LINE OF CR F s dst i a LINE OF ‘CREDIT INSTRUMENT. (b)rThe maximum pnnclpa. amount to be advanced
pursuant ic lheN % !s $225,000. 00 (c) The 1arm :of ihe Nc!e ommences on.the date-of thns Deed of Trust and ends on April 30, 18397. -

iS. DEED | L 5, among Kiamath Child Treatment Center, Inc., whose address
is 1336:Avalon:St, Kl alls;. OR :87603 (referred to: below .as."Grantor"); South Valley State Bank, whose
address: Is~5215 South: SMh Streetleamath Falis;"OR' 97803 (referred {o-below sometimes as "Lender” and
somelrmes as-"Beneﬁcrary"),sand w:!ilam' P: randsness, whcse-address: ls 411 Pme Street, Klamath Fails, GB

CONVE\'ANCE AND GRANT.: For va!uab!e cans!derauon, Grartor convays fo Trustee for the beneﬂt of Lender as Beneﬂclary all of Grenior’s

right; btla,ﬁand :Interest:inand: to the following; ‘described: real: property, together-with all-existing: or'subsequently erected or affixed builldings,

improvements: and ,ﬁxtures. all easamenls. righis of way, and -appurisnances; gll.waler, wa!er rights and ditch rights (including stock In utiiities with ditch

or [rrigaﬂon nghs). and all: -other rights;.royalties;-and:profils relating:lo the; real roperty; including- without !lmﬁation all minerals, oil, gas, geo\hermal
Hers. located. in-Klamath County, f the "Real Property™):. .

 Grant presenﬂy:assrgnsrtofLender (@lso known as Beneficlary in.this Deed of usty all of Grantor's right, tille, and intarest in and to al preseni and
j future ieasesof lha Property and“au ‘Renis’ from'lhe operty. -addition;” i rants Lender a. Umform Commeraal Code secumy lnterest :n lhe

s! Terms’ nol olhemase defined in thts Dead of
o do!lar amounls shali mean amaun!s infawful .

Deed rugt;: The'words."Deed of Trus
ass:g-rmenr and" secunty interest; provisions re!atlng io |he Personal Property and-Rents.

I 460 it ¢ incu.dmg withoul lxmﬁaﬁon K!ama!h Chid
ra orvwh signs this'Deed of; , bt ot sign. the Note, s, signing this Deed of Trust only io gran‘k and
‘lhe Real Property and fo'grant a security interest In’ Grantor's lnleresl in the Rents and Personal Property 16 Lender
d by con\ras.t or law

‘Gﬂ‘ahré(ﬁt" S oM reans 'a‘n‘é’mcludes
connechcn with the Indebtedness. |

ng.and fulure improvements, buildings, siruclures,

i r non lhe Real ‘Property.. L he ]
mdebiedness. Ths word "lndebiedn%s smeansiall principal ‘and interest payabla ‘yndsr the’ Naie and any amounts expended or advanced by
Lender o dischirge: ob!igaﬂons of -Grantor-6i-expenses iricurrad by Trisles or Lender 16 enforce’ ‘Obligations of Grantor under this Deed of Trust,
togather:with: interest on such: amounisias provided inthis"Deed ‘of ‘Trust.” “'Specifically, without timitstion, this Deed of Trust secures &

) edi ch obliga'es Lender to make advances to Borrower $0 long as Borrower complles with all the ferms of Hle

"Lender"vmeans South Valley Slaie Bank, lts successors and ass:gns

gAY gusr 5,/199¢, In' the’ prlr-crpal “araount of $225,000.00 ¥om Borrower fo Lender,
“and substitblions forthe Note: The mahmty date of the Note is April 30, 1897.
val renegollaiion. e

; ‘Prop ﬂy Th ords Fegrssi ol o dnd’ other sitictes of ps*sctnal property now or hereaner owned
" -”r-s ¥ By Grantor,” and nGw or- haréafier aﬂachad’or fixed'to'tha Real- F‘roperty ogéther with-al’ ‘accesslons, pants, and additions to, all replacaments of,
. 1] tions.f f such prope & her; with all proceeds (mcludmg wﬂhout lrrm(atmn a!l insurance proceeds and refuncxs of

