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1896 . Thegrantoris

{Borrowsr”).
. (Trustes”).
which is crganized and
rati0] ‘ ; v , and whose address
97601 - L. {Lender).
spder ¢ipal sum of ‘Forty ‘Six Thousand Seven Hundred Ten Dollars and
Lo e e STEEE  poltars (U.S. $46,710.00 ). This debt is
sidier orrower's note dated the safme date as'this Security nstrument ("Note), which provides for monthly
payiments, with the full debt, i not pald earlier, due and payable on - October 1, 1998 . This Securlty
Instrument'secures to Lender: (a) the repayment of the debt evidencad by the Note, with interest, and all renewals,
extenslons and mcdifications of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7
to ptotect.the;seCumy'of-ihls*Security'lnstmment;;and‘(c).the performance of Borrower's covenants and agresments
under this Security Instrument and the Note; ;For this purpose; Borrower ivevocably grasts and conveys to Trustee, in
trust; with power of sale; the following.described property. jocated In Klamath . .

t

ACCORDING 7O THE OFFICIAL PLAT THEREOF ON

EGON.

: é;mcn‘hagme:addrass g, RUN| . RE ; KLAHATH FALLS
. AE""», 2 134: 1o {Streaty f R ,‘,_1 {Cityl

.+ - TOGETHER WITH alfi the improvements now or hergafter erectad on the property, and all easaments,

appurtenances, and fixtures now:or hareaftara.part.of the property. -All raplacemsnis and additions shall also be

covared by this Security Instrument. All of the foregolng Is referred to In this Security Instrument as the *Property.”

;15 'BORROWER COVENANTS :that?Bomwefﬁtsl|agavﬁmyse¥sad of the estate heraby convayed and has the right to grant

and convey-theProperntyand that the'Properiyls Linsncumbered;-except-for ancumbrances of record. Borrower

© warrants anch will: defend; generally theditie to the Property againgt all clalms and demands, subject to any
gncumbrances,of record .
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covenants for naﬁom! use and non—unﬁorm covenams with

ARl

o, varkztions by juiadiction o constitute
_li?ﬁﬁ,ﬁ GQVENA &

5 i ' icipat Myﬁnem E n?ésorrmmshaﬁ prempﬁy pay when due
the ;Sﬂncipai 'aiand fnték&et orvthe debt evidenced Dy meMo:e and any prapaymem and iata charges due under the .

: sSubjetttoap -
to Lenderomhe day: mumhty paymmamdue under the Note; untd the Note !s paklinfull, a sum (“Funds ) for: {a}
yearily taxes and assessments which may attain priority over this Security Instrument as a lien on the Froperty; (b) yearly
{easehold payments or ground rents on the Propenty, it any; (c) yearly hazard or property insurance premiums; (d)
vearyv flood insurance premiums, ifany' {8y yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the prov:sacns of paragraph 8, in lieu of the payment of mongage insurance
premiums.: These;items are called "Escrow ltems.”: Lender may, at any timie, collect and hold Funds in an amount not
to exceed the maximum amount a lehder for afederally related mortgage ioan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless ancther law that applies o the Funds seis a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay 3 one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agraement is made or applicable faw requires interest i be pald, Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, howsever,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accournting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additionial security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts parmitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. if the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow {tsms wheh due, Lender may so notify Berrower in writing, and,
in such case Borrower shall.pay to Lenderihg amount netessary to make up the deficiency. Borrower shall make up
the deficlency. in no mora than twelve monthly payments, at Lender’s sole discretion.

= Upon payment in full of all sums secured by this Security Instrument. Lender shall promptly refund to Borrower ariy
Funds held. by Lender::If, under paragraph 21, Lender shall acquire.or ‘'sell the Property, Lender, prior to the acquisition
or sale of-the Property, shall. apply.any. Funds held by Lender at the ﬁme of acquis!tion or sale as a credit against the
sums secured: by this Security Instrument. /.

13, Application of Payments.: Unless’ app?lcable |aw prov:des otherwise, all payments received by Lender under
paragraphs 1:and 2 shall be applied: first; to any prepayment charges dus urder the Note; second, to amounts payable
unde_r ‘paragraphi2; third; to interast due; fourth, to'principal due and iast; to any late charges due under the Note.

