.. The grantor js

({"Borrower").
e "Trustee”).
TE ,B._f} L which Is organized and ,
) Yflsg Co) Sl ~»and whose address
ORGg7eOL T (Lender’).
ixt - TW0. Thousand Ten Dollars and ne/100
o .. Dollars (U.S. $62,010.00 ). This debt is
rity Instrument des for monthiy
- 8 This Securi
nd modifications-of the N , ,
to protectztheisecuﬁty'oﬁthissecumj [ ] e of Borrower's covena
unde:t!ﬂs:Se_curityflnstmmem and the: “thig:p ‘Bomrower inevocatily grants and convays to Trustee, in
trust;with powsrof‘sale;'the'follow!ngf d; ted in-Klamath: . =~ ~
Coumy Oregon:... . LT LT e ST i oo

cial ‘plat thereof on
gon. -

. lOreg_ ,

‘oretted on the: property, and ai easemanis,
part'of»mefpropeny.fm!‘repiacements and additions shafl aiso be
going Is reforred to in this Security instrument as the "Property.”
s"ﬁMuWSal's’e‘d‘éf the'estiste hereby tonveyed and has the right to grant
unercumbared: kcemffsrbﬁcumbr’ances of record:  Borrower
‘Bropany against ai alms and dernands, subject to any
heer Ky i N
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e LOAN NO. 302797. ' 28030
RUMENT com tniform covenan tional use and non-urniform covenants with
Amitad by, Jurisdiction to constitute a uniform security Instriment covering real property.

Ul Horowerand Lender covenant and agreoas follows: =0 -
- SUR§0F cipal and Intersst, Prepayrent and Lt Charges. Borrower shall promptiy pay when due
the pHRcipal'SFand ha'débrevidented by'th

¢'No ééaMfahy prepayment &nd late charges due under the

seosFindador Taxeg and insurance.’Sabject to'appilcable law or 16 & written walver by Lender, Borrower shall pay
to Lerider-onithe day:monthly paymentstare due underitia Note; untll the Note Is'pald in full, a sum ("Funds®) for: (a)
yearly taxes and assessments which may attain priofity over this Security Instrument as a lien on the Property; {b) yearly
leasenold paymerits of ground rents on.the Praperty, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, If any; (8} vearly ‘mortgage insurance premiums, ¥ any; and (f} any sums payable by
Borrower to Lender, in accerdance with the provisions of paragraph 8, in lleu of the payment of mortgage insurance
premiums.: .These:items are called "Escrow:items.! Lender may, at any timg, collect and hold Funds in an amount not
1o exceed the maximum amount a lenider for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Seftlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2501 et seq. (RESPA"), unless another law that applies to the Funds sets a lesser amount. if so, Lender may, at any
time, collect and hold Funds in an amount rot 1o exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of futurse Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is such an insthution) or in any Federal Home Loan Bank. Lender shall apply the Funds tc
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicabie law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable iaw requires interest to be paid, Lender shall not be
required o pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security instrument.

if the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds In accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and,
in such caseé Borrower shall pay to'L'ender thie amount hecessary'to make up the deficlency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion,

::72 Upon payment infull 'of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.: If,; under paragraph:21, Lender shall acquire or sell the Property, Lender, prior o the acquisition
or sale-of the Property, shall-apply-any Funds held by Lender at the time of acquisition or sale as a credit against the
sums:secured-by:this Securityinstrument. (- 1% oo L S e s :

-~ “Application of Payments.’ Unless applicable law provides otherwise; all payments received by Lender under
paragraphs™1-and 2:shalil be applied: first, to-any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; foisrth, to principal due; and last, to any late charges due under the Note.

