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Coin 231,500:00- ) This - -debt is evidenced by Bomowsr's
: note de!ed the same data asm!s Security lnslmmsm ‘(oY) which, prm.ldes for momhly payments, with the full dedt, f not
pald edrier, dus and paya _mlsg; 6 This Securky instrument
secures 10 Lender: (a).ihe: repaymem -of tha debt avidencad. w the: Note, wih !msrsst, md &l renawels, exensions and
modification's of the Nots;: (o) the paymenit of:all other sums; with Interest, advancedmpmgmpnnoprmmmsmuy

this § ums (_‘ ) !
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24 %gf nefpal end internst; Prénsyment Bad Lite Cherges,: Bonmrehaﬂpmmpﬁypaymndueﬂmpmdpaldmd
mg‘n%mmam&@m%w@'mmwmmm«mm :

.2 Fuivds for Taxss and lneuvance. - swmmmmw«»awﬂmmwm Mpuytetsndsrcnﬁwdzy
o .onﬂxlypqmommdueundu&em untll the, Naulspaﬁd in full, a sum CFunds) for: {a} yearly taxes end zasessments which may ettain
- priority over this Securlly instrument as'a lien ‘on the Propaenty; (b) yearly leasshold peyments or ground Yents. on the Fropeny; if any; {c) yery
- 'hazard or properly Insurance premiume; (d) yeary flocd lnsuraneo premiums, ¥ any; - {e) yearly morigege insurance premiums, Hany, and
‘&ny eums payable by Borrowsr to Lander, Enamwmmwmmpmhbmdpammha, in sy of the payment of mortgage nsusance
premiuma. These ftema are caliod "Escrow itema." Lender may, at any time, coliect and hold Funds in an amount not to exceed the maximum
amournt a lendor for a federelly related mortgage Joan may require for Borrowat's ssciow accourt tinder the federai Resl Estate Settlerent
Pracadures Act of 1974 as amonded from time to time, 12 U.S.C. Section 2801 of s5q. (RESPAY, uriess another jaw that applies to the Funds
sols a lesser amount, if 8o, Londer may, et any ime, coliect and hold Funds In an amount not to excesd tha icaser amount. Lendaer may estimate
the amount of Funds due on the basls of current data and ressonsblo estimstee of expenditures of future Escrow ftems or otherwise in
acvordance with applicabie lsw.

The Funds shall be heid in an Institution whoase dopcsim are Insured by a federal agency, instrumentsilty, or entity (Including Lender, B
Lender is such an instiution) or in eny Fedorel Home Loan Bank, Lander shali apply the Funds to pay the Ecciow eme. Lender may not cherge
Borfower Joi- halding &nd ‘applying: the Funds, annuelly analyzing the escrow asccoumt, of verifying the Escrow ltams, unless Lender paya
Bomower inmersst on the Funds and applicable law pormite Lender to maite such a churgs. However, Lender may require Borrower to pey a
one-time charge Yor an independent real estate tax reporting service used by Lendsr in connecticn with this foan, unless applicable law provides
ctherwise. Unlass an agreement is mads or appiicable law requlree Interest to be pald, Lender shall not ba required to pay Borrower any interest
or eamnings on the Funds. Bomower and Lender may agres In writing, howover, that interest shafl be peid on the Funds. Lender shall give to
Borrower, without charge, an annusl eccounting of the Funds, showing credits and dobits to the Funds and the purpose for which each debit tc
the Funds wes msds. The Funds sre pledged s additiona! security for all aums secured by this Security instrument.

i the Funds heid by Lender exceed the amournts permitted to be hald by appiicable law, Lender shall account to Borrower for the excess
Funds in zccordance with the requirsments of sppllcnbls few. i the amount of the Funde held by Lender at any time is not sutliclent to pay the
Eacrow items when dus, Lender mey so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make
up the deficioncy. Borrower shall make up the.deficlency in nomore then twelve monthly payments, at Lender's scle discretion.

Upocn payment in full of &ll sums secured by this Securhy instrument, Lender shall mmpﬁy tefund to Botrower any Funds held by Lender.
i, under paragraph 21, Lendsr shall acquire or sell !he Properly, Lender, prier to the ecqulsition or eale of the Property, shell apply any Funds
he!dby lbnd«du\eﬁmofaoqubmon or ssi¢ es'a credit agalinst the sums sacured by this Securily Instrument.

