3 This - Line: For: Recording Data) —

_ “Sisem e (*‘Trustee™). The beneficiary is
KLAMATH FIRST FEDERAL SAV‘NGS AND LOAN ASSOC'AT'ON Wthb is organlzed and ex]g(]ng

“under the laws of :the United States ‘of America.: . . and whose address is

. 2300 Madison. St....Klamath. Falls.. Oregon 97603 i (“Lender™).
. .Bofrower owes’ Lender:the prinicipal sum'of zONE.: HUNDRED.. FOUR.. THOHSAN.'D FIVE HUNDRED..AND.. NO/.LOQ##X..
S *Mi‘&#*.*#i:*#****.#**'&****#*#*t Dollars (U.S:§ 10 : This debt is evidenced by Borrower's note
- dated the 'same date:as this Security’ Instrumem (“‘Note), which provides-for monthly payments, with the full debt, if not
_paid eatlier; due and payable.on .October.1,:.2026 This Security Instrument
secures, to-Lender:: (a); the: ‘répaynient.cf .the debt evidenced by:the Note, with interest; and all renewals, extensions and
modlficauons, (b).the’ paymem of :alizother-sums, with-interest, advanced under paragraph 7 10 protect the security of this

- Secunty Instrument ). ‘the: performanc of: Borrower’s.covenants: and’ agreements -under-this Security Instrument and the

" Note;-and.(d) the repayment of:any-future: :advances, with-interest thereon, made to Borrower by Lender pursuant to the

: paragraph below: (“Future-Advances! URE ADVANCES ~Upon request:to Borrower, Lender, at Lender’s option prior
.10, full. reconveyance f the property by Trustee to Borrower, may make Future Advance:. to Borrower. Such Future Advances,

i Deed of Trust when v:dcnced by promrcsory notes stating that said notes are

in: trust, with power of sale, the

County, Oregon

. UNDER OREGO LAW, ’ ' 'AND. COMMITMENTS MADE BY US AFTER

_/THE "EFFECTIVE DATE/OF ‘THIS ACT: CONCERNING 'LOANS AND OTHER CREDIT EXTENSIONS WHICH
“ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD:PURPOSES.CR.SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUS _BE IN;WRITING, EXPRESS: CONSIDERATION AND BE- SIGNED BY US T0 BE

Klamath Fa'l 1s
[City}

; rected on thc. property, and ali easements, rights,
profits, water ‘rights and stock and all fixtures now or
1all ‘also be’ covered by this Security Instrument. All of the

wiully: sexsed of the estate hereby comc\ed and has the right to grant
encumbered; except for ‘encumbrances of record. Borrower warrants
[ ubject toany encumbrances of record.

) : and non-uniform covenams with
rin eal | property
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epayment andlate charges due under the Note.
_io a wntten wawer by Lender Borrower shall pay

—"'l’leasehold payments‘or ground rents;on; the Property, if any;: (e) yearly. hazard: insurance premiums; and (d) yearly

“.mortgage insurance premiums; if:any. These items:are called ‘‘escrow xtems Lender may estimate the Funds due on the

g basrs of current data :and reasonabie estlmates of. future sCrow items.i: Lol

i The Funds shall be held in an mst' ion the deposrts or accounts of. whxch are msured or guarameed by a federal or
'_state agency (including Lender if Lender is'such an ms!mmon) ‘Lender shall apply. the Funds to pay the escrow items.
- Lender may not charge for holdmg and applymg the Funds, analyzmg the account or verifying the escrow items, unless
‘Lender pays Borrower interest on the Funds and'apphcable law. permits Lender to make such a charge. Borrower and

Lender may ‘agree in writing that interest shall be paid on' the Funds. Unless an agreement is made or applicable law -

réquires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
_shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
“purpose for-which'éach.debit to the Funds was made he Funds are pledged as additional secumy for the sums secured by

this Security Instrument. : B
‘If the amount of the Funds heid by Lender, together wr'h the future monthly payments of Funds payable prior to

"~ the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

at Borrower’s option, either promptly repaid to-Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
t necessary to make up'the deﬁcxency in‘'one or.more payments as required by Lender.
Upon payment in full of all sums. secured by this Security Instrument, Lender shall promptly refund to Borrower

any-Funds held by, Lender If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later -

than 1mmed1ately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
: ,applrcatron as a'credit against'the sums secured by this Security Instrument.”
- 3. "Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
- paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to prmcxpal due.
, . 4, Charges; Liens. - Borrower shall.pay all taxes, assessments, charges, fines and impositions attributable to the
- ',Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

B -. Borrower shall pay these obllgatrons in'the manner provzded in paragraph 2, or if not paid in that manner, Borrower shall

' pay them on time directly to the person owed payment.' Borrower shall promptly furnish to Lender all notices of amounts
. “to be paid-under this paragraph If- Borrower makes these payments drrectly, Borrower shall promptly furnish to Lender
reeerpts evidencing the payments. : -

Borrower shall promptly discharge any, hen whrch has’ pnonty over thls Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
- faith ‘the'lien'by; or défends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
- prevent the enforcement of the lieni or forfeiture of any part of the Property: or (c) secures from the holder of the lien an
agreement satlsfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the: Property is subject to:a lien which may attain: priority over this:Security: Instrument; Lender may give Borrower a

.. notice 1dentrfymg the lien. Borrower shall satrsfy the lien or- take one ormore. of the actions set forth above within 10 days
of the giving of notice.