.- 4, Charges; Liens. Borrower shall pay all taxes, assesstnents, charges, fines and impositions attributable to the
Property which may attain. priority over this Security instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obiigationsin the'mannef provided In paragraph 2, or if not paid in that manner, Borower
shall pay them:on time directly to the person cwed payment. Borrower shali promptly fumish to Lender all notices of
amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shalt promptly furnish
to' Lender receipts avidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Sacurity Instrument unless Borrower: ()
agrees in writing to the payment of the obligation securad by the lien In a manner acceptable to Lender; (t) contests in
gocd falth the lien.by, or defends against.enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien:or {c} secures from the holder of the ien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. 1If Lender determines that any part of the Property is subject
to a llen which may attain priority over this Security Instrument, Lender may give Borrawer a notice identifying the lien.
Borrower shall satisfy the lien or take one or moreof the actlons set-foith above within 10 days of the giving of notice.

... 5. Hazard or Property Insurance. Borrower.shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards,
Including floods;orflooding, for which Lender requirgs insurance. “This insurarice shall be maintained in the amounts
and for the:periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
stibjéct to Lender’s approval which shall not be unreasonably withheld. 1 Borrower falls to maintain coverage described
above; Lsnder may, at:Lendef’s bption, obtain coverage to protect Lender’s rights in the Property in accordance with
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be acceptable 1o Lender and shall include a standard morigage clause.
e policles:and renewals. - If Lender requires, Bomower shall promptiy give to Lender
' inthe ev n% of &qss Borr shajl give prompt natice to the
CITOWer. .

insurance proceeds g applied to restoration or repalr
 economicaliyfeasibla-and Lender’s security is not lessened. If
r Lender's security would be lessened, the insurance proceeds
Instrument, whether or not then due, with any excess paid to
not answer within 30 days a natice from Lender that the
colléct the insurance proceeds. Lender may use the
ured by this Security Instrument, whether or not then due.

T othgrw'ls‘?e ‘agree in writing, any application of proceeds to principal shall not extend or
onthly payments referred 1o in paragraphs 1 and 2 or change the amount of the
Property'is acquired by Lender, Borrower's right to any insurance policles and
the Property prior to the acquisition ‘shall pass to Lender to the extent of the sums
mediately prior to the acquisition.

] n, Maintenance and Protection of the Property; Borrower’s Loan Application;
-Borrower shall occupy, establish, and use the Property as Borrower’s principal residerice within sixty

ays after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the déte of occupancy, unless Lender otherwise agrees in writing, which consent
shali not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shalil ngtfde‘stroy,;dama’ge‘_br-impalr the Property, aliow the Property to detericrate, or commit waste on the
Property.” Borrower shall be in‘default if any forfetture action or proceeding, whether ¢ivil or criminal, is begun that in
Lender’s good-faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security instrument or:Lender's security interest. Borrower may cure such a defauit and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, In Lendar's good fafth
determination; preciudes forfeiture of the Bartower's Interest in the Proparty or cther malerial Impairment of the lien
created by this Security Instrument or Lender's securlty interest. Borrower shall also be in default if Borrower, during the
lcan‘application process; gave materially false or inaccurate information or statements to Lender (or faited to provide
L ender with-any material information) in connection with the foan-avidenced by the Note, inciuding, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. 1f this Security instrument
Is-ona leasehold, Borrower. shall comply with all the provisions of the Iease.. If Borrower acquires fee title to the
Propeity, the leasehold and the fee title shall not merge unless Lender agrees 10 the merger in writing.

...~ 7. Proteciion of Lender’s Rights inthe Property. If Borrower falls to perform the covenants and agreements
contained in this Security Instrument,;orthere isa legal:procseding that may significantly affect Lender’s rights in the
Property: (stich-as‘a proceeding in.bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then-Lender may:do and pay-for whatever Is necessary to protect the value of the Property and Lender's
rightsin the Property. Lender's actions may include paying any sums secured by & lien which has priority over this
Security. Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take-action under- thisparagraph 7, Lender does not have o do so.
ri-sAny:amounts:disbursed by Lender under this paragraph 7 shall'becoms additional debt of Borrower secured by
this:Security instrument.. Unless Borrower:and Lender agree to other terms of payment, these amounts shall boar
interast from the date of disbursement at the:Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requestingipayment, s i w T e e o )

