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y ] fntares and Laits Cherges.  Bormowss shall promgtiy. when due
-, Interestontha dabtevids i s &hd sépaymant and late charges dua undat the Nots. i ’ S
B - & ~Funds for Taxes and insurance, . Subject to applicable lew of to & wiitten waiver by Lender, Borreveer sheli pay to Lender on the day
mgmhiy paymeants aro due urider the Nots, il the Nota ia pald In full; a sum {Funde®) for; (a) yestly taisa'snd srsessmonte which may attain
. priority over this Sscurity Instrument as & ilsn on the Property; (b) yearly leasehold paymsnts or ground rents on the Property, If any: {¢) yearly
hazard or properly insurencs premiums; {d) yearly flood insursnce premiums, if sny; (o) yesrly mertgage insurance premiums, i any; and {j
any sums payable by Borrower to Lender, in acsordance with the provislons of paragraph 8, in llsu of the payment of morigage insurance
premluma. These %ems are called "Eacrow tems.*’ Lender may, st sny time, coflact end hold Funds in an amount not to exceed the meaximum
amount & lender for a fedarally related mortgage loan may require for Borrowsr's esciow eccount under the federal Real Estate Settlement
Proceduras Act of 1874 as amended from tims to time, 12 U.S.C. Ssction 2801 st seq. {RESPAY, unless another law thet applies to the Funds
sets a lesser amount. If ao, Lander may, &t any tima, collect and hoid Funds in an amount not to excood the lesser smount. Lender may estimate
the amount of Funde due on the besls of current data and raasonabis estimaies of expenditures of future Escrow ltems or otherwise in
accordance with applicable law. .

The Funds shall be held in an institution whose deposits are insured by a federai agency, instrumentelity, or entity (including Lender, if
Lender Is such an institution) or.in aty FederafHome Loan Bank:. Lendsr.shall apply the Funds to pay the Escrow ltems. Lender may not charge
Borrower for holding and applying ths Funds, snnueily analyzing the cacréw account, or verifying the Escrow items, uniess Lender pays
Borrower interest on the Funds and applicable lew parmits Lender to make such a charge. However, Lender muy require Borrower to pay a
one-time charge for an indapendent real estate tax repotting servics usad by Lender in gonnection with this losn, unless applicable law provides
otherwise. Unless an agresment ls made or applicable law reqiires Interest to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funde. Borower and Lender mey agree in writing, however, that interest shell be paid on the Funds. Lender shali give to
Borrower, without chargs, an annual accounting of the Funds, showing cradiis and debits to the Funds and the purpose for which each debit to
the Funds was made, The Funds are pledged as additional security for all sums secured by this Securlly Instrument.

if the Funds he!d by Lender exceed the amounts permitted to be heid by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of applicable law. H the amount of the Funds held by Lender at any time is not sufficient to pay the
Escrow items when due, Lendar mey so notify Borrower in writing, and, insuch case Borrower shall pay 1o lLender the amount niecessary to meke
up the deficlency. .. Borrower shall make up tha deficisncy in ne more than iwsive monthly. peyments, at Lerder's sole discretion.

- Upon payment in full of ali sums secured by this'Securhy Instrument, Londet shafl promptly refund to Borrower any Funds hsid by Lender.
¥, under paragreph 21, Lender shall acquire or sell-the Property, Lender, prior to the acqulsition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as & credit against the sums securad by this Security Instrument,

3. Application of Payments.- Unless applicabls Jew provides othatwise, all payments received by Lender under paragraphs 1 snd 2 shall
be-applied: first, to any prepayment chargés due under the Note; second, to amounts payable under paragreph 2; third, to interest due; fourth, to
principal due; and last, to any Ia‘ts) charges due under.the Note. S

07 S Charges; Liens. Borfower shall pay all texes, assessments, chargss, fines and impositions attributable to the Property which may
attain priority over this Sscurity instrument, and lessehoid payments or ground rents, i any. Borrower shall pay these obligations in the manner
previded in paragraph 2, or if ot paid in that manner, Borrower shall pay them on time diractly o the person owed payment. Sorrower shall
proriptly furnish to Lender all notices of emounts to be paid under this paragraph, ¥ Borrower makes those payments directly, Borrowsr shall
promptly furnish to Lender iceipts evidencing the payments. . .- [

