; : 5 .~ This debt is -
orrower’s note dated the same date'asithis’ Secumy!nstrume‘ (¢ which provs)des formonthly
;i riot fald aflie?; due and’pavable’on = 0ctobersl i, This Security -~~~
acures to Lendes: (a) the répaymerit of the debt evidénced by the'Note; wﬁh m‘erest “and all renewals,
extensions:and:modifications:of the: ‘Note; (b} the payment of all other sums, with interest, advanced under paragraph 7
1o px:otect,the secumy ‘ofthis: Secunty lnstrums_nt and (c) the periormance ot Borrower's covenants and agreem ents.

' 1106451 FIRS TION-T ébg*rdi,ngftoe the -
wofficw]%p’lat thereo 0 n-the “Clerk of Klamath -

Y Cqunt'

{ he Improvements-now or hereaft pr -
appunenance nd: ﬁxturesnow or.hereaffer: azparbof the property.-All replacements: and additions shall aiso be
. red by this. Secunty lnstn.ment AII cf the foregomg is refen'ed to In this Seccmty lnstrument as the 'Property

; andconveythevPropenya th ’:the‘ProperIyasunencumbe' fexcepﬁor eacumbranc&sofreoord ‘Borrower. -
: _ra!l the titletothe Property against all demands sub;ectto any
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d Late Charges.Borrower shall promptly pay when due
te:andany prepaymont and late charges due under the =

sbb2 FundsorTaxesand Insurances.: Subject1o appl W 0r.{0 & riters waiver by Lender, Borrawer shall pay
. to Lender:on:the day;monthly payments:are due-underthe Notezuntil the Note:is paid infull;a sum:("Funds”} for: (a)

L yearly taxes ‘and assessments which ‘may attain priority over.this Security Instrument as a lien on the Property; (b) yearly
- . -leasehold payments or grotind rerits onthe f{gggrjy,)fifany;_(c) yearly hazard or property insurance premiums; (d)

- yeanyflaod insurance premiums; if any; (€) yearly mortgage insurance premiums, if any; and (f) any sums payable by
_ Borrower to Lender, in accordance with the provisions of paragraph 8; in lieu of the payment.of mortgage insurance
' premiums.;These:items;are called “Escrow:jiems.}; Lender.may, at any time, coliect and hold Funds in an amount not -
. 1o exceed the. maximum amount a fender for a federally related mortgage foan may reqire for Borrower's escrow
" account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
+ 2601 et seq. ("RESPA"); unless another{aw that applies to the Funds séts a lesser amount. 'If so, Lender may, atany
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow items or otherwise in
accordance with applicablelaw. - .. - .7 o T A

- The Funds shall be held in'an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or in‘any Federal Home Loan Bank." Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, anriually analyzing the
escrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be'paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds, -Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds:are pledaed as additional security forall sums secured by this Security Instrument. ;.-

If the Funds held by Lender éxceed the amounts permitied to be held by applicable law, Lender shall account to

ooy rey

Borréweér for the excess Funds Iri accordancs with the requirements of applicable law.  if the amount of the Funds heid
by Lender at &ny timéls not suficlent’to! pay the Escrow tems when dug; Lender 'm'a?ifs'd notify Borrower in writing, and,
in such tasé'Borrower shall pay to Lénideritfig amolinit necéssary to'make Up thedeficlency. Borrower shall make up

the deficiency,in.no more than twelve monthly payments, at Lender's sole discretion.

4

pon payment infull of all. sums secured bythis Security Instrument, Lender shall promptly refund to Borrower any

rozld : ;

- Funds held:by Lender:: If, under:paragraph 2%, Lender shall acquire.or sell.the Property, Lender; prior to the acquisition
or sale:of the:Property,:shall-applyiany. Funds:tield:by Lender at thetime of acquisition or sale as a credit against the
sums:secured:bythis Securitydnstrument. LR RS RY LT w e e

u21135 Application of Payments.! Unléss‘applicable law provides’otherwise, ali payments received by Lender under
paragraphs 1/and2:shalkbe applieds firsti to-anyprépayment charges due underthe Note; second, to amounts payable
under paragraph:2: third; to interést dus; fourth;toprincipal due;-and Jast]'to ahy late charges due under the Note.

