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“DEED OF TRUST

TKISDEB!) OBTRUST ('Secumy W‘)EMm September 6th, 1886
: Billy 'J, childers’ a.nd B&tbara L. cha.lders, His Wife

g 'y Bctrowet") Theuusme!s Klamath Cmmty Ta.:le aemgmy

: ("Tm") ’Ihebemﬂcmryis Pirst: Finam:e

‘wmmmmmmmmmwsof Qregon ' , aud whoss
aﬁ:ﬁs is €765 Telegraph Road, Bloomfield Hills, MI 48301

("Lender®). Borrewer owes Lender ths principal sum of

m‘.gh:y Thousand and no/100
Dollars (US. § &0,000.00 3.

This debt i3 avidenced by Bomower's nete dated the game date a5 this Security Instrument ("Nots"), which providss for
monthly payments, with the full dabt, i not paid earlier, Gue and payable on  Qctober 1lst, 2026
This Security Instrumment secures 1o Lender: (a) the vepayment of the debt evidenced by the Note, with interest, end all renma}s,
exrensions and modifications of the Note; (0) the payment of ail other sums, with interest, advenced under parsgraph 7 1
protect the security of this Security Instrurment; and (¢} the performance of Borrower's covensnts and agteements under this
Security Instrarcent and the Note. For this purpose, Borrower Irrevocably grants and conveys to Trustes, in trust, with power of
sele, the following described properiy located in Klamath County, Oregon:

A tract of land asituated in the W1/2WW1/4MW1/4 of Bection 7, Townahip 32
Scuth, Rangs 9 Bast of the Willamaetze Meridian, in the County of Klamath,
Gtate of Oregon, more particularily described as follows:

Beginning at the Noarthwest corner cof said Sesotion 7; thence South 00 171187

West, along the West line of said Section 7, 458.13 feet; thence East

664.75 E@et to a point on the East line of paid WL/28W1/4WWl/4; themece

Rorth 00 04'20" West 454.28 fest to the W-W 1/6¢4 corner common to said

Bmction 7 and Section 6; thence Nerth 89 40'00" West §61.88 f£eaet to the

point of heginning, with bearinga baged on the survay of Major Land Partition 36-87.
Item #: 23905-0070 00601

‘ whi&haatbsaddzwnf ' 4555 Sue Drive, RKlamath Palle {Srewex, Chyl.
Oregon - BT60L | [HipCedo] - (‘?ropenyAddreas').
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& ures: Dow: ¢ paTt ¢ propeny. ‘Al replesements and . additions shall aleo be covered by this Security
~Instrument. All o y Securiry Instrument as the “Fropeny." - ,

 BORROWER COVENANTS that Borrower I lawfully seised of the estate hereby conveyed snd has the right 1o grant and %

convey the Property and that the Property Is unéncimbered, except for encumbrancas of record. Borower warrants and will ‘

i

|

defend generally the title to the Property against all claims snd demands, subject 16 any encumbrances of record,
' THIS SECURITY INSTRUMENT combines uniform covenants for agtional use aud non-uniform covenants with limited
variztions by jurisdiction to constitte 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Peyment of Principal and nterest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and Interest on the debt evidenced by the Note and any prepayment and Iate charges due under the Note.

3. Funds fov Taxes and Insurance. Subject 1o zpplicable law or to & writizn walver by Lender, Borrower shall pay 10
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum {"Funds*) for: (a) yoariy taxes
and assessments which may attain priority over this Security Instrument as a lisn on the Property; (b) yently leaseheld pavaents
or ground rems on the Property, if any; (c) yeariy hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (2) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisioms of paregraph 8, in lieu of the payment of morigage insuranee premiumsa. These jtems age called "Escrow Iiems.”
Leader may, at any time, colleet and hold Funds in an amount not 16 exceed the maximum awmount 2 lender for 2 federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of