4y Charges. Liens. Borrower shall pay all taxes, assessfi nts, charges, fines and imposttions atiributable to the
Prop arty which may attain priomy over this’ Security| Instrument, and feasehold payments or ground rents, if any.
Borrower, shall: y these obligations; in the ‘manner provided in paragraph 2, or if not paid in that manner, Borrower
‘pay thern 'on time directly to the person owed payment. - Borrower shall promptly furnish to Lender all notices of
amoun*s ‘to be paid-under this paragraph.. If Borrower makes these payments directly, Borrower shall promptly fumish
fo Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agress In writing to the payment of the obligation secured by the lieri in a manner acceptable to Lender; (b) contests in
good falth the ilen by, or deferids agalnst enforcement of the len in, legal proceedings which in the Lender's opinion
operate to prevent the enforcerment of the lian; or (c) secures from the helder of the lien an agreement satisfactory to
Lender subordinating thelien to this Securlty Instrument. If Lender determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the tien.
Borrower shall satisfy the tien or take one or more of the actlons set-forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the !mprovements now existlng or hereafter erecied on the
Property Insured against loss by fire, hazards inciuded within the term "extended coverage® and any other hazards,
Ingluding ioods or-floeding, for which Lender requires insurance. This insuranca shail be maintained in the amounts
and for the pariods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
‘subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage describad
gbaove; Lender may, atlendars option obtain coverage to protect Lender's rights in the Propeny in accordance with

q‘:’;?- .
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nclude a standard morigage clause.
orrower shall promptly give to Lender
| give prompt notice to the
Bomwrower.

: 38 ap)| 1o restoration or repair
cender’s security Is not lessened, if
ander’s security would be lessenied, the insurance proceeds
her then due, with any excess pald to
¥ 30 s & notice from Lender thatthe
rance proceeds. Lender may use the
Security Instrument, whether or not then due.

Uinless Lender and Borrower otherwise dgree’in writing, any application of procesds to principal shall not extend or
postpona the due-date-of the:monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. I inder paragraph 21 the Property s acquired by Lender; Borrower's right to any insurance policies and
proceeds resulting from damags to the Praperty:prior-to the acquisition shali:pass o Lender to the extent of the sums
secured by this Security Instrument: immediately prior.to the acquisition, =~

6. Occupancy, Preservation; Maintenance and Protéction of the Property; Borrower’s Loan Application;
Leaseholds: - Borrower shall 6ceupy, establish, and use the Property as Borrower's principal residence within sixty
days afterthe execution of this Security Instrument and shali continue to occupy the Property as Borrower's principal
resldence for at least one year after the date of occupanicy; unless Lender othenwise agreses in writing, which consent
shall not be unreasonably withheld, 'or'unless extenuating circurnstances exist which are beyond Borrower’s control.
Borrower shall-not destroy, damage or impalr the Property, aliow the Property to deteriorate, or cormit waste on the
Property. Borrower shall be in default if any forfefture action or procesding, whether civil or criminal, is begun that In
Lender’s good faith judgment could result in forfeiture of the Property or otherwisa materially impair the lien created by
this Security Instrument or Lender’s security interest. . Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed. with a ruiing that, In Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in tha Praperty or other material impairment of the lien
created by.this Security Instrument or. Lender’s security Interest. Borrower shall also be in default Borrower, during the
loan-application process, gave materially false or inaccurate information or statements to Lender {or failed to provide
Lender with any material information}.in connection with.the ioan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge uniess Lender agrees to the merger in writing.

.7« Protection of Lender’s Rights.in the Property. If Borrawer falls to perform the covenants and agreements
contained in this Security Instrument, or.there is a legal proceeding that may significantly affect Lender’s rights in the
Property.(such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whateveris necessary to protect the value of the Property and Lender’s
rights in the-Property..-Lender’s.actions may include paying.any sums secured by.a llen which has priority over this
Security Instrument, .appearing In court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

= -Apy:amounts.disbursed by Lender. under this paragraph 7 shall.become additlonal debt of Borrower secured by
this;Security. Instrument:: Unless Borrower and Lendes-agree to.other terms of payment, these amounts shall bear
interest from the date of disbursement at the:Note.rate and shall be payable, with interest, upon notice from Lenderto
Borrower requestingpayment. . - ..o e Lo

