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#: DEED OF TRUST, SECURITY AGREEMENT :

THIS DEED OF TRUST is made this 3TQ day of - September 19965  geTween
Patrick Mclsughiin And Susan Mclaughlin, An Estate In Fee Simple As Tenants By The Entiraty
address-  is ' P OBox89 - N T R - ’ and
FIRST AMERICAN TITLE COMPANY L - as Trustes, and
T - - Bank Of Amorica NT &S A - =+ -as Beneficiary, whose address is P. O. Box 34525, Seattle, WA 98124-1525.

as Grantor, whose

_Grantor | ably grants, bargains, selld' and conveys to Trustes in trust, with powaer of sale, for the benefif and security of Benaficiary, the
following property in" Klamath * S Sl ‘County, Oregon, described on page 3 he f and incorp d
herein by ref gother with all irfterest and estate therein that the Grantor may haresfter acquire and together with the rents, issues and profits

therefrom, ‘s watsrs and water rights however svidenced or manifésted, and it sppurienances, fixtures, ettachments, tenements and hereditaments,

now or hereafter belongifig of sppurtaining thersts ("Property”). Granfor grants & security fr’i‘tokeit’t‘oiseneﬁglary in any pert of the Property which is

s b it e e

porsonal property and slso-grants a decurity interest in the personal propeity described v‘b‘r‘\ page 3 hereof, together with all interest therein that Grantor
may hereafter acquire. e : Sanon ;

Gr'ai\_t’m:@;bdg‘nnntﬁ the Propérty is bot:qunenwr Used for io‘é'p'wlmrd, timber or grating purposes.

THIS DEED ‘IS/ FOR THE.PURPOSE OF SECURING PERF RMA%QE of each aayé_eﬁ};f\i_of ‘Gfrantor incorporated by reference or contained hersin and

payment. .of “'the sum of _eighty one thousand four hundred four dollars.and seventy two cents -

DOLLARS (8 8140472 } with integest thereon accarding to the terms of a promissory note dsted of even date harewith, payable to
Beneficiary of order and made by Grantor with maturity dats of _9/9/2031 o ... .and payment of sl others sums, with interest
thereon, which may be loanad by Beneficiary 1o, Grantar when tha promissory,note of ather writing evidencing the losn recites that it is secured by this

Degd, of Trust ("Note™)., Extensions, ranawals or modification of the Nota, ot of the indebtadness evidanced by the Note, may be made, st the option of

Baneficiaty, by new notas or otherwise, 8nd this Deed of Trust will stend as i ity for the indebted id d by the Note as

extended, ranewed, modified or replaced until paid in full, The interast rate, payment tenn; or halance due oh the. obligatian{s) secured hereby may be
indexed, adjusted, renewed or ranegotiated. . . , . . L Lo . : .

The Grantor convenants and agrees as fallaws: o . . L - .
1.. -To pay all-debts and :monies. sacured hereby, when from any.cause the same shall become due. To keep the Properly free from statutory and
. governmental Gens of any kind. That the.Grantor ia seized in tee simple of the Property. and owns.ouiright every part thereof, that he has good right to
.- make this Deed of Trust and that he will-forever warrant-and defend: the Property unto.the Baneficiary, its succassors and assigns, agaipst every person
whomsoever lawfully claiming or to claim the same or any part thereof... The: Grantor upon request by mail will furnish a written statement duly
acknowledged of the amount due on this Deed of Trust and whether any offsets or defenses axist against the debt secured hereby. -

2. Tomaintaln the buildings and other improvements of the Property in a rentabié and tenantable condition and staté’of repai, to nefther commit nor suffer
.- any waste, {0 promptly comply. with ali requirements of Federal, State' and. Municipal. authorities.and 2l other laws; ordinances, regulations, covenants,
.+ conditions and restrictions respecting said property.or the.use thereof, and pay all fees or charges of any kind in com?ebonmemwnh Grantor shall
permit Beneficiary or its agents the opportunity to'inepect the Property, including the interior of any structures; at reasonable times and after reasonable