1674 a3 amended from time 1o time, 12 U1,8.C. Section 2601 &7 seg. ("RESPA"), unless another iaw that applies to the Funds
sets a lesser amount. If so, Lender may, st any time, collect and hold Funds in an amount 0ot to exceed the lesser amount.
LmdetmayesﬁmmtbcammofFundsdueanthebasisafcummdﬂaandreasonabieesﬁmaiesafexpmdiﬂu&sofﬁxm
Escrow Yrems or otherwise in accordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by & federal agency, instrumentality, or emtity
(imcluding Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, ef
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable iaw permits Lender to make such
a charge. However, Lender may require Borrower 0 pay a one-iime charge for an independent real estate tox reporting service
used by Lender in comnection with this loan, unless applicable law provides otherwise. Uniess sn agreement is made or
applicable law requires interest to be paid, Lender shall not be required w0 pay Borrower any interest or earnings on the Funds.
Borrower and Yender may agree in writing, however, that interest shall be paid oa the Punds. Lender shall give to Borrower,
withour charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Burds ave pledged as addivionst securiry for all sums secured by this Security Instrumegt,

If the Funds held by Lender exceed the amounts permited to be held by applicable law, Lander shall account i Borrower
for the excess Funds in accordance with the requiremens of applicable law. If the amouar of the Funds held by Lender at any
fime is not sufficient to pay the Eserow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the swouns necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly paymants, ai Lendes’s sole discretion.

Upon paymen: in full of sl sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, chall apply any Funds held by Lender 2z the tims of scquisition or sale a5 a credit against the sures secured by
this Security astrument. :

3. Applicstion of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs ‘
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amousts payable under peragraph 2;
third, 1o interest dus; fourth, to principal due; and last, w eny late charges due uader the Note,

4. Chavges; Liens, Borrower shall pay all taxes, agsessments, charges, fines and impositions anributable to the Property
which rmay attain priority over this Security Instrument, and leasehold payments or ground remts, if any. Borrowsr shall pay
these obligations in the menner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall prompely furnish to Lender all notices of amounts 1o be paid under this paragraph.
If Borrower makes these payments directly, Bosrower shall promptly fusnish to Lender receipis evidencing the payments.

Borrower shall promptly discharge sny lien which has priority over this Security Instrupent unless Boower: (8) agrees in
writing t0 the payment of the obligation secured by the lisn in a menner sceeptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enforcement of the lien; or (c) securss from the holder of the lien an agreement satisfactory 1o Lender subordineting the lien io
this Security Instrument. If Lender determines that any part of the Propesty is subject to & lisn which may astaia priovity over

- this Sectuity Instrument, Lender may give Borrower a potics idemnifying the Hen. Borrower shall satisfy the lien or take one or
mere of the actions set forth above within 10 daye f.vf the giving of notice, :
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.- 8. Hazard or Proparty Insurazce. Bomower shall keep the improvements now exisiing or hersafier erecied on the
Property insured against loss by fire, hazards included within the werm “exicaded covernge® and any other hazands, including
fiatds or flcoding, for which Lender reguires insurance. This insurance shell be mamtained in the amounte and for the peviods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Leader’s spprovsl
which shall not be uareasonably withheld. If Borrower fails to maintin coverage described above, Lender may, at Lender's
cption, obtain coverage to protect Lender’s rights in the Property in aceordance with peragraph 7.

Al insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mongege clause. Lender
shall have the right to hold the policies and renewaels, If Lender requires, Borrower shall promptly give to Leoder alt receipts of
paid premivmas and renewal notices. In the event of loss, Borrowsr shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not mede promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if che restorarion or repair is economically feasivle and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Insurence proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess pald o Borrower, If Borgowsr shandoas the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repalr or restore the Property or 1o pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notlce is given,

Unless Lender and Borrower otherwise agree in writing, any applicatlon of procesds o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or chenge the amount of the payments, If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insuraace policies and procesds resulting from
damage 1o the Property prior to the scquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior 1o the acquisition.