B 5. Hazard Insurance. Borrower shall keep the 1mprovements now exastmg or hereafter erected on the Property

' -msured agamst loss by fire, hazardsincluded within the terin “‘extended coverage™ and any other hazards for which Lender

e requ:res insurance.- This insurance shall:be ‘maintained inthe amounts and for. the periods that Lender requires. The

insurance:carrier. provrdmg the'i msurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. : -
Al insurance pohc.es and r°newals shall be acceptable to Lender and shall mclude a standard mortgage clause.
Lender shall have the nght to hold-the policies'and renewals. If Lender requires, Borrower shall promptly give to Lender
all- recelpts of paid premiums and rénewal notices. In the event of' loss, Borrower:shall give prompt notice to the insurance
camer and Lender. Lender may make proof of lossif not made promptly by-Borrower.,
. “Unless Lender and Borrower otherwise agree in-writing; insurance proceeds shall be applied to restoration or repair
- of: the Property damaged if the restoration ‘or.repair is.economically feasible and Lender’s security is not lessened. If the
‘restoration: or.repair is not economically: feasible or Lender's security would be lessened, the insurance procecds shall be
applied:to the sums:secured by. this Security Instrument,: whether or not then.due; with any excess paid to Borrower. If
Borrower abandons the Property, or does notanswer: within 30 days a notice from Lender that the insurance carrier has
“‘offered tosettle a claim, then Lender:may’ collect the insurance;proceeds. Lender may use the proceeds to repair or restore
_the Property-orto pay sums- secured by thrs Securxty Instrument, whiether or not then due. The 30-day period will begin
- when the notice is given.: : ; -

A Unless Lender and Borrower otherwrse agree in wrmng, any apphcanon of proceeds to principal shall not extend or
B postpone the due date of the monthly payments referred:to.in paragraphs 1 and 2 or change the amount of the payments. If
.~ under paragraph-19-the Property is acqulred by Lender; Borrower’s right to any-insurance policics and proceeds resulting

" from damage to the. Property prior. to the acquisition shall pass to Lender to the extent ‘of the sums secured by this Security

: Instrument immediately prior to the acquisition. . -

.7 . 6.. Preservation and Maintenance of Property, Leeseholds. -, Borrower shall not destroy, damage or substantially
~ change the Property, allow the Property to°deteriorate or commit waste. If this Security Instrument is on a leasehold,
--Borrower shall comply with the provisions of the lease, and if Borrower acqmres fee title to the Property, the leaschold and

‘fee title shall not merge unless Lender agreesto the merger in writing: -

7. Protection of Leénder’s  Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
coverants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
. Lender’s rights in the Property {(such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or

_regulations), then Lender may do and pay for whatever is necessary to protect the value of the Priperty and Lender’s rights

-, in'the. Property: Lender’s actions may include paying any sums secured by a lien which has priority over this Security

nsirument, appeanng in court, paying reasonable’ attorneys’ fees and entering on the Propeny to make repairs. Although
r.may take action under this paragraph 7. Lender does not have to doso. .

-Any. amounts dlsbu sed by ‘Lender under this paragraph 7 shall become: addmonal debt of Borrower secured by this

ity } -and Lenderagreé to other ierms ‘of payment, these amounts shall bear interest from

] erest upOn notlee from Lender to Borrower

questing payment,

‘Borrower shall promptly pay wﬁn due




shall nge Borrower nétice at the time of or prior to an mspecnon spccrfymg reasonable cause for the mspectron
: : Condemnation, - The prcceeds of any award or claim for damages, direct or consequential, in connection with
any ‘condemnation or other taking of : any- part of the Property, or-for- conveyanc‘. in-lieu of condemnation, are hereby
a:agned andshall be paidto Lender. "
“.% " Inthe event of atotal taking:of the Propcrty, the proceeds shall be’ applled to the sums secured by this Security
~Instrument, whether or not then'due, with any excess: paid to Borrower. In‘the event of a partial taking of the Property,
~unless Borro, er-and Lender otherwise agree in writing; the sums secuired by this Security Instrument shall be reduced by

i the amount of the proceeds ‘multiplied by the following: fraction: (a) the total amount of the sums secured immediately
77 . before the takmg, dlvrded by (b) the faxr market value of the Property rmmedlate!y before the taking, Any balance shall be

"+ paid to Borrower.