R Vit 14

¢ The WorES "Relé!edsbocumants ‘friosn and’ Inélide” wilhot Uiilaion’ alf ‘promissory noles, credit agreements, foan
o ;agreaman Qs, ,nvlrg-gmen!al -agreemenls; guaranbes. securily agreemen!s mcr!gagas. doeds of trusl ang all oiher inslrumsnts agreemems and
. dosiiments, whethar hereafler exis ti hih ted N




WARRANTIES: Warrants thak:* {a) this'Dedd of ‘Trustis executed at Bomrower’s requast ‘and not at

s ihe.full power, right,:and authority. to.enterinto this' Deed: of Trust,and to hypothscate the Property; - {c) the

t conflict with, or. resull In a default undsr any agresment or other instrumant binding upon Grentor and do not

6Cras of ‘ofder applicable fo Granier; (d) Granlor has established adequate means of oblaining from

basisinformation-about Borrower’s financlal condition;. and (e) Lender has made no representation to Grantor about
mitation the creditworthiness:of Bor : : S -

b n

GRARTOR’S' WAIVERS:" Granto vas all'rig défénses dﬂﬁng fany "onig action™ or "anti~-deficlancy” law, or any other law which

. may pravent’Léndsr from. bringing'any. action"againgt Grantor, Including a clalm for deficlancy o ths extent Lender is otherwise entitied 1o a claim for
dgﬁqlgggx,&?g(grgzgg_gf}pgg,qggg(gg mmancamant or.complation. any foreclosure-action, elther Judicially or by exercise of & power of sale.

PAYMERT/AND PERFORMANCE /“Excapt as'otherdiss ovidad i this'Deed of Truss, Berrower shall pay to Uender all indeblodness secured by this

Desd. ot Trustias itbecomies'dus; ‘and Borrowerand Grantar stiall'strictly parfarri all thelr Faspactive obigations Under the Note, this Deed of Trust, and
the Relalad Documents, : s s etniie gea it -

POSSESSION AND MAINTENANCE OF TY. Grantor and Borrower agres that Grantor's possession and use of the Property shail be

f d‘bg:the,fO"O}xiQQ'pfOViSiOnSI-' 5§ E 3 e i R I ST S SR TR R N 1

Infil-the‘occurrénce of an Event of Default; Grantor may”(a) rémiain in‘ possession and contro! of the Property, (b) use,

operate or ‘manage the Propérty, and:(c) collsctany Renis’framltie Property.” The following provisions relate to the s of the Property or to other

- limitationsion the Property. - THIS INSTRUMENT - WILL INOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

; SE.LAWS AND, REGULATIONS., . BEFORE :SIGNING: OR ACCEPTING: THIS INSTRUMENT, THE PERSON ACQUIRING

{8} ULD “CHECK. WIT -THE: APPROPRIATE . CITY (OR_COUNTY. PLANNING . DEPARTMENT TO VERIFY

NE:ANY LIMITS 'ON"LAWSUITS 'AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

promplly pertorm il repairs, replacements, and maiftanance

81 e zardous. 3, ) 6lease,™and "threalened release,” as used in this
~Teust, shall hav ;setforth: in the Compréhensive Environmental, Responss, Compensation, and Liability Act of
amended, 42 U.S.C." q. ("CERCLA"), the Superfund Amefidments and Reauthorization Act of 1986, Pub. L. No. 99-499°
7 the Hazardous: Materials Transporiation:Act, 49 U:S.C:'Section: 1801 v el seq., the Resource Conservation and Recovery Act, 42 U.S.C.

Section: 6501, et seq.,” or. other-applicabls’ stale:or Federal-laws, ‘sules;” or:régulations  adopied pursuant to any of the foregoing. ‘The terms
"hazardol " and "hazardous substance” shall also include, without limitation, petrolaum and petroleum by~products or any fraction thereef
) rantor rapresents and warrants to Lender that: . (a) During.the period of Grantor's ownsrship of the Property, there has bean no
manufacture, storag tment, disposal, release or threalenad reledss of any hazardous wasls or substance by any person on,
under;-about.or from the Property; '(b) Grantor has no knowladge of. or reason to believe that there has been, except as praviously disciosed to
and-acknowledged by-Lender in.wriling;+(i) any: use; generation; manufzciire, slorage; treatment, disposal, releasa, or threatened release of any
hazardo [} about or from the Property by any prior owners or occupants of the Property or (i) any actuai or
i pers elating to such matiers; and. (c) Except as praviously disclosed fo and acknowledged by

n writing, neithe: aclor, agent of jothér authorized user of the Property shall use, generate, manufaciure,

