- The 9‘73?“9"-»55,:;« :

('Borrcwer’)
. ('T rustee’). The
nd/cr assigns,
and whose address
i : 3 K - (Lender?).
BorroWerwves Lefider he pmcupalsum Of-“ThiTty Sévent THousang 'r red D61Tars and no/loo R
scDollars/(U:8.:$:3:7:.5:0.00 : rrower’s nate dated the same date as this
zSecumy lnstrument ("Note es for monthly payments, with the full debt, if not paid earlier, due and - -
~payable:on:Ocit: ; 2.0 i his: Secumy Instrument:seclres to Lender: {a) the repayment of the debt
evidenged: byAthe the, with interest;and:allrenewals; -extensions:and; modrﬁcaﬁons of the Note; {b) the payment of all
h thh}?,r sums, with: .nterest, advanced under, paragraph 7 my» is Security lnstrunent and (c) the
perta

‘o_fBorroyvers) ehants an d agreements under. this Sec sinstru ert and the Note.. Forth:spurpose.
1S and conveysita, Trusted, | i

7;8{ ngg‘enirre\ica:bly gran in deacr-bed propeny
-lo n Cour ;

9! mp’rovemenzsx nbw 2 hereafzér erected omhe property: and an easemems
appunenances andfixturesiriow.-bi-hereafter aipartof the property. All replagements ahd additions shall also be
rared: Al-of 'e foregomg ls referred toin this Security Instrument as the “Property.”
} SACEO

ths e'*late hgreby conveyed and has the right to grant
IXCSprfor ehcumbrances of record. ' Bomower -
2nd demands, sub;ect to any




promply pay when due

charges due underthe

- ERNIFUNGE Kes andinsurance: "Subjectio applic ior toa written walver by Lender, Borrcwer shall pay
to Lendér on'the day monthly payments arg dus under the'Note; unitil. theiNote is paid‘in full, a sum {'Funds") for: (a)
-yearly taxes and assessments which may attain priority over this Security Instrument as z lien on the Property; (b) yearly
leagehold payments or ground rents.on the Property, it any; (c) yearly hazard or property insurance premiums; (d)
yedtly fided insurance premiums, if any: () :yearly mortdage insurance premiums, if any; and (f) any sums payabie by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums?<These iterms'are called "Escrow ltems.” ‘Lender may, ‘at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower’s escrow

“account under the federal Real Estate Seitlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq.. ('RESPA"), unless ancther {aw that applies to the Funds sets a lesser amount. If so, Lender may, at any
time, collect and-hold Funds in an amotint not to exceed the lesser amount. Lender may estimate the amount of Funds

due on the basis of current data and reasonable estimates of expenditures of future Escrow liems or otherwise in
accordance with appticable faw, =700 0 R o

- . The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for hoiding and applying the Funds, annuaily analyzing the
escrow account,-or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make stich a charge.. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lerder in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds:  Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additionaf security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicabie law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
2NC Y- 1o, Esc whendue, Lender.may so notify. Borrower in writing, and,
Y to make e deficiency. Borrower shail make up

f : i hall promptly reftind to Borrower any

Funds:held:by Lender. :If, under paragraph 21, Lender shall:acquire or.sell the Property;:Lender, prior to the acquisition
or.sale ofthe Property; shali:apply.any:Funds:held by Lerider atthe time of acguisition:or sale’as a credit against the
sums secured by this Security Instrument.” “ ) 1w ¢ BT AANT E T i T

(3 “Application of:Pavments. Unléss applicable law providés otherwise, all payments received by Lender under
paragraphs.1‘and 2 shall’be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under-paragraph 2; third; fo'interest due; fourth; to principal due; and fast, to any late charges due under the Note.

es; Ligns. Borrower shall pay all taxes, asséssments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instriment, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2; or if not paid in that manner, Borrawer
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish tc Lender ali notices of
amounis to be paid under this,paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish
to Lender feceipts evidencing the'payments. 7~ Fivb e T o S

Borrower shall promptly discharge any len which.has priority over this Security Instrument unless Borrower: (a)

agrees in writing to the payment of the obligation'secured by the lieri Ina manner acceptable to Lender; (b) contests in
geod faith the lien by, or defends against enforcement of tha lien in, legal proceedings which inthe Lender's opinion
operate to prevent the enforcement of the lien; or'(¢) sectites from tha holderof the lien an agreement satistactory to
Lender. subordinating the llen to this Security Instrument.if Lender determinesthat any part of the Property is subject
to'dlien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the iien or take one or.more of the actions set forth above within 10 days of the giving of notice.