RS L T L . RS B : wa o . By .
+=To maintain o ingly, insur . with pegeni ‘pespaid, on:all of the Property, or hersafter bacoming part of the Property, against any loss by fire
.. and other:hazards, casuafties and contingencies, inoluding war damage, &s may be required from time to time by the Beneficiary. Such insurance shall
be in such amounts and for such periods of ime as Bensticiary designates and shall provide loss payable clauses (without coptribution)in favor of and in

s

:-form: satisfactory to the Beneficiary, Grantofcovenants upon demnend on Batieficlary to defiverto’ Baneficiary such policies and evidences of payment of
premiums .as Beneficiary requests. : if Gramtpr (ails:to- maintain ail insurance: required. from time to-time by Beneficiary, Including flood Insurance,
- Beneficiary may pay the: premium on behalt 'of-the Grantor and any sums expanded shall be added to principal and bear interest at the rate provided in

te
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;.- in event that any pa or portior thereot 18 not paid when due, B may-coflect, and Grantor agrees to pay, a late charge as set forth in the
157 Notes This paragraph shall not relieve the Grantor of the obigation to rake payments on of before the date on which they are due nor do the terms of
;7 thisiparagraph in any way affect Beneficiary's remedies pursuant 1o the terms of the Note ot this Deed Bt Trust.

‘. 2 - Y

5. To pay in full at least thirty (30) days betore delinquent all rents, taxes, assessments and encumbrances, charges or liens with interest, that may now cr
hereafter be lavied, assessed or claimed upon the Property that is the subject oﬂbliDo’odole’oranyparﬂhereof. which at any time appear to be
prior or superior hereto for which provision has not been made herstofors, and upon request wit exhibit to Beneficiary official receipts therefor, and to
pay all taxes imposad upon, reasonable costs; feed and expenses of this Trust: On-default under this paragraph Beneficiary may, at its option, pay any
such sums, without waiver of any otHer Hghtof Baieficiary by reason of such default of Graor, and Bénaficiary shall not be fable to Grantot {or a tailure

T to‘exercise any such option, - ¢ T R T L oo s b : . ; :
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6. "To repay immediately on demarid to Graritor al sufs espended ot advanced hereunder by of on behaXt of Beneficiary or Yrustes, with interest from the
date of such advance or expenditure at the rate, provided in the Note until pald and the repayment thereof shalt be secured hereby. Fallure to repay such
-~ expenditure or advance and interest thereolw NN te7(10) days of the maifin o{ﬂmﬁmmd Wi, at B - ‘option, constitute an event of defauit
> hirainder, or, Bensticlaty may, at I8 sdifimafide an tictlon dgalnst Grantor "%f.e,cbwp'i’m’ p’m&ndﬂm 8 advancs and interest thereon,
t'in‘such svent Grartor agrées’t5 pay; i adtition 10 the amotmt of suct’ expenditusé or ‘advincé, X costs and expenses incuired In such action,

'y " 'vil'ﬂ;r'aiia“su‘n’abfb»' iﬂoﬂﬁy‘s o PE L0 & L froate . o B : : ‘

Time'is the essoncahmoof ltfeomdlon ?wilh alobﬁgat:otgsoﬂheGrﬁ)mor herein of in the Note. By accepting payment of any sum secured hereby
" &Kot ¢ due date, Beneficiary does not waive its right either to require prompt payment when due of all other sums so secured of to declare defauit for
failure 0 to pay. R .
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9.

