borrower shall promptly give to Lender all roeelpb of paid premiums and renewal
notices. In the event of loss, Borrower shall give prompt notice to the insurance camier and Lender. Lender may make proot of loss if not
made promptly by Borrower.

Unless Lender and Borrower otherwise agree In writing, insurance p ds shall be applied to tion or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender’s security is not fessened. if the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceede shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any paidto B . H B dons the Property, or does not answer within 30 days
a notice from Lender that the insurance carrier has offered to settie a claim, then Lender meay collect the ir ds. Lender may use
the proceeds to repair or restore the Property or to pay sums d by this Security Instr whe‘lherornotthondue The 30-day period
will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due
date of the monthly payments raferred to in pmgraphs 1 nnd 2 or change the amount of the payments. if under paragraph 21 the Property is
acquired by Lender, Borrower’s right to any | ds resulting from damage to the Property prior to the acquisition
shall pass to Lender to the extent of the sums socurod by this Security instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds. Borrower
shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this Security Instrument
and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees In writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond
Borrower's control. Borrower shall net destroy, damage or impair the Proporry allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or p thether civil or criminal, is begun that in Lender's good faith
judgment could result in forfeiture of the Property or ctherwise materially impair the lien created by this Security Instrument or Lenders
security interest. Bomrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's good faith determination, preciudes forfeiture of the Botrower’s interest in the Property or other
material impairment of lhe lien created by this Security Instrumem or Lender‘s ucuﬂty interest. Botrower shall also be in default if Borrower,
during the loan appli rially false or i ate inf to Lender (or failed to provide Lender with
any material information) in connecﬂon with the foan evidenced by the Note, inekm\g but not fimited to, representations conceming
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing.

7. Protection of Lender’s Rights in the Property. if Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantty affect Lender's rights in the Property (such as a proceeding in
bankruptcy, probats, for condsmnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is necessary
to protect the value of the Property and Landet’s rights in the Property. Lender's actions may include paying any sums secured by a lien
which has priority over this Security instrument, appearing In court, paying ressonable attorneys’ foes and entering on the Property to make
repairs. Although Lender may take action under this paragraph 7, Lender does not have to do 80.

Any amounts disbursed by Lender under this paragraph 7 shall bacome additional debt of Borrower secured by this Security
Instrument. Unleas Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at
the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgago insurance. If Lender required mortgage insurance as a condition of meking the loan secured by this Securlly instrument,
Botrower shall pay the premiums required to maintain the mortgage insurancs in effect ¥, for any reason, the mortgage insurance coverage
requiredbyunderhpoesoruuoabbolnoﬂod, Bomshanpcyﬂnpmmlumnqulmdhobhmmwbsumanyeqwm
the mortgage insurance pmbusly In offect, at a cost substantially equivalent to the eoﬂ to Borrower of the mortgage insurance previously in
effect, from an alt d by Lender. if subatanti coverage is not 5
Borrower shell pay to Lender each month a sum equal to one-twelfth of the yuﬂy mortgage insurance premium being paid by Borrower when
the insurance coverage fapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of
mongage insurance. Loss reserve payments may no | be ired, at the option of Lender, f mortgage insurance coverage (in the
amount and for the period that Lender requires) provldod by an insurer approved by Lender again becomes available and is obtained.
Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to pravide a loss reserve, until the requirement for
mortgage i ends in m%wWWMWMW«M
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> condemnation; are horeby assigned and shail be paid to Lender.
e this Security Instrument, whether or

before the taking. Any balance shall be paid to Bormower. in the event of a partial taking of the
PmpenthhlchhefdrmﬂﬂvﬂuedﬂanMlmmodWybdonhanhbammamountoﬂhesums secured immediately
before the taking, unless B mdLmdorothombeagmeinmiﬂngoruMmapplkablelcwoﬂ:erwiseprovides.theproceedsshallbe
applied 1o the sums secured by this Security instrument whether or not the sums are then due.

HmoPropenyisabandonodbyBomwu.orif.aﬂamoﬁcobyLmd«to Borrower that the condemnor offers to make an award or settle
a claim for d; ges, B fails to respond to Lender within 30 days after the date the notice Is given, Lender is authorized to collect and
apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or
not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due
date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modification of
amortization of the sums secured by this Security instrument granted by Lender to any successor in interest of Borrower shall not operate to
release the liability of the original Be or B r's in interest. Lender shall not bo required to commence proceedings
agdnstanysuocmrinkuteraﬂotnﬁnotomndﬁmbrpaymom modify amortization of the sums secured i i
Instrument by reason of any demand made by the original Borrower or Botrower's successors in interest. Any forbearance by Lender in
eu(ercisinganyrigMormmedyshaﬂnotbelwarveroforprodudemeaxmboduryﬁgtﬂonemedy.

12. Successors The covenants and agreements of this Security

ject risions of paragraph 17. Borrower's

13. Loan Charges. Iﬂheloansocumdbyﬂ\lsSowdlylmﬂummissub}ecttoalawwhlchsehmaximum loan charges, and that law
is finally interpreted charges collected or to be collected in connection with the loan

Securlty Instrument shall be given by delivering it or by mailing it by first
requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any
other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given as provided In this paragraph.
15. Governing Law; Severability. This Security Instrument shall be

given one conformed copy of the Note and of this Security instrument.

