. The granter is

{Borrower").
i {"Trustee®}.
AN, which Is organized and
irig .Corporation. . . .. , and whose address
01 " ('Lender’).

E."BA
. aRfl.k :
pal sum of Forty ‘Six’ Thousand Nine Hundred Dollars and
SRR T 0 Doltars (U.S: $46,900. 6o ). This debtis
‘by‘Borrower’s note dated the same date aé'this Security instr'ument'('Noteg which provides for monthly
payrmiems; with the full debt, I not paid earfler, due and payable on October-1, 1 b8 . This Security
Instriiment secures to Lender: (a) the fepayment ¢f the debt evidenced by the Note, with interest, and al renewals,
extanslons and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protectthe:security of this Security Instrument; and {c) the performance of Borrower's covenants and agreements
under. this Security instrument and the:Nate. :For this:purpose, Bormrower Irravocably grants and conveys to Trustes, In
trust; with power-of sale; the following described property located In. Klamath- -~

SORT, PHASE; 1, ACCORDING TO THE OFFICIAL PLAT
THE;OFFICE  OF TEECGUHTYGLEBKOF KLAMATH

ST KLAMATH FALLS
AT I (1Y

[Zip.

-+ TOGETHER WITH all the improvements now.or hersafter erected on the proparty, and all easements,
appurteaances,r.and:fbcturss:nowzcr.ehereafzer»a part of the property.: All replacsments and additions shall aiso be
gpygred by this Security Instrument. All of the foregoing Is referred to In this Security Instrument as the “Property.”

.+ IBORROWER. COVENANTS that Borrower s lawfully seised of the estate hereby conveyed and has the right o grant
and conveythe Property-and that tha Prépenty fs unencurmbarsd, except for encumbrances of record. Borrower
w_arr,qptg;gqg. wﬂl-d}eggrp% generally.the titls tothe-Property against ali claims and demands, subject to any

ces,of recar ; R v

A : RIS ER S F R
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niform covenants for national uss and non-uniform covenarts with
y uiniform security instrument covering real property.
VENAN] gweral ndercovenantand agreeas follows:,... -
al -of Principal ¢ g payment and Late Charges. Borfowsr shall promptly pay when due
cipal/ofand interestionthzdebtev nced by the'Note and:dny ‘prepaymient and iate charges due under the

1 . 5

= i 3 7 i PR T

2. Funds for Taxes:and insurance Subjectto applicablé law orto a written waiver by Lender, Borrower shall pay
to Lender-on the day monthly payments-are due under the Note;.untii the Note Is pald in full, a sum (Funds”) for: (a}
yearly taxes and assessments which may attain priarity over this Security Instrumentas a ilen on the Property; (b) yearly
leasehoid payments or ground rents on the Property, if any; {c) yearly hazard or property insurance premiums; (d)
yéary flood insurance' premiums, if any; (&) yearly mortgage insurance premiums, if any; and (fj any sums payable by
Bomower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. : These:items are called *Escrow items.”: Lender may; at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage foan may require for Borrower's escrow
account under the federal Real Estate Settiement Procedures Act of 1974 as anended from time to time, 12 U.S.C. §
2601 et seq. (RESPA"), unless another law that applias to the Funds sets a lesser amount. If so, Lender may, &t any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
dus on the basis of current data and reasonable estimates of expenditures of future Escrow items or otherwise in
accordance with applicable law.

The Sunds shall be held in an institution whose deposits are insured by a federal agency, instrumertality, or entity
{including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
ascrow account, or verfying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make sucha charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, uniess applicable law
provides otherwise. Unless an agreement is made or applicable law requires Interest to be paid, Lender shall not be
required to pay Botrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accourting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged.as-additional security for all sums secured by this Security Instrument.

If the Funds held:by Lender exceed the amounts permiited to ba held by applicable law, Lender shall account ic
Borrower for the excess Funds in.accordance with the. requirements of applicable law. If the amount of the Funds held
by Lender at any timeis not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shail make up
t{ag;dgﬂc!ancym no more than twelve monthly payments, at Lender’s sole discretion.