10.

nmmmmmwdmmmm et(rloption ) the Beneficiary without deménd o hotice, mmdhm
ocaw, sach of which shali be an event of default: (; Wb y.Grantoy mmymdwmmtnnbyahmp‘dmuua
obuwamaofmyag:nmmcomdmdho:ﬂn,or(b)addaﬂﬂnw' olanvoﬂmmstrmmwud\maybomubymyasmfa
the Nots, including the loan agreement and rsiated documents, the terms and covenants of which are incorporated herein by refsrence as though hully set
Mhhonin:ov(c)HGnntoro:anymlabbonﬂ\omm\dudlmgu&m)lhalmmomyawgmm!ovunmmmu“m
the r proceedings under any federal Or state statutes pertaining to bankrupicy, insolvency, arrangement, dissohtion, Bquidation

nam ot not a1 order for rellef i aritéred. In the event of amaonﬂtduymydoduodmmomdmdtdnmw
lﬂmndm!ydmandpayablewhhomdmndmmﬁmand/orem rights and remedies under the loan documents and applicable iaw including
fmofmbboedomest]wldalymnomj\nidalybymoTw pursuant to the power of sale. Beneficiary's exercise of any of its rights and
remedies shall not constitute a waiver or cure of a default, Bemﬁdary'sfaﬂuotoenfomanydelamshalnmoomﬁmenwalvevoﬂhedduorany
subsaquent default. In the event the loan documents are referred to an attomey for enforcement of Beneficiary's rights or remedies, whether or not suitis
filed or any proceedings are commsnced, Grantor shall pay all Beneﬂaary's costs and expenses including Trustee's and attorney's fees (including
attoneys' fees for any appeal, bankruptcy proceeding or any other proeeedmg). accountant's fees, appraisal and inspection fees and .cost of a title
report. The Property may be sokd separately of as a whole, at the option of Beneficiary. Trustee and/or Beneficiary may aiso reakzs on the personal
property in accordance with the remedies available under the Uniform Cammercial Code or at law. In the event of & foreclosure sale, Grantor and the
holders of any subordinate Hlens or security interests waive any equitable, statutory or other right they may have to require marshaling of assets or

foreciosure in the inverse order of alienation. Beneficiary may at any time discharge the Trustee and appoint a successor Trustee who shall have akt of
the powers of the original Trustee,

if the Property or. any part thereof is sold, conveyed, transfesred, encumbered, or full possessory rights therein transferred, or if a controlling interest in
. Grantos(i.a corporation) or. a general panwﬂﬁphanstmﬁrm.(d a partnership) is sold, conveyed, transferred or encumbered, without the prior
written consent of the Beneficiary, then Beneficiasy may.daclas all sums secured by the Deed of Trust immediately due and payable. This provision shall
apply 10 each and every sale, transfer, conveyance or encumbrance regardisss of whether or not Beneficiary has consented or waived its rights, whether
by actlon. or non-actlon. in connection wlth any previous salo. translor. conveyance of encumbrance, whether one or more.

a Bnnoﬂdary may commence, appear in, and dmnd any action or prooeoding which may affect the Property or the rlghts or powers of
Beneficiary or Trustes. -
b,..If Beneficlary so requires, Grantor shall pay to Beneficiary monthly, together with and in addition to any payments of pdndpal and/or interest
" due under the Note, a sum, as estimated by the Beneficiary, equal to the ground rents, i any, the real estate taxss and assessments next dus on the
Property and the premiums next due on insurance policies required under this Deed of Trust, less al sums already paid therefor, divided by the number of
months 10’ olapse before 2 months prior to the date . when the ground rents, real estate taxes, assessments and insuwrance premiums will become
doﬁnquam No Imenﬂ will be paid on the funds in the reservo account.
-G, Gramor horoby absolutely and irravocably assigns o Boneﬁdary al Grantor® s interest in the rents and leases. So fong as Grantor is not in default
under tho joan dowmems. Grantor may colect the rents as they become due. Grantor's right to collect the rents shali not constitute Beneficiary's

. ‘consent to. the use of cash collateral in any bankruptcy procooding in the event of a defauk, Beneficiary shall be entitled, without notice, without bond,

andvd‘lhoutrogudtotheadequacyoﬂho?ropetty tothe----- of a recei for the Property.

d. This Deed of Tmsl shall also servo asa ﬁnandng statement filed for reoord in tho real estate records as a fixture fiing pursuant to the uniform

