ALLEY STAT »BANK
Bowi5210
b AMA

- 1996 Thsgrarixcrisv

("Borrower"}.
- {Trustee’}).
. hichis organized and
. » and whose address

. ci("Let’u:iea"’).
eusand, Hine Hundred Dollars an
. Dollars (US. $57,900.0 ). This debt is
eC! Instrumeént’ ('Note;) which provides for monthly
paym ,.wnh the full debt, if not pafd eariler; dus and payable on - October I, 1998 . This Security
Instriiment séciires to Lender: (a) the repaymient of the debt evidenced bythe Note. with Interest, and all renewals,
extenstons and modifications of the Nots; {b) the payment of all other sums, with Interest, advanced under paragraph 7
tc protectthe security of this'Sécurity Instrument::and (c) the'performance of Borrower's covenants and agreements
unider this Security Instrument’and the Note: :For this purpose; Borrower irrevecabiy grants and ccnveys to Trustes, in
trustf wrtgpowemf sale; the fo!!owing described propesny iocated in: KT amath
unty regon 5 ;

KLA!&ATH FALLS
S . B

D! S pmpeny. and all easements,
appurtenances. “and’ fb(*uresnow eorheréaftér & pan of the property.. All réplagements and additions shall also be
covered by this Security Instrument. All of the foregolng Is refarred to in this Security instrument as the “Property.”

s ‘BORRGWER ‘COVENANTS that Borrower is Iawfullyse?sed ‘of the' estate hereby convayed and has the right to grant
and cofwey the' Property ant that the Property/ I8 unsnciismberad; ‘except for encumbtances of record. Bormower
warrants.and wlgfdefend generally. the tiﬁe toithe-Property agalnst afi’claims and demands, subject to any
encumbrances : oo et

OHEGON-SINGLE FAMILY—FNMA/FHLMG UNIFORM INSTRUMENT
ISC/CMDTOR/ /0792/3038(9-90)~L - PAGE 1 OF [




ECOU-ZHDT)
= THIS SECURITY IN
limited, Y

on piy pay when due

rid'ény prépayinent and late charges due under the

Note:zo ma s i pipdoa T

e Pandsfor: e¢.7Subjestto applicable l1aw orto a'writtery waiver by Lender, Borrower shall pay
to Lendéronithie daymonthly payments’aré due under the Noteuntil the Note is'paid In fudl, a suim (Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly
feasehold payments of, ground rents on;the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borower to Lender, in accordance with the provisions of paragraph 8, in lisu of the payment of morigage Insurance
prémiurfis. | Thése items are called "Escrow. ltems.” Lender may, at any time, collect and hold Funds in an amount not
to excead the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settiement Procedures Act of 1874 as amended from time to time, 12U.S.C. §
2601 et seq. (‘RESPA"), unless another law that applies to the Funds sste 8 lesser amount. i so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lerder may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow iterns or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agsncy, instrumentality, or entity
(including Lender, if Lender is suchan institution) cr in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this ioan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shaii not be
fequired to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on'the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for ali sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of appiicable law. If the amount of the Funds held

by Lender at any time Is not sufficient to pay the Escrow items when due, Lénder may so notlfy Borrower in writing, and,

in such cass Borrower shall pay to’Lender the amount necessary to make up the deficiency. Borrower shall make up

the deficiency.in no more than iwelve monthly payments, at Lender’s sole discretion. .

;- Upon payment in full of all sums secured by:this Security Instrument, Lender shall promptly refund to Borrower any

Funds held by Lender:. If; inder paragraph 21i; Lender g all acquire or'sell the Proparty, Lender, prior to the acquisition

or sale’ctthe Property, shall‘apply any Fundsheld by Lender atthe time of acquisition or sale as & credit against the

sumssecured by this Secuﬁty»lnstmm’egt- T R S o

‘ “Appication of Payments.’ Unless applicable law provides ctherwise, all payments received by Lender under
1-and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
raph 2; third; to interest dug; fourth, to principal due; andiast, to any late charges due under the Note.

Charges; Liens.. Borrower shall pay all taxes, assessments, charges, fines and Impositions attributable to the

srty which may attain priarity over this Security Instrument, and leasehold payments or ground rents, If any.

30! shail pay. these obligations in the’manner provided inparagraph 2, or if not paid in that manner, Borrower

shal’pay them on time directly. to the person owed payment. Borrower shall promptly furnish to Lender all notices of

amounts to be pald under this paragraph.” if Borrower makes these payments directly, Borrower shall promptiy furnish
o Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good falth the lien by,:or defends agalnst enforcement of the lien In, legal proceedings which in the Lender's opinion
opérate to prevent the enforcement of the lien; or {c) secures from the holder of the llen an agreement satisfactory to
Lender subordinating the lien to this Security instrument. If Lender determines that any part of the Property Is subject
to a lien which may attain priority over this Security Instrument, Lender.rmay give Borrower a notice identifying the len.