: ,‘tréat, dispose of, ‘or reléase’any fiazardous wasts or substance on, under, about or from the Property and (i) any such aclivity shall be
».cenducled.in:compliance:with.all‘applicabls federal, state, and local laws, regulations and ordinances, including without imiation those laws,
regulations, and.ordinances describad above. Grantor authorizes Lender and its agents to'enter upon the Property to make such inspections and

s 1ests; al Grantor's‘'expense, as:L.ender.may, desm:appropriate fo:determing. compliance of the Property with this section of the Deed of Trust. Any
inspactlions, or, tesls mads by.Lender shall be for Lender’s purposes, only. and,shall.not ba construed to.creale any responsibility or fiability on the
partof Lénder to’ Grantor or'to’any other ‘person.’ “Tha fepresantations and warrantiss centained hareln are based on Grantor's dus diligencs in
investigating, the Properly, for hazardous waste and hazardous substances. Grantor hereby {(a) releases and waives any future claims against
Lender ‘for indemnity or-coniribition in the event Grantor becomes fiable for cleanup or olher costs under any such laws, and (b} agrees fo
{Indemnify and hold harmless Lender agalnst any and all claims, losses, fibiiities, damages, penalties, and expensas which Lender may direcly or
ndirectly. sustain-cr:suffer resulling fram a breach,of.this;seclicn of the.Deed:of Trust:or @5 &'consequence of any use, generalion, manutactire,
storage; disposal;.releasa.or threatened release occurring prior 1o, Granlor’s Gwnership or. interest in.the Properiy, whether or not the same was or

: «The provisions of this section of the Deed of Trust; including the obligation to indemnify, shall survive the

18 ) satisfaction:and reconveyance of:the ien of this Deed ‘of Trust and shall not be affecled by Lender's

Inlorest in the Properly, whether.by. foreclosure.or-otherwisa: :: .o ; B N i B

Hulsance, Wasle, Grantor shail nof cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasts on or to the
Propbity or-any. porfionof the Propéry: | Without limiting thie generality of the foregoing, Grantor will not remove, or grant fo any olker pariy the
rightforemove, any fimbar,minerals:(including:oll and gas).ssoll; gravel:or rock products without the prior written consent of Lender, - -~ <. ° -
JGCRemoval of Imgrovenentsl IGrantor shiall not déniolish or'7érmove’ any Iimpisvenments #oi the Real "Property without the' prior writien consent of
s& ~kender,; f Lende y:require Gj@ngqr:lo;myake arrangements safisfactory to Lender fo replace-
§ucl;|r" Vath,improvs ents of af | al val i B

’ fe:ld"ér’; Riéht,io Enfer. : Lender i gen ‘and'rs‘pr&sanlahves may enter-upon tha Real Properly at all reasonable times to attend to

Lender's.interesis:and fo inspect the Property:for purposes.of Grantor's.compliance with the.!e{ms and conditions of this Deed of Trust.

! mental Requirements: " Grantor Shall promplly ‘Comply with all 1aws, ofdinancas. and regulations, now or hereafter in’

. -effect, of all governmental authorities .applicable o-the, usa qf, occupaney,.of the. Propery, including without limitation, the Americans With

. Disabilities Act. - Grantor may conlest in ‘good" faithzany, siich ilaw, lordingnce ar fegulation”and-withhcid compliance during any proceeding,

.+ "inciuding appropriate appeals, so long as Grantor has nofified Lender in' writing prior to dolng s0 and so long as, in Lender's sole opinion,
R Lendars Interests in-the Propérty are not jeopardized. Lender may requirg- Grantor. {o pos! adequate security or a surely bond, reasonably

-~ —salisfactory-fo Lender, to.protect Lender's inferest, . oo oo o 2o -

-~ -Duty to Proieci Grantor agrees neither o abandon nor leave _unaﬂfe_nded tha Property::Grantor shall'do all .other acts; in' addition to those asls-
-} set'forth above In this section, which from the characler and use of the Property are reasonably nscessary o prolect and preserve the Proparty.

