—fA:Wthh is orgamzed and’ ex:stmg under the law, e State of Delaware. i , and whoss
: addtess is . 972 T OWN AND COUNTRY ROAD ORANGE CA 92668 . : ]
: : ("Lender") Borrower owes Lender the principal sum of

Flfty Sxx Thousand Two Hlmdred Fxfty and no/100 fj ~

: - ‘Dollars (U.S.'$ ' 56,250.00 ).

Thrs debt is evxdenced by Bonower g note dabed the same date as ‘this Secunty Instrument ("Note"), which provides for
monthly payments, with the full debt; if not paid earlier, ‘dite and payable ‘on - October .~ ~ 1 , 2026

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced: by the Note, with interest, and all renewals,

extensons and modifications of the Note :(b) the -payment of ‘all other sums, with' interest, advanced under paragraph 7 to

. protect ‘the security .of this Security Instrument and © the performance of Botmwet s covenants and agreemenis under this

. Security1 Instrument and the Note. For this purpose, Borrower’ irrevocably grantsand conveys to Tfustee in trust, with power of

- jsale the follawmg descnbed property lccated in: KLAMATH S : County, Oregon

LOT 5 IN,BLOCK 17 EWAUNA HEIGHT& ADDITION TO THE CETY OF KLAMATH FALLS,
N : : : OFFICE OF THE CODNTY f‘LERK

[Steset, Cityl,

I




BE conveyv 'the Property and; tbat the-Property s uri exeept for encumbrances of fecord.. Borrower warrants and will

R idefend generally the title to- the: Propesty agamst all claxms and. demands, subject to Bny encumbrances of record.

“THIS SECURITY INSTRUMENT combines umform covenants for nauonal ‘use and pon-uniform covenants with limited
vanatlcns by jurisdiction to. constitute a uniform’ secunty instrument covering ‘real ‘propesty.
* *. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
: " 1.-Payment of Principal. ‘and Interest;. Prepayment and Late: Charges. Borrower ‘shall promptly pay when due the
) pnnclpal of and interest cn the'debt ev:denoed by the Note and any. prepayment and late charges due under the Note.
‘ 2. Funds for Taxes and Insurance. Subject to.applicable law-or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, untif the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain pnonty over this Security Instrument as a lien on the Property; (b} yvearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums ‘payable by Borrower to Leader, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and’ hold Funds in an amount not to exceed the maxinum amount a lender for s federally
related mortgage loan may requlre for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as ‘amended from time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any. time, collect and hold Funds in an amount not to exceed the lesser amount.
- Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future,
Escrow Items or otherwise in accordance with applxcable law: : N
".The Funds shall be held. in an ‘institution whose deposits are msnred by a f..(‘eral agency, instrumentality, or entity
(including Lender, if Lender is such an msiltutxon) or in any. Federal Home Loan Bank. Lender shali apply the Funds to pay the
Escrow Items. Lender may not’ charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Ttems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require- Borrower to pay a ‘one-time charge for an independent real estate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to-be paid; Lender shail not be required fo pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, hOWever, that interest chall be paid on the Funds. Lender shail give to Borrower,
without charge, an anrual accountmg of the Funds, showing credits and debits to the Funds and the purpose for which each
debif to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.
“Tf the Funds held by Lender exceed the amotints permltted to-be heid by applicable law, 1ender shall account to Borrower
for the excess Funds in accordanoe with the reqmrements of applicable law. If the amount of the Funds held by Lender at any
“time is not sufficient to pay the Escrow Items when' due, Lender may so notify- Borrower in writing, and, in such case Borrower
- shall pay to Lender the amount necessary:to ‘make tp the deﬁcxency Bortowar ghall make up the deficiency in no more than
twelve monthly payments, at Lender s sole discretion. | ]
-+ Upon’payment_in-full -of all' sums’ secured by this Secunty instrument, Lender shall prcmptly refund to Borrower any
- Funds held by Lender. If; under paragraph 21; Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
. of the Property, shall apply any Funds held by Lender at’ the time of acqunsntmn orssleasa cnednt against the sums secured by
this Security Instrument.
3. Application of Payments. Unless’ apphcable law prov1des otherwise, sl paymen:s received by Lender under paragraphs
1 and 2 shall be applied: first, to any prépayment charges due under. the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and Iast, fo any late charges due under the Note,