- 1r..Borrower ehall-promptly:dischargs any lien which has. priority over this Securtty Instrument unless Borrower: (a) egrees in writing to the
payment of the obligation secured by the lien In 2, menner acceptable to Lender; (b) contests in good feith the lien by, or defends against
enforcement of the fien iri, legal proceedirigs which In the Lander’s opinion opsrate {o prevent the enforcement of the lien; or {c) secures from the
holder of the fien an agfesment satisfactory to Lender subordinating the lien to this Security Instrument. i Lendsr determines that any part of the
Property- is subjsct to a lien: which. may -attain: priority over this:Securlty Instrument, Lendar may give Borrower a notice identifying the lien,
Barrower shall satisfy the lien or take ona or more of the acticns set forth above within 10 days of the giving of notice.

“""5." Hazard or Property Insurance. Borrower shall keop the improvements now existing or hereafter eracted on the Property insured
ageinstioss by fire; hazards inclided within the term "extendsd coverage* and any other hazards, including floods or ficoding, for which Lender
requires inaurance. This insurance shall be maintained in the amounts and for the ‘peilods that Lender requires. The insurance carrier providing
the Insuranice shall be chosen by Boirower subject to Lender's approval which shali not be unreasonably withheld, i Borrower {ails to maintain
coverage described above, Lender may, at Lender's option, chtain coverage to protect Lenders rghts in tho Property in accordance with
paragraph 7.

=i Al insurance policies:and renewals shail be acceptable to Lender and shall Include a standard morigage olause. Lender shall have the
right 1o hold. the -policles and renewals, i Lender requires, Borrower shall promptly give to Lendor all recolpts of paid premiums and ronswa!
notices. In the event of loss; Borrower shdll give prompt notice to'the Insurance carrier and Lender, Lender may make proof of loss if not made
promptly by Borrowsr. Sl : :

Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, I the restoration or repair is economically feasibie and Lender's securily is not lessensd. i the restoration or repair is not economically
{feasible or Lender's sscurity would be iessened, the insurance p ds shall bs epplied to the sums secured by this Security instrument,
whether or not then dus, with any excess paid o Borrowar, If Borrower abandons the Property, or does not anewer within 30 days a notice from
Lender that the insurance carrisr has offersd to ssttle a claim, then Lender may collect the Insurance proceeds. Lender may use the preceeds to
repalr or rastore the Property or to pay sums secured by this Securlty Instrument, whether or not then due. The 30-day perlod will begin when the
notice Is given.

Unless Lendar and Borrowsr otherwise agree in writing, any application of procesds to princlipal shall not extend or pestpene the due date
of the morthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. # uncer paragraph 21 the Propery is
acquired by Lender, Borrowar's right to any insurance policles and proceeds resulting from damage to the Property prior to the acquisitions shall
pass to Lender to the extant of the 2ums secured by this Security instrument immaediately prior to the acquisition.

6. Occupancy, Freservation, Maintenance end Protzction of the Property; Borrover's Loan Applicstion; Leaseholds. Borrower shall
oceupy, establish, and use the Property as Borrower's principal residence within stdty deys after the execution of this Security Instrument and
shall centinus to occupy the Propaity as Botrower’s principal residence for at [east one year after the date of occupancy, unless Lender otherwise
agrees In writing, which consent shali not be unreasonably withheld, or unless extenusting clrcumstances exist which are beyond Borrower's
control. Borrower shafl not destroy, damage or Impalr the Property, ailow the Property to deteriorate, or commit waste on the Froperty. Bomrewer
shall be in defaul if any forfeiture action or proceading, whether civil or criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise iaily impair the lien d by this Security Instrument or Lendar's security intersst. Borrower mey
cure such a default and reinstats, as provided In paragraph 18, by causing the action or precssding to be dismissed with a rufing that, in
Lender's good feith determination, precludes forfeiture of the Borrower's interest in the Proparly or other material impairment of the lien cresied
ty this Sscurily instrument or Lender’s security intersst. Bormrower shell also be in default #f Borrower, during the loan epplication process, gave