. -DUE ON SALE ~ CONSENT BY LENDER. Lendsr may, at ils option, declare immadiately dus and payable all sums secured by this Deed of Trust
2:.upon the sale or transfer, withoul the Lender’s prior writlen consent, of alf or any part of tha Real Property, or any interest in the Real Property. A “sals
- -of -fransfer” means the conveyance of Real Properly ‘or any right, fitle oriinterest,therein; whether legal, beneficial or equitable; whether voluntary or
-<involuntary, whether by outright sale, deed, installment sale contract, land contract; contract for deed, leasehoid Interest with a ferm greater than three
“(8) yeirs, lease~optidn'coniract! or by sale, assignment, or transfer of any,beneficial interest in or to any land trust holding title to the Real Property, or
y "msthed of conveyanice of Real. Properly Intarest.  f any Grantor is a corporation, partnership or limited liability company, iransier also
hangs in ‘ownsrship‘of ‘moré than twenty-five percant (25%)of the veling stock, parinership Interests or limited Hiability company interests,
gﬁt‘g_@ﬁa&aﬂg&b\ggg( Grantor: However, this oplicn shall not be exercised by Lender if such exerciss is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The Yollow‘ing: pkoy[sio'ns relating to the taxes and liaiis‘ on the Properly are a part of this Dead of Trust.

P ent.” Grantor shall pay when due (and in all events prior {0 delinquency) all taxes, special taxes, assessmants, charges (including waler and
3¢ - fin dimpositions levied against or on account of the Propery, and shall pay whan due all claims for work done on or for services
(: aterial furnished fo the Properly. - Grantor shalf ‘maintain the Properly fres of all fiens having priority over or equal to the inlerast of
|51 er this D, of Trust, except for the lien of taxes and assessments not dus and excepl as otherwise provided in this Deed of Trust.

‘Right o Contest. Granfor miay withhold payment of any lax, assessment, or claim ifi connaction with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Properly is not jeopardizad. - if a lisn arises oris filed as a result of nonpayment, Grantor shalf within fifeen

(15) days after tha ilen arises or, if a fien Is filed, within fifteen (15) days afler Granlor has notice of the filing, secura the discharge of the lign, or if

-+ raguestad by, Lender, deposit with Lendar cash or a sufficlant corporate surety bond or. other security salisfactory to Lender in sn amount sufficiant
 todischarge e llen plus any cosls and attorneys' fees or other charges that could-accrue as a result of a foreclosure or sale under the fien. In

t belore enforcement against the Property. * Grantor shall

3

=

o& v 7 & B . 3 R
afpy_ggn{a%ﬁggq!cr | defend itself and Lender and shall satisty any adverse judgnien
) L,_j "§_W9'L§nyér as a; _,l}ﬁrgg;af‘gtgggge‘qnqer‘any suraty bo‘nq furnis adiny : ;
- " Evidence.of Payment, “Grantor shall upon deménd furnish to Lender satisfactory évidence of payment of the taxes or assésstants and shall

“authorizethelsppropriite govemnmental official to deliver to Lenderiat any tima. a_written stalement of the taxes and assessments against the

hed in the contest proceedings.” e




renced, any senvcss wo fuishoo; orany
ror i eduld be'essartad: on account of the work; senvicas,
ndar, furnish; to. Lender advance assurances satisfectory to Lendar

opsrty are a part of this Desd of Trust, .- . . . L
5 th standard exterided coverage endorsements on a
‘en'thé Real Properly in"an"amount:sufficient 1o aveld appication of any
: fan antor. shall also procure and, maintain comprahsnsive general
nder-raay. request with-frustee.and Lander; being named as additions! insursds in such lability

