("Borrower”).

wit ; e

ns Mt 'SECeE » _ evidericed by the Note: with interest, and alf renewals, -
- exlensions:and:modlficatio ayment of all other sums, with interest, advanced under paragraph 7
1o protect:the;security’of thi Secii fument;:and (c):the performance of Borrower's covenants and agreements
under thls'Security.Inst mentand Note;4Fonthls‘:purpose;:Borrower;lrrevocabl

! ] i rants-and conveys to Trusteg, in
~trust, Wwith power. of sale;ithe oliqung'descﬁbed:propeny ocated iIn: R NI
Cou ‘ e : hh

‘property.and all easements, . :
acements'and additions shall also be ;
his Secusity Instrument as the "Property.”
fthe'estaté herah eyed: s the right to grant
8 3 it 1cumbrances of récord: “Borrower.
install claims nd.demands, subject to any




. : 3 C wialver by Lender, Borrower shall pay
¢ to Lenderon! ' T\ { lote;iunt { i‘sfpaid:inff‘ull,zafsum(?Funds“) for: (a)
'yeany taxes and asses 5.V ver this Security Instrument as a llen on the Property; {b) vearly
-{easehold payments or ground ; n.th any; (c) yearly hazard or property insurance premiums; (d)
- yealy flood insurarice-premiums, if any (e)yé: igage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in‘accordance w ns of paragraph 8, in'lieu of the ‘payment’of mortgage insurance

: premiums.{ Theseitems:are called "Escrowiit Lender.may, at any time, coltect and:hold Funds in an amount not

o exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow

"~ account under the federal Real Estate Settiernent Proceduires Act of 1974 as amended from time to time, 12 uscC. §
2601 ‘et seq. ("RESPAY), unless another law thatapplies to'the Funds sets a lesser amount. If so, Lender may, atany
- time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
‘due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
‘accordance with applicable law. , o . » : il
The Funds shall be held in an institution whose deposits are insured by a federal agency., instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items.” Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
sscrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Howaver, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reponting service used by Lender in connection with this loan, unless applicable law
“provides otherwise. Unless an ‘agreement is made or applicable law requires interest fo be paid, Lender shall not be
required to pay Borrower any interest or earnings on'the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
- Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.
‘e Fuihds held by Lehder exceed the‘amounts permitted 1o bis held by ‘applicable iaw, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. if the amount of the Funds held

by Lender at any-time s not stficlent tc pay thie Escrow ltéms when due, Lender may so notify Borrower in writing, and,

in such casé Bofrower shall pay to Lender‘the amount necessary to make up the deficiency. Borrower shall make up

the.deficlency.in.no mare than twelve monthly payments, at Lender’s sole discretion.

s Upon payment indfull iof all:sumssecured by:this Security instrument; Lender shall promptly refund to Borrower any

Funds held by Lerider::if; under:paragraph21;. tender:shall:acquire.or sell the:Property, Lender, prior to the acquisition
ds:held by Lenderatithetime cf acquisition or sale as a credlt against the

pplic: 1 le: jérwise, all payments received by Lender under
paragraphs 1 ‘and 2'shall be applied. iirst, 1o epaym rges dué underthe Note; secand, to amounts payable
tinder paragraph’2; third; tointerest disé: Tourth; to principal due; andlast, to dny late charges due under the Note.
.. Borrower.shall pay ail taxes, assessments harges; fines and impositions aitributable to the
r this Instrumenit, and leasehoid payments or ground rents, if any.
i inther rorovided In paragraph 2, or if not paid in that manner, Borrower
‘ ¥ iy 1o, he person owed payment. “Botrower shall promptly furnish to Lender all notices of
- amounts to be pa jnder this paragraph:- If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments. =~ : L o

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

""agrees in'writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or.defends against enforcement of the lien in, legal proceedings which in the Lerder’s opinion

 opérateto prevent the enforcementof the llensor (c) secures from the holder of the ilen an agreement satisfactory to

" Lender subordinating the lien o this Security instrument. if Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender. may give Borrower a notice identifying the fien.

" Botrower shall satisfy the lien or take one or mére of the astions’set forth above within 10 days of the giving of notice.