6. Occupancy, Preservation, Meintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borzower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to cecupy the Property as Borrower’s priocipal residence for at least one year afier
the date of occupancy, uniess Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or usnless
extenuating circumatances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impsir the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or ¢riminal, is begun that in Lender's good faith judgment could result in forfeinue of the
Property or otherwise materially impair the lien created hy this Security Instrument or Lender’s seenrity interest, Borrower may
cure such a default and reinstate, as provided in paragraph 18, by cansing the action or proceeding to be dismissed with a ruling
thar, in Leader’s good faith determination, precludes forfeiture of the Borcower’s intesest in the Property or other material
impairment of the lien created by this Securiry Instrument or Lender’s security intersst. Borrower shall also be in defaulr if
Borrower, during the loan application process, gave materially false or inaccurate informarion or statements 1o Lender {or failed
10 provide Lender with any material information) in consection with the loan evidenced by the Nate, including, but not limited
fo, representations soncerning Borrower’s occupancy of the Property as a principal residencs, If this Securdy Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower scquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 1o perform the covenants and agreements contsined in
this Security Instrument, or there is a lega! proceeding that may significantly affact Lender's rights in the Propenty (such as &
proceeding in bankruptcy, probate, for condemnation or forfeirure or to enforce laws or regulations), then Lender may do and
pay for whatever is necessery to protect the valuz of the Property and Lender's rights in the Property. Lender's actiens may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reascnable attomeys’ fees and enrering on the Property to make repaira. Although Leader may take action under this paragraph
7, Lender does not have 1o do so.

Any amaunts- disbursed by Lender undsy this paragraph 7 shali become additionsl debt of Bormawer secured by this
Security Ingtrument. Unless Borrower and Lender agree to other terms of payment, thess amounts shall bear interest from the
dage of dishursement at the Note rate and shall be payable, with interest, upon notice from Leader to Borrower reguesting
paymeni.

8. Mortgage Insurence. If Lender required morigags insurance as a condition of mazking the loan sscured by this Security
Insrrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceasss to be in effect, Borrower shall pay the preminms required to
abtain coverage substantially equivalent to the mortgzge insurance previously in effect, at a cosr substantially eguivalent to the
cost 10 Borrower of the morigage insurance previcusly in effect, from an altemnate margage msurer sgproved by Lender, If
subsiantially equivalent mortgage insurance coverage is not availsble, Borrower shall pay 1o Lender each month a sum equal to
one-twelfth of the yearly mortgags insurance presium being paid by Bomower when the insurance coverage lapsed ar ceased o
be in effsct, Lender will accept, use and retain these payments a3 2 loss reserve in lien of momgage insurance, Lose reserve
I el T T T - Form 2038 9/80
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payients may no-longer be required, at'the option of . If mortgage Insurance coverage (in the amounr aad %ﬁﬁg@
“ " ther Lender - tequives) provided By an insurer approved by Lender again becomes available apd is obtained. Borrower shall p2y
the presivgs required 1o mnintain mortgage insurance in effect, or to provids e loss regerve, unti! the requivement for mortgage
insutance ends in accordance with any written agresmant between Borrower and Lendsr or appifcsble law.
9. Inzpection. Lerder or its agent may make reasonabis entries upon and {nspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasenable cause for the inspection.

18, Condemnation. The ?roceeds' of any award or claim for damages, direct or consequential, in connection with any
cgmlndemnanobe :dn or L:;.Iéar; taking of any part 6f the Froperty, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to 2

" In the event of a toal taking of the Propeny, the proceeds shall be applied to the sums secured by this Secusity Instrumant,
whether or not then due, with any excess paid to Borrower. In the evenr of a partial taking of e Property in which the fair
market value of the Property immediaely before the taking is equal to or grester than the amount of the sums secured by this
Seeurity Instrumeny immediarely before the taking, uniess Borrower and Leader otherwise agres in wriring, the sums secured by
this Security Instrument shall be reduced by the amount of the procseds multiplied by the following fraction: (8) the oml
amount of the sume secured immediately before the taking, divided by (b) the fair market valee of the immediately
before the taking, Any balance shall be paid to Borrower, In the event of a partial taking of the Property in which the fair
market value of the Property immediately bafore the taking is less than the amount of the sums secured immediately before the
aking, unless Borrower and Lender otherwise agree in writing or unless spplicable law otherwise provides, the procesds shall
be applied 1o the sums secured by this Security Instrument whether or not the sums are then due.,