* 4, Charges; Llens Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Secunty Inatrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations ini:thie manner provided in paragraph 2, or if not paid in thst manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Leader all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall: promptly furnish to Lender receipts evidencing the payments.

“Borrower shall promptly discharge any lien which has pnonty over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation’ secured by the lien in a manner acoepfable to Lender; (b) contests in good faith the lien
by, or. defends- -against enforcement of ‘the. lxen in, legal proceedmgs which i the Tender’s opinion cperate to prevent the
) enforcement cf the hen' or (c)—secures from the’ holder of the lien an agreement satisfactory to Lender subordinating the lien to

: ; ‘Lende Y any: mrt' of the Propeﬁy is. subject toa: dien wiuch may attam priority over

Foml 3038 _%/a0
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existing ‘or hereaﬂer erec&od on the

extended ‘coverage” and any other: hazards, including
Msined in'the amounts and for the periods
gorrower sub)ect to Lender’s appmval,_

s’ shaﬂ Be' accepaable to: I.ender and shall mclude a standard mortgage clause. Lender”
E shall ‘have the- -:ght to hold the oohcxes ‘and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
pmd premiums and renewal notices. In'the event of loss; Borrower ghall give prompt nohce to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. .
. "Unless Lender and Borrower othierwise : agree in writing, insurance procee»ds shall be apphed to restoratxon or repair of the
. Properry damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
. Property or-does not answer within 30 days a notice from Lender that the i insurance carrier has offered to settle a claim, then
:Lender may collect: the insurance proceeds. ‘Lender may use the proceeds to repaxr or restore the Property or to pay sums
‘secured by this Security Instrument, Whether or. not then due. The 30-day period will begin when the notice is given,
i Uniess Lender and Borrower otherwise agree in wrrtmg, any ‘application of proceeds to principal shall not extend or
‘postpone the due date of the monthly payments referred to in paragraphs .1 and 2 or chango the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, ‘Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acqulmtron shall pass to Lender to the extent of the sums secured by this Security Instrument
“immedicely prior to the acquisition. .

6. Occupancy, Preservation, Mamtenance and Protecuon of the  Property; Borrower’s Losn Application; Leaseholds.
‘Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty davs after the execution of
this'Security Instrument and shail continue to occupy the Property as Borrower’s principal ‘residence for at least one year after
the date of occupancy, unless Lender otherwrse ‘agrees in writing, which:consent shall not be unreasonably withheld, or unless
extenuatmg circumstances exist whxch are -beyond Borrower s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deterxorahe or_commit waste on'the Property Borrower shall be in defauit if any forfeiture
action or proceedmg, whether civil or ‘criminal, is begun that in Lender’s good faith judgment could result in-forfeiture of the
'Property or otherwise materiaily impair the lien created by this Secunty Instrument or Lender’s security interest. Borrower may
“‘cure such a default.-and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in-Lender’s good faith determination, precludes forfeiture of the Borrower’s ‘interest in the Property or other material
impairment of the lien created by this Secunty Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application. process, gave materially false or inaccurate information or statements to Lender (or failed