- 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured agalnst loss by flre, hazards Included within the term “extended coverage” and any other hazards,
[Including floods or flocding; forwhich Lender requires Insurance. This insurance shail be maintained in the amounts
and for.the perlods'that Lender requires.; The Insurange carrier providing the Insurance shall be chosen by Borrowar
; 8'3) It not be unreasonably withheld.” It Borrower falls to maintaln coverage described
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udo a standard morgage clatse..
srrower shall promptly give to Lender
h‘g}i;gé\le, prompt notice to the

by - :

writing, insurance proces » applied to restoration or repair -
is economically feasible.an er's security is not lessened. i
or Lender’s secuirity would te léssened, the insurance proceeds

: hether or not theén due, with any excess paid to.

days a notice from Lender that the

urance proceeds. Lender may use the
gcurity Instrument, whether of not then due.

otherwisé agree in writing, any application of procesds to principal shall not extend or
¢ postpohe the die ddfe of thie monthly payments referred to in paragraphs 1.and 2 or change the amount ofthe
* pAymens: If under paragraph 21-the Propéity‘is'acquired by Lerider, Boriower’s fight to any insurance policies and
p‘fbc'éedé»i‘éﬂltldg’»’f?ﬁfﬁ'd@ﬁd@éﬁ thé Praperty-prior 1o the acquisition shall pass to Lender to the extent of the sums
! igacured by thi§ Security !rjétrumeﬁt'lmmediagély prior to the acquisttioni!: = = el T '
i'g, ‘Ocduphncy; Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;

‘L isaseholds: - Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sbay
- days afterthe'xécqtion of this Security instrament-and shall continug to Gecupy the Property as Borrower's principal
“residence foratleast one year after thi'date bf occupancy; unless kender otherwise agrees in writing, which consent
-.'shall not b& unreasonably withheld; of-unléss ‘extenuating circumstances exist which are beyond Borrower's control.
-Borrewer shall notdestroy; damage orimpairthe Property, allow the Propertyto deteriorate, or commit waste on the

Préperty: {Borrower shall’be in defaultis any forféittire actionor groceeding, whether &ivil- or criminal, is begun that in
.- Lender's;good faith judgment could resuitin forfeiture:of the Property or othervwise materially impair the lien created by
‘, thisiSecurity. Instrument or:.Lender's sacurity-interest..> Borrower may.cure, such-a defauit and reinstate, as provided in
- s-paragraph.18;by causing the action.or-proceeding to be dismissed.with & ruling:that, in Lender's good faith
.; determination; precludes forfeiture of the Borrower's interest in the Property or other materlal impairment of the fien
~ greated. bythis Security:instrument or Lender’s security interest. Borrower shall also be.in default if Borrower, during the
»» loan-application process, gave materiaily false.or:inaccurate: information or statements to Lender (or failed to provide

Lender with any:material information):in connection with the loan evidenced by the Note, including, but not fimited to,

ccupancy of the Property as a principal residence. if this Security instrument
with all the provisions of the lease, If Borrower acquires fee titie 1o the
, less Lender agrees to the merger in writing.

e. ] L
ction of.Lender's Rights in the Property.: If Borrower fails to perform the:covenanis and agreemanis
edlin this Security:instrument;.or there.is a legal proceeding that may:significantly affect Lender's rights in the
;. :Property (such as a proceeding in-bankruptey;:probats, for condemnation or forfeiture or to enforce laws or
- regulations);.then Lender.may.doand pay.forwhatever.is necessary.to'protect the value of the Property and Lender's
rights in the Property:: Lender’s actions.may. inciude paying any sums secured by a lien which has priority.over this

ty, Instrument, appearing i court, paying reasanable attorneys' fees, and entering on the Property to make repairs.
igh Lenger may,take action. undef this paragraph 7, Le :

2 this paragraphi 7, Lende
y:amounts disbursed by Lender.under this paragraph 7.shall by

o additional debt of Borrower secured by

nder does nat hiave to,do £o.