If the Proparty is sbandoned by Borrower, or if, after notics by Leader to Borrower that the condemmor offers 10 make an
award or settle a claim for damasges, Borrower f2ils to respond ro Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, ar irs option, either 1o rastotation or zepair of the Property or 1o the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrowsr otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in %ramsﬁ%hs 1 and 2 or change the amount of such payments,

11, Borrowes Nout Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate 1o release the liability of the original Borrower or Borrower’s suceessors in interest. Lender ghall not be required o
conmnence proceedings against any successo? in interest or refuse to extend tivac for payment or otherwise medify amernization
of the sums secured by this Security Instrument by resson of any demsnd mede by the original Borrower or Borrower’s
succsssors in inierest. Any forbearance by Lender in exercising sny right or remedy shall nor be 8 waiver of o7 preciude the
exerciee of any right of remedy,

12, Successors and Assigns Bound; Joint and Several Lishility; Co-signers. The covenants and agresments of this
Security Instrument shall bind and benefit the succesists and assigns of Lender and Borrower, subject to the provisions of

h 17. Borrower’s covenants and agresments shall be joint and szveral, Agy Borzower whe co-signs this Security
Inzerument but does not execute the Note: (a) is co-signing this Security Insoument only to mortgage, granp and convey that
Borrower’s interest in the Property under the texrms of this Security Insttument; (b) is not personally obligaied to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accormmodations with regard to the ferms of this Security Insteument or the Note witiour that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Insrument is subf‘.ect 10 4 law which sers magimum loan charges,
and that law is finally interpreted so that the ingegest or other loan charges collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge shail be reduced by the amount necessary to reduce the charge
0 the permitted limit; and (b) any sums already collecied from Borrower which exceeded permitted limits will be refunded 1o
Borrower. Lender may choosc to make this refond by reducing the principal owed under the Note or by making a direct
payment tc Bomrower. I{hz 1:'!f.efum! reduces principal, the reduction will be treated as a partial prepayment withour any

¢h&l’g€ under ots. :

14, Notices, Any notice to Borrower provided for in this Securigy Instyument shall be given by delivering it or by mailing

it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address
or any other sddress Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail to
Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instrument shell be deemead to have been given to Borrower or Lender when given as provided in this parsgraph.
. . 15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event thar any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such confliet shall not affect other provisions of this Security Instrumen or the Note which can be
ng:n eff:rczb ‘;vithom the conflicting provision. To this end the provisions of this Security Instrumens and the Note are declared
to be severshle,

16. Borrowar’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beaeficial Intercst in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower it sold or transferved and Borrower is not a natoral person) without
Lender's prior written consent, Lemder may, at it3 option, require immediate payment in full of 2l sums scoured by thie
Security Instrument. However, this opton shall nor be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrumment,

If Lender exercises this option, Lender shall give Borrower nctice of acceleration. The notice shall provide a peried of not
less than 30 days from the date the notice it delivered or mailed within which Borrower mmsr pay ali sums sactrsd by this
Security Instrument. If Bosrower fails to pay thesa shmne prior 10 de expiration of this period, Lender may invoke say remedies
permitted by this Security Instrument without further aoticé or dernand on Borrower.
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enforcentent of this Security Instrumert discontinued at any time prior to the earlier of: (8) 5 days (or such other period 25
~ appliceble ‘faw may specify: for reinstarsment) before sale of the Prm&rsm 10 any power of sale contained in this
o ty instrueaent; or (b) entry of 2 judgment enforcing this Security Those condivons are that Bormower: (3) pays

- Lendar pIl sums widch would bé due under ihis Security Instrument sad the Note as if no accslengtion bad occurred; (b)
cures auy default of any other covenants of agreemsnts; (2) pays sl sxpanses incurred in enforcing this Security Insrument,
including, but not limited to, reasonable attorpeys® fees; and (d) takes such action as Lender may ressonably regiire 1o assure
that the lien of this Security Instrument, Lender’s righta in the Property and Borzower's obli 10 pay the sums secumed By
this. Security Instrument chall continue unchenged. Upcn reinstatement by Borrower, this S:curity Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration bad occurred. However, this right o reinstete shal}
not apply in the case of acceleration under paragraph 17,