to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the’ Property as a principal residence, If this Security Instrument is on a
leasehold, ‘Borrower shall ‘comaply with all the provisions of. the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.
7. Protection of Lender’s nghts in the Property. If Borrower {zils fo perform the covenants and agreements contained in
this Security Instrisment; or there is'a legal proceeding that'may significantly affect Lender’s rights in the Property (such as a
E proceedmg in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or rcgulat:ons), then Lender may do and
‘pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include :paying ‘any sums secured by a lien - which has ‘priority -over ‘this Security. Instrument, appearing in court, paying
. reasonable .attomeys’ fees and entermg on the Property to make repaus Although Lender may tnke action under this paragraph
"7, Lender does not have to do'so.
.. .. Any amounts disbursed by Lender under ‘this paragraph 7.shall. become uddxt:onal debt of Borrower sccured by this
Secunty Instmment "Unless’ Borrower and’ Lender agree to other terms of payment thess amounts shall bear interest from the
date of d-sbursement at’ the Note rate and shall be: payable, thh mtemt, upon notice from Lender to Borrower requesting
payment :
‘8, Mortgage Insurance If lender roqulred nortgage insurance as a condmon of mahng the loan secured by this Security
. lnstrument, Borrower shall: pay the prclmums rsquired (o mnintain_the merigage insurance in effect. If, for any reason, the
.-/ 1oortgage insutance coverage required by. Lendet ‘lapses or ceases to be in effect, Borrower shali-pay the premiuns required to
. obtain coverage: substantrally equxva.ent to the mortgage. insurance prevrously in-effect,‘at a cost substantially equivalent to the
- cost to Borrower of the mortgage insurance- prevxously in’ effect, ‘from gn alternate morigage insurer approved by Lender. If
substantially equivalent’ mortgage msuranco coverage is not avajlable, ‘Borrower shall pay to Lender each 'month a surs equal to
elfth of the yearly m¢ : ium being paid by Borrowar hen the insurance coverage lapssd or ceased to

lrcu of mortoage insurance. Loss reserve o
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“insurance coverage {inl the amount and for the period -

‘becomes available and is obtained. Borrower shall pay

1 . 1y orto ( rve, until the requirement for morigage
gree! ‘Bor , er or. applicable law. : :

: : 1 : 2 “make reasonable entries upon and inspections of ‘the Property. Lender shall give

“ Borrower notice at the time of or prior {0 ‘an inspéction specifying reasonable cause for the inspection. :

10, Condemnation. The proceeds of any award or claim for ‘damages, direct or consequential, in connection with any

- condemnation or other taking of anypart of the Property, ‘or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to-Lender, - - o v T “ A S '

.. In the-event of a total taking of the Property, the proceeds shall be applied-to the sums secured by this Security Instrument,
‘whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
miarket value of the Property immediately before. the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower.and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of ‘the ‘sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall :be paid to Borrower. In the event of ‘a partial taking of the Property in which the fair

" market value of the-Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree-in writing or unless applicable law otherwise provides, the proceeds shall

* be applied to the sums secured by this Security Instrument whether or not the sums are then due.

- If the Property is abandoned by Borvower, or if; after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for-damages, Borrower fails to respend to Lender within:30 days after the date the notice is given,
Lender is authorizedto collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by:this Security Instrumnent, whether or not then due. -

Unless Lender and Borrower otherwise agree. in writing, any appiication of proceeds to principal shall not extend or
postpone the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11 Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification

 of amortization of the sums secured-by this Security. Instrument granted by Lender to any successor in interest of Borrower shall
not cperate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any: successor.in‘interest or refuse to extend time for payment or otherwise modify amortization

. of ‘the. sums- secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the

- exercise of any right or remedy.. - : o

12. Successors and -Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns.of Lender and Borrower, subject to the provisions of-
patagraph. 17. Borrower’s covenants and agrecmeats shall be joint and several. ‘Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
‘Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
tmake any accommodations with regard to the terms of this Security Instrument or the Nofe without that Borrower's consent,

13. Loan:Charges. If the loan secured by this Security Instrument is subject to a law which seis maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be coliected in connection with the
loan exceed the permitted fimits, then: (a):any such loan-charge shall be reduced by the amount necegsary to reduce the charge
to the permitted limit; and (b) any sums already coilected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make ‘thig refund by reducing the ‘principal owed under the Note or by making a direct