false or inaccurats information or statements to Lender {or failed to provide Lender with any material information} in connsction with
the loan evidenced by the Note, including, but not limited to, representations conceming Botrewer's ocsupancy of the Property es 2 principal
rssidencs. If this Security instrument is on & lsesehold, Berrower shall comply with all the provisions of the leaze. Hf Borrower acquires fee fite to
the Propeity, the leasehicld and the foe tiile shall not merge uniess Lender agreas 10 the mergsrt in writing.

7. Srotection of Lendes’s Rights In the Property. ! Borrower fails to perform the covenants and agresments contained in this Security
instrument, or thers is a legal proceading that may significardly affect Lender's rights in the Property (such as & proceeding in tankiupicy.
probate, for condsmnation or forfeiturs or fo anforce laws or regulations), then Lender may do end pay for whatever is necessary fo protect the
valua of the Property end Lender's rights In the Property, Londet's actions may includa peying any sums sacured by o fien which has priority
over this Sacurity Inatrument, appearing in court, paying reascnabls attorneys’ fecs and enteting on the Property to make repairs.  Although
Londer mey take sction under thiz paragraph 7, Lender does not have to do eo,

Any amounts disbursed by Lender under this paregraph 7 shall become additional debt of Borrower saeurad by this Securlly instrument.
Unless Bommower and Lendsr sgree to other terms of payment, these amounts shall bear intersst from the daty of disburssmont at the Noto rate
and shall be payebie, with intsrest, upon notics from Lender to Borrowar requesting paymont.

8. Morigage Insurance, i Lender required mortgage Insurance as a condition of making the loen secured by thia Security Instrument,
Borrower shal! pay the pramiums rsquired to malintain the mortgage Insurance in effect, 1, for any reascn, the mortgage insurance coverage
requirad by Lender lapses or ceases {6 be In-¢ffect, Bomower shall pay the premiims reduired to obtain coverage substantisly equivaient to the
mortgage insurance previously in effect; at a cost substantislly equivelant to the cost to Botrower of the morntgage insurance previcusly in effect,
from an altemate mortgage Insurer approvad by Larder. If substantially equivalent morngage insurance coverage is not available, Borrower shali
pay to-kender each month & sum equal.to one-twelith of the yeatly mortgage insurance pramium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Landar will accept, use snd retain thase payments as & loss reserve in liou of mortgage insurance.
Loss resstve paymernts may no longer be reguirad, stths option of Lender, if mortgage Insiirance coveraga (in the amount and for the pericd theat
Lender requires) provided by an Insurer approved by Lender agsin becomes avalisble and is obtained. Borrower shall pay the premiums
recquired to tnaintain mortgage insurance In effect, or to provide a los reserve, until the requirement for mortgags insuranceo ends In accordance

_with any written agreemant botween Borrower and Lander or applicable iaw.

' 7O BE RECORDED




29203
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* Lender shall give Borrowar notics

d by thie Securly o, ;
ot which ths falr market velue of the Property
] d. by urlly Instrument Immediately before the
rod by this Sacurity Instrument shall be reduced by the amourt of
od immedistely before the taking, divided by (b} the fair
Basrowst.: In the avent of a partial taking of the Proparly
Io less than the amsunt of the sums securad immediatsly beiote the
ifod .u%pliq‘atp!e:l,nyv ctherwlse provides, the procosds shall be applied to the

on due, )

: ‘the'Proparty s ebe by Borrow i, otice by Landsr to Bern r that the cond: offors to make an sward or settle a
clalm for damagies, Borrower fails to respond to Lender withln 30 davs after ths dats the notice s given, Lender is authotized to coliect and apply
the proceeds, at its option, efther to restoration 'of rebéir of the Property or to the sums securad by this Securily Instrument, whether of not then
due.