3, Application of Payments, Unless appilcable iaw provides cthorwise, all payments recslvad by Lender under paragrephs 1 and 2 ghall
bo applied: first, to any. prepsyment chargea due undsr tha Note; second, to amounts payable under paregraph 2; third, to interest dus; fourth, to
prlndpd due; and last,, 10 ary le2e charges die inder the Noto,

4 C!ww Lions. “Borrower shall pay all taxes, sssessments, charges, fines and impositions sttributable to the Property which may
sitain priority over this Secutity Instrument, and leasehold payments or ground rents, i any. Borrowsr shell pay thess obiigstions In ihe manrer

In paragraph 2, or H:not paid In that manner, Borrower shall pay them on time direclly to the person owed payment Borrower shall
prompily fumish to Lender all notices of amounts to ba paid undcr this pmgm.ph ff Borrower nakea thess paymente directly, Borrower ehsll

pﬂyﬁmbhﬁel.mderreoo*phwidmdngﬂle peyments.

Borrower shali promptly dischargs any lisn whick hes pricrity.over this Sacurity instrument unfess Borrower: {a) agress in wikting to the
psyment of the cbiigetion secured by the lien in & mannor eccoptable to’ Lgnder (b) oantosts in good falih the lien by, or defends agsinst
enforcement of the flen In, legal procoadings which in the. Lender's opini nt the enforcsment of the lien; or () secures irom the
holder of the len an agreoment setisfactory to Lender subordinating the lian to this 8mﬂty Instrument. I Londer determines thet any part of the
Properly Is subject to a'lisn which may sttaln priority. over this Securlly Instrument, Lender may-give Borrower a notice Identifying the flen,
Borrovrar shall satisly the llen or take one or. mora of the astions set forth sbove within 10 daye of the giving of niotice.

. B. - Hazard or Proporty insuranoe. - Bomrower, shall kesp the improvements .now existing or hereafter wrected on tho Property insured
agalnsl loed by fire, hezards included within the tsrm "extended cqverage’ and any other hexards, inciuding fioods or ficoding, for which Lender
requirss Insuranca. This Ineurarice shafl be maintalried in the amounts and for the perioda that Lender requires. The insurance carrier providing
tho Insurancs shall be chosen by Bomower subjectto Lender's epproval which shall not Be unrsascnably withheld. i Bomower fails to maintain
ocvora&h described abeve, Lendsrimay, et-Lander's option, obtain coverage to protsct Lender's rights in the Property in accordence with
paragragh 7.

All insurance policles end renowals shall bs scooptable to Lander and shali include a standard morstgags clause. Lender shall heva the
right to hold the policies and ranewala, if Lendai reguires;, Borrower shelf promiptly give to Landar alf recelpta of paid premiums and renewal
nicdicss. In the avant of loss, Borrower gheli ghve prompt notice to the lnoumnoe carier and Lander. Lender may make proof of lose i not made
prompily by Bomower,

Unless Lendsr and Borrower otherwise agree in writing, insurance proceads shall be applied fo restoration or repalr of the Properly
dameaged, if ths restoration or repalr is aconomically foasible and Lender's security is not lessened. [ the restoration or repair is not economically
foasibio or Lender's securlly would be | d, the | c8 P ds shali bo flad to the sums secured by this Sacurity Instrument,
whether or not then dus, with eny excess peld to Borrower, 1f Borrowar abandons the Prope-ty. or does not answer within 30 days a notice from
Lender thet the insurance carrier has offerod to settie a claim, then Lender may coilect the i pr ds. Lender may use the proceeds o
repair or restore the Properly or to pay sums securad by this Security instrument, whether or not then due. The 30-day pericd will begin wher the
notice is given,

Unless Lender and Borrower otherwise agree In writing, any application of procaeds to principal shall not extend or postpone the due date
of the monthly payments referred fo in paragraphs 1 and 2 or change the amournt of the paymaents. If under paragraph 21 the Property is
acquirsd by Lender, Borrower’s right to any insurance pelicles and proceeds resulting from damags to the Property pricr to the acquisition shail
pass to Lender to the axtent of the suums securad by this Security Instrument immediately prior to the acquisiion.