tain-such:other. insurance,. bul nof limited to hazard, businass interruption, and boilsr
olicies, shall ke writ n form, amounts; coverages and Dasis reasonably scceptable fo Lender
o] ipon raquest of Lender, will deliver io Lender from time to
ions that coverages will not be cancelled or diminisheg
hali Include an endorsemeant providing that coverags in
or any other person. Should the Real Properly at any
ment’/Agency as a special fliood hazard area, Grantor
d by Lender and is or baecomes availabla, for the
ge that is availabls, whichever is less.
reperly if.the estimated cost of repair or
it (15) days of the casualty. Whether or not
'@ proceeds of any insurance and apply the proceeds fo the
or the restoration and repair of the Property. If Lender elects 1o apply
damaged.or.destroyad Improverments in a manner salisfactory to Lender.
f or.from .the. proceeds for the reasonable cost of repair or
[ [ s Deed e | ave, not-been disbursed within 180 days after their receipt
litted. 1o-th i on of the Froperty shall be. first to pay any amount owing 1o Lender underthis
arest, and the remainder, if any, shall be applied fo the principal balancs of the Indebledness. if Leader
il ¢ d proceeds shall be paid lo Grantor as Grantor’s interests may appear.
nd pass lo, the purchaser of the Froperty covered by this
Ti or atany !ogéciégufe‘ sale of such Property.
of Lender, howsver not more than once a year, Grantor shall furnish o Lender 2 report on each
ma’ of the insurer; (b) the risks insured; (c) the amount of the palicy; (d) the property insured, the
: d t nd’ (e) the expiration date of the poficy. Grantor
‘ the cash value replacement cozt of the Froperly.

ision.of this:Dead -of Trust, or if any aclion: or proceeding is commenced that

| Grantor’s behalf may, but shall not be required 1o, iake any action that Lender

*so doing will bear interest at the rate provided for in the Note from the date incurred or paid

«All stich expensas, at Lender’s option, will (a) be payzabls on demand, (b) be added to the balance of
yable with. any inslaliment: paymenls 1o, become dus, during either. (i) tha term of any applicable
(c) be treated as a balloon payment which will be due and payable at the Nole's malurity.
ights d for ir paragraph shall be in addition to any other rights or any

y S nder'shall not be construed as curing the defauit so asto

,’ . cperly infee simple, fres and cloar of sl fians and
any {ille. Insuranca policy, fi%e report, or final titie opinion issued in
(b} Grantor has tha full right, power, and authorily to exacute and

/i) Jorever delend the fitle 1o the Properdy agains! the
ions Granlor’s title or the interest of Trustee or Lender
bs the nominal parly in such proceading, but Lender
ounse! of Lender's own choice, and Granior will

im it such participation.

omplies with all existing dpplicable laws,

ITIES. The foliowing provisions relgifiné to governmenta! taxes, fees

{ documents In addition to this Deed of Trust and teke

perfect and continue Lender's fien on the Real Properly. Grantor shall reimburse Lender for all

expensas incurred fnrecording, pariscling or.continuing his Deed of Trus!, including without limitation
ng of registering this Dead of Trust, .

-ax upon this:typae of Deed of Trust or upon all or any part
Borrower; which:Borrower is_authorized or requirsd to deduct from
ax:on this type of Deed of Trust chargeabla against tha Lender or tha

ess or on payments of principal and interest made by Borrower.

omes definquent; or.  (b)-contesis hs tax as provided above in the Taxes ead Liny
{ corporate sl.grety bond or other security safisfactory o Lender,

of the Property constitutes fixtures or other parsonal
ial Code as amended from tims to time. . . ... |
e whaleVer other action is mabesied by Lendsr to
11 X i rest in the:Rents: ersonal Property. in"addition o recording this Deed of Trust in tha teal propesty
 focords, kender:may,; at any-tima‘and:without further authorization fom' Granlor, 4is exscirted ‘counterparls, ‘copies or reproduciions of this Deed
f Trust as a financing statement. Grantor. shall reimburse Lendar for all expenses incumed in perfecting or continuing this securily interast, Upon

onal Property:| nd. place. reasonably. convenient fo Granfor and. Lender and make #
dar. o :




ke ,
. preseive @yt ligations’ B L ( usl, a Related Documsnis; and " (b) the liens and
isacurity interesls ¢reated by this Deed of Trust as first and prior fiens on the Property, whether now owned or hereafier acquired by Granfer.
Jn by la) frary by:Lender-in:writing; Grantor shall reimburse’ Lender for-all costs and expenses Incirmed in

2 . of:t ngs ‘referrad: the preceding paragraph, Lender may do so for and in s name of