9. Sale of Note; Change of Loan Servicer. The Note or a partiel interest in the Note (together with this Security
Istrument) may be sold onz or more times without prior notice 10 Borrower. A sale may resultin a chan%‘i;ems entity (known
23 the "Loan Ssevicer®) that collects monthly paymenrs due under the Note and this Security Iusrrument, also may be one
or more changes of the Loan Servicer unrelated o a sale of the Note, If there fs a of the Losn Servicer, Borrower will be
given writien notice of the change in accordance with paragraph 14 above sud applicable law. The notice will state the nams and
address of the new Loan Servicer and the address to which paymests should be made. The notice will also contain any other
inforrnation required by applicable law,

20, Hagardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relesse of aqy
Hazardous Substances om or in the Property. Borrower shall not do, nor sliow anyone else to do, anything affecting the
Propersy that s in violarion of agy Eavirommental Law. The preceding two sentences shall not 2pply to the presence, use, of
storage on the merty of small quansities of Hazardous Substances that are gensrally mogxmﬁo be appropriate 1o Dormal
residential uses and 1o maintenance of the Property.

Borrower hell promptly give Lender written notice of any investigation, claim, demand, lawsuit or other sction by aay
govemnmental or regulatory a or private g:.ﬂ:y involving the Property and eny Hazardous Substancs or Environmental Law
of which Borrower has kmowledge. If Borrower learns, or is notified by any governmental or regulmory authority, that
any removal or other remediation of any Hazardous Substance affecting the Preperry is necessary, Borrower shall prompily take
&1l necegsary remedial acrions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmentsl Law and tne following subsiances: gasoline, keroseme, other flammsble or toxic petrolsum products, toxic
pesticides and herbicides, velatile sulvents, materials containing asbestos or formaldehyds, and radioactive matenials, As used in
this pm,ﬁh 20, "Bavircpmenta! Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envisoomental protection.

NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give potice to Borrower prior to sceeleratinn following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 wnless
applicable law provides otherwise), The notice shail specify:  (a) the defanit; (b) the action required to cure the default;
(o) a date, not less then 30 days from the date the notice Is given to Borrower, by which the default must be cured; and
{d) that failare to cure the default on or bhefore the date specified in the notice may vesult in acceleration of the sums
secuved by this Security Instrument snd sale of the Property. The notice shall farther inform Borrower of the right to
reinstate efter acceleration and the right to bring a court action to assert the noz-existence of a default or any other
defense of Borrowzr t0-acceleration and sale. If the defaukt is eot cured on or before the dsate specified in the notice,
Lendar, at is opiien, may require Immediate payment in full of al! sums secured by this Sequvity Ingtrument without
further demard angd may invoke the power of sale and any other remedies permitted by apglicable iaw. Lender chall be
entitled to collect all expenses incuneg in pursuing the vemedies provided in this paragraph 21, including, but not Hmited
to, reasonable attorneys® fess and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or canse Trustes to exetute a written notice of the
occurrence of an event of defuult and of Lender's election ¢o cause the Property to be sold and shalt cause such notiee to
be recorded in each county in which any part of the Propacty is lecated. Lender or Trustes shall give notice of sale in the
manaer, ibed b!y applicabie law to Borrewer and to other persons seﬁresm'bed by applicable law. After she time
reqmredg;; applicable law, Trustes, withoot demand on Barrower, shall sell the Property 2t public auction to the highest
bidder at the time and place and ander the terms designated In the natice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement 2t the time
and place of any previously schedaled sale, Lender or its designee may purchase the Property at eny sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without covenant or Warranty,
expressed or fmpHed. The recitals in the Trustee’s deed shall be prima facle evidence of the of the statements made
thereln. Trostee shall apply the proceads of the sale In the foliowing order: () to all expenses of the sale, including, but
not imited to, reasonable Trustes's and attorneys’ fees; (b) to =il sums secured by this Security Instrument; and () any
excese to the perscn oF persons legally antitled to it.