“+» Upon payment in full of-all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.«If; under paragraph 21, Lender shall acquire.or sell the Property, Lender, prior to the acquisition
or sale of the:Property, shall apply any. Funds held by Lender at the time of acquisiion or sale as a credit against the
sums secured by.this Security. Instrument. === i won :

%3, Applicstion of Payinents.  Unless'applicable !

paragraphs 1°and 2'shall be appiied: first, to any prepayment charges due under the Note; second, to amounts payabie
under paragraph 2;third, to Interast due; fourth, to principal due: and last, to any iate charges due under the Note.

..~ . 4% Charges; Liens. Borrower shall pay all taxes, assessments, charges; fines and impositions atiributable to the
Property which may attaifi priority, over this Security Instrume

Borrower shall-pay these obligations in the manner t

shali’pay them.on time directly fo ’

amourits to be paid:under this

to Lender receipts evidencing the payments.

Borrower shall promptly discharge any ilen which has priority over this Security Instrument unless Borrower: {a)
agrees In writing to the payment of the obligation secured by the lien ina manner acceptabis to Lender; (b) contests in
goad faith the Jien by, or defands against enforcement of the flen in, legal proceedings which in the Lender's opinion
operate to prevent the enforgement of the {len; or (c) secures fromthe holdar of the lien an agreement satisfactory {0
L ender subordinating the llen to this Securlty Instrument. If Lender determinss that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifving the lien.
Borrower shall satisfy the llen or take one or more of the actlons set forth. above within 10 days of the giving of notice.

5. _Hazard or Property insurance. Borrower shall keep the improvements now existing or hereafter erected on the

Property Insured against loss by fire, hazards included within the term “extended coverage® and any other hazards,
inciuding foads:-or:flooding, for which Lender requires insurance.; This Insurance shall be maintained in the amounts

orthe periods that Lender requires. The insrance carréer providing the insurance shall be chosen by Borrower

aw provides otherwise, a!l'payments received by Lender under

snder's approval which shali not be unreasonably withheld. If Borrower fails to maintain coverage described
inay, at Lender’s option, obtain coverage to protect Lender's rights in the Property in accordance with

#MA/FHLMG UNIFORM INSTRUMENT - 13 & 707 FORM 3038 9/90
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renewals shail be acceptable to Lender'and shall inciude a standard morigage clause.
hold policzes. and renewals. If Lender reqiires, Borrower shall promptiy give to Lender
ums and renewal notices. -In the event of loss, Borrower shall give prompt notice to the
' may of of ‘made prampily by Borrower. o .
ree CE Procees be applied to restoration or rapair
or.fepal ically iblg and Lender’s security is not lessened.
istble or Lender’s security would ba iessened, the Insurance proceeds
instrument, whether or not then due, with any excess paid to
‘not aniswer within 30 days a notice from Lender that the
nder may ¢ollect thé insurance proceeds. Lender may use the
ecured by this Security Instrument, whether or not then due.

Unless Lerider and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. : If under paragraph21 the Property is acquired by Lender, Borrower's right to any insurance policles and
proceeds resuliing from damage to the Property’prior to the'acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrumentimmediately-prior tc the acquisition.: ;

6. Oceupanty, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. ‘Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days afterthe execution of this Security instrument and shall continue to occtpy the Property as Borrower's principal
residence for at least one'year after the date of cccupancy, unless Lender otherwise agreas in writing, which consent
shall not be unreasonably withheld, ‘orunless extenuating circumstances exist which are beyand Borrower's control.
Barrowershall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall bé in default if any forfeiture action or procesding, whether civil or criminal, Is begun that in
Lender’s good faith judgment could result in forfsiture of the Property or otherwise materially impair the lien created by
this Security Instrument.or Lender's security interest. . Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest.- Borrower shall also be in default i Borrower, during the
loan application process, gave materially.false or inaccurate Information or statements to Lender {or failed 10 provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s accupancy. of the Property as a principal residence. if this Security Instrument
is on aleasehold, Borrower shall comply with all. the provisions of the lease. If Borrover acquires fee title to the
Propenty, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