Granior:and a or. stich purposas, Grantor Hereby  imevocably ‘appoints Lendar as Grantor’s attorney-in-fact for the plapose’

of :making;. exscuting, dalivering, filing, recording;and-doing-all-other. things as: may. be necessary or ‘desirable, in Lender’s sole: opision, o
h the matters referrad to in the preceding paragrap : e L

FULL:-DERFE! ) d : -all:the i due;- terminatas .tha Ene of credt,
imposed .upon;Grantor: undor: this;Deed of Trust, i ; @Xe “and: deliver to Trusise a request for full reconveyance and shall exscuta and
;sultable stalemenls;of rmination; of :any financing stalemant onfile: evidencing Lender's security Interest in tha Renis-and the
nveyance fee | by be by Grantor, i permitls applicable law,

of Granter wit ain the time required by this Dead of TrusHo maks any payment for taxes or insurance, or any
oiorloeﬁectdischargeofan)(‘lien; O, e e

- 1, security agreement, purchase or

teriafly affect any _of Borrower’s properly of

of this Desd of Trust or eny of the Relaled

slatement mada:or furnished To-Lender by.or:on behalf of Grantor or Borrowar under {his:
ts Is. false or.mislaading in.any.material respact, either now or ai the time made or furnished. -

the Relaled Documenis ceases. 1o.be.in full force and effect (including fallure of any
ty intarest or lien) at any {ime and for any reason.

' ing.businass, tha insolvency of Grantor or Bomrower, ths

t for the bensfit of creditors, any type of creditor workout,

jainst Grantor or Bomower,

 judicial proceeding, seif-help, repossession of

of Grants ) ! roperty.. However, this subsection shall not apply

h dispute by, Gra the ity; 1S¢ aim which is-the basis of the foreclosure of foreleiiure
Grantor gives Lendar wiitten nofice of such claim and furnishes reserves or 2 surety bond for the claim salisfactory to

, brec v, other agreement batween Grantor or Borrower and

hin'any.grace:ps P 15y !gﬁonjrgy’agr_aemm concerning eny.indebledness o
ower fo Lender, lat T

n raspect fo any Guarantor of any of the indebledness or any Guaranter dies

i ny Gu the Indebledness. Lander, atils option, may, but

sing under the guarany In & manner sasfactory

iven g.nolice of breach of he sama provision of this Desd

efaull will have cccurred) if Granior o Borowes, after Lender

(15) days; ‘o (B) if the cure requires more than fifleen {15)

letes all reasonable and necessary steps suflicient

the e'aﬁ.ei'; Trusies of Lender, at its option, may
 provided by faw: - B o

immediately due and payable, including

right to forecl s by notics and sale, and,l_:en&e;fs‘ﬁéﬁ
extent provided by applicable law, this Deed
G2 that i the foreclosure sale procesds &g

e judgment. ,
o rights and rameo”xes‘ of & secured parly under

ossession of and manage the Property and collect the

ahove Lender's cosls, against the Indebledness. In

ﬁ!f paymenis of rent or use fees divectly to Lender. If

or's attomey-in~fact 1o endorse instruments received in

" payments by fenants or other users to Lender in-

3, whelher of not any propes grounds for the demarnd

through a receiver. ] T )

to take possession or any part of the Property, with the powsr o
fe of.sele, and lo coliect tha Rents from the Properly and apply the.

..., The receiver. may serve without bend if permitted by law.

1 y £ the: Prépeny Is ‘sold as provided above or Leider clherwise
of the Propert alal Grar nt {enant at sufferance of Lender or the purchaser of
der's oplion,-elther..(a). pay a-reasonable sental for the :Properly, o . (b) vacals the Properly immedialaly

of Trust o the Nots or by law. . .

ny Publit sale of the Personal Properly or of the ms
16'bE ‘made’ Reasonable notics shall mean nofica given atleast
da.in conjunction wilth any sale of the Real

, . T extent'permitied by agplicable-law, Grantor. and. orrower hereby waive any and all ‘#ights'to have the Properly.
n exerclsing its rights and remedies, the Trus shafl by fee 1o seli all orany part cf the Property logether or separately, o’




iblkc galo on ny portion of tha Property.
te  of Flomedles.” A walva by ar 7 of @ breach of & provision of this Doed of Trust shall not constitute & walver of or prejudice
0’ ’s rights olharwisa'to ‘demandstric :compllance with thai provislon or any ofher provision. Elaclion by Lendar to pursue eny remady
provided in this Daag bi;Tms:,ﬁheNo!e;"lnféhy Related: Document, or provided by law shall not exclude pursuit of any other remady, and an
-elaction 1o make expenditures. or {0 {ake actlon 15 perform an obligation of Grantor or Borrower under this Deed of Trust after failure of Gratfor or
“Borrower to perform shall not afiact Lendér's right o declare a default and to exercisa any of its remadies,.