* Unless Lender and Borrower otherwise agree In wiiting, eny application of proceeds to principai shall not exterd or postponse tha due date
of the monthly payments refefrad to in‘paragraphs 1 and 2'or change the emount of such paymente,

... .. V1. Borrowsr Not Rolessed; Forbearancs By Lender Nota Walvar. Extension of tha tinie for payment or modfiication of amortization
of the sums secured by this Security Instrument grarted by Lender to any successor In intarest of Borrower shell not operate 1 release the lability
of the originai Borrower or Bomower's successore in interest. Lender shall not be required to commanse procesdings ageinst any successor in
intérest of refuse 1o extend time for payment of ctherwise modly amoytization of the suma d by this Securtly instrument by reason of eny
demand mads by the origina) Borrowar or Borrower's aucosesora In interest, Any forbeeranca by Lender in axercising any right or remeady sheli
not be a walvor of or preciuds the exarclee of any right or ramedy.

12. Successors.and Assigns Bound; Jolnt and Several Lisbllity; Co-signers. The covenants and egraomonts of this Security
instrument shall bind and benoefit the successors and assigns’ of Lender and Borrowar, subject to the provisions of paragraph 17. Borrower's
covenants and agreements shall bs joint and several. - Ay Borrower who cu-slghe thie Security Instrument but does not execute the Note: {8) is
co-signing this Sacurity Instrument only to mortgage, grant and convay that Borfower's Intersst in the Property under the terms of this Sacurity
instrument; (b) is not personally obligated to pay the sume secured by thiz Security Instrument; end (c) agrees that Lender and any othst
Borrower may agree to extend, maodify, forbear or make any accommodations with regard 1o the terme of this Securlty Instrument or the Noto
without that Borrowsr's consent,

13. Loan Chargas. H the loan secured by this Sacurity Instrument is subjsct to & law which gets meximum logn chargas, and thet law s
finally interpreted so that the interest or other ican charges collected or to be collected in conneciion with the loan excesd the permittsd limits,
then:.{a) any such.loan charge shall ba reduced by the amount necessary to reduce the charge te the permittad lim; ard (b) sny sums already
‘colleetad from Botrowsf which exceeded pérmitted linits will be refinded 1o Borrower. . Lander may choose to meke this refund Ly reducing the
principal owed under the Note or by making a direct paymant to Borrower. If a rafund reduces principel, the reduction will be trested as a pertiel
prepayment without any prepayment charge under the Nete,

14, Notices. Any notice to Borrower provided for in this Security Instrumant shall he given by delivering it o by maiiing it by first class
mall unless applicable law requites use of another method. The notice shall be directed 1o the Property Address or any other address Borrower
designates by notice to Lender. Any notice to Londer shall be given by first class mall to Lender's eddress stated horsin or any other address
Lender designates by notice to Bt eiz: Any notice providad for in this Security Instrument zhall bo deamed to have been given to Botrower of
Lender when given as provided in thls parégraph.=... =" et Tl

15. Govemnlng Law; Seversbliity. This Sasurity Instiument shall be governed by federal taw and the law of the jurisdiction in which the
Property is located. In the event that eny provision or clauss of this Security Instrument o the Nots conflicts with appilcabie law, such conflict
shall not affect other provisions of this Security Instrument or ths Note which can be givon effact without the conflicting provision. Te this end the
provisions of this Sscurity Instrument and the Note are daclared to bo sevareble.

16. Borrower's Copy. Borower shall be given one conformad copy of the Nete and of this Security Instrument.

47. Traneler of the Property or o Beneficlal Intarest in Borrower. I ell or any part of the Propstty or any irterest in & fs scld or
transferred (cr i a beneficial interest in Borrower is sold or transforred and Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its option, require immediate payment in full of el sums secured by this Securlly instrument. However, this option sheli not be
exercised by Lender if exercise Is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Bomrower notice of acceleretion. The notice shall provide a period of not iess than 30 days
from the date the notice is delivered or malled within which Borrowsr must pay all sums secured by this Security Instrument. if Borrower fails to
pay these sums prior to the expiration of this period, Lendor may invoke any remedies permitted by this Security Instrument without further notice
cr demand on Borrower.