8. Oucupancy, Freservation, Maintenance and Protection of the Propsrty; Borrower's Loan Application; Leaseholds. Borrower ghall
occupy, establish, and use the Proporty es Borrower's principal resldence within stxly days after the execution of this Security Instrument and
thall continue to occupy the Fropsriy as Borrower's principal residence for at least one year sfter the date of occupancy, unless Lender othenwics
agraes in writing, which conasnt shall not be unreasonably withheld, or unless extenuating clrcumstances exlst which are beyond Borrower's
control. Borrower shail not dostroy, demege or impair the Property, aliow tho Property to deteriorate, or commit waste on the Property. Borrower
shall be in dafauk I any forfelture ection o7 proceeding, whether civil or criminal, is begun that In Lender's good falth judgment could result in
forfeltura of the Property or otharwise mmdalty Impalr the Ilen crested by this Securlty instrument or Lender'a security imterast  Borrower may
cura such a defeult and roinststs, as provided in paragraph 18, by j the action or procseding to be dismlisesd with a ruling that, in
Lender's geod faith detarminetion, pmc!udea fortetture of the Borrower's Interest in the Property or other meterial impairment of the fien crested
by this Security instrument of Lande:’s security interest. Botrowear shell also be In default f Borrower, during the loan application process, gave
meterislly false or inaccurate information or stafements to Lendsr (or falied to provide Lender with any meterial information) in connection with
the loan evidenced by the Note, including, but not limited to, repressntetions concerning Borrowar's occupancy of the Property as a principa
residencs. if this Security Instrument is on a leasshold, Borrower shalil comply with all the prov%aiona of the lease. If Borrower acquires fee title to
the Properly, the leasehold and the feo title shall not merge unless Lender agrees to the merger in writing.

R O Proiﬁeﬂon ‘of Lender's mgm in the Propesty. it Borrower fails fo perform the covenents and agresmens contained in this Securiy
Instrument, or thero'is a legal procseding that mey slgniﬂcanﬂy affect Lender’s rights in the Property (such as a proceeding in bankruptey,
probate, for condemnation or forfeliure or to sniorcs lawa or regulations), then Lender may do end pay for whatever is necessary to protect the
value of the Property end Lendar's rigite in tha Property. Lender's sctions ray Include paving any auma secured by a llen which has prierity
over this Security Instrument, appeering In court, paying roasonabla attorneye’ fees and entering on the Propery to make repairs. Although
Lnnd:r may talo acticn under thia peregragh 7, Lender dooa not have to do so,

.- Any.ameunts disbursad by Lender under this peragrach 7 shall bacome sdditionad deint of Borrower sacured by this Seourlty instrumant.
Unma Borrowsr and Lender egree to other-tarme of payment, thess emounts shal! boar interest from the date of disbursoment &t the Note rate
and ahall bs payable, with interest, upon notice from. Lendsr to Borrowoer requesting paymernt.

8. Morigegs insuranse. ¥ Lender required morigage inaurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premlums, required to maintaln the mortgage Insurance In affect. I, for any roeson, the mertgage Insurance coverags
rsqutred by Londer lapaes of caasds to boin offact, ,Borrower shall pey tie premiums required to obtain coverags substantially equivalers to the
mortgage insurerice proviousl In offect, et a'cost uubstanﬁally squm!em 1o the cost to Borrower of ths morigags insurance previously in effect,
from an aitemate Mioitgage' Insurer approved by Lander: i substerttally equivalent mortgags insureinds covarage s not availabls, Borrowsr shell
pay to Lander each month a sum equsl to ons-tweilth of the yearly mortgage Insurance premium being pald by Berrower when the Insurence
covatage lapoad o ceesed to:ba in effect: Landan will eosept; use and rateln these paymeats ue o 1oss rsaerve in lisu of mongage insurance,
Lose reserve payments may ne longer be nqulrsd. atihe option of Landar, § montgage Indurence coversge (in Hre emount and for ths paried thet
Lender raquires) providsd by an insurer approved by Lender agein bocomes available and s oblalnsd. Borower shali pay the premiums
required to maintain mortgsage Ineliranos in offect, or to provide a loas roserve, until the requlromem for mortgage insurance ends in sccordance
with any written agreament betwesn Bonwm and Landsr or applicable law,
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=1 Unless LendérandBorro’weroﬁwbe‘agfoahmiﬂng;myhppﬂeeﬁondptmeda&pﬁndpa!sﬁaﬂandmmommdwam
of the monthly paymants referred to in paragraphs 1 and 2 or change the amount of such paymenis.