.7y Protection of Lender’s Rights in the Property. If Borrower falls to perform the covenants and agreements
contained in this Security Instrument, or there is a legal procesding that may significantly affect Lender's rights in the
Property. (such as.a proceeding in bankruptey; probate, for condemnation or forfeiture or to enforce laws or
regulaiions), then.Lender may do and pay for whatever-is necessary to protect the value of the Property and Lender's
rights-in the:Property.- Lender's:actions mayinclude paying any sums.secured by alisn which has priority over this
Security Instrument, appearing in court, paving reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does nat have to do so.

1. Any:amounts disbursed by Lender. under this paragraph 7 shall:-becoms additionat debt of Borrower secured by
this:Security instrument.. Unless Borrowsr.and Lender agres to other terms'of payment, these amounts shall bear
interest from the date.of disbursement at the:Note rate and shall be payable, with interest, upon notice from Lender to
Borrowerrequestingpayment. - . - oo e S s .

8. Morigage Insurance.’ If Lendérrequiréd mortgage insurance as a condition of making the loan secured by this
Security instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance:coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required-to cbtain coverage substantially equivalent to the mortgage insurance previcusly in effect, at a cost
substantially equivaient to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage Insurer approved by Lender. If substantially equivalent miortgage insurance coverage is not available,
Botrower shall pay to.Lendér each month a sum equal to one-twelfth of the yearly morigage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if morigage Insurance coverage (in the amount and for the pericd that Lender reguires) provided
by an insurer approved by Lender agalin’bécomes available and is obtained. Borrower shall pay the premiums required
to maintaln mortgage ihsurance iy effect, or'to provide a loss reserve, untll the requirement for mortgage insurance ends
In accordance with any written agreement between Borrower and Lender or applicable law. :

' NSPE! ender or.its : maks regasonable entries upon and inspections of the Property. Lender
Drior 1o an Inspection specifyifg reasonable cause for the inspection.
E 2.0 rd:or ¢laim for damages, direct or consequential, in connection with
any-cande lisu of condemnation, are hereby
" assigned. Lend .

REEEE

H
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ver | taking of the Pro ,the pri ds shall be applied to the sums secured by this Security
nstrizment; whethet or not thendue;;with any excess paid to Borrower. {n the avert of a partial taking of the Property in
1thefak marketvalu iy imrediately.before thetaking isiequal fo or greater than the amount ofthe
5960 by.this:Sec lately before the taking, unless Barrower and Lender otherwise agree
) Instrum 1 ced by the amount of the proceeds mustiplied by
ed iImmediately before the taking, divided by (b) the fair
alance shall be pald to Borrower. Inthe eventofa
roperty imimediately before the taking is less than the
rrower and Lender otherwise agree in writing or
to the sums secured by this Security instrument

der to Borrower that the condemnor offers to
1o respond to Lender within 30 days after the date the
pply the proceeds, at its option, either to restoration or repair of the
operty or to the sums secured by this Security Instrument, whether or not then due.
=1z Uniess Lender and Borrower otherwise agree in writing, any. application of proceads to principal shall not extend or
postnone the dug date of the monthly.payments referred to in paragraphs 1.and 2 or change the amount of such
paYMENtS. . /o . T T T T i S et : '

11. Borrower Not Released: Forbearance By Lender Mot s Waiver. Extension of the time for payment or
modification of amoitization of the sums secured by this Security Instrument granted by Lender tc any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrrower’s sUCCESSors in
interest.. Lender. shall-not be required to commence proceedings against any successor in interest or refuse to extend
time for.payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower. or. Borrower's successors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

--12: Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17.- Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security instrument but does not exectite the Note: (a) is co-signing this Security Instrurnent only to
mortgage,-grant and_convey that Borrower s-interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to-pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modtfy, forbear or make any accommodations with regard 1o the terms of this Security
Instrument or the Note without that Borowers consent. ..