Fees; Expensss.” If Lander institules any.sult or action o enforce any of the terms of this Deed of Trust, Loander shal be entified to

dge reascnabla as altorneys’ fees at trial and on any appsal. Whether or not any court action is involved,

r_whi der’s opinion are necessary at any #ime for the protection of its interest or the

dness payable ‘on demand and shali bear interest at the Nola rats from the date of

inclide, wi imitation, however subject te any fimits under apphceble law,

rs aftomeys’ feas whether or not therg is-a lawsuil, ing attorneys® fees for bankruptcy. procesdings (including efforis to modify or

" . vacals any automatic stay or injuncticn), appeals and any anticipatad posi-judgmant colleciion services,the cost of searching records, oblaining

~fitle reports (including foreclosure reporis), surveyors' reporis, . appraisal fees, litle insurance, and fees for the Trustes, to the extent permitied by

applicable law. Grantor aiso wiil pay any court costs, in addition to all other sums provided by law.

Righis of Trustee. Trustse shali have all of the rights and duties of Lender as set forth in this section,

- POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to

] olify any other party of 2 pending sale under any other trust deed or fian, or of any aclion
or proceedingﬁin which Grantor, Lender, or Trusies shall be & parly, unless the action or procesding Is bfqughl by Trustes.

Trustee. Trustes shall maet &l qualifications required for Trustee under applicatle law. In addiion 10 the rights and remedies set ferih above,
with respect fo all or any part of the Properly, the Trustee shall have the right 1o foreciose by notice and sals, and Lender shall have the right fo
. forsclosaAby Judicial foreclosure, in either case in accordance with and to.the full exient provided by applicabig law.

- Successor Trusiee. ‘Londer; af Lender's option, may from time to lime appoini a successor Tristes to any Truslee appointed hereunder by an
[instrument executed and acknowladgad by Lender and recorded in the office of.tha recorder of Klamath County, Oregon. The instrument shali

contain, In addition to all other matters required by state law, the names of the originas Lender, Trusles, and Grantor, the bock and page where
{his Dead.of Trust is recorded, and the nama and address of the succsssor trusiee, and the instrument shell be execuled and acknowledgsd by
Lender:or its successors in inferest, The successor trustea, without conveyance of the Property, shall succead 1o all the title, power, and duties
' conferred upon the Trustas in this Deed of Trust and by applicabls law. This procedure for substitution of frustes shall govern {c the exclusion of
- all other provisions for substitution.: - B PR L S :

NOTICES TO GRANTOR AND OTHER PARTIES,. Any-nolice’ under this Deed of Trust shall be in writing, may be be sent by teiefacsimilis, and shall
be effective when actually deiivered,. or. whan deposited with:a nationally recognized overnight courier, or, it 'mailed, shall be deemed effactive when -
- Geposited in'the United States mall firsi class, cortif registere i, poslags prepaid; direcled.fo the addresses shown near the beginning of this
.Dead of Trust.. Any party may charige ifs address for-notices under this Deed of Trust by giving formal written notice lo the other parties, spectfying that

< the purpose ‘of the notice'is to change the parly’'s addres All copies of notices of foraclosure from the holder of any lien which has pricrity over this

:;Deed of Trust shall be sent fo Lender’s addre . a5 shown:near the beginning of this Deed of Trust; Fornotice purpeses, Grantor agrees o koep