*payrent_to Borrower.: If ‘a refund ‘reduces -principal, the reduction will_be treated as a partial prepayment without any
prepayment charge under:the Note. = = s R ‘ ‘
~.."14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless ‘applicable law requires use of another method. The notice shall be directed to the Property Address
or any -other address Borrower desigrates by notice to. Lender. Any notice to Lender shall be given by first class mail to
Lender’s address stited herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shall be‘deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law;- Scverability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction-in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note

conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared

. tobeseverablo, .. - :

~+_of this Security Instrument. . -

16. Borrower’s Copy. Borrower shall be given one canformed copy of the Note and of this Security Instrument.
17. Transfer-of the Property or a:Bencficlal Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a.beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, -at its option; require immediate payment in full of all sums secured by this
Security Instrument.'However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date

' 'hail;give Borrower notice of acceleration. The notice ehall provide a period of not
‘within which Borrower must pay all sums secured by this

expiration of this pe

riod, Lender may invoke any remedies

v, ga
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FOWET hall have ‘the’ right ‘to ‘have

‘days (or such other pesiodas -

y ‘power of sale contained in this

conditions are that Borrower: (2) pays -

s , vould be g 3 Sec Inst : , f no acceleration had occurred; (b)
fault ‘of any other covenan o gre@ments;'(c)lpays“aﬂ' penses incurred in-enforcing this Security Instrument,

cluding, bt not limited to, reason: attorneys’ fees; and: (d) takes ‘such action.as Lender may reasonably require to assure
t the Tien of this Security Instrument,

» &

: Y nder’s rights in the’ Property and Borrower’s obligation to pay the sums secured by
“this. Securify Instrument ‘shall “continue ‘unchanged.  Upon reinstatement by - Borrower, ‘this Security Instrument and the
obligations secured hereby shall remain fully effective as if no. acceleration’had occurred. However, this right to reinstate shall
riot apply in the case of acceleration under paragraph 17. . <" -~ ‘ S *‘

“19. Sale of Note; ‘Change of ‘Loan Servicer. The Note or a partial interest in-the Note (together with this Security
Instrument) may.be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly-payments due under the Note and this Security Instrument. There also msy be one
or more changes:of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
gZiven written notice of the change in accordance with paragraph 14 above and applicsble law. The notice will state the name and
address of the new Loan Servicer. and the address to which payments should be made. The notice will also contain any other

“information required by-applicable law.. -~ = S ' T ) ) ]

" 20, Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any

, ous .0 i > - “Bogrower - shall not do, nor allow. anyone else to do, anything affecting the

" Property that is'in violation of any Environmental Law. The preceding two sentences shail not apply to the presence, use, oF

. storage onthe Property of small quantities ‘of Hazardous Substances that are.generally recognized to be appropriate to normal
residential uses and to maintenance of the Property. o , )

. Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any

- governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of ‘which- Borrower has actual knowledge. If Borrower learns, or-is'notified by any. governmental or regulatory authority, that

.”‘any removal or ‘other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
~all necessary remedial actions in accordance with Environmental Law. o o

v As used in this paragraph 20, "Hazardous Substances” are those: substarices defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, - other ‘flammable ‘or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and redioactive materials, As used in
this paragraph 20, "Environmental Law" means federal laws and laws of- the jurisdiction where the Property is located that
relate to health, safety or environmental protection. ’ . S -

NON-UNIFORM COVENANTS. ‘Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies.- Lender shall give notice to Borrower prior to acceleration following Borrower’s breach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under gamgraph 17 unless
applicabie law provides otherwise). The notice shall specify: _(a) the default; (b) the action required to cure the defauli;
(5 a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shail further inform Borrower of the right to
reinstate after acceleration and the right to bring a- court action to assert the non-existence of & default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may re uire immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the gnwer of sale and any other ranedies permitted by applicable law. Lender shall be
entiiled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence. )