-+.-13.:Loan Charges., If theloan secured by this: Security Instrument is subject to a law which sets maximurm loan
charges; and that law.is finally interpreted so-that the.interest or other ioan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any.such lcan charge shall be reduced by the amount
necessary:to reduce the charge to the permitted limit;-and {b) any sums already coliected from Barrower which
exceaded permitted limits will be refunded to-Borrawer. ‘Lender may chooss to make this refund by reducing the
principal owed under the Note or by making a direct payment 1o Borrower. - If a refund reduces principal, the reduction
will betreated-as a partial prepayment without any. prepayment charge under the Note.

- :14; Notices. Any notice to'Borrower provided for in this Security instrument shall be given by delivering it or by
snailing #t by first clags mail unless applicable law requires use of another method. The notice shall be diracted to the
Property Address or any other address Borrower designates by notice to Lender.  Any notice to Lender shall be given
by first class mail to Lender’s‘address stated hereln or any other address Lender designates by notice to Borrower.
Any notice provided for In'this Security instrument shall be deemed to have been given to Borrower or Lender when
ghvenasprovided in this paragraph. - £ e L

45, Goveriiing Law; Severability. - This Security Instrument shall be governed by federal law and the law of the
jurisdiction in whichthe Property is‘located. " In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law; such cotflict'shall not affect Gther provisions of this Security instrument or the Note
which can be given effect without the confilcting provisicn. :To this'end the provisions of this Security Instrument and
the:Note are declarsd to be severable. 7 . b 11w it ot et S

18. Borrower's Copy. Borrower shall Be given one conformed copy of the Note and of this Security Instrument.

-~ 47, Transfer of the Property or n Benaficlal Interest in Borrower. If all or any part of the Property or any interest
it is sold or tran v clal interest in Borrower Is sold or transferred and Bomower Is not a natural

person) without Lender’s: prior written consent, Lender may, at its option, require immediale payment in full of all sums

secured by'thls Security Instrument, ‘However, this option shall not be exercised by Lender if exercise is prohibited by
eral ‘of the date ¢f this Security Instrument. =" 77 - -7 _

iv, Lander shall give Borrower notice of acceleration. The notice shall provide a period

 the notice Is delivered or malled within which Borrower must pay all sums secured
ifs {0 pay thess sums prio to the explration of this period, Lender may invoke
ant jt furthéer notics 'or demarid on Borrower.

init 1s sold o transferred (of if a beneficial interest in Bo

W EmEg ; R .
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ecurity in onable attorneys’ feas; and {d) takes such action
yreasonably réquiré to’ ofthis Security Instrument, Lender's rights in the Property and

$ obligation o pay th UMS: Sacy ecurity Instrument shall continue unchanged. Upecn
reinstatemient by Bo ; & the obligations secyred hereby shall remain fully effective as i
atiol nstate shall not apply in the case of acceleration under

g 19:*Sa’ie‘df-’the;‘Chﬁﬁge‘bf Losn'Servieer: . SRR i .

The Note or a partial interegt in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to:Borrower.: Asale may result in a change in the entity (known as the "Loan Servicer') that collects
monthly payments due under the Note and this Security Instrument. . There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is 3 change of the Loan Servicer, Borrower will be given written
riotice of the change In accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the'address to which payments should be made. The notice will also contain any
cther information required by applicable law.