22, Reconveyance, Upon payment of 2!l sums secured by this Security Instument, Lender shall request Trusiee to
reconvey the Property and shall sarmender this Security Instromenr aed gl fiotes evidencing debt secnred by this Security
Tnstrument to Trestee, Trustee shall reconvey the Property without warranty and without charge (0 the person or persons legally
MMmu.MpmmpmmM%mmﬁmwm; .

23. Substitute Trustes, Lender may, fims to time, zemove Trustee and 2ppoine A successor trustes 1o any Trumse
appoliited herevnder. Without conveyance of the Proparty, the succsssor trusiee shall succesd to 2il the title, power and dutles
- comferred upon Trustes herain and by applicable law. ‘ v
-7 24. Attorneys’ Fees. A3 used in this Security Instrument and in the Net2, attornays’ feas” shall inciude any amtorneys’

feos gwarded by an gppellae court. ., Form 3038 9130
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this Saemrity. , 'HmemmmEmmﬁbmewwmmmge&&mm
,Secmity!mn'amem the covenants snd agreemenss of each such rider shall be ircorporated into and shall amend and supplemest
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{Check applicable box(ee)] - ,
- Lg! Adjusiable Rats Rider g ‘1+4 Family Rider
- o] Gradusted Payment axdzr g - Planned Unit Development Rider Biweekly Pzyment Rider
- ;) Baltoon Ridex , L) Rate Fnprovement Rider Sesond Home Rider
‘ R s Ozher(S) (specify]

~ BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants comained in this Security Instrument azd
inany ridet(s) executed by Bormwer and recorded with it
Wimesses

- STATE OF GREGON, K o . Cownty ss:
Qnthis 6th. day of September » 1996 , personally sppeared the shove nemed

' , BILLY J. CHILDERS AND BARBARA L. CHILDERS and scknowiedged
ﬁm fmgomg msrumenttobe  their voluntary act and deed.

June 8 1991 Before me: Sue Nova

‘S%’JEOV", 1 ‘
NOTABY PUBLIC - OREGON - @ <S;U{ A&)&L—f

MJSSMJ%%?%? Nomry Public ¥of Gregan

@D ROR) e g Form 3032 ©/80

. 6783 Telegraph Road ,
‘. Bloomfield Hills, MI 48301
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~ ADJUSTABLE RATE RIDER

- (LIBOR Index - Rate Cags) Loan #: 10135

_ THIS ADJUSTABLE RATE RIDER is made this €th day of September,

1995 andisimowmdimomdshgub:dmdmamdmdmppimwaong&ge, Deed of Trast

or Security Deed (the "Security Instrument”) of the same date given by the undercigned (the "Borrower®; o
secure Borrawer’s Adjustable Rate Note (the "Note™) 10

Pizat Pinance

(the "Lender") of the same date and covesing the property deseribed In the Sseurity Instrument 2nd locsted gt:

4555 Sue Drive; Klamath Falls, Qregen 97601
{Proparty Addrsss)
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES N TlE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUN RATE THE BORROWER WUST PAY,

ADDITIONAL COVENANTS, In addition to the coveacts and agreements mads in the Security
‘Inswmgﬂommdlmdexﬁw&ar'mﬁmandagmasfoﬂnws:

A, INTEREST RATE AND MONTBLY PAYMENT CHANGES

‘The Note provides for an initiz) interest rate of ' 8.680 %. The Nute provides fo7 changes

~ in the Intersst rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates g ' :

The intevest rae I will pay may change on the firstday of  April » 1997 , and onthat
day every sixth month thereafter. Each date on which my interest rate could change is called 2 "Change Date."

(B) The Index ‘

Beginning with the first Change Date, my irterest rate will be based on an Jodex. The "Index” is the average
of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market ("LIBOR™, as
published in The Wall Stresr Journal, The most recent fndex figure availabie as of the first business day of the
month immediately preceding tho month in which the Change Date oceurs is called the "Current Index.