..., 4, Charges; Liens, | hall pay all taxes, assessmients, charges; fines and impositions attributable to the
Property which may attalry prior er this Security Instrument, and leasehdld' payments or ground rents, if any.. .

i rower shall' pay these ‘obligationsin th nner provided in paragraph 2, or if not paid in that manner, Borrower

.0 ectly to’'the pérson owed payment: “Borrower shall promptiy fumish to Lender all ‘notices of

paid uhder this ‘pardgraph.’ i Borrower makes these payrents directly, Borrower shall promptly furnish

ipts‘evidencing the payments. SR e U

-Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

. agrees In writing to the payment of the obligation secured by the llen in a manner acceptable to Lender; (b) contests in
gaod faith the lisn.by, or,defends against enforcement of the lian in, legal proceedings which in the Lender’s opinion
operaté.ta prevent the enforcement of the'llan;.or (c) segures from the holder of the llen an agreament satisfactory to
Lender subordinating the lien to this Sécurity instrument. It Lender detarmines that any pait of the Property Is subject
to a llen which may attain priority over this Security instrument, Lender may give Borrower a notice identifying the lien.
Borrower shail satisfy the lien or take one or morgof.the actionsset forth above within 10 days of the giving of notice.
-5, Hazard or Property Insurance. Bomower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, haz4rds included within the term "extended coverage™ and any other hazards,

“including foods;orflocding, for which Lender requires insurance. - This insurance shall be maintained in the amounts

hat 31

yit

- and forthe périods that Lender requires. The insurance carrier providing the Insurance shall be chosen by Borrower

-stibjéctto Lénder’s approval which shall not be unreasonably withheld.” If Borrower falls to maintain coverage described
abowi 14 at s optlon, obtain coverage to protect Lender’s rights In the Property in accordance with
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mortgage clause -
ptiy give to Lender -
noticetoiha -

y excesspaidto -
enderthatthe ™ -
Lender may use the”
; whether or not then due.

Borr rwise' pp! in of pro s to principal shall not extend or

v neithe duerdate of themonthly p: yments referred to in paragraphs 1. and 2 or change the amount of the
payments. i under paragraph21 the Propertyis acquired by Lender; Borrower's:right to any insurance policies and
proceeds tesuiting from:damageto the Property-priorto the acquisition'shall' pass to Lender to the extent of the sums
sacun isiSec st iimmediately priorto cal SR L S e

-6Z Oceipan servatio inter ection’of the Property; Borrower's Loan Application;
- Leaseholds: :Borrower shall acéupy, establish, and use the Property as Borrower's principal residence within sixty
days after:the execution of this:Security Instrument-and shall continue tc occupy the Property as Borrower's principal
residence for at:least one year afterithe:date of occupancy, unless Lender otherwise agrees in writing, which consent
shailriot be unreasorabiy withheld, ‘or- unless exteniuating circumstances exdst which are beyond Borrower's control.,
Borrowershail:not'destroy, 'damage.or;lmpairithePro’perty;fval!owthé'Propertyu!c deteriorate, or commit waste on the
Property:; Borrowar shail be'in‘default if anyforfeiturs actionor proceeding, whether civil or criminal, is begun that in
od.faith judgment:could result in fo,r[e,itur,e;oflhefroperty,or,o:hemise materially impair the lien created by

nsty L I's security interest.:: Borrower may.cure such.a default and reinstate, as provided in

be dismissed with a rilling that, in Lender’s good faith
erest in the Property.or. other material impairment of the lien
) erest.; Borrower shall also be in defauit if Borrower, during the

lly false or inaccurate information or:statements to Lender {or failed to provide

> with the loan evidenced by:the Note; including, but not limited to,
pancy.of the Property as a principal residence. ¥ this Security Instrument

ith all the provisions of the lease. I Borrower acquires fee title to the
unless'Le the merger in writing.
s, in. perty.:;If Borrower fails to perform the.covenants and agreements
thers is a legal. proceeding that.may significantly affect Lender's rights in the
kruptey:.probate, for.condemnation or-forfeiture or to enforce laws or
ay; hatever is necessary to protect the value of the Property and Lender's
lude paying-any sums secured by a llen which has priority over this
able attorneys! feeg and entering on the Property to make repairs.
me.additional debt of Borrower secured by
' of payment, these amounts shall bear. -
hle;.with Interest, upon notice from Lender to