8. Morigage Insurance.” If Lendér required.mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. if, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrawer shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage Insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the, mortgage insurance previously in effect, from an alternate
mortgage,insurer approved by Lénder. if substantially equivalent mortgege insurance covarage is not available,
Borrower shall pay to Lender each month'a sum equal to oné-twelfth of the yearly mortgage insurance premium being
pald by Borrower when 'the Insurance coverage lapsed or ceased to bain effect, Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurancs. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender agaln bécomes avallable and Is obtained. Borrower shali pay the premiums required
to malntain mortgage insurance in'effect; or to provide a loss reserve, until the réquirement for mortgage insurance ends

accordance with any written agreement bstwesn Borrower and Lender or applicabls law.
‘ ender or iis agent may make reasonable entries upon and Inspections of the Property. Lender
hnoticg at the time of or prior. to an Inspection speckying redsonable cause for the inspection.
= Condemnation..dihg proceeds:of any award or claim for damages, dirsct or consequential, in connection with
any.condamnalion:or-Otherdaking of any part of ropenty; conveyance in lieu of condemnation, are hereby
‘assigrned and;shall be:paid to.Lender; : G : :

DT
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& applied 1o the sums secured by this Security
A s pald to Borrower. [n the event of a partial taking of the Property in
immediately before the taking is°equal to o greater thsn the amoun of the
for King.: Borrowsr and Lendar otherwise agres
ount of the proceeds muitiplied by
y taking, divided by (b) the fair
€S pald to Borrower. Inthe eventofa
immediately before the taking Is less than the
ower and Lender otherwise agree in writing or
16 the sums secured by this Security Instrumert

‘ 2t to Borrower that the condemnor offers to
vvard. oF: i 0! fails 1 Lender within 30 days after the date the
‘given, Lender is C () ply the proceeds, at its option, either to restoration or repair of the
'the sums secured by this Security Instrument, whethier or not then due.
... Unless Lender.and Borrower-otherwise agree in writing, any application of proceeds to principal shall not exterxd or
postpone the due date ofthe monthly payments referred to in paragraphs 1 and 2 or change the amount of such
pawnems".f Sl l‘,::_;;_; . L . . L .

11.: Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymont or
modification of amottization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borirower's successors in
interest. -Lender shail not be required io commence proceedings against any successor in interest or refuse to extend
time for payment.or otherwise modify amortization of the sums secured by this Security instrument by reason of any
demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising
any fight or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

"+ .12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind.and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph-17.-Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage; graritand:convey that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other

Borrower may agree tc extend, modify, forbear or make any accommodations with regard to the terms of this Security

Instrurnent or the Note without that Borrower's consent.

- 13..Loan Charges. If the loan secured by this Security Instrument Is subject to a law which sets maximum loan
charges, and that law Is finally interpreted so that the Interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted fimits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the-Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will,be treated as a partial prepayment without any prepayment charge under tha Note.

..+14:- Notices. - Any notice to Borrower provided for In this Security Instrument shall be given by delivering it of by
mailing it by first class mafl unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrowar dasignates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated hereln or.any.other address Lendsr designates by notice to Borrower.
Any notice provided for In this Security instrument shall be'deemed to have been given tc Borrower or Lender when
given as provided in this paragraph.- « im0 mie i N

15..Governing Law; Severability. This Security Instrimsnt shall be governed by federal law and the law of the
jurisdiction in which the: Property.is-located. 'in the event that any-provision or clause of this Security Instrument or the
Note:conflicts with applicable law; such confiict shallnot affect ‘othar provisions of this Security Instrument or the Note
which can be given effect without the confiicting provision. To this.end tha provisions of this Security Instrument and
tha'Note are declared to ba severable. i ot 7 i T s L

{8 Borrower's Copy.’ Borrower shall be given tne conformed copy of the Note and of this Security Instrument.

% 47. Transfer of the Praperty or a Bensficial Interast In Borrower. If all or any part of the Proparty or any interast
inft is‘sold or transferred (or if a benefictal Interest In Borrower is sold or transferred and Borrower is not a natural
person)-without Lender's prior written consent, Lendér may, at its option, require immediate payment in full of all sums
see;ured byithls:Séchétty J»“S‘{h“;g'g"'f’ ‘However, this option shall not be exercised by Lender i exerclse Is prohibited by

Borrower notice of acceleration. The notice shall provide a period
elivered or mailed within which Borrower must pay all sums secured

05! NS prior piration of this period, Lender may invoke
emand on Borrower.
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18, Borrower’s Rightto orrawer meets certaln condmons. Borrcwer shall have the right to have
‘snforcement of this Security. !nstrumem discontintied at any time prior to the sariter of: (2) 5 days {or such other period
as app!lwbie law may specify for relnsta!ament) betore sale‘of the Property pursuant to any power of sale contained in

this Secyrity instrument, or r (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Bofrower:-(a) pavs Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration:had occurred {b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred
in erforcing misSecuntyflnstmmemfinemdlng“but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonab! y assuré-that the fien of this Security Instrument; Lender’s rights in the Property and
Bormrower’s obligation to pay ms'sacurad by this Security instrument shall continue unchanged. Upon
relinstatement by.Borrower, this Secumy nstrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred ‘However, “this right to reinstate shall not apply in the case of acceleration under
paragraph 17,7~ *~ *