: »».; 5. Hazard or Property Insurance. -Borrower.shall keep the improvements now.existing or hereafter erected on the
roperty insured against loss by fire, hazards within ! rm "extended coverage” and any other hazards,
including floads;or.floocing, for-which Lender ] SU: This insurance shall be maintained In the amounts

‘  periods that Lender requires. Th nce carri iding the insurance shall be chesen by Borrower
Y al whi ! £ maintain coverage described
Property in accordance with--

. BEL SUE
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hdard mortgage clause, . -
hall promptly give 16 Lender
mpt notice to the ’

A ¢ , in Writing-any dpblicat procéeds to principal shall not extend or
postponieithe due'daterof the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. [if Under paragraph’2i the Property ls'acquired by-Lender; Borrower'sitight to any insurance policies and
pracesds resulting from:damage'to the Property priorto the acqulsitio ‘shallipass:to'Lehder to the extent of the sums
secured by this:Security:nstruni m;irpméd!ate - prio hig &t ‘ ER R

' 62 Océchpancy, Pras  Maintenance and'prof ; pe orrower's Loan Application;
Leaseholda: Borrower shall‘dccupy, establish, and use the Property as Borrower’s principal residence within sixty
days afterthe'execution of thisiSecurity Instrument and shall'continue 1o occupy the Property as Borrower's principal
résidence for atleast ene'year afterthedats of:occupancy;unless Lender otherwise agrees in'writing, which consent
shall not be unreasonably withheld; or:unless extenuating circumstances exist which are beyond Borrower’s controfl.
Borrower:shall:not'destroy, damage: Jimpair the:Propenty;‘aliow the Propertyto deteriorate; or commit waste on the
Praoperty.: Borrower shail:betri‘default i any-{orfeiture attion or proceeding; whether tivil-or criminal; is begun that in
Lander’s good.faith judgment could result.in forfeiture of the Property.or atherwise materially impair the lien created by

t.or; 1..:Borrower may. cure such.a default and reinstate, as provided in
ing to be dismissed:with.a ruling that, in Lender's good faith -
e

orest:: Borrower; shall:also be in default if Borrower, during the
e, Information.or. statements to Lender (or failed to provide
withithe loan:evidenced,by the-Note, including, but not limited to,
the Property as a principal residence. If this Security Instrument
is f the ! wer acquires fee title to the
ss Le grees't merger in writing. o
I Borrower fails to perform the covenants and agreements
eeding that:may significantly affect Lender's rights in the
r.condemnation or.forfeiture or.to enforce laws or
ry to protect the value.of the Property and Lender's
secured by.a lien which has priority over this
nitering on the Property to make repairs.
todoso. . B
 paragraph.7 : onal.debt of Borrowsr secured by
Lender agree to ctherterms of payment, these amounts shall bear -
ote:rate’and shall:be payable,with interest, upon notice from Lender to

Morigane' insurance. If Lerider requited mortgiiga insuranceias'a condition of making the loan secured by this
Security. Instrument, Borrower shall pay the premlums required to maintain the mortgage Insurance in effect. If, for any
reason; the martgage Insurance.coverage required.by.Lender lapses or ceases:10 bain.sfiect, Borrower shall pay the
premjums: required:to.obtain.covera e substantially equivalent to.the, mortgage insurance previously in effect, at a cost
substantiall I\ h the. 8. previously In effect, from an alternate
Ti ' ge Insurance coverage.is not availabie,

rtgage Insuranice premium being
der will accept, use and retain
nts may no longer be required, at
od that Lender requires) provided

1%

rage (in the amount and for the period : r ,
available and’ ined.” Borrower shall pay the premiums required
v frement for mortgage insurance ends




rtlal taking of the Proparty in
reaterthan the amount.of the -
arand Lender.otherwiss agree

the g;ocegds ‘multiplied by

¢ that the condemnor offers to
-Wwithin 30 days after the date the
.either to restoration or repair of the

ceeds to principal shall not extend or
raphs-1:and.2 or change the amount of such®

-11./Borrower, Not:Released; Forbearance By Lender Not & Waiver. ‘Extension of the time for payment or :
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower: shall not.operate to release the liabllity of tha original: Borrower.or. Borrrower's successors in

. interest:cLender;shall.not|  required.to.commence:proceedings agalnst any successor in interest or refuse to extend
- tr e.modify. amortization of the sums secured. by this Security Instrument by reason of any
) 1o B rs ininterest.. Any forbearance by Lender in exercising
; 36.0f ight or refedy.. L

ity; Co-signers.The covenants and agresments
benefit the suc : ns of Lender and Borrower, subject to the
covenants and agreements.shall be joint and several. Any Borrower who
ot execute the-Note: (a).Is Co-signing this Security Instrument oniy to
:Interest In the Property under the terms.of this Security Instrument;.
Ure this ity Ins ; and (c) agrees that Lender and any other
regard to the terms of this Security

such.loan;charge shall be reduced by the amount.
y:sums, already collected from Borrower.which
ender. may chocse to make this refund by reducing the
lyment to Borrower. :If-a refund reduces principal, the reduction

ntwithout any, prepayment charge under.the Note, . -

to:Borrower. provided forin this Security Instrument shall be given by delivering it or by
pplicablé law requires-use of anotherinathod. The notice shall be directed to the
ddress Borrower designates by. notice to Lender; Any riotice to Lender shall be given
ddress stated herelfvorany other address Lender-designates by notice to Borrower.
: shall be'deemed to have been given to Borrower or Lender when

w; Séverabiiity. Security'Ihstriment shall be'g6vei y federal law and the law of the
| n.inwhich:the'Property-is'locatedizin:the event that anyiprovision or ciause of this Security Instrument or the
Noteconflicts with applicabig law;'such corifiict'shali not affect other: provislons-of this Security instrument or.the Note