S ortgageiInsuran Lendér requirsd:moitgdge Insurance'as:a condition of making the loan secured by this
Security instrument, Borrower shali pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason; the.mortgage.insurance .coverage requireqiby;l-.endgrJapsas‘orv_ceasesztp be.ineffect; Borrower shall pay the
premiums:required:to; btain.coverage substantially equivalent to.the,morigage insurance previously in effect, at a cost
s iall i .G ( / the. mortgage insurance previously in effect, from an alternate
n ¢ pproved by Lenc {15 3 ivalent mortgage Instrance coverage is not available,
A sur welith of the yearly mortgage insurance premium being
verage lapsed or Ceased to be In effect.. Lender will accept, use and retain
1 Heui of morigage Insurance. L.oss raserve payments may no longer be required, at
i (In the amount and for the period that Lander requires) provided
le'and fs't ed.  Borrower shall pay the premiums required

quiremant for mortgage insurance ends
Icab! R o
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eaterthan the amount ofthe
‘er-and Lender otherwise agree
2 P

rrower that the condemnor offersto
i days after the date the .
, ither to restoration or repair of the
e. PR
-2.IN Wiiling,-any.app
V d:to in paragraph

rance By Lender Not & Waivsy: Extension of the time for payment or
f the sums secured by this Security Instrurment granted by Lender to any successor in
perateto release the liability of the original Borrower or Borrrower's successors in
commence proceedings:against any successor in interest or refuse to extend

mortization of the sums ed by this Security Instrument by reason of any

B : rbearance by Lender in exercising
cise of any right or remedy..
int.and
it

ind Several lity; Co-signers, The covenants and agreements
he sticcessors and assigns of Lende

4 : sr.and Borrower, subject to the
nants and agreements.shall be joint and several: Any Borrower who
execute

ote::(a) Is.co-signing this Security Instrument only to
rty under the terms.of this Security Instrument; (b)is
i ent; and (c) agrees that Lender and any other
5 wit

egard to the terms of this Security

ec Instrument is.subject to alaw which sets maximum loan
terest or-otherloan:charges coliected or to be coliectedin
:then: (a).any such loan charge shall be reduced by the amount
nd.(b) any sums already collected from Borrower which
Lendermay choose to.make this refund by reducing the
tyment to Borrower. -If a refund reduces principal, the reduction
1 ] charge under.the.Note. i nd L -
3 y ovided for: ecurity Instrument shall be'given by delivering it or by
mailing it by first tlass*mall unless applicable lawrequir -ancthermigthod.“The notice shall be directed to the
Property Addressiorany, other address Borrower designates ctice:to Lender. Any notice to Lender shall be given

i Ibe'governed b

the event that any provision or clause of this Security Instrument or the

f v shall-not affect-other provisioris of this Security Instrument or the Note

which'can be given effect'without the conflicting provision. *Ta this end ‘the provisions of this- Security Instrument and
the:Note are‘declared: B G

R | hall be given one confornied copy of the Nota'and of this Security Instrument.

Bt terest in Borrower, If all or any part of the Property or any intere

‘Born rTower is not a natural -
 payment in fuil of all sums
ndef if exerclse is prohibited by

| law and the law of the

e shall provide a period
ust pay all sums secured
od, Lender mzay invoke
OREGON-SINGLE FAMILY~FNMA/FHLMC UNIFORM INSTRUMENT ~ ~
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sorrower’s Right netate frower meets certain conditions, Borrower shall have the right to have