~ 8/ Mortgage'Insurance. If Lender required mortgage insurance asa condition of making the loan secured by this
Security instrument, Borrower shall pay the premiums recjuired to maintain the mortgage Insurance in effect. If, for any
reason, the mortgage Insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the
prerniums requlred o obtain coverage substantlally equivalent to the mortgage insurance previously in effect, ata cost
substantially equivalent to the costto Sorrower of the mortgage insurance praviously in effect, from an alternate
mortgage insurer approved by: Lender.  If substantially equivalent mortgage insurance coverage is not avaliiable,
Borrower shall pay to Lender each montha sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed o ceased to be in ffect. Lender will accept, use and retain
these payiments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage instrance, coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintaln mortgage Insurance In effect, or to provide a foss reserve, until the requirement for mortgage insurance ends
inaccordance with any written agreement batween Borrower and Lender or applicable law.

gpection.. Lender or lis agent may make reasonable entries upon and inspections of the Property. Lender

shall give Borrower notice at tha time of or, prior; to.an Inspection specttying reasonable caus for the inspection.
.m0, Condeninatiop: The procesds of any.award:or claim for damages, direct or consequential, in connection with
ary-condemnation‘orctheriaking.obany part ok the Property; or for conveyance in fieu of condemnation, are hareby
assigned and:siall be:pald to Lender.- i it sxs Ty porpsiinaae g ion ST a0 -
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nsirament, whistherorniot thervdas; with any excess paid to Borrower. in the event of a partial taking of the Property in
‘whichitheTairmarketivaluecof the Propertyimmediately.-bsfore thetaking Is'equial to or greater than the amount of the
| sums securethby this:Security:Insttument immediately before the taking,-unless Borowsr and Lander otherwise agree
‘i is Security. Instrument shall be reduced by the amount of the proceeds multiplied by

S8CU mediately before the taking, divided by (b) the fair
hall be paid to Borrower. Intheeventofa

0 mediately before the taking is iess than the
g, U Borrower and Lendar otherwise agres in writing or

Il be applied 1o the’'sums secured by this Security Instrument

;. or if; afier-notice by Lender to Borrower that the condemnor offers to
ard: or ¢ -a.claim for damages, Borrower falls to respond to Lender within 30 days after the date the
en, Lender is authorized 1o collect and apply.the proceeds, at its option, either to restoration or repair of the
rty.or to the sums secured by this: Security Instrument, whether or not then due.

7+ Unless.Lender and:Botrower otherwise agree in wilting; any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refarred 10:in paragraphs 1 and 2 or change the amount of such
PRYMENES. il o T S DO s Dy . -

11."Borrower Not Releaséd; Forbearance By Lender Not a Walver. Extension of the time for payment or
modification of amortization ‘of the sums securad by this Security Instrument granted by Lender to any successor in
interest of Borrower shali not operate io release the llability of the original Borrower or Borrrower's successors in
Interest.” Lender shalf not be required.to commence procsedings against any successor in interest or refuse to extend
time-for payment or otherwise modify amontization of the sums secured by this Security Instrument by reason of any
demand made-by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising
any right.orremedy shall not be a waiver of or preciude the exercise.of any right or remedy.

©.-12;. Successors and Assigns Bound; Joint and Sevaral Liabliity; Co-signers. The covenants and agreements
_of this Security Instrument shali:bind and banefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph:17.. Borrower's covenants and agresments shall be joint and several. Any Borrower who
co-signs this Securlty instrument but does not execute the Note: (a} is co-signing this Security Instrument only to
mortgage; grant and.convey:that Borrowsr!s:interast in the Property under the terms of this Security instrument; (®) is
not personaily chligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower.may agree to extend, modify, forbear or make any accommodations with regard te the terms of this Security
Instrument.or.the Note without that Borrower's consent., - -