 ‘Lender and Truslee informad at all fimes of Grantor's curent address.
of lhis bepd of Trust:
‘Amandments. This Deed of Trust, together with any Related Documents, consiitutes the entirg undersianding and agreement of the parties as lo
Ahe matiers sel forth.in this Deod of T rust,; No allerdtion of oramendment fo:ihis Daad of Trust shall-be sffective uniless given in writing and signad
:byﬁ!h_e_jpartybr‘pa'_rﬁestsqught 2o‘>be‘*ch5a4rged or:bound by Jhef'a!terqﬁon‘or“améndment.- T T o ‘ - g
- ‘Annusl Reports. i the Property is used for purposes other than Granior's vesidence, GrantoF shall fuinish to Lender, upon request, a certified
stalement of net operating income received.from Gr S previ cal; in ali as Lander shall require.
' A’Platopeia!ingjincpn*-e!shall.m_aan ail.cash r. of (L . itures made in. connection wilh the cperafien of the
Propery. - e ; oA e !

: M!SCELLANEOUSPROWSIONS , e'}QIIgMQg ﬁ{!égeiléhéoug‘prbﬁﬁbﬁs_ére a parl

'has been dellvered fo Lender and accepted by Lender In the State of Oregon. This Deed of Trusi
In sccordance with the law_s of the State of Oregpn. L -

d'are not to' ba used 1o intarpref or defing the

2 shall:be:no merger of the Inferost o estate created b his Dead-of Trust-wi
for.the banefit of‘l.en‘q without the written consent of Lender.

‘Multipia Partles; Corporate Authority. Al ond. Borrower, under this Deed of Trust shall be joint and several, and &l
referencos to Borrower shall mean asch and e Boirower, dnd all ref s 1o Gra shall mean each and every Granior. This means that

Sach of ihe Borrowers signing below is rédponsible f

Severabllity, It of Trust fo be invalid or unenforcaable as 16 any person or
L rei that provision.invalid or unenforceable as to any ofher persons or circumstances. if feasibla, any such
{o'béticdined to be within the limiis of ‘éhfo‘rcé‘aSirffy’or‘\Taléﬁ'n‘y; howaver, if the offending provision eannot be
\kd | othier provigions of this Deed of Trust in at q!her‘resp\eicts shall remain valid and enforceable. .
: Assigns’ - ubject 16" imitati in this D sfer-of Grantor's inferest, this Deed of Trust shal be
inding, upon.and Inure to ihe:bensfit of the i i i
an Grantor,: Lender, without
way.of forbega ek

ORI L i b S . i ) § Rt SRR Tl I L Ly

. Visivers and Consents. Lender shall niot be deemed fo have waived any vights under this Deed of Trug! (er under the Related Documents)

unless such walver.is in wriling and signed by Lender. No delay or emission.on the part of Lender in exercising any right shell cperate as a waiver

...of such right or any other’ fight.. A waiver by any parly of a provision of this Deed:of Trust shall nat constilite a waiver of or prejudice the party’s

herwise to-gemand. st compliarice it that ‘provision or.any olhiél provision: :No: prior waiisr. ¥ -Londer, ner any course of deafing

nder. and Granler or Borrower, ‘shall constitute a'walver. of q’n;f 's.righls or any of Grantor ér Borrower’s obligations as to any

Wi ‘consent by Lender iz raquired in this Dé sh-the granting of such consent by Lender in any instance shell
ontinuing consentt Hinstances where such Jerequired : SR :




éeneﬁc

2, the ndeﬂ;tgned Notary Pubﬁc. pafsonally s.ppesred w
and Treatment Center, inc., and known {o me lo be authorized agenis of the
Tthe.Deed -of Trust-and: ‘acknowledged.ihe Deed, of Trust:io be the tree and voluntary act and deed of the corporafion, by
sof derecloes, Hfer tha;:uses -and :purposes therein mentioned, and on. cath siated that they ars
oed of: Trust on behalf of the corporet!on. .

a]t Indebtedness sey:ured by:ihis Deed of rust.: All sums sscured by this Deed of Trust have besn
aymsnl to you of any sums owing to you under the terms of this Desd of Trust or pursuant to
o you tpge!her with this Dead of Trust), and to :ecanvsy,

hef by you' under this Desd of Trusi “Ploase mal the




the. E.asterly 36 fect
7 North KLAMATH FALLS ADE&ITION

iy and-all of Lot 6, EXCEPTING the
‘ALLS ADDITION, m< the County of Kfamath