-~ ‘enforcement of this Security Instrument discontinued at any time prior to the eariler of: (a) 5 days (or such other period

cify for reinstatement) before sale of the Property pursuant to any power of sale contained in
) a judgment enforcing this Security Instrument. Those conditions are that
ch then would be'due under this Security Instrument and the Note as if no
defauit-of any other covenants or. agresments; (c) pays all expenses incurred
s’ fees; and (d) takes such action
N scurity Instrum snder’s rights in the Property.and
- Borrower he sum: y this Security instrument shall continue unchanged. Upon
‘reinstatement by B r, this Sec § nt-afid the obligations secured hereby shall remain fully effective as i
" no.acceleration had- rred.- -right to reinstate shall.not-apply in the case of acceleration under
aragraph 17.:~ SR S : :
19::Sale'of Note; Chafige o o B BE s S
The Note or a partial interest in the Note (together with this Security Instrurnent) may be sold cne or more times
prior. noti Agale.may result in'a change in the entity (known as the "Loan Servicer”) that collects
e and this Security.instrument.< Thera also may be one or imore changes of the
e of the Note.’ If there is a change of the Loan Servicer, Borrower will be given written
nange in accordance with paragraph ’ licable law. ‘THe notice will state the name and
.--address of the new Loan Sevicer and the addréss to which payments should be made. The notice will also contain any
other information required by applicable law.~ - : [T
- 20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property.- Borrower shall not do, nor allow anyone else to do, anything .
_affecting the Property that is in violation of any Environmental Law.' The preceding two sentences shall not apply to the
" presence; use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property. . .- - o
"~ Borrower shall- promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or requlatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or Is notiiied by any governmental or
requlatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial-actions in'accordance wWith Environmental Law.

As used In this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum-products; toxic pesticides and herbicides, volatile solvents, materials'contalning asbestos or formaidehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal iaws and laws of the

 jurisdiction where the Property is focated that relate to health, safety or environmental protection.

NGN-UNIFORM GOVENANTS, Bormower and Lender further covenant and agree as follows:

i R

21. ?A‘c’c‘elérat%é n; Remadies:'Lender'shall 'givé'noﬁce o Borrower: priof'to acceleration {ollowing Borrower's
breach-of any.covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph

17 unless applicabie law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure thie default; {c) a date, not less than 30 days from the date the notice is given to Borvower, by which the
defatltmust'be cured; and/(d) that failure to curé'the defauit:on’or before the date specified in the niotice may
result in:acceleration; of the sums secured by this Security Instrument and sale of the Property. - The notice shali
further. inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the:non-existence of.a.default.or.any other defense of Borrowerto acceleration and sale. if the defaultis.not
cured on:or before the date:specified:in:the:nctice, Lender atits option:may require immediate payment in full of
allsums secured by.this Security Instrument-without further demand.and may invoke the power of sale and any
other remedies:permitted by.applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
 remedi i in this par 1, including, but not limited to, reasonable attorneys’ fees and cosis of

£ty

; f Lender invokes the power of szie, Lender shall execute or-cause Trustee to execute & written notice of the
occurrenice of an event of default and:of Lénder’s election to cause the Property to be sold and shall cause such
notice to:be recorded in-each county in which any part:of the Property is located.. Lender or Trustee shall give
manner prescribed by applicable.law to.Borrower and to.other persons prescribed by
r the time el ‘by:applicable Jaw; Trustee, without demand on Borrower, shall sell the ..

er at the time and place and under the terms designated in the
rd slermines. ‘Trustee may postpone ssle of all.or
-pta - previously scheduled sal
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ng order: (a) toall -
ustea’s and attorneys’ feeg; (b) to ali sums
: emitled to &.

U ent.ALender hall request rusiee
otes odencmg debtsecured by this
my and wi!hout charge to the person

23 SubstituteT
“ Trusteecappointed hareunder
‘ powerrand- duﬁes nie)

Can2

L SSUrIY. BeNa oLl o
; iﬁrone ormoremders ro:execul Borrower:al orded;together with this: :Security | Instrument [
agreements. each such rider shal neco e an l.amend:and: supplement the covenants. and o
s Security, nqzrum t agjiftherider(g): -part:of this Secumyinstrumem [Check appiicab!e :

D1~4 Famniy Rider o ;
EB& eekly’ Paymen’t deer

{ i Li i 2.
ceebisafd agreesto the'téimis and coVenams containied in thls Secumy
erand recorded wi e

9 a
Mortgages