"+13,-Loan Charges. If the loan:secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law isfinally interprsted 50 that the interest or other iocan charges collected or to be collected in
connection.with the loan exceed the permitted ilimis; then: (a) any such loan charge shal! be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Bosrower which
exceeded permitted limits will be refunded to Borrower. - Lender may chocse to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. I a refund reduces principal, the reduction
wili:be treated as a partial prepayment without any. prepayment charge under the Note.
~*:14; Notices. “Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
malling it by first'class mall unless applicable iaw requires use of ancther miethod. The notice shall be directed to the
Property Address or any other address Borrower designates by hotice to Lender. Any notice to Lender shall be given
byfirst class mall to Lender's address stated herein or any other address Lender designates by notice to Borrower.
\ny notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when

gien as pravided In this paragraph.~ " L T T

15. Governing ,Law;‘_"s;e}'\'(veta,bilitvf “This Security'Instrument shall be governed by federal law and the law of ihe

. jurisdiction in‘which the Propérty islocated:-In the évent that any provision or clause of this Security Instrument or the

Note‘conflicts with applicable laiv; such conflict shall'not affect other provisions of this Security Instrument or the Note
whicl¢an be given effect without the confiicting provision. "To this end the provisions of this Security Instrument and
the Note are'declared tobe severable.” -7 0 T v

_1&. Borrowsr’s Copy. Borrower shall ba given one conformed copy of the Note and of this Security Instrument.
- 17, Transler of the Property or 2 Beneficlal interest in Borrower. If all or any part of the Property or any Intersst
in'it is sold or transferred {or it a beneficial !ﬂ!ﬁfﬁs.t In Borrower Is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums

secured by this Security Instrument. ‘However, this option shall not be exercised by Lender i exercise is prohibited by

federal law as of the ate of this Security Instrument. .~~~
¢ .- if Lander exercises this option, Lender shall give Borrower notice of acceleration. ‘The notice shall provide a period

of riot less than 30 days fromthe date:the notlce Is delivered or malled within which Borrower must pay all sums secured
by, this ,ASgcurity:Ins,tgument,‘. 1f Borrower {alls to pay these sums prior to the expiration ¢f this period, Lender may invoke
any femedies peimitted by this Sec trument without fuirther notice of demand on Borrower.
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c
In enforcing this Security Instroment,
as Lender may reasonably require t L
Borrower's obligation fo-pay the:sums secured by
relnstatement by Bosrgwer, this Segurity Instrument and| fully effective as i
no acceleration had occurred. However, this right to reinstate shail-not apply Inthe case of acceleration under
paragraph 17. T

“19."Sale of Note; Change of Loan Servicer. - : e .

The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without:prior notice to Borrower.” A sale mayresuit in a change in the entity (imown as the "Loan Servicer”) that colleats
monthly payments due under the Note and this Security instrument. . Thera also may be one or more changes of the
Loan. Servicer unralated to a sale ofthe Note. Ifthereisa change of the Loan Servicer, Borrower will be given written
notice of the changé in accordance with paragraph 14 above and applicable law. The notice will state the name and
add Loan Servicer and the address to which payments should be made. The notice wil also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shali not cause or permit the presence, use, disposal, storage, or release
N or in the Property. Borrower shall not do, nor aflow anyone alse to do, anything

be appropriate 1o normat residential uses and to maintenance of the Property.

Borrower shali promptly give Lender written notice of any Investigation, claim, demand, lawsult or other action by
any governmental or regulatory agency or private party involving the Propeny and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower feams, or is natified by any governmental or
regulatory-authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shail promptly take all necessary remedial acticns in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, ather flammabie or toxic
pstroleum products, toxic pesticides and herbicides, volatile soivants, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, *Envircnmental Law* means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protecticn.

jN{iN-UNlFGHM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. 'Acceleration; Remedies, Lender shell give notice to Borrower following Borrower's
breach of any. : 8 Securit rior to scceleration under paragraph
17 uniess &  notice 8P the default; {b) the action requirad to
cure the de ye from the date the notlce Is glven to Borrower, by which the
default must ure the default on'or before the daie specified in the nofice may

e Property. The notice shall

all sums secured by this Securlty instrument with
other remedles permiitod by-applicable law. Lender shall be entit}
the. remedies. provi_ded in-this paragraph 21, including, but not limited to, rezsonab!l