{ ; effectwithout the ohfﬂ ovislon, i To thisiend the provisions s Ssourity Instrument and

of the Note and of this Securlty Instrument. -
r any par of the Property or any interest
an: d and Borroweris not a natural
require iminediate payment in full of all sums
reised by Lender if exercise is prohibited by
1e notice shall provide a period
B T must pay all sums secured
1 of this period, Lerider may invoke

OREGON-SINGLE FAMILY-FN
. ISC/CMDTOR//0792/3038(8-80):




conditions, Borrower shall e rightto have
e earller of: (a) 5 days (or such cther period’
Tty pursuant to any power of sale contained in
Instrument. “Those conditions are that -
rity Instrumiant and the Note as if no

1ts; (c} pays all expenses incurred . -

/s .fees; and (d) takes such action
en' of. this st ender’s rights’in the Property and
Security Instrument shall conttinue' unchanged. ' Upon
nd the obligations secured hereby shall remain fully effective as if
einstate shall not apply in the case of acceleration under

11

RS CEr: ARG BED T
n the Note (together with this Security Instrument) may be sold one or more times
rower. - A sale-may.restilt in a change In the entity (known as the "Loan Servicer") that collects
rider the. Note 'and thi Security instrument.:There:also. may be one or more changes cf the
to a sale of the Note."If there is a change of the Loan Servicer; Borrower will be given written
ith graph 14 abo & The notice will state the name and

a ; 1eW. address to which payments should bé made. The notice will also contain any
other information required by applicable faw. .~ SR S

-20.- Hazardous Substances. Borrower shall-not cause or permit the presence, use, disposal, storage, or release

o of any Hazardous Substarices on or in the Property. .Borrower shall not do, nor allow anyone else fo do, anything

" affecting the Property that is in violation of any. Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and t¢ maintenance oftheProperty. =~ = . )

" Borrower shall promptiy give Lender written notice of any Investigation, claim, demand, fawsuit or other action by

‘any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or

_regulatory authority, that any.removal or other remediation of any Hazardous Substance affecting the Property is

__necessary, Borrower shall- promptly take all necessary remedial actions in accordance with Environmental Law.

-~ As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
-substances by Environmental Law and the following substanc soline, kerasene, other flammable or toxic
petroleum products; toxic pesticides-and herbicides, volatile s s; materials contalning asbestos or formaldehyde,
and radioactive materials.. As used In this paragraph 20, “Envircnmerital Law" means federal laws and laws of the
jurisdiction where the Property Is iocated that relate to health, safety or environmental protection. -

nd Lender further covenant and agree as follows:

me v : ‘ “prior to' accelération following Borrower's
:covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
¢ law provides otherwise). The notice shall specify: (a) the default; (b) the action required to

) @ date, not less than 30 days'fr e the notice Is given to Borrower, by which the

] ust'be cured; anid:(d) that fallure to ‘cure the defsult:on or before the date specified in the notice may
result in.acceleration.of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right 1o bring a court action to assert
the non-existence.of a:default or any other defense; of Borrower o accsleration and sale. If the default is not
cured.on:or-hefore the date. specified.in the notice; Lender.at its option may require immediate payment in full of
ali:sums secured by this:.SecurityJln_strumamﬁwﬂhout:further»'demand:and;may:invoke the power of sale and any
oth: edies:permitted by:applicable law. Lendsr shall be entitled to collect all expenses incurred in pursuing
thma medies . provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence ik VT I s D L i s L

; o invokes the power of sale,:Lender shall exacute.or.cause Truetee to execute a written notice of the
occurrence of:an event of defauit and of Lender’s:electionto cause the Property to be sold and shall cause such
notice to:be racarded:Iin:each county:in which any part of the Property is located. Lender or Trustee shail give
notice of sale:in'the manner prescribed by applicable law to.Borrower and 0 other persons prescribed by
i fter the time required by applicable la ; Trustee; without demand on Borrower, shall sell the.
the highest:bidder at the time and place and under the terms designated in the
 any.crder;Trustee determines. -Trustee may postpone sale.of alior
ment.atthe timeand nlace of an previously scheduled sale.
Eetty at ’ S
}éh




ut any covenam
avidence 'of the truth of

ng aﬂomeys fees; (b) to all sums
Jegally entitled to it
urity Instrumesnt, Lender.shall requ
otes evidencing debt secured by this
watranty and: wltheut charge to the person