£ 49 Botiower Not Released; Ferbaaranocs By Lander Not a Walver. Extanslon of the time for paymant or modification of amortization
of the sums securad by thie Sscurlty Instrument grantsd by Lsnder 1o any successor in imorest of Borrower shell not opseste (o reisaze the Habillty

of the original Borrowsr or Boriwer's succaseocrs in intereat. Lendor shall not be required to commence pf dings against any & in
Interest or refuse to extend tme for payment or othervwise madify amortization of the sums sscured by this Secutity Instrumert by reason of ey
demand mads by the origing! Be or® P8 BUCCE: in i 2. Any forb by Lender in exercising any right or remedy shell
not be a waiver of or pracluds the exerciss of any right or remedy. .

12. Sucecessors and Assigne Bound; Joint and Seversl Llabiity; Co-signers. The covenarts and sgreements of this Security
Instrument shall bind andbsnef® the successors and sssigne of Lendsr and Borrowas, subject to the provisions of peragraph 17. Bc r's
covenants and agreements ehail bo joint and esveral. Any. Barrowst who co-signe this Sscurlty Instrumernt bat doos not execute the Nete: (&) s
co-eigning this Sacurity Institiment only o mortgage, grant and y thet Be s intareet In the Property under the terme of this Socurlly
Instrument; (%) is not personally obligated to pey the sums escured by this Security Inatrument; and () agreee thet Lender end any other
Borrower rnay agree to axtend, modify, forbsar or make any accommodstions with tegard to the terma of this Sacurity instrument of the Note
without that Borrower’s consant. '

13. Lozn Charges. I the loan secured by this Security lnstrument ls sublect to a law which sets maximum loan chesges, and that law s
finally interpieted so that the Interest or ofher loan charges coliected or fo be oollected In connsciion with the loan sxceed ths pemmitted limits,
then: (a) any such loan'¢harge shall be reduced by the ‘mmount nacessary 1o rsduce the charge to the permitted limii; end (b) any sums alresdy
collected from Sorrower which excseded permitad limits will bs refunded to Bomrowar. Lendar may cheoss to makae this refund by reducing the
principal owed under the Note or by making & direct payment to Borrower. # a refund reduces principal, the reduction will be trented 29 & partial
prepayment without ery prepayment cherge under the Nate.

14. HNotlces. Any notice to Borfower provided for in this Security Instrument shall ba given by delivering i or by mailing it by first class
mail unless applicable law requiras use of another method. The notice shall ke directoed to the Property Addreas er ey other address Borrower
designates by notice to | or, Any netice to Lender shall bo given by first class meli to Lender’s address atsted hereln of any other address
Lender designates by nética {d:Boironier) Any néfiéa provided for In this Securily Instrumsnt shali be deemed 10 hav been given to Borrower of
Lender when given &s provided in thia paragreph, = . "L o

15. Governing Law; Sevsrabllity. This Sscurity Instrument shall be governed by fedaral law and the law of the Jurisdiction In which the
Property is located. In tho evant thet any provision or clause of this Security Instrument or the Note conflicts with applicable lew, such conflict
skall not affect other provisions of this Security Instrument o7 the Note which can be given affsct without the conflicting provision. To this end the
, - avisions of this Security Instrument and the Note ere declered 1o ba severable. o )

18. Borrower’s Copy. Borrower shall be given one conformed copy of the Nole and of this Security Instrument.

17. Transfer of the Property or a Beneficial interest in Borrowar. If all.or'afy pant of the Property-or any Interest in R is sold or
transforred (or if a beneficlal interast in Botrowsr is sold or transferred and Borrower is not a netural person) without Lender’s prior written consent,
Lender may, et its option, requite immediate payment in full of aii sums sscured by this Securlty Instrument. Howsver, this option shali not be
exercised by Lender i exorciaa la prohibited by faderal law as of the date of this Security instrument.