title evidenics, . .. : ,
It Lender invokes the power of sale, Lender shsli execiite or cause Trustee to axecute a written notice of the
occurrence of an event of defaultand of Lender's alection to cause the Property to be sold and shal! cause such
notice to'be recordad in'sach countyin which any-pan of the Property is located. Lender or Trustee shatl glve
notice:of 32le inthe manner prescribed by appiicabia law 10:Borrower and o other persons prescribed by
&pplicable law. ‘After the tims required by applicabls law, Trustes, withow demand on Borrower, ahall seli the
Property at public auction 1o.the highest bldder at the tim ] nd under the terms desig
notice of.sals in one or.mors, parcels and:iniany order Trustoo dotermines, Trusles may postpone sale of all or
any:percael.afthe; P{ppaﬂyiby;pubﬂ&;anmqemm atshetimeand plass of eny praviously scheduled gaie,
Lenderozits d;eaism'mypummsa@he:?mmyamwmhe S
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Lo Trustes shshl’ de!lver to the purchassy Trustee {3 dm eonvsymg ¢ Property without eny covenant or
E 'wammy, ‘expraased or implied.  The-recHals Inithe Trusiae’s desd shell be prima facls svidences of the truth of
the statements made therein. Trustes shall apply the procoads of tha sals In the foliowing order: (a) 1o alt
Tiuaxpenses ofthas:sale;inchuding; bubnoti , retsenshis Trustes's and sitorneys’ fees: (b) to all sums
msecwed Ay this smwwmm,m«) any encess o tha:pérson oz persons lagaily entitied fo R,

& 22r:Meconvevancs: Ubon paymentolial suns secursd byﬁﬂsSem*ﬁy Aristruimenst, Lender shall regusst Trustes
oreconveyths Propertyand shafl sumondor this Securlty instrument andall noteseviﬁencing debt secured by this
‘Soourity Instrument to Trustes:: ansiaa’shasl irscorvey the Propetty witholt wiinranty and without charge to the person
or:persons lagally entitied to'lt.” Suchipérech or petsons shall payany récordation costs.

i HIES 2T Substitute Trustee. Lender may froni time 10 timé remove Trustes and ppoint a successor trus!ee to any
‘Trustee appointéd hereunder. Without convévancs of the Property, the' suceessar trustee shai' succeed to all the titls,

powsrand dutlgs conferred tipon Trustes herein and by applical o law. g

son an2d. Aklornays’ Fees. As used inthis Securi’iy lnstrument and inthe Note. “attornsys’ fees” shail include any
attomeys feos awarded:by-an appsilate.court,. .. - )

*.25." Ridere 1o this Security Instrument. ™ :

‘one ormore riders are executed by chcwer and recorded !ogether with this Security instrument, the covenanis and

agreements of each such rider-shall be Incorporated intc and shall ameand and supplement the covenants and

agreements ot thls Secumy mstrumem as mhe r%def(s) werea part of this Secunty instrument. [Check applicable

" OcondomiiumRider [)1—4 Famity Rider
Dﬁanned Uhlt Dave!opment Rider {1 Biweelkly Payment Rider
DRa!e improvemem B!dar L Usecond Home Rider

A 3 and agressto the tenms and covéhants contained In this Security
Instrument and In any. rider(s) executed by Borrower and recorded withit. -

ATE  OF OREGON,
52

‘ a:ia acknovﬁedgéd the'foregoing-instmmenttobe thei'v'/ voiﬁntary act and deed.
: .. Beforeme:: .o

st D B

.- Notary qu;i/cfer Cregon

- caseoﬂ-smaz.s mmu.v-mwmmc umsom INSTRUMENT L L e o FORMIZ0389/80
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- STATE OF"()REGON:' COUNTY OF KLAMATH: ~ ss.

‘ . .

Filed for record at request of AmeriTitle the 13th day

of September AD., 1996 _a _ 3:30 o'clock P M., and duly recorded in Vol. __M96
of Mortgages onPage 29029 |

Bernetha G Letsch County Cler
FEE $35.00 ) By , %i\mﬁj.l_o