18, Borrowser's Right to Relnsiate. I Borrower meets cortain conditions, Borrowar shall have the right to have enforcement of this
Security Instrument discontinued et any time prior to tho eadler of: (3) 5 days (or such cther period as applicable lew mey spacly for
rainstatement) before sele of the Property pursuant to any power of sale contalned in this Security Instrument; or (b} eniry of a Judgment enforeing
this Security Instrument. Those sonditione are that Borrower: {8} pays Lender all guma which then would be due under thie Security Instrument
and the Note'ss:Hf no aceeleration hed edcurred; (b) ‘tures any default of any other covenants o agreements; (¢) pays ail oxpenses incurved In
enforcing this Security Instrument, Including, but not limited to, raasonable attomeye' {ees; end (d) takes such action as Lender may reasonably
require to asgura that the lien of this Sealrlly ihetrument, Lender's righta In the Proporty and Batrower’s cbligetion to pay the sums secured by this
Security Instrument shall continug unchanged. Upon reinstatement by Borrower, this Security Instrumont and ths obligations securad horeby shall
remain fully ‘offective as if no-acceleration had occurred. However, this right to reinstate shall not apply In the case of acceloration under
paragtaph 17. S : : o

19, Sals of Nots; Change of Loan Servicer, The Note or a partlal interest In the Note (togsther with thie Security Insirument) may bo sold
one or mors times without prior notice to Borrower. A salo may reault in & chenge in the sntity (knewn &s the *Loen Bervicsr) that ccliocts monthiy
payments due under the Note and this Security Instrument. There also may be one of mote changes of the Loan Servicer unralated to a sals of
the Hota, - If thete 18 a change of the Loan Sérvicer, Borrower will be given written notice of the change in accordance with paregragh 14 above
and applicable law. The rotice will stats the name and address of tho now Loan Servicer and the address to which payments should be mede.
The notice will also contain any other information required by applicable law.

20. Hazardous Substsnces. Borrowser shall not eauss or psrmit the presence, use, disposal, storage, or release of any Hazardous
Substances o or i #ho Propeity. Borrowar shell not do, nor aliow anyone elee 10 do, anything alfecting the Property that is in violation of eny
Environmental Law. The praceding two sentences shall not apply o the. presence, use, of storage on the Property of small quentities of
Hazardous Substances that are generally recognized to be appropiate to norma! fesidential usse and to melntanance of the Property.

Boumrower shall promptly give Lender written notice of any investigation, claim, demand, lewsuit or other action by any governmental or
regulatory agency or private parly involving the Property and any. Hazardoue Substance or Environmental Law of which Borrower hae sclual
knowledge. If Boirower learns, or.is notified by any governmental o regulatory authority, that any remove) or ather remediation of sny Hazardous
Substanco affecting the Property is necassary, Borrower ghali promiptly take all neceasary remadial actione in accordance with Environmental Lew.

As used In this paregraph 20, *Hazardous Substances® are those substances dofinad as toxic or hazardous substsnces by Environmental
Law and tha following subsiances: gasollfie, kerosens, other flammablo or toxic peftr i preducts, toxic pesticides and herbicides, volatils
solvents, materials contalning asbestos or formaldehyde, and indicactive materiala. As usad in this patagraph 20, "Environmsntal Law® means
foderai lawe and lawe of the Jurisdiction where the Property is lucated that ralate to haatih, 2afety or envisonmantal protection.