:sthis: ecurityInstrurnen_t.fzzUnlessBonowerfaﬁd-Lender agree to.otherterms of payment, these amourts shall bear
: sinterest from the dateiof disbursemnert atthe Note rate and shall be payable; with interest, upon notice from Lender to

-:Borrower requesting payment.:s =i it AT R A .
18, ‘Mortgaga lhsurance. If Leénder requiréd modrtgage Insurance as acandition of making the loan secured by this
~-Security Instrurnent, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
- wreason; the mortgage insurance:coverage required by.Lendet lapses or ceases to he in effect, Borrower shall pay the
premiums requlredAtopbtain.coverage,substanﬂally.equtvalant 15the mortgage insurance previcusly in effect, ata cost
substantially equivalent to the cost to Borrower. of the. mortgage insurance. previously in effect, from an alternate
“Tortgaga insurer approved by.Lender. " If substantially equivalent mortgage instirance coverage is not availabie,

“Borrower shall pay to Lender each month a sum equal to one-tweifth of the yearly morigage Insurance premium being

id, by Bofrower vihen the insurance coverage.lapsed or ceased tobe In effect ‘Lender will accept, use and retain
_these payments Ioss reseive In lieu of mortgage insurance. Loss reserve payments may no longer be required, at
“the option of if mortgage insurance coverage (in the amount and for the period that Lender requires) provided

i iy ¢d by Lender again'becomes a iiable and is obtalned. ' Borrower shall pay the premiums required

eﬁec;tm, rto provide aloss reserve, until the requirement for mortgage insurance ends

rrower and Lender or applicable law. - o
ind Inspections of the Property. Lender
sonabla causs for tha inspection.
direct of conssquential, in connection with

' ein lieu of condemnation, are hareby

any condamnath
assigned and shall.be pa!
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OANNO. 6739

hall be'app the sums secured by this Securlty .
i any excess pakito Borrower. ent of a partial taking of the Property in. -

it of the Propertyimmediately.before 1hé taking Is equal to or. greaterthan tho amount of the -
SecurityInstrument Immediately bafqre.mgétgking;mnias;i Borrower.and Lender otherwise agres

vhath as

| -sums:secured by.this; ! 5 ' iniess Bo
.inmajting, the sims secured by this:Secufity Instrument shat 0efecUcs { by the amount,of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediat before the faking, divided by () the fair ...
market vall he Props mediat Y be ie taking.” alance shall be paid to Borrower. Inthe eventofa
. J 2 Properiy-in y before the taking is less than the
nder otherwise agres inwritingor
s secured by this Security Instrument

¢ b LOF.if, after, notic Lender to Borrower that the condemnor offers to.

ard.or ; os, Borrower falls 1o respond to Lefider within 30 days after the date the .
gy is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
0 the sums secured by this Security Instrument, whether o not thendue.. ... .

X} A S - :

1, Unless Lender.and:Borrower otherwise agres inwriting, any application of procesds to principal shall not extend or
postpone the due date of the ‘monthly payments referred to in paragraphs 1:and 2:07 change the amount of such

11. Boirower Nof Released; Forbeardnice By Lendér Not 8 Waiver.  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower:shall not:.operateto release the liability of the original Borrower or. Bonrower's SUCCESSOrs in
interest:: Lender:shalf not be-required to.commence proceedings agzinst any.successor.in interest or refuse to extend
time for.payment.or otherwise modify:amortization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower, or Borrower’s successors in interest. Any forbearance by Lender in exercising
any.riaht or remedy shall not be a waiver of or preclude the exercise of any right of remedy. .

12, Succesgorsand Assigns Bound; Jointand Several Liability; Co-signers. The covenants and agreemerts
of this:Security Instrument shall bind-and benefit the successors and assigns of Lender and Borrower, subject tc the
provisions of paragraph.17::Borrower's covenantsand agreements shall be joint:and several. Any Borrower who
co-signs this Security instrument butdoes nqt,execute,the,Nme:-(a) is co-signing this Security instrument only to
mortgage, grant and convey;that Borrower's interest in the Property.under the terms of this Security instrument; (b)is
not personally obligated.to, pay the sums secured by this Security instrument; and {c) agrees that Lender and any other
- Barrower, may agree to extend, modify, forbear.or make. accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent. et : '

bt

13 Loan Charges. I the loan secured by.this Security Instrument is.subject 1o a law which sets maximum loan
charges; and that law.isfinally. Interpreted sothat the interest or other loan charges collected or to be collected in
connection with the loan/exceed the permitted limits, then: (a).any such loan charge shall be reduced by the amournt
necessary.to.reduce the charge tothe permitted limit; and. (b} any, sums already collected from Borrower which
exceaded permitied limits wili be refunded to Borrower. Lender.may-choose to.make this refund by reducing the
principal owed under the Note-or by making a direct payment to Borrower. - I a refund reduces principal, the reduction
will-he treated as a partiaj prepayment without any-prepayment charge under the Note.