Borrower shall satisfy the lien or take one or more ofthe actions sat foith above within 10 days of the giving of notice.

...5._Hazard or Property Insurance.. Borrower shall keep the improvemsnts now existing or hereafter erected on the
Property insured against loss by fire, hazards included within'the terin“extended coverage” and any cother hazards,
inielading flocds; or, fiooding, for which Lender'requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
sublact fo Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described
apova| %et{\ge’: fnay, at Lender's bption, obtain coverags o protect Lender’s rights in the Property in accordance with

ke L i 1 o el
OREGON-SINGLE FAMILY-FNIMA/FHLMC UKIFORM INSTRUMENT

1sc/CMDTOR} /5792/3038(6-90)-L PAGE20F8

S i - i H . s




ude a standard monrgags clause.
prompily give to Lender
ive prompt notice to the
orrower. _ )
ail.pe applied to restoration or repair
er.8 security is not lessenad. i
lessened, the in

9 Ins
this Sec

orrower othierwise‘agres in writing, any application of proceeds to princlpal shall not extend or
postpone the due'date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
ments. 'If ¢ paragraph 21 the Property is'acquired by Lender, Borrower’s right to any insurance palicles and
proceeds resuiting from damage to the Pro rty prior-to the acquisition shall pass to Lender to the extent of the sums
secured by this SecurityInstr priorto the acquisition. -~
h and Protection of the Property; Borrower's Loan Application;
use the Property as Borrowers principal residence within sixty
nd shall contintie o occupy the Property as Borrower’s principal
the'date of oceupancy, unless Lender otherwise agrees in writing, which consent
: , Or unless extenuating circumistances exist which are beyond Borrower's control,
Borrower shall not destroy, e or-imp i , allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be'in default if any forfeitiure action or proceeding, whether civit or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or.Lender's security interest. -Borrower may cure such a default and rei
dismissed with a ruling that, in Lend
, TOW( rest in the Property or other material
_ ecurity Instrument.or Lender's security interest.. Borrower shall aiso be In de
loan application process, gave maierially false or Inaccurate Information or statements to Len
Lender with any material Information) In connection with
representations concerning Borrower’s accupancy of the Property as a principal residence.
is on & léasehold, Borrower shall comply with all the provisions of the lease. If Borrower acq
Property, the leasehold and thie fee title shall not merge unless Lender agrees to the merger
< 4. Protection of. Lendarf’svﬂigm:s.«inrthe, Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument,or there Is a legal proceeding that may significantly affect Lender's rights in the
Property (such asa proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce iaws or
regulations), then Lender may do and pay for. *is. necessal ofth
rights in the Property. Lender's actions mayinciude payin
Security Instrument, appearing in court, payi
Although Lender may take action undet th ,
i .,Any'amounts:disbursed:byLender. underthis paragraph 7 shall.becoms additional debt of Borrower secured by
this:Security Instrument:- Unless Borrowerrand;Lenderagree. fo ather terms of payment, these amounts shall bear
interest fron the date of disbursement.at the.Noterate and shall be payable, with interest, Upon notice from Lender to
Bor:owenrequesﬁng;payment. TIBLT N T el T :
8. Mortgage Insurance.” If Lendér required. mortgaga insurance as a
Security instrument, Borrower shall pay the premiums required to mal
reason, the mortgage insurance coverage required by Lender lapses
premiums:required to.obtain covera
sqbstgmlally.gqutvalent to the cost t
mortgage insurer-approved by Le

Borrowar shall pay to Lender each month'a sum

[ ¢ ¢h manth a sum equal to one-twalfth of he yearly morigage insurance premium being
paid by Borrower whén the insurance coverage lapsed or.ceased to be in effect, Lender will accept, use and retain
these payments as aloss reserve'in liet; of mortgage Insurance. Loss reserve bayments may no longer be required, at
the option'of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided

approved by Lender again ‘bacomes available and is obtained. Borrower shall pay the premiums required
age Insurance in effact, O’r‘td'prdwde,a; loss reserve, untll the requirement for mortgage insurance ends
h any written agreement betwee  Borrower arid Lender or applicable law. )
1., Lender or it: reasonable entries upon and inspections of the Property. Lender
imy oriar to,an.inspection specifying reasonable causa for the Ingpsstion.
=0 : rocesds:of any award oz clalm for damages, direct or. conseguential, in connection with
any-condemnation.or.of rt.ofthe Property; or forconveyarnice inlleu of condemnation, are hereby
assigned and:shalfl be:paid Lender:: ’ ; ERE R o