If Lender exercisea this option, Lender shall give Borrower notice of aceoleration. The notice shall provide a psriod of net less then 30 deys
from the date the notice Is delivered or maited within which Borrower must pay all sums secured by this Security instrumant. ¥ Borrower fails to
pay these sums pricr to the expiration of this period, Lender may invoke any remedies parmitied by this Security Instrument without further notice
or demand on Borrower.

18. Botrower’s Right to Relnstate. I Borrower mests certain conditions, Borrowor ghall have the right to have enforcement of this
Security Instrument discontinued at any time prior o the earlier of: (8} 5 days {or such other period as applicable law mey spechy for
rsinstatement) before sale of the Properly pursuant to any power of cale contained in thie Sscurity Instrumant; or (b) erfry of & judgment enforcing
this:Security Wstrtiment“Those conditions are that Borrower: () pays Lender &li sums which then would be dus under this Security Instrument
and'the Note s3'it no acceleration had occurred (b) cures any default of eny cther nents of agr ts; (c) pays all expenees incured in
endgreing this Se urlty Instrument, incliding, but not fimited to, reesonable attorneys’ fees; and (d) takes such action as Lender may reasonsbly
raqiire 10,assure that the llen of this Securlly Instrument, Lender's fights in the Property and Borrowsr's obligetion to pay the sums eacured by this
Seturity-Insttument shall continue unchanged. Upon relnstatoment by Borrower, this Securlty Instrument and the obligations sscured horeby shali
remain fully . effective s i :no-aoceieration”had ‘occurred. However, this right to reinstato shall not apply in the caze of accelsretion under
paragraph 17.

19, Sale of Noia; Change of Loan Serviesr. The Nots cr & pertial Interest in the Note (togsther with this Security instrument) msy be soid
one or more times without prior natice to Borrower. . A sale may result in a ohangs In the entity (known as the *Loan Servicer”) that collocts monthly
peyments due under the Note:and this Sesurity Instrument. There also may be one or more changes of the Loan Servicer unrelatad to & sale of
the Note. K there Is a change of the Loan Saivicer, Borrower will be.given wiiten notice of the change in accordance with paragraph 14 above
end applicable law. The notice will stats the name and address of tho new Loen Servicer and tho address to which payments should be made,
The notice will alsc contaln any other Informetion required by applicable law.

20. Hazerdeus Substences. Borrower shall not cauze or-permit the pressnce, use, dloposci, slorege, of relssss of any Hezardous
Substances on or in the Property. Borower shali not do, nor allow anyone elss to do, anything affecting the Property that is in violaion of any
Environmental Law. The proceding two sentences shall. not-apply to the prezsnce,: use; or slorege on tho Property of small guantitiss of
1.zardous Substances that are genaraily recognized to be appropriate to normal rasidentie! uses and to maintenance of ths Property.

i Borrower shall promptly. give Lender written notles of any Investigation, clalm, demand, lawsuit or other action by any governmental of
regulatory agency or privets’ party.involving the Property and any Hezardous Subsetance or Environments! Law of which Borrower has actual
knowledge. if Bartowsr ladms, of is notified by any ‘governmental o regulatory suthority, that any removal or other remediation of eny Hezerdous
Substance affecting the Property Is necessary, Borrower ghall promptly take ali necessary remadial actions in accordance with Environmente! Lew.

As used In this-paragraph 20, *Hazardous Substances' ers those substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, kerossne, other flammable or toxie petroleum products, toxic pesticides and herbicides, voletile
solvents, materlals contalning esbastos or formaldehyds. and radicactive metetials. As ussd in this paragraph 20, ‘Environments! Lew* means

faderal laws and laws of the jurisdiction where the Proparty Is located that relats to health, eefely of environmental protsction.