NON-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agree as {oliows:

21, - Anceloration; Remedies. Lendar shall give notise 1o Borrawer prior to acoelaratlon following Borrower's breach of eny
covenant or agreemant-In thie Security instrument (bt not priof to accolaration undor peragraph 17 uniese applicable lew provid
othepwise). The notice shall apeciy: (g) ths dofault; () ths actien required 3o cure the default; {c) a data, not less than 30 daye from the
date the notice Is given to Borrower, by which the dotatilt must be cured; and (d) that feliure to cure the defeuls on or bafors the date
specified in the notice may result in acceleration of the sums soclired by this Becurity instrument end sals of the Propssty. The notice
shall further inform Borrower ofthe o gfter cooslaration, and tha right to tying & cour? scticn to assert the non-sxistence of

and may invoke the powsr. o
. ' incurred tn pursulng the
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*. evant.of default and of Letider's eloction o causs the Pro
| 'whiciany ‘gunt of'te Propedty’le’ located, “Cofider 6t 1 In the. manne |
10 : 'by applicable law, Trustee, without demand on
nd place and under the ferms deslgnated In the
1ee, may posipono ssle of all or any parest of the
“sale, Lender of lis designes may purchase ths

PR Trugted shall def o the' purchaser Triistee’s doed donveying the Propérty withetr any covenant or warranty, exproxsed or
“impiled.’ The tachals in the Trutles's deed shall be prima tacie svidonce of the truth of the statements mads therain. Trustee shall spply
“the’procseds of the 'sate In i following order! (a) to ail expsenaes of the sals, inciuding, but not limited to, reasonatle Trustea's and
* attoriieys’ fess; (b} 1o all sums sscirad bylhls”soeumy'lm!rumam; &nd (c} any exesss to the pereon or perscns legally entitlod to it,
..., 22, Reconveyance. Upon payment of all sums secured by this Securliy Instrument, Lander shall raquest Trustes to roconvey the
‘Property and shall surrender this Sscurity Instrument and all notee evidencing debt securad by this Security instrument te Trustes. Trustes shall
‘redonvey the Property Without wairanty and Lender ahall cherge Boitowar a refoase fee In an amouttt allowed by applicable law. Such person of
perzons chall pay any recordetiondasts,  * 7 T o
. 23, Subsiltute Trustes. Lender. may from time to time romove Trustes and appoint a successor frustee o any Trustee appointed
“hereunder, Wihout conveyance' of the Property, the successor trustae shall succeed to ail the title, power snd dutles conferred upon Trustes
hereln and by applicable law, DR T T
LT 24, AYoTReYs” 3. ‘As used In this Securlty Instrument and in the Noto, “attomeys' fers* shall include any sttomeys’ faes awarded by
,‘an?app'ella!acourtl{ s e e el e o % B - o :
7280 Riders to- thig Sectitity. Instrument. > I one-of more riders are ‘executed by Borrowst and recorded together with this Securlty
nstrumant, the dovenants and sgreemarits of aiich stich rider shall be incorporated into’ and shall amend and supplement the covenants and
+ agreements of this Securlty Instiiment as'if the rider(s) were a part of this Security Instrunient. [Check applicablo box{ss)}

| ] Adjustable Rate Rider, . ) CondaminkimBiger " - [7]14 Famiy Aider
[} Gradugied Paymerdt Rids) {5 Planned Unit Development Rider . - . [ ] Biweekly Payment Ricer
Balloon Rider.: : ““JRate Improvement Rider ..~ - - [T] Sscond Home Rider

e Tk

' BIaBHY ON HOISSHWIN2 b
M 3 o
et aloldd0

=0 S

o, 19?é parsonally appsared tha above narmed

and &Cknowledgemhe toregoing snstmmemtc be ~kimfher/their : voluriary act and deed.

“WITNESS my hand and officlal eal affixed the day and year in thig cemﬂcaeabovs written.

My Gommission expires:

. REQUEST FOR RECONVEYANCE .~ -

STATE OF OREGON: COUNTY OF KLAMATH: " "ss.”

Filed for record at request of _______ ____  AmeriTitle the 16th
of:z"September -~ =~ AD.19.96  at_ 3547 . oklock - PM., and duly recorded in Vol. __M96
Sl e cof L. Morfgages wieoon Page ... 28201

+

e LR ©.o 7 ‘Bernetha G _Letach, County Clegk N
,FEETSZS;OO o ) ’ L " ) . By L EMW
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