£2 106 8A5L; (9 1
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“~ " in the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Insirisment; whethet-orinot then:due, with any excess pald to Barrower. [n the event of a partlal taking of the Property in
_ which thefalrmarket.value.abthe:Property immediately. before the taki is’ogual to or greaterihan the amountof the
surms secured by this:Secyritpinstrument immediataly before thetaking, unlessBosrower and Lender otherwise agree
the by this Sec _ the amount of the proceeds muitiplied by
the taking, divided by (b} the fair
Id to Borrower. Inthe eventofa
ely before the taking is less than the
nder otherwise agree in writing or
secitred by this Security Instrument

fte Lender to Borrower that the condemnor offers to
er falls 1o res; to Lender within 30 days after the date the
/ and apply the proceeds, at its option, either to restoration or repair of the
; sectired by this Security Instrument, whether or not then due..
“o: Unisss Lender and Borrower otherwise agree in wrlting,-any application of pracseds to principat shall not extend or
postponethe due date ofthe monthly. payments referred toin paragraphs 1-and 2 or change the amount of such
PAYMEIES, /1 x: 5o fr ad s it D00 S O
11. ‘Boirowér Not Released: Forbeararnice By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not.operate to release the liability of the criginal Borrower or Borrower’s successors in
interest.: Lender shall not be required:to.commence proceedings against any successor in interest or refuse to extend
time for.payment.or otherwiss modify.amortization of the sums secured by this Security Instrument by reason of any
demand made by the original.Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.
- = 12.. Successors and Assigns Bound; Joint and Several Liability; Co-signess. The covenants and agreements
of this Security Instrument shall:bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions:of paragraph 17.: ‘Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execuio the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and:convey.that Borrower’s:interest in the:Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower. may agree to extend, madify, forbear or. make any accommodations with regard to the terms of this Security
instrument,or the Note without that Borrower'sconsent. .~~~ ..
. -.-43.-Loan Charges. if the loan:secured by this Sacurity instrument is subject to a law which sets maximum ioan
charges; and that law s finally. interpreted so that the interest or.other ioan charges collected or to be collected in
connection with the loan exceed.the permitted limits, then: (a)-any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lerxler may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. -if & refund reduces principal, the reduction
witl.be treated as a partial prepayment without any prepayment charge under.the Note.
1,14, Notices. Any notice to'Borrower provided for In this Security Instrumeit shall be given by delivering it or by
mailling it by first class'mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower dasignates by notice to Lender. Any notlce to Lender shali be given
by:first class riali to Lender's'address stated hereln or any otheraddress Lender designates by notice to Borrower.
Anyriotice: provided for in this‘Secirity Instrument shall be deemed to have been given to Borrower or Lender when
givenaspiovided inthis paragraph. ~ - T
15. Governing Law; Séverabiiity. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in'which the Propertyisiocated:: In the event that any proviston or clause of this Security instrument or the
Nete conflicts with applicable’law; such conflict shall not affect other provisions of this Security Instrument or the Note
whichcdn be given effect-without the conflieting provision. ‘To this end the provisions of this Security Instrument and
the Note are declared to'be severable, i o 07 Lo :

18! Borrower's Copy. Bormowe Wer shall be'given one conformed copy of the Note and of this Security instrument.
% 17, Transter of the Property or a Beneficisi Interest in Borrower. if all or any part of the Property or any interest
In itis sold or transferred {(of if a beneficial interest in Borrower Is soid or transferred and Borrower is not a natural
person) withoit Lender’s prior written consent, Lender may, at its option, require immediate payment in full of alt sums
setured by this’ Security {ristrument. However, this option shall not be exercised by Lender if exercise is prohibited by

! g v notice ofacceieranon The notice shall provide a period
ofice Is deiivered or mailed within which Borrower must pay all sums secured

er fails to pay these sums prior.

to the expiration of this period, Lender may invoke
ce’or demiand on.Borrower.
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Borrower: (a) pays Lender all sums which then would be due under this Sec
acceleration had occurred;. (b).cures any. dsfault of any other covenants or
in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action

as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and

Borrower’s ghligation to pay.the sums secured by this Security Instrumertt shall continue unchanged. Upon
reinstat'ement;ﬁfﬂonoWer.g,_,is—.Secuﬁty Instrument and the obligations secured hereby shall remain fully effective as i
no aceeleraton had occurredy However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. »

"18."Sale of Note; Change of Loan Sevices., © - : '

The Note or a partial interest in the Note (together with this Security Instrument) may be sold cne or more times
without prior notice to Bowower. A sale may result in a change in the ently (known as the "Loan Servicer’) that collects
monthly payments due undér.ths Nota and this Security instrument. Thers also ma
Loan.Servicer unrelated 1o a sals of the Note.. i thera Is a change of the

R

other information required by applicab

20. Hazardous Substances. Borower shall not cause
of any Hazardous Substances on or in the P
affecting the Property that is in violation of a

As used in this paragraph 20, “Hazardous Substances" are thoss substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other lammable or toxic
petroleum products, toxic pesticides and herblcides, volatile soivents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, “Environmental Law” means federal laws and laws of the
Jurisdiction where the Property Is located that relate to health, safety or environmental protection.

