=. The grantor is

("Bofrower”).
S ("Trustee™). -
B wh:ch is organized and
*.'and whose address

i . ‘ (f Lender").-
Ni nety N1 ne.Thousand Nine Hundred Dol lars and -
“  Dollars (U:5.:$99,900.00 " ). This debt is
ent ("Note"‘ whlch grovxdes for monthly
3 . October This Security
rInstrument secu:es to Lender (a) the rep yment of the' debt evxdenced by, the ‘Note, thh mterest and all renewals,
e payment ‘of all other sums, with’ interest, advanced under paragraph 7

t; and ©)t eperformance of Borrowér’s covenants and agrcemems
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shall promptly pay when de -
arges due under the

rer by Lender, Borrower shail pay
Note is.paid in full, a sum (“Funds") for: (a)
- this Security Instrument as a lien on the Property; (b) yearly
“(¢) yearly hazard or property insurance premiuvms; (d) - .
yearly mortgage insurance premiums, if any; and (f) any sums payable by

- Borrower to Lender, in accordance with rovisions of paragraph 8, in lieu of the payment of mortgage insurance

- .- premiums. These items are called-"Escrow Itenis.”. Lender may, at any time, collect and hold Funds in an amount not
- to exceed the maximum asiount a lender for a federally, related mortgage loan may require for Borrower’s escrow
: -account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C.
| 2601 et seq.-("RESPA"), unléss another law tha lies to the Funds sets;a lesser amount. If so, Lender may, at any

s - time; collect and hold Furids in an amcunt riot t0 exceed the lesser amount.’ Lender may estitnate the amount of Funds

~ * accordance with applicable law.’ : S S
~~ . The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is suchan institution) or.inany Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applyirg the Funds, annually analyzing the
 escrow account, or verifying the Escrow Ttems; unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge.-However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. "Unless-an agreement is'made or applicable law requires interest to be paid, Lender shall not be
required to pay Borfower any interest or earnings on the Funds, Borrower and Lender may agree in writing, however,
 that interest shall be paid on the Funds. 'Lender shall give to Borrower, without charge, an annual accounting of the
.Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.
- = If the Funds held by Lender exceedthe amounts permitted to e held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law;" If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, -

in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up

due on the basis of current'data and reasonable estimates of expenditures of future Escrow Items or otherwise in

-the deficiency in no more than‘twelve monthly. payments, at Lender’s solediscretion. : & .
... Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
. Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
- or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
‘sums’secured by this Security Instrument. - ©. % <7 T I U R
173, Application of Payments.  ~ Unless applicable law provides otherwise, all paymeénts received by Lender under
paragraphs 1 and 2 shall be applied::first, to any prepayment charges due under the Note; sccond, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.
.. 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
- Property. which may -attain priority. over this Security Instrument, and leasehold payments or ground rents, if any,
- Borrower shail pay these obligations in the manner provided in paragraph 2, or if hot paid in that manner, Borrower
. shall pay them on time directly to the person owed payment. . Borrower shall promptly furnish to Lender all notices of
-~ amounts to be paid under this paragraph. If Borrower makes these payments direcily, Borrower shall promptly furnish
to Lender teceipts évidencing the paymen B T T
-~ Borrower shall promptly discharge any ien which has priority over this Security Instrument unless Borrower: @
agrees in writing to the payment of the obligation secured by the lien in a manner acceptablé to Lender; (b) contests in
good faith the lien by, or defénds against enforcement of the lien in, legal proceedings whick in the Lender’s opinion
 operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to

-+ Lender subordinating the lien to this Sécurity Instrument.  If Leader determines that any part of the Property is subject

to alien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy: the lien or take one or more of the actions set forth above within 10 days of the giving of notice.
.. ‘5. Hazard or Property Insurance. - Borrower shall keep the improvements now existing or hereafier erected on the
- Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,

. inciuding floods or flooding, for which Lender requires fnsuranci This instrance shall be maintained in the amounts
4 qui ! irance carrier providing the insurance shall be chosen by Borrower
thheld. If Borrower. fails to maintain coverage described

t Lender’ Property in accordance with
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ude a standard morigage clause. = "
Boirower shall promptly give to Lender
shall-give prompt notice to the )
) Borrower. .
all be-applied to restoration or repair -
le and Lender’s security is not Iessened. If
=curity would be lessened, the insurance proceeds
rument, whether or not then due, with any excess paid to
does not answer within 30 days 4 notice from I ender that the
Lender may collect the insurance proceeds. Lender may use the
e Propert ay sums secured by this Security Tnstrument, whether or niot then due.
)-d / when the notice is given, ' - 7" T S :
- - £ - Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
Ppayments. -If under paragraph 21 ‘the Property is acquired by Lender, Borrower’s right to any insurance policies and

~proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums

secured by this Security Instrument immediately prior to the acquisition. ) y i

R % “Occupancy, Preservation; Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds.” - Borrower shall occupy, establish, and use the Property as-Borrower’s principal residence within sixy
days after the execution of this Security. Instrument and shall continue to occupy the Property. as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasoriably withheld, or unless exténuating circumstances exist which are beyond Borrower’s control.

.- Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment ‘could result in forfeiture of the Propetty. or otherwise materiaily impair the lien created by

- this Security Instrument or Lender’s security intérest, Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or ifaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,

- representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument

~* s cn aleasehold, Borrower shall comply with all the provisions of the lease.  If Borrower acquires fee title to the

- 'Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,.

* 7. Protection of Lender’s Rights in the Property. . . If Borrower fails to perform the covenants and agreements
contained in this Security Instrument; or there is a' legal proceeding that may significantly affect Lender’s rights in the
* Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), thenLender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
- rights in the Propeity.. Lender’s actions may. include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court; paying Teasonable attorneys’ fees and entering on the Property 1o make repairs.
- Although Lender may take action under this Pparagraph 7, Lender does not have to do so.” -

- .. " Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by

. this Security Instrument. - Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
- - interest from the daie of disbursement at the Note rate and shallbe payable, with interest, upon notice from Lender to

. ‘Borrower requesting payment.” .. -

8. -Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security. Instrument, Borrower shall pay the-premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage fequired by Lender lapses or ceases to be in effect, Borrower shall pay the
_premiums required to.obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
© substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate

‘mortgage. insurer approved by Lender. | If substantially equivalent mortgage insurance coverage is not available,

‘Borrower shall pay.to Lender each month a sum equal to one-twelfih of the yearly mortgage insurance premium being
*.paid by Borrower when the insurance coverage lapsed or-ceased to be in effect.  Lender wiil accept, use and retain
.these payments as a loss reserve’in lien of mortgage insurarice.  Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurarice coverage (in the amount and for the period that Lender requires) provided
- by an insurer approved by Lender again becomes available and is obtained. - Bosrower shall pay the premiums required
-to maintain mortgage insurance in effect, or to provide  loss teserve, until the requirement for mortgage insurance ends

accordance with any written agreement between Borrower and Lender or applicable law. :
n  make reasonable entries upon and inspections of the Property. Lender
i tion specifying reasonable cavise for the inspection.
' direct or consequential, in connection with
‘of condemnation, are hereby -
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- Payments.

is less than ghe
writing or

%y Instremen;
e _Ifthie Properyy

T if,'after_notice by Lender 1o Borrower that the condempor offers 1o
. make an’ award or sett] » : Borrower fajlg 10 respond to Lender withip 30 days after the date the
-notice is given, Lenda ithori; > collect ang apply the Proceeds, at jts option, either 10 restoration or repair of the
- Propénty or fo the'sg 1 by this : tmmem,’,whether Or 1ot then dye,
.. Unless Lender ang BouoWer/oth'etwl agree in writing - 1y applicatior; of Proceeds to principyy shall no;
- Postpone the due date of the monthiy Payments 1 €Ired to in Paragraphs | anq 2 or change the
nce By Lendey Nota Waiver, Extension of the time for Payment or
ccured by this Security Instrument granted by [ ender 10 any succegsor in
-=-ease the liability of (e original Borrower or Bonrrower’s Successors in
: Oj’cbmmcnce:p oceedings againg any successor jn interest or refygp to extend
0rti f the by this Secun'ty Instrumen; by reason of an

y forbearance by Lender ip €xercising

by this Securj

t extend or
amount of gych

The Covenants ang

agreements
ITower,

subject to the

trument jg subject to a jaw which sets m
loan charges collected or to be coll

aximum loan
charge shajl he

ected in
by the_amount

Ces principal, the reduction
the Note

i Teducing the
fund redy,

aw; Sey ity Instrument shall be g -0 Dy federal Jaw and the Jaw of the
the Prope; L-In the event thy; any provision or clause of this Security trument or the
t}:’applibable"la 'y:SUCh ¢ 12l not affect other Provisions of this Security Instrument or the Note
iVen effect withoys ' on," To this ons of thig Security Instrument ang

edb
on in which
nfli
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In full of a1 sums
ise is prohibited by




-shall have the right to have -
‘days (or such 'othe_r

ty-Instruinent, Lender’s rights in the Property and

ment shall continue unchanged. Upon
ions-secured hereby shall remain fully effective as if
not apply.in the case of acceleration under