- 19.-Sale of Mote; Change of Loan Servicer. -

The Noteora pama! interest in the Note (together witf' this Secunty instrumem) may be sold one or more times
without prior notice to Borrower. A sale may result ina.change in the entity (known as the *Lean Servicer”) that collects
. morithly payments due Under, the Note and this Sectirity Instrument. There aiso may be one or more changes of the
‘Loan Servicer unrelated to a sale of the Note.- If there is a change of the Loan Servicer, Borrower wiit be given written
notice of the change iy accordance with paragraph 14 above and applicable faw. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or refease
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Propeity that is in violation of any Environmental Law. The preceding two semtences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmnental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower leams, or is notified by any governmental or
reguiatory authority, that any removal or other remediation of anyHazardous Substance affecting the Property is
necessary, Borrower shail promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those subsiances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosens, other flammabie or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde,
and radioactive materials. As used In this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UN!FORM COVENANTS Borrower and Lender further covenant and agree as follows:

21. Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acesieration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwize). The notice shall speciy: (a) the default; (b) the action required to
cure the defauit; (¢} a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured and (d) that faliure i cure the deiaull on or before the date specified In the notice may
reeult inacceleration of the sums secured by this Security Instrument and sale ofthe Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-éxistence of a default or any other dsfense of Borrower to acceleration and ssle. I the defeuit is not
cured on or before the date specified in the notice, Lendes at its option may require Immediate payment in full of
all sume gecured by this Security Instrument without further demend and may invoke the power of seie and any
other remedies permmed by applicahle law. Lender shall be entitled to coflect all expenses Incurred in pursuing
ng ravr;ldedles provided ln this paragraph 2 ,inc!uding, but niot limited to, reasonable attorneys’ fees and costs of
thtle evidenice. - .

it Lender mvokes the pewer of aa!e, Lendef sha!l execu!e or cauae Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election {o cause the Property to be sold and shall cause such
notice to be recorded in aach county in which any pait of the Property is locsted. Lender or Trustes ghall give
notice of sale in the manner prescﬂbed by appllsable iaw to Borrower and 10 other parsons prescribed by
applicable faw, = After the time required by applicabls law, Trusiee, without demand on Borrower, shali sell the
Propaty at public auction to, !he hlghast bidder 2t the ime and plece and dnder the terms designated in the
noﬁee § 8l fiiore parcels and In rustes detesminas. ‘Trustoe may postpone eale of ali or
2 of any ptev!ously scheduled sale.
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; ‘purcimesy Tmﬁeesdsedcomaymgmﬂ’mgmywmwmna covanant or
impl!sd. The recitais In the Trustee's deed shall be prims facie avtd"che of the truth of

‘shall apply the proceads of the sale in the faiﬂowing order: (&) {0 af!
feml kio Trusiae’s and attorneys’ fess; (b) to all sums
lagally entitied to i

nstriment, Lender shall request Trustee
evidencing debt wcured by this

e and appo!nt a successor trustes to any
succsssovtmstes shell succeed to all the titie,

ed togeth
and shall amand and suppiemenz the covenants and
ent as if the rider( wers a part of this Sacumy Instrument. {Check applicable
’ D1 Farily Rider
DBiweek!y Paymant Rider
~ [Usecond Home Rider
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' STATEOF OREGON, - o S fova s _smorone,
: ‘ Portland, OR 97204 .3
Klamath

A Countyof

BEITREMEMEERED That on this /3 day of ........September

before me, the. tmdersrgned & Notary Public in and for the State of COregon, personally appeared the within
named . VLCHAEL P. PICARD )

known to me to be the identical individual..... described in and who executed the within instrument and
acknowledged to me that execufed the same freely and voluntarily.

. IN TESTIMONY WHER F, I haveg hereunto set my hand and affixed
1 last above writter:.

\THERBY
i 0 0453121
MNWMESNOV.QOW%' 4 - // /NOt Pubhc ior O

My commission expires

STATE OF OREGON: CQUNTY OF KLAMA?H‘: ss.

Filed foxé record at request of : . hmeriTitle . the 1sth
(.?f,» : _ptember . B }916 Coat 3347 | odlock PM,, and duly recorded in Voi. __M96
_ S of lortgages on Page... 29213
_ S Lo S T : Bernetha G Lefsch
$40.00 ‘ I R b y - County Cler

1