NONUN!FORM COVENANTS. Borrower and Lender further covenant and agree as follows:

appiicab ). The notice shall specify: (a) the default; (b} the action required to
cure the default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified In the notice may
resuit in‘aceeleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
furtherinform Borwower of the right t6 reinstete after acceleration and the right to bring a court action to assert
the nen-existencs of a default or any other defénse of Borrower to acceleration and sale. if the default is not
cured on'or before the date specified inthe notice; Lender at its option may reguire immediate payment in full of

y this Security Instrument without further demand and may invoke the power of sale and any

other remodlos permitted by applicable law.: Lender shall be entitled to coliect all expenses incurred in nursuing
the remedies provided in this paragraph 21, Including, but not limited to, reagonabie attorneys’ fees and costs of

title evidence. - . -
-if Lender Invokes the power 6f sale, Lender shail executs or cause Trustee to execute a written notice of the

occurrence of an event of default and of Lender's election to cause the Property to be sold and ehall cause such
notice to be racorded in each county In which any part of ths Pro
notice'of sale in the manner prescribed by appilcable law {0 Borrower and o other persons prescribed by
applicable lsw. “After the time required by applicable iaw, Truistee, without demand on Borrower, shall sell the
Property at public a the illghest bidder at the time and place and under the terms designatad in the

Iy g : and! "order Trilstee - Trustes may posipone ssle of all or
any:parcelof the:P) rby. -an nee: the: &nt-plsce of any previcusty scheduicd-sale,
HE 1 £ i '
Agasyy

CAALTIRE 2

 OREGON-SINGLE FAMILY-FNMA/FHLMC UNIFORM INSTRUMENT
18C/CMDTOR//o782/3038(000)L - - - PAGEBOF 6




= LOAN NO, 590010 . gg@z»?
pﬁm:ha deed convay’ Prom without any covenant of
. The mcaals in the Trusted’s deod sha!l be prima facls svidenre of the truth of
M!ﬁe procesda of the sale in the foi%eeﬁng order: {a) to all
to, redsonable Trustes’s andd atlceneys feese; (b} to slisums
nd{e)a uym&t&amwmmﬁym&a@dwm
’ ‘byth& ins!mmm, Lendsr shall request Trustes
: ndgr ryinstrurnding &3 evidencing debt secured by this
: Tt 3 awweyths?mpmyvfmnwammyandwﬁhemcmxgatothepemn
or pazsoﬂs !agaﬂy antitled. to't Such’ person persons shali.pay any recordation costs.
Lendern It i rustes and appoint a successor trustee to any
g:gy the successor tmstee shall succeed to all the title,
: pon Triistes hereln and by appﬂ g law.
2 2 Aﬁumeys Fees. Asusedinthis Secumy lnstrument and in the Note 'attomeys fees” shall include any
attomeys  feas awarded by an appeilate court. ;- - .

. 25 Riders o this Sscurity Instrument,
lf one ormoretiders are executed by Borrower: and recorded together with th!s Secumy Instrument, the covenants and

agreements of each such rider shall be Incomordiet intc and shall amend and supplemsnt the covenants and
agfeemanta of th?s Securtty Instmmem as t the rider(s) were'q part nrf th!s Sacurlty instrument. [Check appilcable

Elcoruominmm Rider -~ [1-4Famiy Rider
¢ ‘Umt Devaiopment Rider [IBiweeldy Payment Rider
{Isecond Home Rider

;E]cher(s) {specify] vl
‘BY'SIGNING BELOW, Borrower accapts and agrees to the terms and ccﬁienams contalned in this Security
instrument and in any r!der(s) executed by Bomower. and recorded withit. - . -

'aiié'a‘éknbﬂédfgedﬁréfom*géing hétiimantiobe his/her  voluntary act and deed.

7 | Yﬂ,e‘/ff" (f Mﬁ/l/w

for Oregon
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SO ap
Filed for record at request of : smeriTitle the 13th
September AD,19_96 _a  3:49 oclock PM., and duly recorded in Vol.

of
of Mortgages ' on Page 29022 .
g ' Bernetha G Letsch, County Clerk

M96

day

FEE $35.00 ‘ By S D {. EN T