. NON-UNIFORM COVENANTS.  Borrower and Lender fuither covenant and agree as follows:
| 2i.. Acceleration; Remedies, Lender shall giva notice to Boirowes prior to accslssation following Bomower's breach of any
covenant or agraemont in.thls Sectrlty Instrument (but not prior o acceloration undée paragraph 17 uniess law provides
othetwise)., The notice ehall spaciiy: (a) the dateul; (b} the action tequirad to cure tis default; (c) a date, ot less then 30 deys from the
% the notice s given 1o Borrowar, by whioh the dofault must be eurnd; ang (d) that faliure to cure the default on or betore the date
by this Sesurlty tnstrument and sale of the Properly. Tha setice
and the right to kelig & court action to s2zers the non-existance of

- and m’ay Invoke the power of stls and any others remedies permitied by
Sneurred in pursulng the remedies providad In thie pasagraph 21, Incluing,
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following ordor: (2) to &fl exponses of the pals, inciuding, but not Emited to, sezsonable Trustes's and
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" Raconveyencs, Upon paymomofall sums sacumdbymloSwudtySnmm Lendsr shall roquest Trustee to reconvey the
. Propesty end shall suzrender this, Seourlly Instrument and ell notes evidencing debt secursd by this. Security Instrument to Trustee. Trustee shafl
. yeconvay.ihe Property without warranty. and I.ondgr ¢hall. charga Bonowsr a relem 80 in 2n emourt miewed by applicabls lew, Such person or
pmem shali pey any recordation ocets,

Subetitute Trustes, Lcndef may ftom ﬂmo to ﬂme remwo Trustu and cppoim & sucosseor trustes to any Trustee appointod
horeund« Without conveyence of the Property, the eucoesaor trustso ghall luccoed to all tha titie, power anc dutles confarred upon Trustee
hereln and by applicabla law. "

o1 2. Attomnoys' Faes, (As used Inth Secusity lnstrumem and Xn the Noto 'momuya fags® shall inciuda any attorneys' fees awarded by
: court, .

i ) I .., ne‘or more riders ars exacutpd by Borrowar and recorded together with this Security

end agre ,mem 1 « ﬁ rider shall. be incorporated inte and shall amend and suppiament the covenants and

i ag'if th dar(a) ware A pat di this Security inetrument. [Check appllcabls box{es)}
" [ 14 Family Rider

-+ [7] Biweskiy Payment Rider
...[] Second Home Rider

19.?_4. personai‘:y appeared tha above named

voluntary act and deed.

‘- My Corhmission expires: . &

.. TO TRUSTEE: P ‘

Theunderslgnsdlsmnoldsrdthemornmessecumdbym&MdTm Swdnfo:sanmas,iogstherwﬁhan

‘mmmsdnmmmwmum&Mhewbeanﬁdhm Ywmhetwy&wsdmmmmw
] ‘of Truist, which ‘ara’c
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A ﬁortion,offthe SE1/4 of the‘NW1/4 of. Section 2, Township 39 South, Range 9 East
of the Willamette Meridian, Klamath County, Oregon, and described as follows:

Beginning at a point on the South boundary line of said SE1/4 of the NW1i/4 of
said Section 2, 495 feet East of the Southwest corner of said SE1/4 of the NWl1l/4
of said Section 2, thence North and parallel to the West line of said SE1/4 of
the NW1/4 of. said Section 2, 1120 feet to the Southwest corner of the tract
‘herein conveyed being the.place of beginning of this description thence from said
,place'of’beg;nning East and parallel to the North line of said SE1/4 of the NWi/4
of ‘said Section 2, 165 feet; - thenée North. and parallel to the West line of said
,SE1/4 of the NW1/4. of sald Section 2, 100 feet; thence West and parallel to the
:Nbrth ‘line of Sald.bEl/4 of the NWi/4 of said Section 2, 165 feet; thence South
and’ parallel to the ‘West. line of said SE1/4 of the NWi /4 of zaid Section 2, 100
jfeet to the place ‘of beglnnlng, gubject to the right of way 6 feet wide off the
AEast s1de of sald tract for ‘use as an 1rrlgat10n lateral

,'EXCEPTING THEREFROM the Wesherly °5 feet used for roadway purposes

fiSTNTE()F()RE(K)N’(:OLHQTY’OF KLAﬂWAJ}l ©oss,

g Flled for recerd at r“quest of : - AmeriTitle ' the 16th

© of__ September  ApD, 19 96 4 3: 49 oclock ___PM., and duly recorded in Vol. _ 196
, : . Cof Mortgages on Page._z_%‘ti___.

‘ Bernetha G- Letsch, County Clesk
By W{&W