. - 9. This Deed of Trust may be given to

securs an obiigation Incumd !or (M eonstmctlon of an lmpvovemem on the Ptoperty. including the aequlsmon of the Property or to secure an obfigation
Inciared tG refinance an obiigation Incurred for the comtmctlon of an improvement on the Property, including the acquisition of the Property.
- e o.»‘GmnorshalldeﬂvenoBmeﬁdary vdthtnwdayslolowing thoendofoad\ﬂscelyearof(;ramov during the term of the loan, at Grantor's
expom | Graitor's and all gusrantors® certified financial ‘statemerits ‘and cenmed operating statemoms in form satisfactory to the Beneficiary covering
mmny.lndudingtonamnﬂsar\dmmnmwhm .

‘12 - i any’payment made or to bé made under the loan documents shall constitute a violation of the applicable usury laws, then the payment made
umbemaded\albonducodsothaﬁnmovom:halanyobﬂgorpayOthoﬂdafyteeaivoanamomﬂnemssofmemmdmun amount permitted
by applcable usury laws. '

'g.’ " Grantor is in default, any tender of payment sufficiént to satisfy afl sums due under the loan documents made at any time prior to foreciosure
sale shall constitute an evasion of the prepayment terms of the Note, if any, and shall be deemed a voluntary prepayment. Any such payment, to the
extent permitted by law, shall include the additional payment required under the prepayment privilege in the Note or if at that time there is no
prepaymant privilege, then such payment, to the extent permitted by law, wil include an additional payment of 5% of the then principal balance.
vt Theeright, duties, fiabiiities and obligations of the parties under: the Note shall be' construed and govemed by and under the law of the state

- whers the Pioperty is located. The:right, duties, abliities, and obligations of the parties with respect to the Property shall be governed by the laws of the

state whisre the property is located: it is the immofﬂ\opuuosm.tomemmtenemnlowabhbylaw.thehwofunsmomthroponyh
focated shall apply to the transaction of which this Deed of Trustisapart. - - °

{.  The Note secured hereby may contain provisions allowing for changes in the fntenm rate based on changes in an external index, which is not

under the oontrol of Beneﬂdary

RE g Gm'nmreprnemsandwanams(oBomﬁdatythatlomubestofGrambfslunwbdgomdueaMdmgomhqdry.mMmdomotmﬁc
* waste Or substances are being stored on the Property or any adjacent property : nor have any such waste or substances boen stored or used on the
Property: or .any adjacent property prior.to Grantor's ownership; possession or control of the Property. Grantor agrees to provide written notics to
Beneficiary immediately upon Grantor becoming aware that the Property or any adjacent property is being or has been contaminated with hazardous or
toxic waste or substances. Grantor will not cause nor permit any activities on the Property which directly or indirectly could result in the Property or any

- . .other property becoming contaminated with hazardous or.toxc waste or substances. For purposes of this Deed of Trust, the term "hazardous or toxic

12.

. waste or substances” means any substance or material defined or designated as hazardous or toxic wastes, hazardous or toxic material, a hazardous,

toxic or radioactive substance or.any similar term by any applicable federal, state or iocal statute, reguiation or ordi now or h fter in offect.

b.: Grantor shail promptly comply will aji statutes, regulations and ordinances which apply to Grantor or the Property, and with all orders, decrees or
judgements of governmental authorities or courts: having jurisdiction by which Grantor is bound, reisting to the use, collection, storage, trestment,
transportation; disposal, control, removal or cleanup of hazardous or.toxic substances in, on or under the Property or in, on or under any adjacent
property that becomes cx i d with h or toxic substances as a result of construction, operations or other activities on, or the
contaminations of, the Property, at Grantor's expense. Beneficiary may, but is not obligated to, enter upon the Property and take such actions and incur
such; costs. and expenses to effsct such compliance as it deema advisable to p its & as Beneficiary; and whether or not G > has actual