If the Index is no longer available, the Note Holder will choose 2 new index that is bssed upon comparable
information, The Note Holder will glve me nories of this cholee.

{C) Calenlation of Chagges

Before each Chenge Date, the Nors Holder will calentare wy new interest race by adding Five and one
half percentage poini{s) { 5.500 " %) 10 the Current Index.
The Notwe Holdsr will then round the result of this aﬁdiﬁonmthamerestone-eighthofmpemaaxagtpomx
(0.125%). Subject 1o the limits stated in Section 4(D) below, this sounded amount will be my new intsrest rare
until the pext Dare, :

. MULTISTATE ADJUSTARLE RATE RIDER ~ LIBOR INDEX - Single Family - Freddio Mae Unifonm instrument
Sa - ' - o Paseiat Form 3183 7/82
o @EERIBmss . vusMORTaAGE FORUS - 00IE21.7ZEY Inttsy:




‘I‘heVotaHoldm-wm&endewminethcamcumnfﬁzemmbiypaymt&mwouidbemfﬁm to fopay
the unpaid priacipal thiat 1 am expectod 10 owe af the Change Dae in full on the Mamrity Date at my new Inteest
rate in substantially equal paymsmts. The result of this calculation will be the new amcunt of my monhily
payment,

(D) Limits on Intercst Rote Changes

The interest rate I am required to pay at the first Changa Date will not be greater than 8.680 %
or fess than 8.650 %. Thereafter, my mterestrmmlnwerbeinnmedordmeasedonaﬁy
single Change Dare by more than oze percentage point (1.0%) from the rate of interest I have ben paying for the
preceding six months. Mymmestmcwiuneverbsglmm ' 14.650 %.

(E) Effective Date of Changes

My nzw interest rate will become effective on sach Change Date. ¥ will pay the smaun: of my new monthly
payment beginning on the first monthly payment date afier the Change Date uniil the amount ¢f my monthly
paymant changes again.

{F) Notice of Changes

The Note Halder will deliver or mail o me a sotice of any changes in my intersst rate and the amount of my
monthly payment befors the effective date of any change. The notice will include information required by law 10
be given me and also the title and telephone number of a person who will answer any question I may bave
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Cavenanr 17 of the Security Instrument is amended to read as follows:

Transfer of the Froperty or o Beneficial Interest in Borrower, If ali or any part of the Property or any
intecest in it is sold or transferred (or if a beneficial interest in Borrowes is sold or wansferred and Borrower is not
a nararal person) without Lender’s prior written consent, Lender may, at its option, require immediare payment in
full of all sums secured by this Securiry Instrument. However, this cption shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted 1o Lender information required by Lender 10 evaluate e intended
transferes s if a new loan were being mede to the wansferes; and (b) Lender reasenably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agresment in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lander may charge a teasonsble fee as 2 condition to Lender's
consexnt to the loan assumption. Lender may also require the transferee 10 sign ar assumption agreement that {s
acceptable to Lender and that obligates the teansferce to keep al} the promises and agreements made In the Note
and ig this Security Instument. Borrower will continue 10 be obligated under the Nots and this Semurity
Instrument unless Lender releases Borrawer in writing.

If Lender exsroiges the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The norice shall provide 2 period of not less than 30 days from the date the nosice is delivered or

‘madedmmmwhx»haomwermmpsysnsumssecn:edbymm:ymsmm ¥ Borrower fails zo pay

these sums prior to the expirstion of this period, Lender may inveke any remedies permisted by this Security

 Instrumeny without further notice or demand ox Borrower,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained io this Adjustable
Rae Rider.

Mo { 3 F X . ,—‘A » " -";‘,»v.u'
Baz:baza L. childers

Form 3182 7/82

STATE OF OREGON COUNTY OF KLAMATH ss

Fx]ed for record at request of ‘Klamath County. Titie - the 13th
September AD,19.96: at_2:53 _  ocleck P M., and duly recorded in Vol. _M86 |

. of

of - Mortgages - on Page 120002 .
i Bernetha & Letsch, County ,ff‘c”'

FEE$45.00 oo By ~ ST S

day