If Lender invokes the power of sale Lender shall cxecute or cause Trustee to execute a written notice of the
occurrence of an event of default and of {.ender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons rescribed by applicable law. After the time

applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction 1o the highest
and place and under the terms i i i in one or more parcels and in any order
. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

‘ Trustee shall deliver to the purchaser Trustee's deed conveying the. Property without any covenant or warranty,

- expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all ex of the szle, including, but

not limited to, reasonable. rustee’s and- attorneys’ fees; (b) to-all sums secured by this ity Instrument; and (c) any

excess to ilie person or persons legally entitled to it. ’ R

- . 22,-Reconveyance. Upon - payment -of ‘all’ sums secured by this Security Instrument, Lender shall request Trustee fo
" reconvey the- Property ‘and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
- Instrument to Trustee. Trustee shall reconvey. the Property without warranty to the person or persons legally entitled to it. Such
- person -Or persons shall ‘pay ‘any  recordation costs. ‘Lender may charge such person or persons a fee for reconveying the

- Property, but only if the fes i3 third party. (such as the Trustea) for earvices rendered and the charging of the fee is
pel 'tted;undel‘,apgicable law. e S T T s :

‘ . Substitute Trustee, ¢

ime to time;' remove rustee and appoint a successor trustee to any Trustee
‘the suctessor trustee shall sucesed to all the title, power and duties |

'itomcys‘;fw“ shall include any ‘at'tomeyé,'

© Form 30389/ i
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to ‘and ghall amend ‘aid suppiemcm '
as'if the rides{s) wére a part of this Sacnn!y !nstmment.

s l~4 Famﬂy Rider
[ ] Biweekly Payment Rider
"] second Home Rider

BY SIG\IING BEDOW Borrower acoepts and agrees to the terms and covenants contamed in-this Security Instrumenl and
~inan der(s) °xecuted by Borro recorded thh lt.r ‘ SO ~

“TIMOTHY D. CLAUSON

2 personally appeared the above named

and acknowledged

Form 2038 /90
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- THIS ADIUSTABLE RATE RIDER is made thls - 30th S day of August ;
1996 -, and is mcomorated into and shall-be’ deemed to amend and supplement the Mortgage, Deed of Trust
or Secunty Deed (the "Security Instrument") of the same date gwen by the. undersxgnw (the "Borrowesr™) to secure
Borrewer s Ad_]ustable Rate Note (the "Note") to:
' LONG BEACH MORTGAGE COMPANY
(the"Lender") of the same date aud covenng the propertv descnbed in the Secunty Instrument and located at:

101 LlNCOLN ST i

KLAMATH FALLS, OR 97601
: : {Property Address]
THE NOTE CONTAiNS PROVISIONS ALLOWING' FOR CHANGES IN THE INTEREST RATE
“AND THE: MONTHLY ‘PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST ‘RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. © . ; L :

’The Note provrdes for an initial interest rate of ’
inte 1d the monthly peyments, ‘as: follows PR

; (A) ChangeDates ST ' Vsl : ;
S The interest Tate’l wrll pay nmy change on. the ﬁrst day of o Apnl _ s 1987 ,andon ©
o that day every sxxth ‘month thereafter Each date’ on whreh my mterest rate could change is calied 2 "Change Date

(B)The[ndex ey ' : ’
L Begmmng with the ﬁrst Chenge Date my. mterest rate’ wxll be based on an Index. The "Index" is the average of
: mterbank offered rates for sxx-month U, CR dollar-denommated deposrts in the London market ("LIBCR"), as publnsbed

-~ in The: ‘Wall Street Journal. 'Ihe most ‘vecent: Index ﬁgure avarlable as, of ‘the dal:e 45 days before each Change Date is
e "'called the "Current Index."