20. Hazardous Substances, Borrower shall not cause or permit the presencs, use, disposal, storage, or release
of any Hazardcous Substances on ar in the Property. Bormrower shall net do, nor allow anyone else to do, anything
affecting the Property that is In violation of any Environmental Law. The preceding two sentences shall not appiy to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

written natice of any

As used in this paragraph 20,
substances by Environmental Law cas: gasoline, kerosene, other flammable or toxic
petroleum products; toxic pesticides and herbicides, volatile solvents, materlals containing asbestcs or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmgmal‘Lawﬁ' means federal laws and iaws of the
jurisdiction where the Property is Iocated that relate to health, safety or environmental protection.

ing NEJNUNIFORM COVENANTS. E ‘arrower and Lender further covenant and agree as follows:
21. “Acceleration; Remedies. Lender shiail give notice io Borrower prior to acceleration following Borower's
breach of any covenant or agreement In this Security Instrument (but not prior i acceleration under paragraph

17 unless applicable law provides otherwise),. The notice shali specify: (a) the default; (b) the action required o
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the defauit on or befora the date specified in the notice may
result in acceloration of the sums secured by this Security Instrument and saic of the Property. The notice shall
further inform Rorrower of the right {o reinstate sfter acceleration and the right to bring a court action {o asgert
the non-existence of a default or any other defense of Borrower to acceleration and sais. if the default is not
cured onor before the date specified in the:notice, Lender st its option may require immediate payment in full of
all sums gocured by this Security Instrument witheut further nd and m
otheﬁremedies;pemmed-bysappllcab!e faw. Lender shall be entitied to coll

i::e remedies provided in this paragraph 21, including, but not limited to,

{ lee'\{eﬂclarff Lo . : - . T - .

-+ it Lenderinvokes the power of sale, Lender shal execiute or ca
i | i | Le s ale

occurrence of an eve of Lend

‘one: g Tmstea may postpone seie of all or
olihe Praperty by public ot any previously schedy
Lender or fis.designee may.purchass the. P operty atany.sale. o SR

ﬁf s;.' &
: | AanEiee auoy g ;
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5 pxaemas,ei !hasa!e,inﬁuding.wﬁq;t imitecidc; mwnab;g Trustee’s and attorneys’ fees; (b) to &l sums
| sesured:bythie Security: lnstrumem,m( ) any excess t0 the parson.or persona legally ontitied to &, -

| uon22.cReconveyancs.: Upor payment-of all surhs secured by thig- Security nstrument, Lender shall request Trustee
to.réconvey the Property-and:shall sutrender this Security:Instrumant-and all notes evidencing debt secured by this
Seburhty. Instrument to Trustes: - Trustee:shall vétonvey the Property-without warranty and without charge 1o the person
or: pe'rsons !egaliy enthied At uch mm orpersms shall pay any recordation costs:

Fu 1 ] ie rarnove Tru e and | appoint a successor tru*tee to any

Triigtéaappointed hereund O COTIVE cf & Property, mstee shall succeed to ali the tille,
powerand-duties conferred tipon Trusfes Hersinand-by appik:ab%e iaw. FARRE R

o @B Aﬂomeys Fees. As used in this Security Instrument and !n the Note attomnys fees” shall include any
attomeys : feas.awarded by an appeliate.court. ..., : PRI

25, Riderstothis SScuﬂty Instrument. S S
If ‘one ormoretiders are.executed by Borrowerand. recorded together wtth thas Security !nstrument the covenaits and
agreements of each such rider shail ba:incorporated into and shall armiand and supplement the covenants and
ofthis: s:;curlty Instrument as:ifthe rider(s) werea: part of this Secuﬂty lnstmmem {Chack applicabie

DCondominium Ride? Gadn el e Family Rider
' ) ©[iBiweekly Payment Rider
[Isecond Home Rider

7 P Cemﬁy 88:
f?ﬁ personal:y appeared the awve named

- ‘voiuntary act and deed.

B Ry
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n&“@s’é‘ NEAPIRES i 26, 20

\hmry P.:b;ic tor Oregon

t::‘;i;; ;‘/w; = N

cnsecu—samwpmaw-mwmmcummm msmumem SR e FORS 3038 9/80
B cn/msz/seaarmy-n. <3 e wiiiA:

STATEOF OREGON COUNTY OF - KLAMATH:

' Filed for reccrd at request of AweriTitle the 13th
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' of Mortpages on Page ._.29036
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