17. Transfer of the Property or a Beneficlal interest in Borrower. if all or any past of the Property or any interest in it is sold or
transferred (or it a beneficial interest in Borrower is sold or transfetred and Borrower Is not a natural person) without Lender's prior written
consent, Lender may, at its option, require immediate peyment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by LenderifexorcisehpfohlbhedbylodmnlluwndﬁmddeofhbSocuritylnstmment

if Lender exercises this option, Lender shall give B notice of leration. The notice shall provide a period of not less than 30
days from the date the notice is deliversd or malled within which Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

18. Borrower’s Rigit to Reinstate.  If Borrower meets certain conditions, Borrower
Security Instrument disconti

sums secured by this Securily Instrument shall
obligations secured hereby shall remain fully eff
the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument) may be
sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the ‘Loan Servicer”) that collects
monthly payments due under the Note and this Security Instrument. Thete also may be one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with
paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the address 1o which
payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Bormrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that is in violation of any
Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to | residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental or
regulatory agency or private party involving the Property and any Hazardous Subst or Envi 1tal Law of which Borrower has actual
knowledge. If Borrower learns, or Is notified by any governmental or regulatory authority, that any remc. .l or other remediation of any
Hazardous Substance affecting the Property is necossary, Borrower shall promptly tako ell necessary tem. dial action: in accordance with
Environmental Law.

As used in this paragraph 20, *H d Subst " are those subetances defined as toxic or hazarcous substances by
Environmental Law and the following substancee: gasoline, kerosane, other flammable or toxic petroleum progucts, toxic pesticides and
herbicides, volatile solvents, material talnin, b of formaldehyde, and radioactive materials. As used in this paragraph 20,
*Environmental Law* means federal laws and laws of the jurisdiction where the Property is located that relate to health, safoty or environmontal
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Aee.lorlﬁon:mu lmmdﬂdnmbmwabmwonMBonm'stm
covenant or agresment in Security mmmuwmm applicable law provides
otherwise). The notice shall specify: (a) the default; (b)
the date the notice is given to Borrower, by which
mwmummmmmmammmmmmmmmahm. The
WMWMWMMMhM“MMMMbmnMMbMN
mmmdlemmmumhmmm i the detault is not cured on or before the date
mmmhuuummwumm
wmmmmmwmm. Lender shall be
mmhummm.mmmmmw.
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invokes the power of sale, Lender shall exsoute or causs Trustes to exscirte a written notice of the occurrence of an
ovent ‘mmmw-mnmmmnuwmm“mmwmmlnueheomy
'mwm«mmummmuummmmmﬁommm«mwby.ppuauolaww
Borrower and 1o other persons prescribed by applicable law. Afier the time requirad by applicabis lav, Trustes, without demand on
Borrower, shall sell the Property at public suction to the highest bidder at the time and place and under the terms designated In the
notice of sale in one or more parcels and in any order Trustes detarmines. Trustee may posipone sale of all or any parcel of the
Property by public anniouncement at the tims and piace of any previously schedulsd sale. Lender or its designee may purchase the

Trustes shall defiver to the purchaser Trustes’s deed conveying the Property without any covenant or warranty, expressed or
impiled. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the statements made therein. Trustee shail
apply the procesds of the sale in the following order: (a) 10 all axpenses of the sais, including, bint not fimited to, reasonable Trustee's
and * fees; (b) to all sums secured by this Security lnstrument; and (c) any excess to the person or persons legally entitied
1o it or to the clerk of the superior court of the county In which the sale took place.

22. Reconveyance. Upon payment of all sums sscured by this Security Instrument, Lender shall request Trustee to reconvey the
Property and shall surrender this Security instrument and all notes evidencing debt d by this Security Instrument to Trustee. Trustee
shall reconvey the Property without warranty to the person or persons legaily entitied to it. Such person or persons shalt pay any recordation
costs allowed by applicable law.

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a successor trustee to any Trustee
appointed hereunder who has ceased to act. Without conveyance of the Property, the successor trustee shall succeed to all the title, power
and duties conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Nots, "sttomeys’ fees® shall include any attorneys’ fees awarded
by an appellate court. ) ’ ' o . ’

© -'25. Riders to this Security Instrument.- If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shall be incorporated into end shall amend and supplement the covenants and
agresments of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable box(es)]

) Adjustable Rate Rider - - '3 Condominium Rider . 1 1-4 Family Rider

] Graduated PaymentRider> - - {_] Planned Unit Development Rider (] Biweekly Payment Rider

CJ BalloonRider -:* . .. " []:Rate improvement Rider [ second Home Rider

U Other(s) [specify] 7 - iz
.. 1: - BY.. SIGNING. BELOW, BORROWER accepts and agrees to the terms and covenants contained in this Security
instrument and in any rider(s) executed by Borower and recorded withit.

and acknowledged the foregoing instrument to be _
wrrNESSmyhandandomdallséalaffb(edthedayandyearlnmls

STATE OF OREGON: COUNTY, OF KLAMATH: ..

the __9th
oo CAD;19:96 at: 1kz1) - o'clock __A M., and duly recorded in Vol. _M36 |
of Mortgages on Page 28145 )

LT e - %¢ Bermetha G Letsch, County Clerk
FEE §25.00" R N W,W‘

Filed for record-at reqy quest of . L AmerdTitle ..
»“ .
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