- -If the Property is abandoned by Borrower, or 1f’ after notice. by Lender:to Borrower that the condemnor offers to
“make an award or settlea claim for damages; Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect-and apply the proceeds, at its option,. elther to restorauon or repair of the Property or
‘to the sums secured by this Security Instrument, whether or not’ ‘then due: =

~Unless Lender and Borrower otherwnse agreein wrmng, any apphcatxon of proceeds to principal shall not extend or

postpone the due date of the monthly payments referreéd to in paragraphs [ and: 2or -change the amount of such payments.

‘10.. Borrower Not Released; Forbearance By Lender Not.a Waiver. Extension of the time for payment or

modification of ‘amortization of the ‘sums secured by this ‘Security’ Instrumem granted by Lender to any successor in
interest of Borrower shall fiot operate to release the liability of the ongmal Borrower or Borrower’s successors in interest.
Lender shall not be. required' to comimence proceedngs against any successor in:interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument.by reason of any demand made
by the orxgmal Borrower ‘or Bor_rower s successors in interest. Any forbearance by Lender in exerclsmg any right or remedy
shall not bea waiver of or prechide the éxercise of any right or remedy. -

11.- Successors and Assigns Bound; Joint and’ Several Llablhty, Co-signers, The covenants and agreements of
~“'this Securny Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
* of paragraph'17. Borrower’s covenantsand’ Agreernents shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
" that Borrower s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
‘the sur secured by this Securh.y Instrument; and (c) agrees that Fender and any other Borrower may agree to extend,

forbear or- make any accommodatlo s thh regard to the termis of thls Secumy Instrument or the Note without

- necessary 1) : d
'permmed limits, wxll be refunded to Bor wer ;Lender may: choose to make this refund by rcducmg the prmupal owed
y o [ : Ifa refund reduces principal, the reduction will be treated as a

ums, secu‘red:hy thxs Secunty Instrument and may invoke any remedies
Lender shall take the steps. specxﬁed in the second paragraph of

conformed copy of the Note and of this Security Instrument:
rest Jin Borrower. - If all or any part of the Property or any
wer'is sold or transferred and Borrower is not a natural

11 'gi
ice is delivered or malled wuhm wh:ch Borrower must pay all sums sccured by

enforcemem of this Secumy Instrument :scontlm.ed at any time pnor to the earher of: (a) 5 da}s {or such other penod as

: applh,able law may specxfy for remstalemcm) beforc sale of the Property pu—suam to any power of s3le contained in this
' gment enforcing this Security- Instrument. Those conditions are that Borrower:
due under thls Secumv lnstru'nem and the Note had no acceleration




4
ragraphs 13 and 17 unless apphcable
equired to cure'the defau!t {©)a date, not less

10 reinstate after acce]emuon and the nght to brmc acouri -
‘ fense of Bor

e rnediate. paymem in full of all sums secured by
) f sale and any other remedies permitted by applicable
ng the dles provided in this paragraph 19, including,

" give nonce of sale in the manner prescribed by

| le After the time required by applicable law, Trustee,
public auction to the highest bidder at the time and place, and under the
Ce ‘any order Trustee detérmines. Trustee may postpone sale of
e and place of 2 any prevxouslv scheduled sale. Lender or its

g deed conveymg the Prof erty wnhout any covenant or warranty, expressed
all be prima facie evidence of the truth of the statemients made therein. Trustee shall
A Iudmg, butnot limited to, reasonable Trustee s

3 abandonment of the Propeny, Lender (in person. by
_nled toenter upon, take possessxon of and manage the Property and to collect
din se past due: Any rents collected by Lender or the receiver shall be app‘zed first to paymem
-of th ms sof 1 managem nt of the Property d collectio nts, including, but not limited to, receiver's fees, premiums on
e o the sums secured by this Security Instrument.
-payment. £all sums s ured by his' Security Instrument, Lender shall request Trustee to
notes evadencmg debt secured by this Security
t warranty to the person or perscns legally entitled to it for a
ordal
appomt a succcssor trustee to any Trustee
op"rty lie suc essor trustce shall succeed o all the title, power and duties

d fi agncultural nmber or grazm g purposes.
mentand in'the N

{Seal)
- Borrower

. (Seal)
- Borrower




PROVISIO\F ALLOWING THEV

’dcncc of insurance coverage as required
rancc at ‘Borrow»rs expense to protect the

fer purchasc(i may not: pay. any claint Bormwcr makes or any claim
ay }atcr canccl thxs covcragc b;/ prowdmg evidence that Borrower has

the-
P M. and duly recorded in Vol. . M96 -~

Coumy Cler!

u._njw-.LU