.1 147 Notices: - Any notice to'Borrower provided forin this Security instriment shall be given by delivering ftor by
mailing it by first class mai unlgss applicablé law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower desigiates by notice to Lender.”Any notice to Lender shall be given
by first cldss imdil 16 Lender's dddress ‘stated hérein 6r any otheraddress tender designates by notice to Borrower.
Anyinotice provided for in thig'Security Instrument shall be'deemed to have been given to Borrower.or Lender when
given asigr évmgd;iq‘ghis?paié”g'ra"ﬁ : RIS TR R LT

457 Governing Law; Severability, Th , Unient Shall be'governed by federal law and the law of the
jusisdiction in.which the Propeity iglccated.” fithe evént that any provision or clause of this Security Instrument or the
Néte conmicts wWith-applicablé law, such'conflict shall not'affedt othérprovisions of this Security Instrument or the Note
wti???g;:a}hibe given effect without the conflicting provision. “To this end the provisions of this Security Instrument and
thé -eare a o ST N oret $: e T . R

%

; given one conformed copy of the Note and of this Securfty instrument.
iai Interest in Borrower. If all or any part of the Property cr any interest
n'Borrower Is sold or transferred and Borrower is not a natural -

?de;may;ax its opt i mmediate payment in full of all sums

o sed by Lender if exercise i prehibited by

acceleration.. The notice shall provide a period

fich Borrower must pay all sums secured
tior; of this period, Lender may invoke

donBorrower, . . .. ]
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1 roWer. shail hava the right to havs
scurity Instrument discc } 11y | i! @ prior 1o the eariier of: (a) 5 days (or such cther period
asg p!icab!e law may speciiy for reinst nt) before sale of the Property pursuant to any power of sale contained in
“ this Secunty instrument or.{b) entty of a'judgment enfarcing this Security Instriument. Those conditions are that
- Borrower:: (a) pays Lender all sums which then would be due under:this Security Instriment and the Note as if no
- acceleration had occurred; {b) cures any default of any other covenants or agreements; (c} pays ali expenses incutred
in‘enforcing this Secumy‘?ﬁ%!mrrg, nefidin y !ted 10, reasonabie attormeys” fees;-and (d) takes such action
»as Llendsrmay reasonably regquire t e of thigiSecurity lnstriment, Lender's rights inthe Property and
.. Borrower’s obligaticn to payth' ums secured: by, nigZSectrrityInstrument shall coninue unchanged. Upon -
réir ] “AFls Security Insh ment.and the obligations secured hereby shall remain fully effeciive as
ght to reinstate shalf not app!y in the case of acceleration under

19. ‘Sals of Hote; Change of Loan Servicer.
... The Note cr a partial interest in the Note (together with thig Security instrumem) may be sold one or more times
witrout prlor notrce to Borfower. A sale may resuitina change in the entity (known as the "Loan Servicer”} that collects
monthiy payments due under the Note and‘this Seclirity Instrumient. There So may be'one or more changes of the
Lot Sevicer difalated to a'sale of the Note: Ifthere Is a change of the Loan Servicér, Borrower will be given written
‘~notice of the change-in-accordance withparagraph 14:above and-applicable jaw. The notice will state the name and
- address of the new Loan Servicer and the address to which payments should be.made. The notice will also contain any
cther information required by applicabie law.
3

: 29. ‘Hazardous Substances. .Borrower shall not cause or permit the presence, use, disposal, storage, or reiease
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do, anything
..affecting theProperty that is in violation of any Envrrcnmemai Law. The preceding two sentences shail not apply to the
Zpresence, iise; or stofage on the Property of small quantities’ Fof Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance, of the Property.:

"~ Borrower shall promptly give Lender written notice of any !nvestigatlon cialm demand, lawsuit or cther action by
any governmental or regulatory agency or private party involving the Property. and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. -If Borrower learns, or Is niotified by any governmental or
“regulatory aithority, that-any removal or other remediation of any:HaZardous Substance affecting the Property Is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

-As used.in thls paragraph 20, "Hazardous Substances” ars those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosena; other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials contalning asbestos or formaldehyde,
- .and radicactive materials. - As used in this paragraph 20, “Environmental Law” means federal laws and laws of the
1unsdiction where the Property is Jocated that relate to heaith, safety.or environmerital protection.