‘nowledgs of the existence of hezardous o¢.toxc. substances in, on or under the Property or an adjacent property as of the date hereof, Grantor shall

reimburse Beneficlary on demand for-the full amount of costs and expenses incurred by Beneficiary prior to Baneficiary acquiring title to the Property
through foreciosure or deed in lieu of foreciosure, in connection with such compliance activities.

ulmomu\dnmhotdomamomthTmm(olommwy

ue c.l ‘Thnuho!oqomrmdthohmho‘domch&ncmodmhbudolTmmmmmmﬂuhmmmm
for the purposs of granting to the Beneficiarysuch a fan as would cauyse there 10 be sold, at public auction by Trustee or at foreciosure sale, the fee
simple title to the Property described herein free and clear of the ieasshold interest now owned by the leasehold owner, to the extinguishment of such
leagsehold interest, and to this end the fee owner and the leasshold owner do jointly and severally walve any right, legal or equitable, which they might
- -now .have, or which might subuquemlyawuwthm.ortomyomholdlrgordaiminguu«mthroughthem.to have their sepasate estate soid
. uparmlyby,'l'mtnomponlondom
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, P andnotleoot aeeopuneo.domam protest and nonpayment; (i) waives any
ofdlugencomdelayslnconocuonmenfommqm morlgmtopbadlachumanyamalstmmosoflimitaﬁonuaddmtomy

) oranycthorlnddgemeorfomearmmmsoomﬁmmpodmunyandaloblgauommdbymhooedoﬂmst,monmmof
mpuneah«wlbyBomﬂduytontaemd«mlsDuddTnd;ﬁv)wﬁmmﬁadmyu\dﬂmmm«menotouundbym
Deed of Trust; (v) agrees that other security for the obligations secured by this Deed of trust may be relsased or sub d by Bensficiary, including
mmmmummypmmquma',klmmhmmmmmmxﬁmwmammm-m
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£ tareBy walves nbtics therect and’ pioceeding (o recover any sum .awodbyuﬁsDudMTnm.wmmym«:&mm
" ragor ust Hirst be had 16 ofher ss f parson, R :




13 MO PACAGYER s thesubjec ofthis Deed of Tt of any partthereot e & easehoid sstate the folowg shal apply: 28184
mm.mwmmmmmmmummmmﬂmmmmm

herein and the psymentaf all sums of monsy secured hereby: i 1no s« TR R LTI
wn()a Ml Aitle, *Mzmﬂmﬂum:mmwd\m.qudmmmﬂ and renewal options with respect to said Ground
. Luaaﬂaq?mpﬁyﬂ,mpu}lﬂﬁmoﬁpt,m:uummwmmwmygrgmmcmdwdpropmy.lndudmmemdnwm.a

@ Alkmst.estataocoﬂmdalm.bothlnlawoc'oquify.whld\GmMomowhasormayhemaﬂorwqmlnthePropeny.

b. Gruﬁorhasgoodmdmuketabbﬁthtoabmhoﬂmomuedbysmcmmduw.

[N w&mmmmmmawmwuymmmwmamﬂdm.

d. BomﬂdaryahdboImmodlawylunh!ndMﬂ\ﬂnmhosotdﬁumumdbym«oiwd&omdLomonGMu.

e. Beneficiary Is hereby granted the right to participate in al legal proceedings, including arbitration proceedings, affecting or pertaining to said
Ground Lease or the demised premises.