L “If the Index is ne longer avm]able, the Note Holder wﬂl choose a new mdex that is based upon comparable
- mformatxon The Note Holder wxll grve me notxce of tlus choice.

©© Calculatlon of Changes - 3 :

- Before each Change Date, the Note Holder will calculate my new interest rate by adding Four and Three

i Fourths : -~ .percentage ‘point(s) ( 4.750 © %) to the Current
- Tndex, “The Note Holder W\ll then round the result of this addition to the nearcst one-cighth of one percentage point

¢ (0:125%). Subject to th l'mnts stated in Secnon 4(D) below, this rounded amount will be my new interest rate until the

¢ Holder will th f etermme the amount of: the momhl) payment that would be sufficient to repay the
0 oyle at the Chzmce Date i ifi full on the Matunty Date at my new interest rate. in




%

'Ihereaﬁer, my mtercst rate wxll nevar bc increased or dccreased oa any single

: :»'Change Date by more: t_han © OneandOneHalf =~ percentage point(s}
O R 500 RTIE: ) R m) from ‘the rate- cf mterest 1 have been. paymg for the preceding six months. My interest
rate wﬂl ‘never be greater than . 14 990 % or less: than IR A 990 ‘ . ‘

(E) Effechve Date of Changw o ~
o My new interest rate will ‘become effectwe on. each Change Date I w:ll pay the amount of my new monthly
R payment bcgmnmg on’ the ﬂmt monthly' aymeut date after !he Changﬂ Date until the amount of my monthly payment
' fchanges agam v ST PR .

(F) Nohce of Changes i :
] “The Note Holder will' denVer or mail to mea notxce of any changes in my mterest rate and the amount of my
- monthly ‘payment before the effactive date of any ‘change. The notice will mc!ude information required by law to be
- -.given me: and also the tltle and teiephone number of a petscn who wﬂi answer any question I may have regarding the
notzce e

. B TRANSFER OF THE PROPERTY OR A BENEFICIAL lNTEREST IN BORROWER
, Umform Covenant 17 of the Secunty Instrument is amended to read as fo}lows

Transfer of the Property ora Beneﬁual Interest in Borrower. If all or any past of the Property or any interest in
it:is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
. person) without Lender s prior written consent, Lender may,’ at its option, reqitire immediate payment in full of all
- sums. secured’ by this. Secunty Instrament. However, this option  shall not be exercised by Lender if exercise is
_ . _prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (&)
" /.. Borrower causes to be submitted to- ‘Lender information required by Lender to evaluate the intended transferee as if a
new loan were being made to the transferee; and (b) Lender reasonably détermines that Lender's security will not be
jmpan'ed by the loan assumpnon and that the risk ofa breach of any covenant or agreement in this Security Instrument
is acceptable to Lender.
To the extent permitted by applxcable law, Lender may charge a reasonable fee as a condition to Lender’s consent to
the lean assumption. Lender may also require the transferee to sign -an assumption agreement that is acceptable to
- Lender and that obligates the transferee to keep all the promises and agreements made in the Note and in this Security
 Instriiment. “Borrower will contmue tc be oblxgated under the Note and thls Security Instrument unless Lender releases
. ‘Borrowerin writing. > - -
RS {1 Lender exercises  the optlon to requu'e 1mmednate payment in full; Lender shall give Borrower notice of
: acceleratmn “The rictice shall provxde a period of not less than-30 days from the date the notice is delivered or mailed
» within which Borrower miust: pay:all sums secured by this Secunty Instrument 1f Borrower fails to pay these sums prior
7 to the expxratlon of this panod" Lender may mvok‘- any remed:es perm;tted by thls Secunty Instrument thhout farther
. motice or demtand on. Bo'

! terms and covenants contamed in this Adjustable Rate

i e l0th day
P M "?and duly fecorded in Vol. ___M36 .
g

AMér»rgagpa L
TR Bernetha (“ Letsch, Counu
By - W )\ MQLLU