... Sale of Note; Chang of Loan Servicer. = = ... oo i -
R  Note or a partiai interest in the Note (together with this Security Instrument) may be sold one or more times
-+ - without.prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer") that collects
““monthly payments due under the Note and this Security Instrument.. There also-may be one or more changes of the
‘Loan Servicer unrelated to a'sale of the Note." If there is a change of the Loan Servicer, Borrower will be given written
-notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
-~ address of the new Loan Servicer and the address to which payments should be made.. The notice wili also contain any
. ‘.OmCmemmwl‘% rftver shall not cause or permit the presence; use, disposal, storage, or release
.-of any Hazardous Substances on or in the Property. ‘Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. . The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property. - e

... Borrower shall promptly give Lender written notice of any investigation, claim, dexﬂand, lawsuit or other action by

- any governmental or Tegulatory agency of private party involving the Property and any Hazardous Substance or

- Environmental Law of which Borrower has actual knowledge: If Borrower learas, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

"+~ As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
- petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
-, and radicactive materials.:. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
-jurisdiction where the Property is located that relate to health; safety or environmental protection.

" NON-UNIFORM COVENANTS: Borrower and Lender further covenant and agree as follows:

.21, Acceleration; Remedies. Lender shalli give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwiss). ‘The notice shall specify: (a) the defauit; (b) the action required to
cure the default; (¢) a date, not Yess than 30 days from the date the notice is given to Berrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrament and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the pon-existence of a defzuit or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may inveke the power of sale and any
other remedies permitted by applicable law.’ Lender shall be entitled to collect ali expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence. Con S :

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be soid and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustec shall give

- notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. . After the time required by applicable law, Trustee, without demand on Borrower, shall seil the
- Property at public auction to the highest bidder at the time and place and nder the terms designated in the
" notjce of sale in one or moré arcels and in .order Trustee determ [rustee may postpone sale of all or
" any parcel of the Property by. public’ g g1 e and place of any previously scheduled sale.
its design ay purchase ' SHE R ,
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ty Instrument; Lender shall request Trustee
all notes evxdencmg debt secured by this
nvey the Property without warranty and without charge to the person
0 oF persons shall pay any reoordauon costs;

 time to time remove Trustee and appomt 2 successor trustee to any

) ce of the Property; the s successor tmstee shall succeed to all the title,
conferred upon Tmstee herein and by’ ‘applicable law. . *

Attgmeys’ Fees Asusedi in this ecunty lnstrument and in the Note, attomeys fees sha.ll include any

ders o this Security Instrument

ij one or more riders are executed by Borrower and recorded together wnh this Secunty Instrument, the covenants and
- agreemenm of each such rider shall be- incorporated iuto and shall amend and supplement the covenants and

this: Secunty Instrument as 1f the nder(s) were a part of this Secunty Instmment {Check applicable

i Family Rider
Biweekly Payment Rider
Second Home Rider

i County s8¢

e T 10th da ofSept;emb T ‘96 » ersona]ly «ppearedtheaborlenamed
CTH MAS D WATKINS and LEONA _ §’ |

OfficalSea oo
My Commission expires: *  19_19_0¢
St i
QOTARY.PUBLIC - OREGON -

SCOMMISSION NO. 026140
EC.19,1
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ship 33 South, Range 7
ibed ‘as followa:

ginning ‘at a point on the East line of said Lo -which ie North a distance
of 180040 feet from the So ast corner of said Section 28; thence HB9°4Y' W,
‘ ‘@ distance of 649.0 feat to ~point; thence S. 08°42'54" E. a distance of 487.8
- - feet,” more or leaa;:td*thqﬁﬂorthvest“cornet'of,pafcel;cdﬁveycd by Jsmes E.
Rogers, et ux, to Richard. _Horton et ux by Vol. M78 page 15102, Deed records
% o hence 9° : 7
: ' “.iron pin on the EKagt line
& distance of 480.15
el ‘¢ontaintng 6.75

(& 60 foot strip of land situsted in Lo

1A 60 foc Cip : _ 17 an Secti 28, Township 35 South,
.. - Range 7 EWM, described as f 1lows: inning-at‘a peint on the East line of said
- Lot. 24 which is 1800.00 feet North ast corner of said Section 28;
- thence North 89°49 West 649.0 8%1" West 789.0 feet; thence
' Bas! i 60,7 ’ outh 8°41' East a distance of
distance: of 597.4 feet to the
distance of 60.0

- . the 10th
nd duly récorded in Vol _ M96

- 'Couni;/ Cle
Edchg L A A AD