= NON—UN!FORM COVENANT 2 Borrower and Lénder flirther coveniant and agres as follows:

: gceleraﬂon, Remedies. Lender shail give notice to Borrower prior 1o acceieration following Borrower's
hreachvof any covenant or agreement in this Security instrument (but not prior to acceleration under peragraph
17 uniess applicabledaw provides otherwise).. The niotice shall specify: (a} the default; (b) the action required to
cure tha default;.(c) a date, not less than 30 days from the date the notice is given {o lorrower by which the
- defauit must be cured, and (d) that failure to curs the default on or before the date specitied in 'the notice may
. rasult in acceieration of the sums secured. by this Seecurity. instrument and sale of the Preperty. The notice shall
- furiher inform Borrower, of she rightto relngstate after aceeleration and the right 1o bring a court action 1o assert
- the non-existence of a defauli or.any.other defense of Berrower to acceleration and sale. |f the default is not.
cuzred onor beiore the date speciiled .Inthe notice, Lender at iis option may require immediate payment in full of
. all sismis secured by ihis Security Instrument without further demand and may Invoke the power of sale and any
“oiher remedie: 'permlited by’ app%lcable !aw. Lender shall be entitied 1o collect all expenses incurred in pursuing
m'e revnildedies provided in this para 'raph' idin ‘not !imned to, reasonable attorneye’ fees and cosis of
~ title gvidenice. : RO

i Lendar mvokes the pawer of sale Lendar shatl execute or cause Trus!ee lo execute a written notice of the
cccurrence of an eventof defaulk and. of Lender’s slection to cause the Property to be sold and shall cause such
-notice to be recorded in.each. . county.in which-any, part of: the Property is located.. Lender or Trustee shal! give
. notice of sale in the manner prescribed; By, applicable law.to Borrower and to other persons prescribed by
app!ieeble law:; After the time requized by applicabie. law, Trustee, without demand on Bomrower, shall se!i the

" Properfy at publ : auction 1o,the. highest bidder,at the tinie and place and under the terms designated in the
mpgt_wgtus;alg it? one or %o;e pagi?!a;m din anyrngderﬁ tee detorm p}ines. Trustee may. postp:gde ?:ée oi‘ alior

- p;@ny;parcel of thie Pro ypu icannotnceme i . Ay, ously échedu sale.
R .sggs%Sn”e rchiage the r
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PRy oui any cevenam or
prima facie evidence of the trmh oi

{ees; (b)
1acas iegaﬁy entmed'ic
Ll

éayme.' nder shall raquest Trustee.

aﬁi ythis Security. Instn
|.surrender-this: Securgy Instrument and al ‘evidencing debt secured by this
hall, ecanvey the: Frop 1 IT nty. and w:thout charge to the person

;1 Sul bshtute Trustee. Lender may from time 10 time temcve Tmstee:and hbﬁomt a successor trustee to any
po:nted hereunder. Without conveyance ofthe Property, the successor trustee shall succeed tc all the title,

g ut:es con‘erred upon Trustee herem and by apphcable law.

: er and:recorded together withihis S unty 1
; mend and supp!ement the covenar:Is and. s
urity Inst ment. {Check apphca.,ie i

1 1-—4 Famllv R»der ;
Bweeidy Paymsm R;der e

CARO!.E A, LIND
o
A 068738
COUMISSION EXPIRES AUG
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B '}Range 9 East
: +in the Ccunty?of Klamath State of
,Oregon, more. partlcularly descrlbed as’

SEN-LE . ‘West a distance

- of 216, 10 feet from the 1ron pin- whlch ‘marks the Sountheast

-~ corner of Lot 3" ‘of 'gsaid Townshlp and’ Range, and’ ‘running thence
fcontlnulng ‘North® 53 degrﬁes 21 % West a,dlstance of 291 feet,
more or less, to an iron pin; ~thence Sc

day

d duly recorded in Vol. ___M96
28887 )

lgrk
N5