. f&uuadouhombywlgnandaaavprtoBenoﬁdaryalmmamlmmesthu\dtonMOr’slmorestinsaidGmuuLm.ng

r.wiummlonGmmmopﬁontoemmzﬁwmmoisa}dGromduase.ﬂ'my;andaemﬁdatyshalhavothetighuoomrcisesaidomtoem

~sﬁ&mwmmmMGMQfdhwtodo.mﬂhwmm‘mwmmammmopﬁonbwywumis
interest as Benaficiary.

g. Inthe event Grantor shall fail to make payment due on said Ground Lsase or to perform any term or covenant as provided therein, in addition to
any such default constituting a defauit under this Deed of Trust, Beneficiary may, at its option, make the defaulted payments or perform the term ot
covenant and add the same to the amount due under this Deed of Trust without walving any of its rights under this Deed of Trust and the Note which [
secures.

h. ! both the lessor's and lessee’s estate under said Ground Lease shall at any time become vested in one owner, this Deed of Trust and the fien
created hereby shail not be destroyed or terminated by application of the doctrine of merger, and in such event, Beneficiary shall continue to have and
enjoy all of the rights, title, interest and privileges of Beneficiary as to the separate estates. In addition, foreciosure of said property shal not destroy or
terminate said Ground Leass by application of the doctrine of merger or as a matter of law or as a result of foreclosure unless Beneficiary or any
purchaser at sale shall 0 elect. In the event that Grantor shall, at any time prior to the payment in fuli of all indebtedness secured by this Deed of Trust,
acquire feo simple title to the Property, such fee simple title shall not merge with the leasehoid estate encumbered by this Deed of Trust, but such fee
simple titlé shall immediately, without further action on the part of Grantor, become subject to the lien hereof. In the event of such acquisition by Grantor,
Grantor agrees to encuuanddoibrtéBoMidarym1m:mmm'wwmuMMMyuwmln
otdonolmhereonﬂrmandassu’othatthofoesimpletmesoaoquimdbme\tovlsub)odtomwms.p:ovlslomaMienoiwsDeedo'
provis!omoﬂhbpuagmphshalnoupplyinthaewntBomﬁciaryachmthﬂoooﬂherpony.emoptlfBemﬂda:yshalsoobct.

If the Property is located in Oregon, the following shall apply:
"4 - Warning Required by ORS 83.090. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
VIOLATION OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
 FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED USES.

' KMMT—NWEgS thohand( s)andseal(s)of theG v s) on me.day and yoar first written.

Patrick Mcisughlin

o adntl art sot ol o

T {6772 Clover Greek

Lk 16, Blook 141G math River Agres 15t Addtion, Kiamath County, Ofegon. It is Covenanted And Agreed That Said Real Property

s As An improvement Thereto And Thereon That Certain: 1896 Paim Harbor 84x28 Vin:ph201173, As A Part Thereof; It Shall Not
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On this 3rd day of sePtember ’ , w.. 1996, before. me, the mdemgned. a Notary Public in and for the State of
duly commissioned and swom personally ap| ared
Patrick Mclaughlin and Susan McLaughlin pe "

.ngwmwmupumdtomommmawmm)mummmmmmmmwmmmomw
within and  foregoing-instrument, and: acknowiedged 10:me: that - .- Ehey . . signed the said instrument s their tree and
mu“dndforﬂnmsandwpommnnm

mmmmmmwmuﬁmmuywmmmemﬁemmwum .
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: Nowy Ptblc v and for Oregon
‘ - "Rlamath F; ls
OFFICIAL SEAL - : residing &t _Fal
P noma #’8““3;’:';‘: 1 My comisson epies TZ-19-36
o"ﬂ'SSIo"-“o ON
SNsSION Exprmes ,;ggg;go

+AD, 19 .be(onmo.themdetslgmd.aNotuwalclnmdforunanoof
S .. duly commissioned- and ‘Swom personally -2pp d

personaly
kmunmm(orldemiﬂodtomeo:provadtomonttwbaslsofsaﬁshctoqevidmce)tobom and
» respectively, mumMemmfmmMmmms)mem
wmmwmmmwmmmmmwemwnnm.
Mmymwmwmdﬁmmdﬂmﬂmmm&aﬂManﬁﬁm.

Notary Pubfic in and for the State of
residing at
My commission expires

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Fxled‘ for record at request of Klamath County Title the th day
i JLZL__oclock__A.M anddulymordedmvm_m____
Bernetha Letsch. County Cle