,Truste a‘ppointed heraunder:Witho
nd: dutlesconferred upon 1

rity instrument.
'Borrower;and recorded ogetherwﬁhthis ecunty instrument the ccvenamsand

incorpor: ted:into and:shall amend:and supplement the covenantsand . .
he nder(s) were & part:of this Security Instrument. [Check apphcab-e

,D 1-4 Family Reder
- szweekiy Payment Rlder
BSecond Home Rxder




ar T're" sury Inde Rate Caps)

S S TH!S ADJUSTAIBLE RATE R DER is: made thls : y EPTI;HBER, 1996
o incorporated into and:shall be deemed to amend afid supplement “the Mottgage, Deed of Trust ¢ or Secunty
“Deed: (the "Security Instrument?)- of the same date given by the undersigned (the "Borrower”) to secure

. BorrowersAdjustable Rate Note (the “Note)to SOUTH VALLEY STATE BANK, South Va'ﬂey
State Bank: : SRR I

i : “Lender“) of the same date and covering the propeny descr!bed ln the Seourﬂ:y lnstrument and Iocated att”

3863 CLINTON AVENUE KLAMATH FALLS OR 97503
[PropenyAddress]

~»1THE NOTE C.GNTAINS PRCWISIONSj 18
RATE AND ‘THE MONTHLY PAYMENT. “TH OTE - l:.! :
' BORROWER'S INTEREST RATE CAN. CHANGE AT ANY ONE\TIME AND THE MAXIMUM
HATE THE BC)RROWER MUST PAY.

5 ln,_,add;t;ggbto he ﬁ
nd Lender furlher covenant and agree as follows §

. and on that day
”Change Date."

[

Beginning ;wrth the:first rest:rat )
weekly averagefyield on Unrted» States easury, secuntlesladjusted to-a; constant maturrty of 1 year, as
made-available by the: Federal R eserve Board The most recent Index figure avallable as of the date 45
days;beforeeach.Change.Date is; e
: if:the;Index is;no; longer.av Note
*comparable information The Note l;!olde will.giy

-(C) Calculation of (:hanges e GO RIS et ;

Before edch:Chil - 3 will! { £f interest rate by addfng Three and
One :/*Quarter - 3 cen ‘point: »( azsoo, 2:%) to'the Current index.

. - The'Néte Holderwil
- point(0:125%): ’Sub]ectkto thelimits2s

. mterest “rate tntil the next. Change Date :

- The Note Holder will then’determine the:amount of:the monthly.

- repay the unpaid: pr!nclpal that |:am expected to:owe atthe"Change:Date.In fullt.on the maturity date at my

o newd tere‘st:rate Jn substantially; yment&, Thearesuit»of this calcu!ation will be the new amount of
h

reaterthan. 11,0000 . %

e than,two, percentage points (2 0%) fromths rate "of Interest | have been paying
onths. My nterest rate will never be greaterthan . .15.0000 %.




) will pay the mounIofmynew
er the Change Date until the amount of

ROPER |

o‘itha'Securrty nstrument.is amended ead as follows:: . o

Beneficial Interest: in*Borrower. 7if:ali or any. pan of the -
old or transferred (or if a beneficial interest in Borrower is sold or

ithout Lender’s7prior written consent, Lender -

&' option; “reqilre; fullof: all 'sUms: secured: by ‘this Security

However, this optlori shal! not: be exercised'by. T if exercise is prohibited by -~

fthe date of this'SecurityInstrume ender-also shall not éxercise this option if: - -
{(a) Borrower:cau o.bes submttted to Lender information required by Lender to evaluate the
tended tran an;were -being;: -made 1o ‘the.transferee; and (b) Lender
reasonabfy -determings , : SECUfity Wi ‘be impaired; by the.loan assumption and-
hatthe:risk of a: ‘breach.of any greement inthis Secunty Instrument is acceptable to

o:the extent permitted by appli aw,: L g reasonable fee as a
to.Lender's.consentitothe loan assumptlo Lender may. also requ!re the transferes to
ption agreement that is acceptable to. Lender and that obligates the transferee to

1] d.in_ this Security Instrument.
nstrument unless Lender.

.-Borrower

{Seal)
-Borrower,

(Seai)

'(Sea!)

-BOI’T ower

[Sign Origlnal Onlyj

WG, Nr ORM msmumsm
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